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Preface

Each year since 1996, the G8 Research Group has produced a compliance report on the progress
made by the G8 members in meeting the commitments their leaders issue at each summit. Since 2002,
the group has usually published an interim report to assess progress during the transition from one
host to the next, as well as the final report issued just before the annual summit. These reportts,
which monitor each G8 membet’s implementation of a carefully chosen selection of the many
commitments announced at the end of each summit, are offered to the general public and to policy
makers, academics, civil society, the media and interested citizens around the wotld in an effort to
make the work of the G8 more transparent and accessible, and to provide scientific data to enable
the meaningful analysis of this unique and informal institution. Compliance reports are available at
the G7 Information Centre at www.g7.utoronto.ca/compliance.

Based at the University of Toronto and founded in 1987, the mission of the G7 and G8 Research
Group is to serve as the leading independent source of information and analysis on the institutions,
petformance, issues and participants of the G7/8 summit and system of global governance. It is an
global network of scholars, students and professionals. The group oversees the G7 Information
Centre, which publishes freely available research on the G7 as well as official documents issued by
the G7.

For the 2014 Final Compliance Report, 16 priority commitments were selected from the 147
commitments made at the Brussels Summit, hosted by the European Union from 4 to 5 June 2014.
This report assesses the results of compliance with those commitments as of 30 May 2015.

To make its assessments, the G7 Research Group relies on publicly available information,
documentation and media reports. To ensure the accuracy, comprehensiveness and integrity of these
reports, we encourage comments and suggestions. Indeed, this is a living document, and the scores
can be recalibrated if new material becomes available. All feedback remains anonymous and is not
attributed. Responsibility for this report’s contents lies exclusively with the authors and analysts of
the G8 Research Group.

This report is produced entirely on a voluntary basis. It receives no direct financial support from any
source, by a process insulated from the other major activities of the G7 and G8 Research Group,
such as the “briefing book” produced by Newsdesk Media or the pre-summit conferences sponsored
by various institutions.

The work of the G8 Research Group would not be possible without the steadfast dedication of many
people around the world. This report is the product of a team of energetic and hard-working analysts
led by Enko Koceku, chair of the student G7 Research Group, as well as the co-directors of the
Compliance Unit: Sarah Burton, David Cosolo and Michael Humeniuk. It would also not be possible
without the support of Dr. Ella Kokotsis, director of accountability, and Caroline Bracht, senior
researcher. We are also indebted to the many people who provide feedback on our drafts, whose
comments have been carefully considered in this revised report.

John Kirton
Director, G7 Research Group
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Executive Summary

The University of Toronto G7 Research Group Final Compliance Report on the 2014 Brussels
Summit is based on the analysis of G7 countries and the European Union with 16 priority
commitments made at the Brussels Summit. The period covered by this analysis is from 5 June 2014
to 30 May 2015. The final scores are summarized in Table A.

Scores are assigned on a scale where +1 indicates full compliance with the stated commitment, 0 is
awarded for partial compliance or a work in progress, and —1 when countries fail to comply or that
take action that is directly opposite to the commitment.

The Final Compliance Score

The results of the G7 Research Group’s assessments indicate that, from 5 June 2014 to 30 May 2015,
G7 members received an average compliance score of +0.63. This is up from the previous yeat’s
score of +0.50 for compliance with the commitments made at the 2013 Lough Erne Summit. This
indicates positive growth in states’ compliance with G7 commitments over the past few years.

Compliance by Member

The European Union is ranked first with an average compliance score of +0.81, followed by
Germany, the United Kingdom and the United States each with a score of +0.75 (see Table B).
Canada remains above the overall average of +0.69 for all members with a score of +0.63. Countties
below the average are France at +0.50, Japan at +0.44 and Italy with +0.38.

The first-ranked score of the EU, which hosted the 2014 Brussels Summit, suggests the presence of
the hosting effect. The United Kingdom and United States have consistently ranked high in recent
summits, having recently hosted summits. Germany also ranks well above the average as the
expected host for the incoming 2015 Schloss Elmau Summit.

The Compliance Gap Between Members

The results from the 2014 Brussels Summit show a difference of 0.44 between the highest and lowest
G7 compliance scores. This is consistent with the previous two years, with a spread of 0.45 in 2013
and 0.44 in 2012.

Compliance by Commitment

This year, the commitments with the highest compliance were tax evasion, stolen assets recovery,
reproductive health, the issue of Syrian refugees and the regional security issue of Ukraine (see Table
C). With respect to these commitments, the G7 members and EU all achieve a score of +1.00. The
commitments on African infrastructure, infectious disease and the Muskoka Initiative on Maternal,
Newborn and Child health achieved a relatively high level of compliance at +0.75. With similar
consistency, low carbon economies, climate finance and the Deauville Partnership had a score of
+0.63.

At a score of +0.50 and +0.38, crime and corruption, and protectionism placed in fifth and sixth
place, respectively.

On the lower end of the spectrum, environmental goods and the Rome G7 Energy Initiative attained
scores of +0.13.

With the lowest level of compliance, across all the commitments that were examined, preace and
security in Libya had a score of —0.13.
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Future Research and Reports

The information contained within this report provides G7 members and other stakeholders with an
indication of their compliance results during the 2014-15 period, which spans from 6 June 2014,
immediately following the 2014 Brussels Summit, to 31 May 2015. As with previous compliance
reports, this report has been produced as an invitation for others to provide additional or more
complete information on country compliance. Comments are always welcomed and would be
considered as part of an analytical reassessment. If so, please send your feedback to g8@utoronto.ca.
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Table A: Overall Compliance Scores

United | United | European
Canada | France | Germany | Italy | Japan | Russia | Kingdom | States | Union Average
Financial Regulation: Tax Evasion +1 +1 +1 +1 +1 - +1 +1 +1 +1.00 100%
Trade: Protectionism +1 -1 0 0 +1 - +1 0 +1 +0.38  69%
Trade: Environmental Goods 0 0 0 0 +1 - 0 0 0 +0.13  56%
Energy: Energy Security 0 0 +1 0 -1 - 0 +1 0 +0.13  56%
Climate Change: Low-Carbon Economies +1 +1 +1 -1 0 - +1 +1 +1 +0.63  81%
Climate Change: Climate Finance 0 +1 +1 0 0 - +1 +1 +1 +0.63  81%
Development: African Infrastructure 0 +1 +1 0 +1 - +1 +1 +1 +0.75  88%
Deauville Partnership +1 +1 +1 +1 0 - 0 0 +1 +0.63  81%
Stolen Assets Recovery +1 +1 +1 +1 +1 - +1 +1 +1 +1.00 100%
Crime and Corruption +1 +1 +1 -1 0 - +1 0 +1 +0.50  75%
Health: Muskoka Initiative on Maternal, Newborn & Child Health +1 0 +1 +1 0 - +1 +1 +1 +0.75 88%
Health Sexual and Reproductive Health and Reproductive Rights +1 +1 +1 +1 +1 - +1 +1 +1 +1.00 100%
Health: Infectious Diseases and Global Action Plan +1 0 +1 0 +1 - +1 +1 +1 +0.75  88%
Regional Security: Ukraine +1 +1 +1 +1 +1 - +1 +1 +1 +1.00 100%
Development: Syrian Refugees +1 +1 +1 +1 +1 - +1 +1 +1 +1.00 100%
Peace and Security: Libya 0 -1 -1 +1 -1 - 0 +1 0 -0.13 44%
Compliance Average +0.69 | +0.50 | +0.75 | +0.38 | +0.44 - +0.75 | +0.75 | +0.81 |+0.63 82%
84% | 75% 88% 69% | 72% - 88% 88% 91%
2013 Final Compliance Average +0.50 | +0.50 | +0.39 | +0.33 | +0.33 | +0.39 +0.78 | +0.72 | +0.61 |[+0.51 76%
2013 Interim Compliance Average +0.44 | +0.44 | +0.28 | +0.28 | +0.17 | +0.22 +0.56 | +0.61 | +0.61 |+0.40 70%
2012 Final Compliance Average +0.71 | +0.65| +0.76 | +0.29 | +0.65 | +0.18 +0.65 | +0.88 | +0.59 |[+0.60 80%
2011 Final Compliance Average +0.67 | +0.50 | +0.44 | +0.33 | +0.56 | +0.56 +0.61 | +0.61 | +0.61 |+0.54 77%
2010 Final Compliance Average +0.61 | +0.44 | +0.50 | +0.17 | +0.28 | +0.61 +0.50 | +0.56 | +0.44 |+0.46 73%
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Table B: Compliance by Member

2014 Final | 2013 Final | 2013 Interim | 2012 Final | 2011 Final | 2010 Final

Compliance |Compliance| Compliance | Compliance | Compliance | Compliance
European Union +0.81 +0.39 +0.22 +0.18 +0.56 +0.61
Germany +0.75 +0.61 +0.61 +0.59 +0.61 +0.44
United Kingdom +0.75 +0.72 +0.61 +0.88 +0.61 +0.56
United States +0.75 +0.78 +0.56 +0.65 +0.61 +0.50
Canada +0.69 +0.39 +0.28 +0.76 +0.44 +0.50
France +0.50 +0.50 +0.44 +0.71 +0.67 +0.61
Japan +0.44 +0.50 +0.44 +0.65 +0.50 +0.44
Italy +0.38 +0.33 +0.17 +0.65 +0.56 +0.28
Russia - +0.33 +0.28 +0.29 +0.33 +0.17
Average +0.63 +0.52 +0.42 +0.60 +0.54 +0.46
Spread 0.44 0.45 0.44 0.70 0.34 0.44
Table C: Compliance by Commitment
Commitment Score
Financial Regulation: Tax Evasion +1.00 100%
Stolen Assets Recovery +1.00 100%
Sexual and Reproductive Health and Reproductive Rights +1.00 100%
Development: Syrian Refugees +1.00 100%
Regional Security: Ukraine +1.00 100%
Development: African Infrastructure +0.75 88%
Health: Muskoka Initiative on Maternal, Newborn and Child Health +0.75 88%
Health: Infectious Diseases and Global Action Plan +0.75 88%
Climate Change: Low-Carbon Economies +0.63 81%
Climate Change: Climate Finance +0.63 81%
Deauville Partnership +0.63 81%
Crime and Corruption +0.50 75%
Trade: Protectionism +0.38 69%
Trade: Environmental Goods +0.13 56%
Energy: Energy Security +0.13 56%
Peace and Security: Libya -0.13 44%
Compliance Average +0.63 82%
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1. Financial Regulation: Tax Evasion [11]

“[We remain committed to tackling] tax evasion, where we look forward to the rapid implementation
of the new single global standard for automatic exchange of tax information.”

Brussels G7 Summit Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance
Canada +1
France +1
Germany +1
Italy +1
Japan 1
United Kingdom +1
United States +1
European Union +1
Average Score +1

Background

Tax evasion is the illegal evasion of tax by individuals, corporations or trusts. In recent years G8
member countries have faced public outcry over corporate tax evasion and avoidance.! The
government of the United Kingdom has encountered significant pressure to diminish the use of tax
havens by British companies.2 The European Commission has made the reduction of tax evasion a
priority. Since 2013, it has made strides towards minimizing banking secrecy on the continent and
introducing EU-wide standards for the exchange of banking information.? Tax evasion and
avoidance have also received popular attention in the United States and France.*

The reduction of tax evasion has been part of the commitments of the G8 since the 2013 Lough
Erne summit. British Prime Minister and G8 President for 2013 David Cameron promised to make
“fighting the scourge of tax evasion and aggressive tax avoidance a priority.”> In response to recent
controversy, the leaders pledged to “restore confidence in the fairness and effectiveness of our
international tax rules and practices, and to ensure that each country is able to collect taxes owing.”®

Since 2012, the Organization for Economic Cooperation and Development (OECD) has attempted
to formulate common standards for exchanging tax and financial information between countries. On

! T-time: The G8 promises to tackle the “Three Ts,” Economist, 22 June 2013, Date of Access: 2 March 2015.
http://www.economist.com/news/finance-and-economics/21579860-g8-pledges-tackle-three-ts-t-time

2 David Cameron’s Call to Tackle Tax Avoidance, Telegraph, 20 May 2013, Date of Access: 2 March 2015.
http://www.telegraph.co.uk/news/politics/david-cameron/10067378/David-Camerons-call-to-tackle-tax-
avoidance.html

: Europe Pushes to Shed Stigma of a Tax Haven, New York Times, 22 May 2013, Date of Access: 2 May 2015.
http://www.nytimes.com/2013/05/23/world/europe/europe-pushes-to-shed-stigma-of-tax-haven-with-end-to-bank-
secrecy.html

4 Europe Pushes to Shed Stigma of a Tax Haven, New York Times, 22 May 2013, Date of Access: 2 May 2015.
http://www.nytimes.com/2013/05/23/world/europe/europe-pushes-to-shed-stigma-of-tax-haven-with-end-to-bank-
secrecy.html

> David Cameron’s Call to Tackle Tax Avoidance, Telegraph, 20 May 2013, Date of Access: 2 March 2015.
http://www.telegraph.co.uk/news/politics/david-cameron/10067378/David-Camerons-call-to-tackle-tax-
avoidance.html

® G Lough Erne Leaders Communiqué, G8 Information Centre (Toronto) 2013, Date of Access: 2 March 2015.
http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html#tax
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19 April 2013, the leaders of the G20 endorsed the OECD’s Common Reporting Standard as the
normative model for the exchange of tax data.” At the 2013 Lough Erne Summit, the G8 leaders
called “on all jurisdictions to adopt and effectively implement this new single global standard at the
carliest opportunity.”s

This commitment, and much of its phrasing, remains in the 2014 Brussels Summit Leaders’
Communiqué.

Commitment Features

The commitment describes the leaders’ ongoing commitment to reduce the capacity of persons,
companies or trusts to illegally evade tax. Although tax avoidance and evasion are often part of the
same public discourse, the reduction of avoidance is not relevant to this commitment. Therefore,
measures with respect to eliminating tax havens, the closure of legal loopholes, or any measure to
reduce legal non-payment does not constitute the satisfaction of this commitment. Measures that
could reduce both avoidance and evasion, such as the increased sharing of information and greater
transparency, do constitute measures against tax evasion.

The Leaders’ Declaration makes specific reference to the OECD Standard for Automatic Exchange
of Financial Account Information. This suggests that the G7 Leaders approach to the reduction of
tax evasion relates specifically to increasing transparency and the exchange of information. These are
capacity-related measures. Therefore, measures intended simply as deterrents, such as increasing
prison sentences for convicting tax evaders or increasing fines, also do not constitute compliance
with the commitment. Funding for anti-tax evasion organizations is capacity-based, and therefore
does constitute compliance.

The Leaders’ commitment to a “new single global standard” implies that full compliance constitutes
measures to reduce tax evasion specifically through the promotion or implementation of the OECD
Standard for Automatic Exchange of Financial Account Information.

For example, partial compliance would occur if a member country passed domestic legislation
allowing other countries to submit requests for citizens’ banking information if they are suspected of
tax evasion abroad. This builds capacity to fight tax evasion, but does not pertain to the OECD
Standard because it does not promote the automatic exchange system.

Scoring Guidelines

Member introduces no new measures to reduce tax evasion practices AND does not act to
—1 |further the promotion or implementation of the OECD Standard for Automatic Exchange
of Financial Account

Member introduces new measures to reduce tax evasion practices BUT does not act to
0 further the promotion or implementation of the OECD Standard for Automatic Exchange
of Financial Account Information

Member acts to further the promotion or implementation of the OECD Standard for

+1 . i
Automatic Exchange of Account Information.

Lead Analyst: Jerome Newton

" Automatic Exchange of Information, OECD (Paris), 2014, Date of Access: 2 March 2015.
http://www.oecd.org/ctp/exchange-of-tax-information/automatic-exchange-financial-account-information-common-
reporting-standard.pdf

Sl cE: Lough Erne Leaders Communiqué, G8 Information Centre (Toronto) 2013, Date of Access: 2 March 2015.
http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html#tax
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Canada: +1

Canada has fully complied with its commitment to tackle tax evasion and to further the
implementation of a new single global standard for automatic exchange of tax information.

Due to growing concerns over FACTA in Canada, Finance Ministry Jim Flaherty and National
Revenue Minister Kerry-Lynne D. Findlay announced 5 February 2014 that Canada and the US, after
prolonged negotiations, have signed an intergovernmental agreement under the Canada-US Tax
Convention. The Foreign Account Tax Compliance Act (FACTA) required non-US financial
institutions to report to the US Internal Revenue Service (IRS) accounts held by US taxpayers.
However under the agreement, financial institutions in Canada will not report any information
directly to the IRS but to the CRA. The IRS will also provide the CRA with enhanced and increased
information on certain accounts of Canadian residents held at US financial institutions.?

In October 2014, at the OECD Global Forum on Transparency and Exchange of Tax Information,
Canada committed to undertaking its first information exchanges by 2018, though it did not commit
to early adoption of the standard.!?

On 7 January 2015, Kerry-Lynne D. Findlay announced the launch of the Canada Revenue Agency’s
(CRA) Electronic Funds Transfer (EF) initiative, introduced in Economic Action Plan 2013, as one of
several new measures to break down on international tax evasion and aggressive tax avoidance.
Effective 1 January 2015 certain financial intermediaries, including banks, have to report to the CRA
incoming and outgoing international EFTs of $10,000 or more. Findlay states, “These new measures
will help crack down on international tax evasion and ensure our tax system remains fair for all
Canadians.” 1

Canada has complied fully with its commitment to furthering the implementation of the OECD
automatic exchange of tax information. Therefore, it has been awarded a compliance score of +1.

Apnalyst: Jennifer Commisso

France: +1

France has fully complied with its commitment to fight tax evasion and to aid in the implementation
of a global standard for automatic exchange of tax information.

In June 2014, French Finance Minister Michel Sapin and Swiss Finance Minister Eveline Widmer-
Schlumpf signed an agreement committing their countries to work more closely to fight tax evasion.
Sapin stated, “Improving the exchange of information on judicial request is a step towards the
automatic exchange of information, which is set to become standard in international tax cooperation.”
The deal allows France to request access to data on groups of its citizens’ bank accounts in
Switzerland.1?

° Canada and US Reach Agreement on Foreign Account Tax Compliance Act, Department of Finance (Ottawa) 5
February 2014, Date of Access: May 10, 2015. http://www.fin.gc.ca/n14/14-018-eng.asp.

19 Towards a Global FACTA? OECD, G20 Unanimously Endorse Global Automatic Information Exchange, MNP (Canada),
12 January 2015, Date of Access: 17 May 2015. http://www.mnp.ca/en/media-centre/blog/2015/1/12/towards-a-
global-fatca-oecd-g20-unanimously-endorse-global-automatic-information-exchange

1 Harper Government cracks down on international tax evasion and aggressive tax avoidance with launch of Electronic
Funds Transfer Initiative, Canada Revenue Agency (Ottawa) 7 January 2015, Date of Access 10 May 2015.
http://news.gc.ca/web/article-en.do?nid=918419.

2 France and Switzerland Join Forces to Fight Tax Evasion, International Business Time UK Edition (London) 26 June
2014, Date of Access: May 9, 2015. http://www.ibtimes.co.uk/france-switzerland-join-forces-fight-tax-evasion-
1454230.
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In October 2014, France signed the OECD Multilateral Competent Authority Agreement,
committing to specific procedures implementing by September 2017 automatic tax information
exchanges as agreed under the OECD Standard for Automatic Exchange.!3

France has fully complied with the commitment to deter tax evasion through capacity-based
measures. Thus, a score of +1 has been awarded to France.

Analyst: Jennifer Commisso

Germany: +1

Germany has fully complied with its commitment to further promote or implement the OECD
Standard for Automatic Exchange of Account Information

On 28 and 29 October 2014, Germany hosted the Global Forum on Transparency and Exchange of
Information for Tax Purposes. There, Germany signed the multilateral agreement on the automatic
exchange of tax information developed by the OECD.1*

In November 2014, at the Brisbane G20 summit, Germany committed to undertake automatic
information exchanges by 2017 and to becoming one of the first jurisdictions to do so. 15

Germany has taken active steps to implement the OECD Standard for Automatic Exchange of
Account Information. Thus, it has received a compliance score of +1.

Abnalyst: Alexander Marshall

Italy: +1

Italy has fully complied with its commitment to reduce tax evasion and increase transparency and
information sharing, both domestically and abroad.

Italy has participated in the European Union’s initiative to “strengthen its tax-saving directive, which
requires member states to exchange information,” and was also one of 80 countries that agreed to
the OECD’s “common reporting standard” for financial transparency in 2014.1¢

On 23 February 2015, Italy signed an agreement with Switzerland to “exchange tax-relevant
information.”'” The agreement will “allow Italian tax authorities to ask for financial information
about Italian residents who hold assets in Swiss bank accounts.”!8

B Multilateral competent authority agreement, OECD, October 2014, Date of Access: 17 May 2015.
http://www.oecd.org/tax/exchange-of-tax-information/MCAA-Signatories.pdf

4 Major new steps to boost international cooperation against tax evasion: Governments commit to implement
automatic exchange of information beginning 2017, OECD, 29 October 2014, Date of Access: 10 May 2015.
http://www.oecd.org/newsroom/major-new-steps-to-boost-international-cooperation-against-tax-evasion-
governments-commit-to-implement-automatic-exchange-of-information-beginning-2017.htm

Global Forum on Transparency and Exchange of Information for Tax Purposes (7th Meeting 28-29 October 2014),
OECD, 29 October 2014, Date of Access: 10 May 2015. http://www.oecd.org/tax/transparency/statement-of-
outcomes-gfberlin.pdf

% Follow the Money, The Economist 7 February 2015, Date of Access: 6 May 2015.
http://www.economist.com/news/international/21642184-countries-share-more-information-opportunities-squirrel-
away-cash-abroad-will

v Italy, Switzerland Sign Tax-Information Deal, Wall Street Journal, 23 February 2015, Date of Access 5 May 2015.
http://www.wsj.com/articles/italy-switzerland-sign-tax-information-deal-1424711044?KEYWORDS=tax+evasion

1 Italy, Switzerland Sign Tax-Information Deal, Wall Street Journal, 23 February 2015, Date of Access 5 May 2015.
http://www.wsj.com/articles/italy-switzerland-sign-tax-information-deal-1424711044?KEYWORDS=tax+evasion
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On 2 March 2015, Italy signed a similar agreement with Monaco that grants “total transparency”
between the Italian Revenue Agency and the accounts of Italian taxpayers in Monaco.? The
agreement was formulated in accordance with the OECD standard for transparency and information
sharing.20

Domestically, Italy has made changes to its tax collection methodology. New regulations require
banks to transfer their data to tax authorities. Tax authorities are now sent “pre-filled tax declarations
to all taxpayers except the self-employed” that will allow for more focused and coherent audits.?!

Because of Italy’s work to decrease tax evasion domestically, and its participation in multiple
international treaties designed in direct adherence to the OECD Standard for Automatic Exchange
of Financial Information, Italy has been given a score of +1.

Analyst: Matthew Boissonneaunlt

Japan: +1

Japan has fully complied with its commitment to further the implementation of OECD standards.
Japan is committed towards the information exchange policies of the OECD, outlined in Standard
for Automatic Exchange of Financial Information.

On 20 February 2015, the governments from Japan and the State of Qatar signed a tax agreement,
opening an exchange of information on taxes in line with OECD principles.?? The agreement
mimics those Japan has with many other countries, including Portugal and the Kingdom of Saudi
Arabia 23

As acknowledge by the OECD, Japan has publically and judicially committed itself to the
implementation of the global standard for automatic exchange information.

Due to Japan’s adhering to resistant measures against tax evasion, by committing to OECD
standards, Japan has been awarded a compliance score of +1.

Analyst: Eliza Coogan

United Kingdom: +1

The UK has complied fully with its commitment to promote OECD regulations and to prevent tax
evasion. Since the Brussels Summit it has initiated measures to comply with OECD guidelines.

On 29 October 2014, at the Global Forum on Transparency and Exchange of Information for Tax
Purposes, the United Kingdom agreed to allow automatic information exchange between countries.?*

9 Italy and Monaco sign agreement as last tax haven gives in, italy24, 3 March 2015. Date of Access 5 May 2015.
http://www.italy24.ilsole24ore.com/art/laws-and-taxes/2015-03-02/last-haven-for-tax-dodgers-gave-yesterday-with-
the-agreement-between-italy-and-monaco-134334.php?uuid=AB9dNg2C

20 Italy and Monaco sign agreement as last tax haven gives in, italy24, 3 March 2015. Date of Access 5 May 2015.
http://www.italy24.ilsole24ore.com/art/laws-and-taxes/2015-03-02/last-haven-for-tax-dodgers-gave-yesterday-with-
the-agreement-between-italy-and-monaco-134334.php?uuid=AB9dNg2C

2 Europe’s South Tackles Tax Evasion- Again, Wall Street Journal, 22 Jan 2015. Date of Access 5 May 2015.
http://www.wsj.com/articles/italy-and-neighbors-struggle-to-tackle-tax-cheats-1421969741

2 Tax Agreement with Qatar was Signed, Ministry of Finance Japan, 20 February 2015, Date of Access: 10 May 2015.
http://www.mof.go.jp/english/tax_policy/tax_conventions/press_release/20150220qga.htm.

3 Ministry of Finance, Japan, Date of Access: 10 May 2015.
http://www.mof.go.jp/english/tax_policy/tax_conventions/press_release/20150220qga.htm.

 Next Step Taken in Stamping Out International Tax Evasion, HM Treasury (London), 29 October 2015, Date of
Access: 4 May 2015. https://www.gov.uk/government/news/next-step-taken-in-stamping-out-international-tax-evasion
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The UK has been at the forefront of what is known as the “eatly adopters” of new regulations
against tax evasion.?> The information exchange allows the UK to monitor overseas assets of its
taxpayers and spot tax evasion more easily.

On 15 April 2015, the UK expanded upon this with the International Compliance Regulations. It
cemented the UK’s commitment to combatting tax evasion by outlining the necessary procedures for
information exchange.2

The United Kingdom has been at the forefront of initiatives to combat tax evasion in accordance
with the OECD standard. It has therefore been awarded a score of +1.

Analyst: Eliza Coogan

United States: +1

The United States has fully complied with its stated goals to combat tax evasion and increase the
transparency and exchange of information in accordance with the OECD Standard for Automatic
Exchange of Financial Information. The United States built upon the “Swiss Bank Program,” a 2013
agreement between the United States Department of Justice and the Swiss Federal Department of
Finance designed “to get the financial institutions that facilitated a massive fraud on the American tax
system to come forward with information about their wrongdoing — and to ensure that they are held
responsible for it,”27 by striking a plea agreement with Credit Suisse- one of Switzerland’s largest
banks- that requires the bank to “disclose all of its cross-border activities, cooperate in treaty requests
for account information and provide intelligence on other banks that transferred funds into secret
accounts.”?8 All of those requirements are in strict compliance with the standards established by the
OECD Standard for Automatic Exchange of Financial Information.

The Foreign Account Tax Compliance Act (FATCA), which the United States passed in 2010,
“forces thousands of foreign financial institutions to report American clients’ balances to its tax
authority, the IRS.”2? This year, the United States has made substantial progress in gathering the
signatures of foreign governments and putting the laws and policies dictated by FATCA into effect
abroad. Now included on the list of countries that have signed on to the agreement are Switzerland,
Luxembourg and the Cayman Islands, three of the largest tax havens for American citizens.?® Since
July 2014, countries that have chosen to sign the agreement have cither been collecting information
on accounts held by Americans at financial institutions within their country and sending this
information to the Internal Revenue Service (IRS) in the United States, or have had their banks send

> Joint Statement by the Early Adopters, OECD, October 2014, Date of Access: 10 May 2015.
http://www.oecd.org/tax/transparency/AEOI-early-adopters-statement.pdf.

% UK Steps Up Fight Against Tax Evasion, Blevins Franks, 24 April 2015, Date of Access: 7 May 2015.
https://www.blevinsfranks.com/News/BlevinsFranks/Article/uk-fight-offshore-tax-evasion.

%7 BS| SA of Lugano, Switzerland, is First Bank to Reach Resolution Under Justice Department’s Swiss Bank Program,
United States Department of Justice, 30 March 2015. Date of Access 6 May 2015. http://www.justice.gov/opa/pr/bsi-
sa-lugano-switzerland-first-bank-reach-resolution-under-justice-department-s-swiss-bank

%8 Credit Suisse charged in tax evasion case, Washington Post, 19 May 2014. Date of Access: 5 May 2015.
http://www.washingtonpost.com/business/economy/credit-suisse-charged-in-tax-evasion-case/2014/05/19/772afeb2-
dfb0-11e3-9743-bb9b59cde7b9_story.html

2 Follow the Money, The Economist, 7 February 2015. Date of Access: 6 May 2015.
http://www.economist.com/news/international/21642184-countries-share-more-information-opportunities-squirrel-
away-cash-abroad-will

3% Resource Center, United States Department of the Treasury, 29 April 2015. Date of Access: 6 May 2015.
http://www.treasury.gov/resource-center/tax-policy/treaties/Pages/FATCA-Archive.aspx
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the information directly.3! This constitutes major progress with respect to information sharing and
transparency.

On 14 November 2015, the US Department of the Treasury announced that the US had signed an
intergovernmental agreement with France to implement the Foreign Account Tax Compliance Act
(FACTA). Enacted in 2010, FACTA aims to curtail offshore tax evasion by facilitating the exchange
of tax information. FATCA secks to obtain information on accounts held by US taxpayers in other
countries. It requires US financial institutions to withhold a portion of payments made to foreign
financial institutions (FFIs) who do not agree to identify and report information on US account
holders.32

On 15 July 2014, OECD countries approved a new “common reporting standard”, which requires
financial jurisdictions “to obtain information from their financial institutions and automatically
exchange that information with other jurisdictions on an annual basis.” The United States has
stated its intent to pursue further intergovernmental agreements for FATCA-based automatic
information exchanges beginning in 2015.34

The United States has formulated and enacted numerous policies, both independently and with
reference and adherence to the OECD, that have improved the transparency of financial institutions
domestically and abroad. For these reasons, the United States has been awarded a score of +1.

Apnalysts: Matthew Boissonneanlt and Jaspreet Kbela

European Union: +1

The European Union has fully complied with the commitment to propose policies and implement
legislation to develop a global standard for automatic exchange of tax information. It has proposed
and partially developed many programs regarding tax information sharing but still needs to pass
legislation to have those programs take effect.

In 2012, the European Union proposed an action plan that included the adoption of the revised
Parent Subsidiary Directive to impede tax abuses by companies, the creation of the Platform for Tax
Good Governance, as well as the launch of the Value Added Tax (VAT) Forum for business-to-tax
authority dialogue. Additionally, practical measures were undertaken such as the creation of standard
forms for exchange of tax information and computerised information exchange systems across
European jurisdictions.?>

In December 2014, the FEuropean Union adopted a revised version of the Directive on
Administrative Cooperation, laying the foundation for a legislative framework for automatic tax
information exchange. It requires member states of the European Union to automatically exchange

e getting harder to hide money from Uncle Sam offshore, Washington Post 22 May 2014. Date of Access: 5 May
2015. http://www.washingtonpost.com/business/economy/it-is-getting-harder-to-hide-money-from-uncle-sam-
offshore/2014/05/22/4e3f28de-dfba-11e3-810f-764fe508b82d_story.html

32 US and France Agree to Combat Offshore Tax Evasion, US Department of the Treasury (Washington) 14 November
2014, Date of Access: May 10, 2015. http://www.treasury.gov/press-center/press-releases/Pages/jl2217.aspx.

3 Common Reporting Standard, Organisation for Economic Cooperation and Development 2015. Date of Access: 6
May 2015. http://www.oecd.org/ctp/exchange-of-tax-information/automatic-exchange-of-financial-account-
information.htm

* Tax Transparency, OECD (Paris) 2014. Date of Access: 3 May 2015.
http://www.oecd.org/tax/transparency/GFannualreport2014.pdf

> Communication From The Commission To The European Parliament And The Council On Tax Transparency To Fight
Tax Evasion And Avoidance, European Commission (Belgium) 18 March 2015. Date of Access: 4 May 2015.
http://ec.europa.eu/taxation_customs/resources/documents/taxation/company_tax/transparency/com_2015_136_en
.pdf
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financial information between jurisdictions, in line with the global tax standard set in place by the
OECD and G20.3¢

On 15 December 2014, The European Commission adopted Commission Implementing Regulation
1353/2014, amending Regulation (EU) No 1156/2012. Furtheting on from the mandatoty automatic
exchange of information in the field of taxation, this was to ensure a standard computerized format
in order to assess data more comparatively.?

The European Union is working towards implementing the Base Erosion and Profit Sharing (BEPS)
project in 2015. The BEPS action plans sets out 15 actions that need to be pursued to readjust
international tax standards such as in permanent establishment, transfer pricing, and digital taxation.38

On 18 March 2015, the European Commission presented a package of measures to boost tax
transparency. This is the first step in an action plan on corporate taxation to be presented in the
summer of 2015. This will include ideas for integrating OECD /G20 actions at EU level.3

The European Union has proposed and developed multiple plans to implement a system for
automatic tax information and has furthered the OECD standard. Therefore, it has been awarded a
score of +1.

Analysts: Jaspreet Khela and Alexander Marshall

%% Communication From The Commission To The European Parliament And The Council On Tax Transparency To Fight
Tax Evasion And Avoidance, European Commission (Belgium) 18 March 2015. Date of Access: 4 May 2015.
http://ec.europa.eu/taxation_customs/resources/documents/taxation/company_tax/transparency/com_2015_136_en
.pdf

*’Enhanced administrative cooperation in the field of (direct) taxation, Taxation and Customs Union (European
Commission), 20 April 2015, Date of Access: 11 May 2015.
http://ec.europa.eu/taxation_customs/taxation/tax_cooperation/mutual_assistance/direct_tax_directive/index_en.ht
m

38 Fighting Tax Evasion and Avoidance: A Year Of Progress, European Commission (Belgium) 5 December 2013, Date of
Access: 4 May 2015. http://europa.eu/rapid/press-release. MEMO-13-1096_en.htm

39Transparency and the fight against tax avoidance, Taxation and Customs Union (European Commission), 10 April
2015, Date of Access: 11 May 2015.
http://ec.europa.eu/taxation_customs/taxation/company_tax/transparency/index_en.htm
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2. Trade: Protectionism [12]

“We reaffirm our commitment to keep our markets open and to fight all forms of protectionism
including through standstill and rollback”

G7 Leaders’ Declaration on the Global Economy

Assessment

Country Lack of Compliance Work in Progress Full Compliance

Canada +1

France -1

Germany 0

Italy 0

Japan 1

United Kingdom +1

United States 0

European Union +1

Average Score +0.38

Background

Protectionism can be observed as any government policy, whereby market forces are regulated such
that international trade is restricted for the purposes of thwarting foreign competitors and supporting
domestic business.

As economics and politics are increasing influenced by globalization, free trade agreements are seen
as the optimal model for long-term financial success and superior to insular protectionist policies.

In the past two years, free trade agreements have included the negotiations of: “Canada-EU; Japan-
EU; Canada-Japan; EU-US; the Trans-Pacific Partnership; and the Trade in Services Agreement.”40
Additionally, in line with the World Trade Organization (WTO), G7 members have pledged to
execute measures that reduce or eliminate tariff or non-tariff barriers as they pertain to
environmental goods and services.*!

Histotically, the G7/8 and G20 have promulgated commitments so that, ultimately, market-openness
is maintained and increased.

Recognizing the risks of exacerbating economic decline through protectionism, leaders at the 2008
Washington G20 Summit pledged to “refrain from raising new barriers to investment or to trade in
goods and services, imposing new export restrictions, or implementing WTO inconsistent measure
to stimulate trade.”#? For the 2012 G7, the Camp David Declaration stipulated the commitment for
all members to reduce trade barriers and counter protectionist measures within the framework of the
energy sector.*?

0 The Brussels G7 Declaration, Europa, 5 June 2014, Date of Access: 23 March 2015. http://europa.eu/rapid/press-
release_ MEMO-14-402_en.htm

“ Eliminating trade barriers on environmental goods and services, WTO, Date of Access: 23 March 23, 2015.
https://www.wto.org/english/tratop_e/envir_e/envir_neg_serv_e.htm

2 Declaration: Summit on Financial Markets and the World Economy, G20 Summit (Washington) 15 November 2008.
Date of Access: 1 November 2009. http://www.g20.utoronto.ca/2008/2008declaration1115.html

3 Camp David Summit Documents: Official Declaration, 19 May 2012. Date of Access: 29 November 2012.
http://www.g8.utoronto.ca/summit/2012campdavid/g8-declaration.html
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At the 2013 Lough Erne G8 Summit, leaders restated their support for the WTO’s objective of
reducing trade barriers, resisting protectionist policies, establishing global trade standards, and
enforcing a level playing field for global trade.*

Most pertinent to this commitment, leaders at the Los Cabos G20 Summit declared reaffirmation to
their standstill commitment and “pledge[d] to rollback any new protectionist measure that may have
arisen, including new export restrictions and WTO inconsistent measures to stimulate exports.”+

Commitment Features

G7 members have reaffirmed their commitment to fight against protectionism. To this end, G7
governments must enforce measures, which actively counter protectionist barriers.

With particular focus of the Brussels Declaration, G7 members will use the instruments of standstill
and rollback.#

Standstill measures are actions taken that oppose the enactment of new barriers to trade that
constitute as protectionist measures. These measures includes the prevention of government-
imposed restrictions, which affect fair trade — through export and import regulations — so that fair
competition between states is diminished. Barriers, which are categorized as protectionist, are those
that limit the global flow of goods, investments, and services.

The instrument of rollback simply entails the reversal and repeal of status quo protectionist measures.

For full compliance, G7 member state must both: (1) remove protectionist policies through rollback;
(2) refrain from adopting insular policies that would additionally stifle free trade through standstill.

Scoring Guidelines

— 1 [Member introduces protectionist trade policies
p p
0 Member removes already existing protectionist trade policies OR does not adopt any new
rotectionist trade policies
p p
Member removes already existing protectionist trade policies AND does not adopt any new
+1 T e S y gp p pt any
rotectionist policies
p p
Lead Analyst: Kaleemr Hawa
Canada: +1

Canada has fully complied with its commitment to keep their markets open and to fight all forms of
protectionism.

On 5 August 2014 Canadian and EU partners signed the Comprehensive Economic and Trade
Agreement (CETA).47 Through this, Canadian industry will deal directly with EU markets. CETA is

* 68 Lough Erne Leaders Communiqué, G8 Information Centre (Toronto) 18 June 2013. Date of access: 2 December
2013. http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html

52012 Los Cabos G20 Summit Final Compliance Report. 4 September 2012. Date of access: 19 April 2015.
http://www.g20.utoronto.ca/compliance/2012loscabos-final/

*® The Brussels G7 Declaration, Europa, 5 June 2014, Date of Access: 23 March 2015. http://europa.eu/rapid/press-
release_ MEMO-14-402_en.htm

*"" Government of Newfoundland and Labrador’s Position on the Canada-European Union Comprehensive Economic
and Trade Agreement, Government of Newfoundland and Labrador (St. John’s) 15 January 2014. Date of Access: 27
April 2015. http://www.ibrd.gov.nl.ca/pdf/CETA_Jan15.pdf
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expected to increase bilateral trade in Canada by 20 per cent, increasing GDP by CAD12 billion in
maritime fisheries.*8

As a part of the CETA, the Canadian province of Newfoundland and Labrador plans to remove
minimum processing requirements (MPRs) on fishery exports. Former Premier Kathy Dunderdale
confirmed this commitment in exchange for tariff free seafood imports in EU markets, by 2022.4°

On 25 July 2014, the Ontario minister of energy responded to complaints by the EU that Canada was
not upholding their international free trade commitments through Canada’s Green Energy Act.>0 Via
rollback measures, the Ontario Power Authority (OPA) was then ordered by the Ontario minister of
energy to remove the domestic content requirements in FIT and microFIT contracts signed by the
OPA.5! This policy became effectively immediately upon the directive of the minister.52

On 22 September 2014, Prime Minister Stephen Harper and President Park Geun-hye affirmed the
Canada-Korea Free Trade Agreement (CKFTA), Canada’s first free trade agreement (FT'A) in the
Asia-Pacific region.> The CKFTA will eliminate tariffs between both countries and reduce non-
tariff measures which hinder free trade. Korea will remove tariffs on 100 per cent of non-agricultural
goods and 97 per cent of agricultural goods in exchange for the removal of tariffs on 99.9 per cent of
Korean exports to Canada.>* Ultimately, the CKFTA is expected to increase Canadian GDP by
CAD1.7 billion.55

Through the rollback of previous protectionist policies and by not adopting further protectionist
measures in international trade, the Canadian government has actively enforced anti-protectionist
policies and fully maintained their commitment to the G7 summit. Thus, Canada is given a score of
+1.

Apnalyst: Conor Finan

France: -1

Despite some clear signs of commitment to liberalization and European economic integration,
France has actively introduced a protectionist policy, leading to an overall non-compliance with this
commitment.

*8 Newfoundland’s Departure From Protectionism a Positive Development, Atlantic Institute for Market Studies
(Halifax) 11 March 2014. Date of Access: 27 April 2015.
http://www.aims.ca/en/home/library/details.aspx/3660?dp=aXMINQ__

*9 Newfoundland’s Departure From Protectionism a Positive Development, Atlantic Institute for Market Studies
(Halifax) 11 March 2014. Date of Access: 27 April 2015.
http://www.aims.ca/en/home/library/details.aspx/3660?dp=aXM9INQ___

0 11th Report on Potentially Trade-Restrictive Measures, European Commission Directorate-General For Trade
(Brussels) 30 June 2014. Date of Access: 27 April 2015.
http://trade.ec.europa.eu/doclib/docs/2014/november/tradoc_152872.pdf

1 11th Report on Potentially Trade-Restrictive Measures, European Commission Directorate-General For Trade
(Brussels) 30 June 2014. Date of Access: 27 April 2015.
http://trade.ec.europa.eu/doclib/docs/2014/november/tradoc_152872.pdf

2 11th Report on Potentially Trade-Restrictive Measures, European Commission Directorate-General For Trade
(Brussels) 30 June 2014. Date of Access: 27 April 2015.
http://trade.ec.europa.eu/doclib/docs/2014/november/tradoc_152872.pdf

>3 The Canada-Korea Free Trade Agreement, Office of the Prime Minister of Canada (Ottawa) 22 September 2014.
Date of Access: 27 April 2015. http://pm.gc.ca/eng/news/2014/09/22/canada-korea-free-trade-agreement

** The Canada-Korea Free Trade Agreement, Office of the Prime Minister of Canada (Ottawa) 22 September 2014.
Date of Access: 27 April 2015. http://pm.gc.ca/eng/news/2014/09/22/canada-korea-free-trade-agreement

>> The Canada-Korea Free Trade Agreement, Office of the Prime Minister of Canada (Ottawa) 22 September 2014.
Date of Access: 27 April 2015. http://pm.gc.ca/eng/news/2014/09/22/canada-korea-free-trade-agreement
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In May 2014 the French government issued a decree that gives it the power to head off any foreign
takeovers that are seen as hostile in strategic sectors.’® Attempting to assuage concerns about
protectionism, the French Ministry of Finance stated that “the new measures will be applied
selectively and proportionately, taking into account each situation.”®” This move extended an original
2005 decree, which covered security and defence, to include energy, transportation, and water in
response to foreign investment negotiations between Alstom and General Electric. Alstom, a French
company, is heavily involved in electricity and rail markets.>8

June 2014 saw France recover from a downward trend in foreign direct investment, returning to the
top ten in rankings of the most attractive countries for FDI.5? Fleur Pellerin, Minister of State for
Foreign Trade, the Promotion of Tourism and French Nationals Abroad, commented that France
“has moved up the Foreign Direct Investment Confidence Index two years in a row to be back
among the leaders, a sign of international investors’ renewed confidence in the economic reforms
begun by the government.”¢0

On 2 December 2014, France announced its support for the European Union’s investment plan. The
plan will focus on transportation, renewable energy, and the technology sector, and aims to create a
long-term competitive edge in the world economy.®! Emmanuel Macron, the French minister of the
economy, stated that the plan will “progressively bring our economies and our societies closer
together and then return to our real European ambitions.” Macron also mentioned a plan to put
forward a bill to the French cabinet which would complement the plan with domestic financial
pledges.®2

On 17 February 2015, Prime Minister Manuel Valls announced that he would put an economic
reform bill through parliament by decree.®3 The bill, which focuses on liberalizing domestic
economic practices, would allow shops to stay open on more Sundays, allow for more competition in

*® Brussels Worried About French Protectionism in Alstom Talks, Euractiv (Brussels) 19 May 2014. Date of Access: 27
April 2015. http://www.euractiv.com/sections/innovation-enterprise/brussels-worried-about-french-protectionism-
alstom-talks-302209

> Brussels Worried About French Protectionism in Alstom Talks, Euractiv (Brussels) 19 May 2014. Date of Access: 27
April 2015. http://www.euractiv.com/sections/innovation-enterprise/brussels-worried-about-french-protectionism-
alstom-talks-302209

%8 Brussels Worried About French Protectionism in Alstom Talks, Euractiv (Brussels) 19 May 2014. Date of Access: 27
April 2015. http://www.euractiv.com/sections/innovation-enterprise/brussels-worried-about-french-protectionism-
alstom-talks-302209

%% France Back Among the Top 10 Most Attractive Countries for FDI, France Diplomatie (Paris) 8 June 2014. Date of
Access: 29 April 2015. http://www.diplomatie.gouv.fr/en/french-foreign-policy-1/economic-diplomacy/facts-about-
france/one-figure-one-fact/article/france-back-among-the-top-10-most

% France Back Among the Top 10 Most Attractive Countries for FDI, France Diplomatie (Paris) 8 June 2014. Date of
Access: 29 April 2015. http://www.diplomatie.gouv.fr/en/french-foreign-policy-1/economic-diplomacy/facts-about-
france/one-figure-one-fact/article/france-back-among-the-top-10-most

o1 Germany, France Agree on Push for EU Investment Program, Bloomberg Business (New York) 2 December 2014.
Date of Access: 28 April 2015. http://www.bloomberg.com/news/articles/2014-12-02/french-envoys-press-germany-
for-spending-to-aid-europe

62 Germany, France Agree on Push for EU Investment Program, Bloomberg Business (New York) 2 December 2014.
Date of Access: 28 April 2015. http://www.bloomberg.com/news/articles/2014-12-02/french-envoys-press-germany-
for-spending-to-aid-europe

® French PM Skips Parliament Vote to Push Through Reforms, Reuters (Paris) 17 February 2015. Date of Access: 29
April 2015. http://www.reuters.com/article/2015/02/17/us-france-economy-idUSKBNOLL0O0320150217
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the legal profession, and reduce red-tape barriers in job dismissal procedures.®* The move is largely
in response to concerns voiced by the EU regarding France’s inflexible domestic economy.%>

In April 2015, France announced plans to increase financial transparency and stability in order to
reduce the possibility for abuse of the tax system.®¢ This move, which takes into consideration the
implications of foreign direct investment, works to improve relationships between tax and business
authorities in order to avoid double deduction of loan interest, the false relocation of labour, and
abuse of preferential tax systems.%7

Once again, despite its attempts at integrating mote robustly with the European Union and
liberalizing certain sectors of the domestic economy, the French Ministry of Finance has nevertheless
adopted a significant protectionist policy through their extension of the 2005 decree allowing the
government to prevent foreign investment. Thus, France receives a score of — 1 on this commitment.

Analyst: Leila Martin

Germany: 0

Germany has partially complied with its commitment to reduce protectionism and promote free
trade. Although Germany has engaged in dialogue with other nations and suggested the possibility of
future free trade agreements, no concrete agreements were reached in 2014.

On diplomatic visits to other nations, German Chancellor Angela Merkel frequently alluded to future
bilateral free trade agreements, but did not confirm anything more concrete. During a 27 March 2014
visit to Canada, Chancellor Merkel stressed her support for the EU-Canada free trade agreement, but
did not organize any follow-up bilateral action.® On an 11 November 2014 visit to Pakistan,
Chancellor Merkel focused on private-sector investment in the nation, but also emphasized the
importance of concluding an EU-Pakistan free trade agreement in the future.®? On 14 November
2014, during a visit to New Zealand Chancellor Merkel stated that “|Germany| should work towards
establishing a free trade agreement with New Zealand.””0 During a similar diplomatic visit to
Australia, on 17 November 2014 Chancellor Merkel again referred to the importance of developing
bilateral free trade relations with Australia in the future.” Although Angela Merkel frequently refers

® French PM Skips Parliament Vote to Push Through Reforms, Reuters (Paris) 17 February 2015. Date of Access: 29
April 2015. http://www.reuters.com/article/2015/02/17/us-france-economy-idUSKBNOLL0O0320150217

® French PM Skips Parliament Vote to Push Through Reforms, Reuters (Paris) 17 February 2015. Date of Access: 29
April 2015. http://www.reuters.com/article/2015/02/17/us-france-economy-idUSKBNOLL0O0320150217

® Administration Fiscale et Entreprises : des Mesures pour plus de Transparence, Ministére de |'économie, des
finances et de l'industrie (Paris) 1 April 2015. Date of Access: 27 April 2015. http://www.economie.gouv.fr/ameliorer-
relations-administration-fiscale-et-entreprises

® Administration Fiscale et Entreprises : des Mesures pour plus de Transparence, Ministére de |'économie, des
finances et de l'industrie (Paris) 1 April 2015. Date of Access: 27 April 2015. http://www.economie.gouv.fr/ameliorer-
relations-administration-fiscale-et-entreprises

® Free trade for more growth, Government of Germany (Berlin) 27 March 2014. Date of Access: 26 April 2015.
http://www.bundesregierung.de/Content/EN/Artikel/2014/03/2014-03-27-harper-merkel.htm|?nn=709674

9 Stepping up economic cooperation, Government of Germany (Berlin) 11 November 2014. Date of Access: 26 April
2015. http://www.bundesregierung.de/Content/EN/Artikel/2014/11_en/2014-11-11-deutschland-
pakistan_en.htm|?nn=709674

70 Strengthening relations with New Zealand, Government of Germany (Berlin) 14 November 2014. Date of Access: 26
April 2015. http://www.bundesregierung.de/Content/EN/Reiseberichte/2014/2014-11-12-merkel-neuseeland-
australien_en.html?nn=709674

! The Federal Chancellor’s Travels: We share the same values, Government of Germany (Berlin) 17 November 2014.
Date of Access: 26 April 2015. http://www.bundesregierung.de/Content/EN/Reiseberichte/2014/2014-11-16-merkel-
sydney_en.html?nn=709674
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to the importance of free trade, no tangible actions have been taken by Germany to act on the
rhetoric.

Germany also expressed its willingness to support free trade at a number of summits and
conferences. During an address at the European Family Business Summit, hosted in part by
Germany, Angela Merkel emphasized a need for haste in concluding the Free Trade Agreements with
both Canada and the United States.’? At a ministerial meeting of the G20 in Sydney, Australia on
18— 19 July 2014, Germany supported the commitment to resist protectionism through standstill and
rollback.” In an 18 December 2014 statement, Chancellor Merkel reiterated the importance of
concluding the Transatlantic Trade and Investment Partnership again directly prior to a European
Council meeting.7*

Despite frequently referring to the importance of free trade for the German economy, a full
compliance score cannot be given because Germany has not taken any concrete action in 2014 to
actually implement anti-protectionist policies. Thus, Germany has been awarded a score of 0 for
partially complying with the commitment.

Apnalyst: Duja Mubanna

Italy: 0
Italy has partially complied with its commitment to decreasing protectionism. Overall in 2014, Italy

focused on implementing changes domestically to improve its economic growth and increase foreign
trade but has fallen short of significantly limiting its pre-existing protectionist guarantees.

While most Italian trade centers around countries within the free trade European customs union, the
Jobs Act proposed by Prime Minister Matteo Renzi aims to make structural changes to a rigid Italian
job market.”> As one of the major reforms implemented, the Jobs Act made it easier to dismiss
wotrkers and create a single-tiered job market bulwarked by regional free trade that aimed at
decreasing Italy’s high youth unemployment rates.”® According to the Italian government, the Jobs
Act will pull the Italian economy out of recession, increase the employment rate, and attract
international investment.”’

On January 25, 2015 Italy’s cabinet approved new banking and investment measures outlined in the
Legislative Decree No. 3. The legislation provides small and medium-sized businesses access to loans
from the Italian Insurance Agency for Foreigh Commerce but requires them to establish part of their
business in Italy.”® While this limitation has hues of protectionism, the legislation eliminates an

& Family business: Investing in Germany, Government of Germany (Berlin) 25 November 2014. Date of Access: 26 April
2015. http://www.bundesregierung.de/Content/EN/Artikel/2014/11_en/2014-11-25-eu-
familienunternehmer_en.html?nn=709674

620 Leaders’ Communiqué, G20 Information Centre (Toronto) 16 November 2014. Date of Access: 26 April 2015.
http://www.g20.utoronto.ca/2014/2014-1116-communique.html

" We must defend Europe’s values, Government of Germany (Berlin) 18 December 2014. Date of Access: 26 April
2015. http://www.bundesregierung.de/Content/EN/Artikel/2014/12_en/2014-12-18-
regierungserklaerung.html?nn=709674

7> Italy Economic Outlook, Focus Economics (Barcelona) 31 March 2015. Date of Access: 3 May 2015.
http://www.focus-economics.com/countries/italy

e Italy’s PM Matteo Renzi in fight against job barriers, BBC News (London) 12 December 2014. Date of Access: 3 May
2015. http://www.bbc.com/news/world-europe-30429357

7 Jtalian prime minister shakes up jobs market, Deutsche Welle (Berlin) 4 December 2014. Date of Access: 3 May
2015. http://www.dw.de/italian-prime-minister-shakes-up-jobs-market/a-18109453

78 Italy: Measures to Foster Banking System and Promote Investment, Library of Congress (Washington) 10 February
2015. Date of Access: 3 May 2015. http://www.loc.gov/lawweb/servlet/lloc_news?displ 1205404298 text
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existing requirement that non-resident foreign institutional investors be registered taxpayers in order
to benefit the tax exemptions of their investment income.”

There were numerous visits made by Italian government representatives to Latin America8), China8!,
and Canada in order to strengthen bilateral economic relations. Additionally, Italian companies
continue to do business abroad, for example Italy’s MaireTecnimont secured a 1.7 billion euro
contract to produce oil near Abu Dhabi.82 Italy is also hosting a Universal Exhibition in Milan that
will promote international cooperation with a specific focus on food security.83

While Italian government has made serious efforts to open up the Italian economy to foreign trade
through bilateral visits as well as hosting their Milan 2015 expo, the introduction of Legislative
Decree No. 3 and the maintenance of certain governmental protectionist policies inhibits full
compliance with this commitment. Thus, Italy receives a O for partial compliance.

Apnalyst: Emma De 1eenw

Japan: +1

Japan has fully complied with commitments to fight protectionism by repealing some current tariffs,
strengthening foreign partnerships, and increasing investment.

Japan’s Revitalization Strategy, released in June 2014, outlined commitments to increasing foreign
direct investment and improving National Strategic Special Zones; the plan aims to double FDI from
JPY17 billion in 2012 to JPY35 billion.8* The government proposed reaching this goal by making the
labor dispute resolution system more predictable and transparent and facilitating cross-ministerial
collaboration to attract investment.8

At the Asia-Europe Business Forum in October 2014, Prime Minister Abe indicated that his
administration looked favourably upon reforming agricultural policy and increasing efficiency
through agribusiness in order to compete on a global market.8¢ He also stated that Japan will “put an
end to the regional monopolies in electricity that have been in place for 60 years and create a free and

7 Italy: Measures to Foster Banking System and Promote Investment, Library of Congress (Washington) 10 February
2015. Date of Access: 3 May 2015. http://www.loc.gov/lawweb/servlet/lloc_news?displ 1205404298 text

g0 Mogherini in Chili and Colombia- Strengthening ties between Italy and Latin America, Ministry of Foreign Affairs
(Rome) 8 August 2014. Date of Access: 3 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/comunicati/2014/08/20140808_mogherinicilecolombiaraffo
rzarelegami.html

8l Italy-China: Della Vedova meets Chinese Deputy Foreign Minister, Wang Chao, Ministry of Foreign Affairs (Rome) 5
September 2014. Date of Access: 3 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/comunicati/2014/09/20140905_delvedwang.html

8 Another major success for “System Italy” in the competitive market of the United Arab Emirates, Ministry of Foreign
Affairs (Rome) 12 December 2014. Date of Access: 3 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/comunicati/2014/12/20141212_sistemaitaliaemiratiarabiuni
ti.html

8 Learn More About Expo Milano 2015, Expo Milano 2015 (Milan). Date of Access: 3 May 2015.
http://www.expo2015.org/en/learn-more

8 Japan Revitalization Strategy, Prime Minister of Japan and His Cabinet (Tokyo) 24 June 2014. Date of Access: 28 April
2015. http://www.kantei.go.jp/jp/singi/keizaisaisei/pdf/honbunEN.pdf

& Japan Revitalization Strategy, Prime Minister of Japan and His Cabinet (Tokyo) 24 June 2014. Date of Access: 28 April
2015. http://www.kantei.go.jp/jp/singi/keizaisaisei/pdf/honbunEN.pdf

8 Asia-Europe Business Forum - Remarks by the Prime Minister Abe at the Closing Session, Prime Minister of Japan
and His Cabinet (Tokyo) 16 October 2014. Date of Access: 1 May 2015.
http://japan.kantei.go.jp/96_abe/statement/201410/asem.html
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dynamic energy market where innovation blooms” and noted that Japan has decreased its corporate
tax rate.’7

Japan and Canada reached round seven of their economic partnership negotiations the week of 17-21
November 2014. The free trade agreement has been discussed since 2012, and has the potential to
bring CAD4 billion in gains to both parties.8

The Japan-Australia Economic Partnership Agreement entered into force on 15 January 2015 after
fifteen rounds of negotiations. JAEPA further strengthens “the special strategic partnership” by
reducing investment restrictions and increasing trade between the two countries.??

On 2 February 2015, the Japanese government proposed a decrease in the tariff they place upon US
pork imports through the Asia-Pacific free trade initiative; they proposed decreasing the current tariff
(JPY482 per kilogram of pork) to JPY50 over the next ten years.”0 This move is paired with a
safeguard measure that will drastically increase the tariff on any pork imports that exceed the quota.
Japan has indicated that it wants to retain its tariffs on rice, wheat, beef, dairy, and sugar, despite the
Trans-Pacific Partnership’s goal of free trade.”!

Japan enjoyed a trade surplus in March 2015 for the first time since 2012, signaling increased external
demand and some domestic recovery. The surplus of JPY229 billion was mostly due to exports of
cars, electronic parts, and machinery.”?

On 3 April 2015 Abe’s Cabinet approved a bill to create agricultural reform by removing the
privileges of a large agricultural lobby.”3 The politically powerful Central Union of Agricultural
Cooperatives, known as JA-Zenchu, has dominated Japan’s agricultural sector for 60 years. The new
bill hopes to increase competition by returning autonomy to local co-ops, which would be governed
by regional farmers. The government is planning further initiatives to double the amount of farmland
that corporations are allowed to hold.?*

& Asia-Europe Business Forum - Remarks by the Prime Minister Abe at the Closing Session, Prime Minister of Japan
and His Cabinet (Tokyo) 16 October 2014. Date of Access: 1 May 2015.
http://japan.kantei.go.jp/96_abe/statement/201410/asem.html

88 Canada-Japan Economic Partnership Agreement, Foreign Affairs, Trade, and Development Canada (Ottawa) 12
February 2012. Date of Access: 27 April 2015. http://www.international.gc.ca/trade-agreements-accords-
commerciaux/agr-acc/japan-japon/background-contexte.aspx?lang=eng

8 Joint Statement on the Entry Into Force of the Agreement Between Japan and Australia for an Economic
Partnership, Ministry of Foreign Affairs of Japan (Tokyo) 15 January 2015. Date of Access: 26 April 2015.
http://www.mofa.go.jp/page3e_000283.html

% Japan Proposes Tariff Cuts on U.S. Pork Imports; TPP Meeting Planned, The Japan Times (Tokyo) 2 February 2015.
Date of Access: 26 April 2015. http://www.japantimes.co.jp/news/2015/02/02/business/japan-proposes-tariff-cuts-u-s-
pork-imports-tpp-meeting-planned/#.VUSYmK1Vikp

o1 Japan Proposes Tariff Cuts on U.S. Pork Imports; TPP Meeting Planned, The Japan Times (Tokyo) 2 February 2015.
Date of Access: 26 April 2015. http://www.japantimes.co.jp/news/2015/02/02/business/japan-proposes-tariff-cuts-u-s-
pork-imports-tpp-meeting-planned/#.VUSYmK1Vikp

92 Japan’s Trade Balance Swings to First Surplus Since 2012, Bloomberg Business (New York) 21 April 2015. Date of
Access: 27 April 2015. http://www.bloomberg.com/news/articles/2015-04-21/japan-s-trade-balance-swings-to-first-
surplus-since-2012

% Cabinet Approves JA-Zenchu Reform Bill, The Japan Times (Tokyo) 3 April 2015. Date of Access: 27 April 2015.
http://www.japantimes.co.jp/news/2015/04/03/national/politics-diplomacy/cabinet-approves-ja-zenchu-reform-
bill/#.VURDLa1Vikq

% Cabinet Approves JA-Zenchu Reform Bill, The Japan Times (Tokyo) 3 April 2015. Date of Access: 27 April 2015.
http://www.japantimes.co.jp/news/2015/04/03/national/politics-diplomacy/cabinet-approves-ja-zenchu-reform-
bill/#.VURDLa1Vikq
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From 26-29 April 2015, Abe visited the United States, stopping in Boston and Washington, DC. He
gave a speech on April 29 to a joint meeting of the US Congress entitled “Towards an Alliance of
Hope,” which included support to following through with the Trans-Pacific Partnership and
liberalizing Japan’s agricultural policy.”

In May 2015, advisors from the Obama administration indicated that Japan and the US are very close
to reaching an agreement through the Trans-Pacific Partnership regarding free trade. Ministers from
the 12 countries in the partnership will be meeting from May 26-29 to discuss the next steps in
achieving free trade.?

Despite some reluctance in further repealing tariffs, Japan has been awarded a score of +1 for its
progress involving negotiations with regional partners, its move towards repealing pork tariffs, and its
lack of new protectionist regulations.

Analyst: Leila Martin

United Kingdom: +1

The United Kingdom has fully complied with its commitments to keep its markets open and to fight
all forms of protectionism.

On 9 October 2014, negotiating directives were released for the Transatlantic Trade and Investment
Partnership (TTIP); the UK actively participates in this EU-US agreement focused on freer
international trade.”” This FTA would remove USD1 billion in international trade duties that UK
businesses pay each year. This would also increase access for UK business to over 300 million
American consumers.”8 Further, it would reduce duplication costs for companies in regards to the
similar safety procedures legislated by both countries. This is possible by demanding adherence to a
single standardized set of instructions.”

The UK has maintained their commitments to international trade agreements geared at benefiting
poorer countries. These include: Economic Partnership Agreements (EPAs), Generalised System of
Preferences (GSP), Generalised System of Preferences Plus (GSP+), and Everything but Arms
(EBA).100 EPAs focus on providing tariff and quota free access to UK markets to ACP countries.
GSP favours trade with, and reduces the import and export taxes on goods from, 176 developing
countries and territories. For the 176 developing countries, GSP+ improves upon GSP grants for
nations willing to adopt 27 particular conventions on human and labour rights, and environmental

% "Toward an Alliance of Hope" - Address to a Joint Meeting of the U.S. Congress by Prime Minister Shinzo Abe, Prime
Minister of Japan and His Cabinet (Tokyo) 29 April 2015. Date of Access: 30 April 2015.
http://japan.kantei.go.jp/97_abe/statement/201504/uscongress.html

% TPP Ministers Expected to Meet This Month in Philippines, The Japan Times (Tokyo) 1 May 2015. Date of Access: 1
May 2015. http://www.japantimes.co.jp/news/2015/05/01/business/economy-business/tpp-ministers-expected-meet-
month-philippines/#.VUQ5fK1Vikp

%7 Transatlantic Trade and Investment Partnership (TTIP), UK Government (London) 2 December 2014. Date of Access:
27 April 2015. https://www.gov.uk/government/policies/reducing-barriers-to-international-free-trade--3/supporting-
pages/transatlantic-trade-and-investment-partnership-ttip

% Transatlantic Trade and Investment Partnership (TTIP), UK Government (London) 2 December 2014. Date of Access:
27 April 2015. https://www.gov.uk/government/policies/reducing-barriers-to-international-free-trade--3/supporting-
pages/transatlantic-trade-and-investment-partnership-ttip

% Transatlantic Trade and Investment Partnership (TTIP), UK Government (London) 2 December 2014. Date of Access:
27 April 2015. https://www.gov.uk/government/policies/reducing-barriers-to-international-free-trade--3/supporting-
pages/transatlantic-trade-and-investment-partnership-ttip

1% nternational Trade Agreements, UK Government (London) 2 December 2014. Date of Access: 27 April 2015.
https://www.gov.uk/government/policies/reducing-barriers-to-international-free-trade--3/supporting-
pages/international-trade-agreements
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regulations. EBA is designed specifically for the world’s poorest countries and grants tariff and quota
free trade with UK markets.10!

On 1 June 2014, a Framework Agreement entered into force between the EU and South Korea as a
result of the EU-South Korea FTA signed in 2010. The UK, as a part of the EU, has actively
maintained their FTA with Korea. This FTA removes tariffs on industrial and agricultural imports
and exports, with all tariffs being lifted on all goods, excluding select agricultural products, by 1 July
2016. Further, it focuses on eliminating non-tariff barriers to trade, particularly in regards to the
automotive, pharmaceutical, medical-device and electronics sectors. This FT'A also attempts to
improve transparency between regulations and sustainable development, while improving access
between markets.!02

The UK has successfully rolled back previous protectionist policies through the implementation of
anti-protectionist initiatives. They have also maintained previous FTAs. By not adopting further
protectionist policies, the UK has earned a score of +1.

Apnalyst: Conor Finan

United States: 0

The United States has partially complied with the commitment on protectionism. While there is
significant interest in decreasing protectionism within the United States as evidenced by efforts
towards new free trade agreements, the persistence of some protectionist policies inhibits a full
compliance ranking.

The United States has successfully pursued a variety of free trade arrangements with China this
year.!03 For example, the Agriculture Market Access in China was signed in December 2014 in an
effort to promote an increase in American agriculture and food products.!®* This is contrasted,
however, with American unwillingness to become a member of the Chinese-led Asian Infrastructure
Investment Bank (AIIB) despite its increases in membership across Europe and Asia.!05 This,
coupled with the introduction of the Trade Priorities and Accountability Act in an effort combat
Chinese policies that increase the prices of rare earths, tungsten, and molybdenum, hints at an
unwillingness towards fulsome free trade between the two nations.!00

9% nternational Trade Agreements, UK Government (London) 2 December 2014. Date of Access: 27 April 2015.
https://www.gov.uk/government/policies/reducing-barriers-to-international-free-trade--3/supporting-
pages/international-trade-agreements

192 Countries and Regions South Korea, European Commission (Brussels) 22 April 2015. Date of Access: 27 April 2015.
http://ec.europa.eu/trade/policy/countries-and-regions/countries/south-korea/

193 .s. Trade Representative Announces New Obama Administration Accomplishments in Reducing Barriers to
American Exports, Office of the United States Trade Representative (Washington) April 2015. Date of Access: 6 May
2015. https://ustr.gov/about-us/policy-offices/press-office/press-releases/2015/april/us-trade-representative-
announces-new

104 U.s. Trade Representative Announces New Obama Administration Accomplishments in Reducing Barriers to
American Exports, Office of the United States Trade Representative (Washington) April 2015. Date of Access: 6 May
2015. https://ustr.gov/about-us/policy-offices/press-office/press-releases/2015/april/us-trade-representative-
announces-new

1% Close allies defy U.S. to join China-back World Bank rival: reports, The Globe and Mail (Toronto) 17 March 2015.
Date of Access: 6 May 2015. http://www.theglobeandmail.com/report-on-business/major-us-allies-to-join-china-
backed-world-bank-rival-reports/article23491965/

198 Statement by U.S. Trade Representative Michael Froman on Chinese Policies Related to U.S. WTO Victory on Rare
Earth Elements, Office of the United States Trade Representative (Washington) May 2015. Date of Access: 6 May 2015.
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2015/may/statement-us-trade-representative
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In addition, the United States is still undergoing negotiations for the Trans-Pacific Partnership (TPP),
a free trade agreement between itself 12 Asian countries. Although President Barack Obama is a
supporter of the agreement, there is considerable domestic opposition — mainly from within the
Democratic party.'?7 In addition to opposition in the United States, there have been various
disagreements between the Americans and the Japanese stemming from the TPP.108 President
Barack Obama has requested to fast-track the TPP but has again faced significant domestic
opposition stemming from concerns about Chinese currency manipulation.!®® The resultant political
impasse contributes to the partial compliance ranking.

In addition to the Trans-Pacific Partnership, the United States is currently negotiating the
Transatlantic Trade and Investment Partnership (TTIP) that would reduce tariffs between the US
and European Union.1’0 The United States hopes to gain access to the European food markets while
the Europeans want access to American financial services — both the parties are hesitant, however,
to be too ambitious and hurt their own industries.!’! Following the leak of a proposed draft in 2014,
the negotiations have stalled and little is expected to be finalized before 2016.112

The United States has pursued an ambitious free trade agenda with a significant focus towards
decreasing foreign countries’ protectionist measures that undermine American exports. Despite this
willingness to pursue free trade, it has been quite difficult to fully ratify these efforts into concrete
action due to the divided political opinion within the United States and the emergent competitive
wrangling between the US and China. Therefore, the United States receives a 0 for partial compliance
with the protectionism commitment.

Apnalyst: Rebaan Khan

European Union: +1

The European Union has fully complied with efforts to combat protectionism and open its markets.
The EU retained its position as a leader in FDI and pursued several free trade agreements.

In July 2014 the European Union finalized Economic Partnership Agreements (EPAs) with several
countries. Economic Partnership Agreements are designed to immediately and fully open up
European Markets to trade with developing countries to help kick-start economic growth. In July,
such agreements were signed with West African States, Fiji, the South African Development

197" Obama shifts his pitch for the Trans Pacific Partnership, The Washington Post (Washington) 26 April 2015. Date of

Access: 5 May 2015. http://www.washingtonpost.com/politics/obama-shifts-his-pitch-for-the-trans-pacific-
partnership/2015/04/26/6e420632-ea8c-11e4-aael-d642717d8afa_story.html

% 15 speech to Congress, Japan’s Abe outlines more assertive role for nation, The Washington Post (Washington) 29
April 2015. Date of Access: 5 May 2015. http://www.washingtonpost.com/blogs/post-politics/wp/2015/04/29/in-
speech-to-congress-japans-abe-outlines-more-assertive-role-for-nation/

% speech to Congress, Japan’s Abe outlines more assertive role for nation, The Washington Post (Washington) 29
April 2015. Date of Access: 5 May 2015. http://www.washingtonpost.com/blogs/post-politics/wp/2015/04/29/in-
speech-to-congress-japans-abe-outlines-more-assertive-role-for-nation/

10 s-EU trade deal- the Guardian briefing, The Guardian (London) 5 February 2015. Date of Access: 6 May 2015.
http://www.theguardian.com/business/2015/feb/05/us-eu-trade-deal-the-guardian-briefing

1A million sign petition against EU-US trade talks, The Guardian (London) 4 December 2014. Date of Access: 6 May
2015. http://www.bbc.com/news/business-30316819

12 T71p: The EU-US trade deal explained, BBC News (London), 18 December 2014. Date of Access: 6 May 2015.
http://www.bbc.com/news/uk-politics-30493297
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Community and Cameroon.!13114115> On October 16th 2014 an additional EPA was signed with the
East African Community.

On August 5th 2014, the EU and Canada signed the Comprehensive Economic and Trade
Agreement (CETA). The agreement will eliminate custom’s duties on industrial goods traveling
between Canada and Europe over a period of seven years. Significant liberalization will also occur in
services and most food and agricultural products. However, some specific agricultural sectors will
retain quotas or exemptions.

Since the G7 commitment was made, significant work has also been made in negotiating the
Transatlantic Trade and Investment Partnership (TTIP) with the United States as well as a free trade
agreement with Japan.!1¢ As a result of CETA and the potential TTIP, the EU has also committed to
upgrading its existing free trade agreement with Mexico.!''” The decade old Custom Union between
Turkey and the EU will also be modernized.!!8

On January 27th 2015 and February 5th 2015, the EU opened its market to environmental goods and
goods from the Least Developed Countries (LDCs) respectively.!1%120 Both agreements give goods
from these two sources preferential access to the European Market.!2!

Obama claimed in February 2015 that European scrutiny of major American tech companies
constituted protectionism.'?2 The EU vehemently denied the charge, claiming that its competition
probes into companies like Google are consistent with anti trust and competition laws.123

"3 The EU and Fiji implement the Pacific interim Economic Partnership Agreement. (Brussels) 18 July 2014. Date of

Access: 25 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1130&title=The-EU-and-Fiji-implement-
the-Pacific-interim-Economic-Partnership-Agreement

4 southern African region and the EU complete negotiations for an Economic Partnership Agreement. (Brussles) 22
July 2014. Date of Access: 25 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1135&title=Southern-
African-region-and-the-EU-complete-negotiations-for-an-Economic-Partnership-Agreement

5 The Eu and Cameroon implement and economic partnership agreement. (Brussels) 28 July 2014. Date of Access: 25
May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1138&title=The-EU-and-Cameroon-implement-an-
economic-partnership-agreement

116 EU-Japan FTA talks advance further. (Brussels) 24 October 2014. Date of Access: 25 May 2015.
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1168&title=EU-Japan-FTA-talks-advance-further

17 Commissioner will upgrade EU-Mexico Free Trade Agreement. (Brussels) 11 May 2015. Date of Access: 25 May
2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1305&title=Commissioner-will-upgrade-EU-Mexico-Free-
Trade-Agreement

8 £y and Turkey announce modernisation of Custom Union. (Brussels) 12 May 2015. Date of Access: 25 May 2015.
http://trade.ec.europa.eu/doclib/press/index.cfm?id=1307&title=EU-and-Turkey-announce-modernisation-of-Custom-
Union

19 £ offers Least Developed Countries preferential market access for services. (Geneva) 5 February 2015. Date of
Access 25 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1256&title=EU-offers-Least-Developed-
Countries-preferential-market-access-for-services

120 http://trade.ec.europa.eu/doclib/press/index.cfm?id=1219&title=Commissioner-Malmstr%C3%B6m-TTIP-is-more-
than-just-a-trade-negotiation-%E2%80%93-Speech

121 http://ec.europa.eu/trade/policy/eu-position-in-world-trade/

122 Obama attacks Europe over technology protectionism. 16 February 2015. Date of Access: 25 May 2015.
http://www.ft.com/intl/cms/s/0/41d968d6-b5d2-11e4-b58d-00144feab7de.html#axzz3beBk4nUp

12 ey position in world trade. 2 October 2014. Date of Access: 25 May 2015. http://ec.europa.eu/trade/policy/eu-
position-in-world-trade/
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Over the reporting period, the EU also remained the top recipient and source of foreign direct
Investment worldwide. As a result of EU commitment to free trade and anti-protectionist measures,
the EU has fully maintained their commitment to the G7 summit. Thus, the EU is given a score of
+1.

Apnalyst: Christian Medeiros
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3. Trade: Environmental Goods [21]

“We are committed to liberalizing trade in environmental goods and services, including through an
Environmental Goods Agreement.”

2014 Brussels Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance

Canada

France

Germany

OO

Italy

Japan 1

United Kingdom

United States

European Union

Clo|o|o

Average Score +

Background

G7 members have, for years, consistently committed to eliminating subsidies, tariffs, and other
barriers to trade. At the 2014 Brussels Summit, G7 members recognized the unique importance of
environmental goods to the modern economy, and therefore committed to trade liberalization in this
unique sector. 124

Environmental goods include, “goods for air pollution control, cleaner and resource efficient
technologies and products, environmentally preferable products based on end use and disposal
characteristics, heat and energy management products, environmental monitoring products, analysis
and assessment equipment, goods for natural risk management and natural resources protection,
noise and vibration abatement products, renewable energy plants, management of solid and
hazardous waste and recycling systems, goods for clean up or remediation of soil and water, and
products for waste water management and potable water treatment.”125

In 2013, a number of World Trade Organization (WTO) members agreed to pursue an ambitious
and legally binding Environmental Goods Agreement among themselves — secking to build on the
2012 Asia Pacific Economic Cooperation’s list of environmental goods.!2¢

Commitment Features

The commitment has two distinct parts. Member states have committed to liberalizing trade in
environmental goods in a unilateral and bilateral context, as well as taking steps towards the
conclusion of a broader Environmental Goods Agreement, such as that envisioned and currently
pursued by a small sub-group of the WT'O’s membership.

124 Bryussels G7 Summit Declaration, European Commission (Brussels). 5 June 2014. Date of Access: 15 February 2015.
http://europa.eu/rapid/press-release MEMO-14-402_en.htm

125 Consultations on a Plurilateral Environmental Goods Agreement, Foreign Affairs, Trade and Development Canada
(Ottawa.) 4 February 2015. Date of Access: 14 February 2015. http://www.international.gc.ca/trade-agreements-
accords-commerciaux/consultations/eg-consult-be.aspx?lang=eng

126 Consultations on a Plurilateral Environmental Goods Agreement, Foreign Affairs, Trade and Development Canada
(Ottawa.) 4 February 2015. Date of Access: 14 February 2015. http://www.international.gc.ca/trade-agreements-
accords-commerciaux/consultations/eg-consult-be.aspx?lang=eng
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Full compliance with this commitment therefore requires that G7 members (1) liberalize trade in
environmental goods in a unilateral and bilateral context through the elimination subsidies, tariffs,
and non-tariff barriers to trade, for example by announcing reduced tariffs on specific environmental
good items as was done at the Asia-Pacific Economic Cooperation summit in 2012,'%7 and (2) that
G7 members take concrete political steps towards concluding a wider Environmental Goods
Agreement through the WTO or other forums, for example by joining, concluding, or remaining
participants in successive rounds of WTO negotiations on this issue.!?8

Scoring Guidelines

Member does not take steps towards liberalizing trade in environmental goods and services
—1 |AND do not take concrete steps towards the conclusion of an Environmental Goods
Agreement.

Member institutes trade-liberalizing measures in environmental goods and services OR takes

0 X .
concrete steps towards the conclusion of an Environmental Goods Agreement.
1 Member institutes trade-liberalizing measures in environmental goods and services AND
takes concrete steps towards the conclusion of an Environmental Goods Agreement.
Lead Analyst: Hayden Rodenfkirchen
Canada: 0

Canada has partially complied with its commitment to take concrete steps towards liberalizing trade
in environmental goods and concluding a broader Environmental Goods Agreement.

On 8 July 2014, Canada’s Minister of International Trade, Ed Fast, announced Canada’s participation
in the official launch of WTO Environmental Goods Agreement negotiations in Geneva,
Switzerland.12

On 27 August 2014, Canada’s Ministry of Foreign Affairs, Trade, and Development released a notice
of intent to conduct an environmental assessment on the potential Environmental Goods Agreement.
It aimed to assess the environmental impacts (in Canada) of a plurilateral Environmental Goods
Agreement.130

During 22-26 September 2014 at the Second Round of Negotiations on an Environmental Goods
Agreement in Geneva, Canada presented environmental good product nominations in the categories
of (1) air pollution control, and (2) solid and hazardous waster management.!3!

27 WTO Environmental Goods Agreement (EGA), Foreign Affairs, Trade and Development Canada (Ottawa). 25 March

2015. Date of Access: 20 April 2015. http://www.international.gc.ca/trade-agreements-accords-commerciaux/topics-
domaines/env/plurilateral.aspx?lang=eng

128 WTO Environmental Goods Agreement (EGA), Foreign Affairs, Trade and Development Canada (Ottawa). 25 March
2015. Date of Access: 20 April 2015. http://www.international.gc.ca/trade-agreements-accords-commerciaux/topics-
domaines/env/plurilateral.aspx?lang=eng

129 News Release, Canada Welcomes Launch of Negotiations on WTO Environmental Goods Agreement, Ministry of
Foreign Affairs, Trade, and Development (Ottawa) 8 July 2014. Date of Access: 11 May 2015.
http://www.international.gc.ca/media/comm/news-communiques/2014/07/08a.aspx?lang=eng

B30 jgint Statement Regarding the Launch of the Environmental Goods Agreement Negotiations, Ministry of Foreign
Affairs, Trade, and Development (Ottawa) 27 August 2014. Date of Access: 11 May 2015.
http://www.international.gc.ca/trade-agreements-accords-commerciaux/topics-domaines/env/joint-statement-neg-
declaration-commune.aspx?lang=eng

131 WTO Environmental Goods Agreement (EGA), Ministry of Foreign Affairs, Trade, and Development (Ottawa) 25
March 2015. Date of Access: 11 May 2015. http://www.international.gc.ca/trade-agreements-accords-
commerciaux/topics-domaines/env/plurilateral.aspx?lang=eng
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On 20 February 2015, the Government of Canada concluded its preliminary public consultation on
an Environmental Goods Agreement — intended to identify Canadian interests and help the
Government of Canada prepare for further rounds of negotiation.!32

During the compliance period Canada has taken actions toward the conclusion of an Environmental
Goods Agreement. It has not, however, implemented liberalizing measures in the trade of
environmental goods. Thus, Canada has been awarded a score of 0.

Apnalyst: Freda Zhang

France: 0

France has partially complied its commitment to liberalize trade on environmental goods and take
concrete steps towards a conclusion of an Environmental Goods Agreement.

On 8 July 2014, France, under the European Commission, joined with other WTO Members to
launch negotiations on WTO Environmental Goods Agreement.!33

From 4 June 2014 to 31 July 2014, France participated in the public consultation on Green Goods
Initiative launched by the European Union on behalf its member states in preparation for further
negotiations on the Environmental Goods Agreement.!34

During this compliance period France has participated in the discussions of Environmental Goods
Agreement as a Huropean Union member state, but has not taken concrete actions towards
liberalizing trade in environmental goods per the Green Goods Initiative itself. Thus, France has
been awarded a score of 0.

Apnalyst: Freda Zhang

Germany: 0

Germany has partially complied with its commitment to liberalize trade in environmental goods and
to take concrete steps towards the conclusion of an Environmental Goods Agreement.

Between 2008 and 2013, Germany’s average yeatly export of environmental goods was USD100
billion, which made the country one of the highest exporters of these goods in the world.13> Despite
this, in the 2014/15 cycle, Germany did not participate in any unilateral or bilateral inidatives to
eliminate subsidies, tariffs, and non-tariff barriers to trade in environmental goods.

132 consultations on a Plurilateral Environmental Goods Agreement, Ministry of Foreign Affairs, Trade, and
Development (Ottawa) 10 March 2015. Date of Access: 11 May 2015. http://www.international.gc.ca/trade-
agreements-accords-commerciaux/consultations/eg-consult-be.aspx?lang=eng

33 The ‘Green Goods Initiative’: Liberalising trade in environmental goods and services, European Commission
(Brussels) 27 January 2015. Date of Access: 12 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1116
3% The ‘Green Goods Initiative’: Liberalising trade in environmental goods and services, European Commission
(Brussels) 27 January 2015. Date of Access: 12 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1116
35 Trade in Environmental Goods and Services: Opportunities and Challenges, International Trade Centre (Geneva)
2014. Date of Access: 9 May 2015.
http://www.intracen.org/uploadedFiles/intracenorg/Content/Publications/AssetPDF/EGS%20Ecosystems%20Brief%200
40914%20-%20low%20res.pdf
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However, as part of the EU, Germany has been negotiating the Environmental Goods Agreement
(EGA) with a number of other states to improve access to green technologies to other states by
eliminating tariffs and reducing costs.!3¢

Therefore, since Germany has only partially complied with its commitment through participation in
the EGA led by the EU, it has been awarded a score of 0.

Apnalyst: Emily Tsui

Italy: 0

Italy has partially complied with its commitment to liberalize trade in environmental goods.

On 8 July 2014, the Government of Italy announced its participation in the WTO’s Environmental
Goods Agreement (EGA) negotiations, and publicly announced its “shared goal of global free trade
in environmental goods.”137

The first stage of talks and negotiations took place in Geneva over the course of 2014, and early 2015.
It included five rounds of discussions between the members of the G7 and participating WTO
members.138

Italy, as part of the EU, has started discussions to reduce tariff and non-tariff barriers to trade in
environmental goods. The agreement, however, remains in the negotiating stage. No liberalization of
trade in green goods has been implemented. Therefore, Italy is awarded a score of 0 for partial
compliance.

Apnalyst: Ujwal Gangnly

Japan: +1

Japan has fully complied with its commitment to liberalize trade in environmental goods and to take
concrete political steps toward concluding a wider Environmental Goods Agreement.

On 19 January 2015, the World Trade Organization (WTO) announced that Japan had taken the lead
in contributing to the implementation of APEC List of Environmental Goods Agreement (54 items),
which commits to a tariff rate reduction of 5% or more by the end of 2015.13?

On 23 February 2015, Japan announced a tariff reduction in solar-energy.140 The tariff for solar-
power investment applications approved between April 1, 2015 and June 30, 2015 will be cut to 29

3% Environmental Goods Agreement, Office of the United States Trade Representative (Washington DC) 2015. Date of

Access: 9 May 2015. https://ustr.gov/trade-agreements/other-initiatives/environmental-goods-agreement

137 Mission to Liberalise Trade, Provide Important Impetus to the DDA Negotiations and Benefit All, European
Commission (Brussels) 8 July 2014. Date of Access: 3 May 2015.
http://eeas.europa.eu/delegations/wto/documents/press_corner/final_joint_statement_green_goods_8 july 2014.pd
£

3% The ‘Green Goods Initiative’: Liberalising Trade in Environmental Goods and Services, European Commission
(Brussels) 27 January 2015. Date of Access: 4 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1116
139 Trade Policy Review Report By Japan, World Trade Organization (Tokyo) 19 January 2015. Date of Access: 3 May
2015. https://www.wto.org/english/tratop_e/tpr_e/g310_e.pdf

140 Japan Panel Proposes Solar Tariff Cut of as Much as 16% on Costs, Bloomberg (Tokyo) 23 February 2015. Date of
Access: 3 May 2015. http://www.bloomberg.com/news/articles/2015-02-24/japan-panel-proposes-solar-tariff-cut-of-
as-much-as-16-on-costs
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Yen per kilowatt hour from the current rate of 32 Yen per kilowatt hour.!*! The tariff will be cut
again to 27 yen per kilowatt hour beginning July 2015.142

Due to its unilateral tariff reductions and progress in implementing APEC’s Environmental Goods
Agreement, Japan has been awarded a score of +1 for full compliance.

Apnalyst: Ji Won Chun

United Kingdom: 0

The United Kingdom has partially complied with its commitment to liberalize trade in environmental
goods and services, including through an Environmental Goods Agreement.

In a joint statement with the WTO on July 8, 2014, the government of the United Kingdom
announced that: “Today, we are pleased to announce the launch of negotiations on the
Environmental Goods Agreement (EGA), through which we aim to achieve our shared goal of
global free trade in environmental goods. We will now engage in intensive negotiations, meeting
regularly in Geneva, to discuss the substance of the agreement, including product coverage.”143
Additionally, the statement noted that “In this process we are committed to work together and with
other WTO Members similarly committed to liberalization that are interested in joining our
ambitious efforts. We are convinced that this WTO initiative will ... support its mission to liberalize
trade.”144

Throughout 2014 and early 2015, the United Kingdom participated in five rounds of negotiation on
an environmental goods agreement between the members of the G7 and participating WTO
members. The talks focused on removing tariffs on a list of 54 products on which the member
countries of APEC (Asia-Pacific Economic Cooperation) have agreed to reduce their tariffs to 5 per
cent or less by 2015145

The UK has started discussions to reduce tariffs and non-tariff barriers through a multilateral
Environmental Goods Agreement. However, this agreement remains in negotiation. No
liberalization of trade in green goods, either unilaterally or bilaterally, has been implemented. The
United Kingdom, therefore, has partially complied with its commitment and is awarded a score of 0.

Apnalyst: Ujwal Gangnly

1 Japan Panel Proposes Solar Tariff Cut of as Much as 16% on Costs, Bloomberg (Tokyo) 23 February 2015. Date of
Access: 3 May 2015. http://www.bloomberg.com/news/articles/2015-02-24/japan-panel-proposes-solar-tariff-cut-of-
as-much-as-16-on-costs

12 Japan Panel Proposes Solar Tariff Cut of as Much as 16% on Costs, Bloomberg (Tokyo) 23 February 2015. Date of
Access: 3 May 2015. http://www.bloomberg.com/news/articles/2015-02-24/japan-panel-proposes-solar-tariff-cut-of-
as-much-as-16-on-costs

13Uk Supports Announcement at WTO to Launch Negotiations to Liberalise Trade in Environmental Goods, UK
Mission to the United Nations (Geneva) 8 July 2014. Date of Access: 2 May 2015.
https://www.gov.uk/government/world-location-news/joint-statement-uk-supports-announcement-at-wto-to-launch-
negotiations-to-liberalise-trade-in-environmental-goods

14Uk Supports Announcement at WTO to Launch Negotiations to Liberalise Trade in Environmental Goods, UK
Mission to the United Nations (Geneva) 8 July 2014. Date of Access: 2 May 2015.
https://www.gov.uk/government/world-location-news/joint-statement-uk-supports-announcement-at-wto-to-launch-
negotiations-to-liberalise-trade-in-environmental-goods

%5 The ‘Green Goods Initiative’: Liberalising Trade in Environmental Goods and Services, European Commission
(Brussels) 27 January 2015. Date of Access: 4 May 2015. http://trade.ec.europa.eu/doclib/press/index.cfm?id=1116
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United States: 0

The United States has partially complied with its commitment to liberalize trade in environmental
goods and to take concrete steps toward concluding a wider Environmental Goods Agreement.

On 12 July 2014, the United States, the European Union, China and 11 other governments begin
trade negotiations to eliminate tariffs on solar panels, wind turbines, water-treatment equipment and
other environmental goods under an Asia-Pacific Economic Cooperation framework.146 The same
countries are currently working to expand that list considerably.!47

Due to its participation in negotiations towards a comprehensive Environmental Goods Agreement,
the United States has been awarded as score of 0 for partial compliance.

Apnalyst: Ji Won Chun

European Union: 0

The European Union (EU) has taken significant steps towards concluding a multilateral
Environmental Goods Agreement. It has not, however, taken unilateral action towards reducing
tariffs on environmental goods. The European Union is therefore awarded a score of 0.

The EU is currently negotiating the Environmental Goods Agreement (EGA) with 16 other
members of the World Trade Organization (WTO).148 Talks began in July 2014 with the goal of
eliminating tariffs on a broad range of environmental goods, including services linked to these goods,
in order to ultimately make the acquisition of these goods cheaper.!* If successful, tariffs would be
cut on almost CAD1 trillion of environmental goods and would affect 86% of trade in renewable
energy infrastructure goods, clean water filtration systems, and air pollution control technologies.10

The sixth round of negotiations occurred from 4-8 May 2015, where the list of environmental goods
was finalized.!>! A draft agreement is expected to be presented during the 10th WTO summit from
15— 18 December 2015.152 1f accepted by the WTO, it may become a legally binding plurilateral
agreement that will receive “Most Favoured Nation” status.!>3

146 Fighting Climate Change with Trade: Negotiations to End Tariffs on Environmental Goods, New York Times (New
York) 12 July 2014. Date of Access: 3 May 2015. http://www.nytimes.com/2014/07/13/opinion/sunday/negotiations-
to-end-tariffs-on-environmental-goods.html

1w Fighting Climate Change with Trade: Negotiations to End Tariffs on Environmental Goods, New York Times (New
York) 12 July 2014. Date of Access: 3 May 2015. http://www.nytimes.com/2014/07/13/opinion/sunday/negotiations-
to-end-tariffs-on-environmental-goods.html

%8 Quick Facts: 6th Round of Talks on Trade in Green Goods, European Commission (Brussels) 30 April 2015. Date of
Access: 9 May 2015. http://trade.ec.europa.eu/doclib/docs/2015/april/tradoc_153405.pdf

9 Quick Facts: 6th Round of Talks on Trade in Green Goods, European Commission (Brussels) 30 April 2015. Date of
Access: 9 May 2015. http://trade.ec.europa.eu/doclib/docs/2015/april/tradoc_153405.pdf

130 rree Trade Talks on $1 Trillion of Environmental Goods Begin, Canadian Broadcasting Corporation (Toronto), 8 July
2014. Date of Access: 9 May 2015. http://www.cbc.ca/m/touch/world/story/1.2700021

1 Foreign Affairs Council- Trade Issues, Council of the European Union (Brussels) 5 May 2015. Date of Access: 9 May
2015. http://www.consilium.europa.eu/en/meetings/fac/2015/05/background-brief foreign-affairs_7-may_en_pdf/
152Foreign Affairs Council- Trade Issues, Council of the European Union (Brussels) 05 May 2015. Date of Access: 9 May
2015. http://www.consilium.europa.eu/en/meetings/fac/2015/05/background-brief _foreign-affairs_7-may_en_pdf/
133 sustainable Development and Liberalization of Trade in Environmental Goods, Line Hammeren, Norwegian
University of Science and Technology (Trondheim) June 2014. Date of Access: 9 May 2015. http://www.diva-
portal.org/smash/get/diva2:746133/FULLTEXTO1.pdf
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As the EU has demonstrated efforts to liberalize trade through negotiation of the EGA, it has been
awarded a score of 0.

Apnalyst: Emily Tsui
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4. Energy: Energy Security [28]

“[Under the Rome G7 Energy Initiative, we will] implement concrete domestic policies by each of
our governments separately and together, to build a more competitive, diversified, resilient and low-
carbon energy system.”

Brussels G7 Summit Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance
Canada 0

France 0

Germany +1
Italy 0

Japan -1

United Kingdom 0

United States +1
European Union 0

Average Score +0.13

Background

The 2014 Rome G7 Energy Initiative for Energy Security was formulated following the recent
developments in Ukraine and the use of energy as a means of political coercion and threat to
security.!>*

Energy security has often been interrelated with many other issues such as economic growth,
transparency in energy markets, reduction in greenhouse gas emissions, diversification of energy fuels,
and efficiency in energy systems in prior G8 commitments.! However, a broad commitment to global
energy security incorporating multiple components was first addressed at the 2006 St. Petersburg
Summit, where member states recognized associated global energy challenges such as growing energy
demand, environmental protection, and economic growth.!>>

At the 2008 Hokkaido Summit, member states reaffirmed their support for the tone set at St.
Petersburg by adopting commitments towards energy efficiency and diversification.!>¢ Since then,
subsequent summits have addressed associated issues of economic sustainability, growth, and security
across multiple commitments.

The Rome G7 Energy Initiative was adopted as the central guiding focus in the energy agenda at the
2014 Brussels Summit. Member states agreed to utilize the principles set out by this initiative as a
guide for policy implementation and immediate action in energy emergency plans, collaboration with
international organizations, and self-assessments.157

>4 Rome G7 Energy Initiative for Energy Security, European Commission (Rome) 6 May 2014. Date of Access: 19
February 2015. http://europa.eu/rapid/press-release_IP-14-530_en.htm

155 o, Petersburg Summit Documents: Global Energy Security (St. Petersburg) 16 July 2006. Date of Access: 19
February 2015. http://www.g8.utoronto.ca/summit/2006stpetersburg/energy.html

156 58 Hokkaido Toyako Summit Leaders Declaration, Ministry of Foreign Affairs of Japan (Tokyo) 8 July 2008. Date of
Access: 19 February 2015. http://www.mofa.go.jp/policy/economy/summit/2008/doc/doc080714__en.html

57 The Brussels G7 Summit Declaration, European Commission (Brussels) 5 June 2014. Date of Access: 19 February
2015. http://europa.eu/rapid/press-release_ MEMO-14-402_en.htm
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Commitment Features

This commitment, which is part of a broader energy-focused agenda, focuses on the identification
and implementation of domestic policies both locally and globally for the development of an
effective low-carbon energy system in accordance with the 2014 G7 Rome Energy Initiative.158

The 2014 G7 Rome Energy Initiative focused on the development of a lasting and concrete change
to strengthen energy security at both the regional and global level.!> To foster this change, a broader
energy security strategy is required with collective responsibility to address the issues of a globalized
energy market. Under this focus the Initiative proposed a list of 7 principles as a set of guidelines for
national and regional level decisions.'® These core principles are as follows:

*  Development of flexible, transparent and competitive energy markets, including gas markets.

¢ Diversification of energy fuels, sources and routes, and encouragement of indigenous sources
of energy supply.

* Reducing our greenhouse gas emissions, and accelerating the transition to a low carbon
economy as a key contribution to sustainable energy security.

* Enhancing energy efficiency in demand and supply, and demand response management.

* Promoting deployment of clean and sustainable energy technologies and continued investment
in research and innovation.

¢ Improving energy systems resilience by promoting infrastructure modernization and supply and
demand policies that help withstand systemic shocks.

* Putting in place emergency response systems, including reserves and fuel substitution for
importing countries, in case of major energy disruptions.

In line with these guiding principles, compliance to this commitment requires policy implementation
by the member state individually as well as in tandem with other states, to foster the development of
a “more competitive, diversified, resilient and low-carbon energy system.”161

Scoring Guidelines

Member does not implement domestic policies based on the G7 Rome Energy Initiative

~ 1 core principles.

Member implements domestic policies based on the G7 Rome Energy Initiative EITHER
individually OR in partnership with other G7 members.

Member implements domestic policies based on the G7 Rome Energy Initiative core

+
! principles both individually AND in partnership with other G7 members.

Lead Analyst: Daniel S zule

158 The Brussels G7 Summit Declaration, European Commission (Brussels) 5 June 2014. Date of Access: 19 February

2015. http://europa.eu/rapid/press-release_ MEMO-14-402_en.htm

159 Rome G7 Energy Initiative for Energy Security, European Commission (Rome) 6 May 2014. Date of Access: 19
February 2015. http://europa.eu/rapid/press-release_IP-14-530_en.htm

160 Rome G7 Energy Initiative for Energy Security, European Commission (Rome) 6 May 2014. Date of Access: 19
February 2015. http://europa.eu/rapid/press-release_IP-14-530_en.htm

181 The Brussels G7 Summit Declaration, European Commission (Brussels) 5 June 2014. Date of Access: 19 February
2015. http://europa.eu/rapid/press-release_ MEMO-14-402_en.htm
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Canada: 0

Canada has partially complied with its commitment to implement concrete policies for the
development of a low-carbon energy system. Canada has implemented some policies based on the
G7 Rome Energy Initiative on an independent basis.

On 22 September 2014, the Environment Minister Leona Aglukkaq announced that three measures
to reduce greenhouse gas emissions (GHG) in cars and trucks would be undertaken by the
Government of Canada to reduce GHG emissions and air pollution.!62

On 20 November 2014, Aglukkaq announced a CAD300 million contribution to the Green Climate
Fund followed by actions to regulate greenhouse gases (including hydrofluorocarbons) on 14
December 2014.163.164

Steps to increase energy supply as well improving competition have been made, but not in line with a
low-carbon energy system. Minister of Natural Resources Greg Rickford stated on 16 January 2015
that the completion of the Seaway and Flanagan South pipelines enhance North American energy
security by helping to double the amount of Canadian oil supplied to the U.S. Gulf coast.16

In the support of a low-carbon energy system, Natural Resources Canada announced on 16 February
2015 that the government would give an additional CAD4.5 million to the ecoENERGY program
for the development of clean energy technology.1®6 Diane Finley, minister of public works and
government services, announced plans to support investment in clean technology in February 2015
with CAD1.4 million directed to Southwestern Ontario.!¢7

On 2 March 2015 Michelle Rempel, minister of state for western economic diversification,
announced a federal investment of CADO0.45 million for the University of British Columbia towards
the commercialization of technologies that will support sustainability in the oil and gas industries.168
On 4 March 2015 Tim Uppal, minister of state (multiculturalism) on behalf of Minister Rickford,

162 Government of Canada Takes Further Action to Reduce Greenhouse Gases (GHGs) and Air Pollution from Cars and
Trucks, Government of Canada (Ottawa) 22 September 2014. Date of access: 27 April 2015.
http://news.gc.ca/web/article-

en.do?mthd=index&crtr.page=1&nid=886529& ga=1.22623992.253778377.1416427706

163 Harper Government commits significant funding to international Green Climate Fund Government of Canada
(Ottawa) 20 November 2014. Date accessed 14 May 2015. http://news.gc.ca/web/article-en.do?nid=906609

164 Canada’s action on climate change, Government of Canada (Ottawa) 26 February 2015. Date of access: 27 April
2015. http://www.climatechange.gc.ca/default.asp?lang=En&n=72F16A84-1

185 Minister Rickford: new oil pipeline projects mark significant milestone in Canada’s contribution to energy security,
Government of Canada (Ottawa) 16 January 2015. Date of access: 27 April 2015. http://news.gc.ca/web/article-
en.do?mthd=advSrch&crtr.mnthndVI=&crtr.mnthStrtVI=&crtr.page=11&nid=921889&crtr.yrndVI=&crtr.kw=environme
nt&ecrtr.yrStrtVI=&ecrtr.dyStrtVI=&crtr.dyndVI

168 ecOENERGY innovation initiative announced, Government of Canada (Ottawa)16 February 2015. Date of access: 27
April 2015. http://news.gc.ca/web/article-
en.do?mthd=advSrch&crtr.mnthndVI=&crtr.mnthStrtVI=&crtr.page=9&nid=933519&crtr.yrndVI=&crtr.kw=environmen
t&certr.yrStrtVIi=&ecrtr.dyStrtVI=&crtr.dyndV

87 Minister Finley announces investment in clean technology projects in Southwestern Ontario. Government of
Canada (Ottaw) 16 February 2015. Date of access: 27 April 2015 http://news.gc.ca/web/article-
en.do?mthd=advSrch&crtr.mnthndVI=&crtr.mnthStrtVI=&crtr.page=9&nid=930619&crtr.yrndVI=&crtr.kw=environmen
t&certr.yrStrtVIi=&ecrtr.dyStrtVI=&crtr.dyndV

168 Harper government supports innovation in clean technology, Government of Canada (Ottaw) 4 March 2015. Date of
access: 27 April 2015. http://news.gc.ca/web/article-
en.do?crtr.sj1D=&crtr.mnthndVI=4&mthd=advSrch&crtr.dpt1D=&nid=941019&crtr.Ic1D=&crtr.tp1D=&crtr.yrStrtVI=20
15&crtr.kw=%22natural+gas+export+licences%22&crtr.dyStrtVI=27&crtr.aud1D=&crtr.mnthStrtVI=1&crtr.page=3&crtr.
yrndVI=2015&crtr.dyndVI=27
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announced investments totalling over CAD20.6 million for eight clean technology projects in
Alberta.109

A number of measures to enhance safety have been introduced. Greg Rickford announced the
introduction of the Pipeline Safety Act on 8 December 2014.170

On 14 April 2015, Rickford indicated that discussions with the United States on oil and gas emissions
were moving forward.!”! However, on 23 April 2015, Prime Minister Stephen Harper announced
that US emissions targets would not be met and that greater regulatory measures to meet GHG
emissions cuts would be required.!7?

On 21 April 2015, the Canadian Minister of Finance Joe Oliver helped the liquefied natural gas
industry by extending the accelerated capital write-offs for the industry and expanding the maximum
length of export licenses to 40 years.!”3

In the 2015 federal budget, CAD80 million is to be provided over five years to the National Energy
Board for safety and environmental protection.!’” CAID30.8 million will be provided for measures to
enhance the safety of marine transportation in the Arctic and further strengthen marine incident
prevention, preparedness, and response in waters south of the 60th parallel.!7>

Thus, Canada is awarded a score of 0 for partial compliance by only implementing domestic policies
in line with the G7 Rome Energy Initiative on an independent basis.

Apnalyst: Joban Krijgsman

France: 0

France has partially complied with its commitment to emissions reduction and to transitioning to a
more diversified, competitive and resilient low-carbon energy system. Thus, it has been given a score
of 0. On 30 July 2014, France’s Environment Minister, Segolene Royal, tabled the Energy Transition
Bill.17¢ The law, if passed, will codify the country’s commitments to transition to 32% renewable

189 Minister Uppal announces investment in jobs and clean technology projects in Alberta, Government of Canada
(Ottawa), 4 March 2015. Date of access: 27 April 2015. http://news.gc.ca/web/article-
en.do?crtr.sj1D=&crtr.mnthndVI=4&mthd=advSrch&crtr.dpt1D=&nid=944079&crtr.Ic1D=&crtr.tp1D=&crtr.yrStrtVI=20
15&crtr.kw=%22natural+gas+export+licences%22&crtr.dyStrtVI=27&crtr.aud1D=&crtr.mnthStrtVI=1&crtr.page=3&crtr.
yrndVI=2015&crtr.dyndVI=27

170 Harper government introduces legislation to further enhance Canada’s world-class pipeline safety system,
Government of Canada (Ottawa) 8 December 2014. Date of access: 13 May 2015. http://news.gc.ca/web/article-
en.do?nid=912989

171Harper says Canada's emission targets unlikely to be 'exactly the same' as U.S., CBC News (Winnipeg) 24 April 2015.
Date of Access: 25 May 2015. http://www.cbc.ca/news/politics/harper-says-canada-s-emission-targets-unlikely-to-be-
exactly-the-same-as-u-s-1.3047002

172 Harper says Canada's emission targets unlikely to be 'exactly the same' as U.S., CBC News (Winnipeg) 24 April 2015.
Date of Access: 25 May 2015. http://www.cbc.ca/news/politics/harper-says-canada-s-emission-targets-unlikely-to-be-
exactly-the-same-as-u-s-1.3047002

173 Harper says Canada's emission targets unlikely to be 'exactly the same' as U.S., CBC News (Winnipeg) 24 April 2015.
Date of Access: 25 May 2015. http://www.cbc.ca/news/politics/harper-says-canada-s-emission-targets-unlikely-to-be-
exactly-the-same-as-u-s-1.3047002

7% rederal Government Budget 2015, Chapter 3.5, Responsible Resource Development, Government of Canada
(Ottawa) Date of access: 27 April 2015. http://www.budget.gc.ca/2015/docs/plan/toc-tdm-eng.html

75 Federal Government Budget 2015, Chapter 3.5, Responsible Resource Development, Government of Canada
(Ottawa) Date of access: 27 April 2015. http://www.budget.gc.ca/2015/docs/plan/toc-tdm-eng.html

76 Nuclear Remains Linchpin of French Energy Transition. Euractive August 1, 2014. Access Date: April 28, 2015.
http://www.euractiv.com/sections/energy/nuclear-remains-linchpin-french-energy-transition-303832
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energy and to reduce the consumption of fossil fuels by 30 percent by 2030.177 The bill also commits
to doubling the funding for the Fonds Chaleur, a government agency which supports the
development of biomass, geothermal, solar and district heating networks, by 2017.178 The bill also
states that France will focus on priority areas, including the country’s construction industry, which
contributes to 24 percent of the country’s carbon emissions each year. The bill thus includes tenets
that would make the insulation of buildings more efficient and incentivize owners to focus on builder
energy positive constructions.!'” In addition, a 30 percent tax credit off the cost of improvements
made will be awarded to homeowners who implement energy efficient changes in their homes.180
Energy vouchers will be issued to low-income households to help them pay their increased energy
bill, or to finance an energy positive home improvement.!8!

In addition, France has announced that the financial institution Caisse de Depots would help fund
more energy efficient municipal transportation projects if the Energy Transition Bill passes.!82
Moreover, a rebate program will be set up to incentivize citizens to purchase more fuel efficient
cars.!83

France has received a score of 0 for partial compliance in implementing domestic policies based on
the G7 Rome Energy Initiative core principles.

Analyst: Mary Anderson

Germany: +1

Germany has fully complied with its commitment to transition towards a mote competitive,
diversified, resilient and low-carbon energy system, and has coordinated its efforts within the EU,
thus it has been awarded a score of +1.

Germany has made considerable efforts towards accomplishing the goals set out in its 2009 National
Renewable Energy Action Plan (NREAP). The NREAP codified Germany’s commitment to an 18%
goal percentage of renewables in their energy mix by 2020. Germany has surpassed that goal, as of
2015 renewables made up 26% of the country’s energy mix.!84

Germany is not on track to meet its 2020 emissions reduction goal due to its sustained reliance on
lignite.!85186 As a result, on 3 December 2014, Germany’s cabinet approved the Climate Action

77 French Energy Transition Bill Debate Heats Up, Euractiv March 10, 2014. Access Date: April 28, 2015.

http://www.euractiv.com/sections/energy/french-energy-transition-debate-heats-308920

78 Broad Outlines: French Energy Transition Bill, Planete-energies February 6, 2015. Access Date: May 5, 2015.
http://www.planete-energies.com/en/medias/explanations/broad-outlines-france-s-energy-transition-bill

79 Broad Outlines: French Energy Transition Bill, Planete-energies February 6, 2015. Access Date: May 5, 2015.
http://www.planete-energies.com/en/medias/explanations/broad-outlines-france-s-energy-transition-bill

180 Broad Outlines: French Energy Transition Bill, Planete-energies February 6, 2015. Access Date: May 5, 2015.
http://www.planete-energies.com/en/medias/explanations/broad-outlines-france-s-energy-transition-bill

81 Broad Outlines: French Energy Transition Bill, Planete-energies February 6, 2015. Access Date: May 5, 2015.
http://www.planete-energies.com/en/medias/explanations/broad-outlines-france-s-energy-transition-bill

82 Broad Outlines: French Energy Transition Bill, Planete-energies February 6, 2015. Access Date: May 5, 2015.
http://www.planete-energies.com/en/medias/explanations/broad-outlines-france-s-energy-transition-bill

'8 Broad Outlines: French Energy Transition Bill, Planete-energies February 6, 2015. Access Date: May 5, 2015.
http://www.planete-energies.com/en/medias/explanations/broad-outlines-france-s-energy-transition-bill

184 Germany National Renewable Energy Action Plan, Germany Energy Ministry (Berlin) August 4, 2010. Access Date:
May 5, 2015 http://ec.europa.eu/energy/sites/ener/files/documents/dir_2009_0028 action_plan_germany.zip

185 Merkel’s Taste For Coal Poised to Upset 130 Billion Green Drive, Bloomberg, September 21, 2014. Access Date: May
10, 2015. http://www.bloomberg.com/news/articles/2014-09-21/merkel-s-taste-for-coal-poised-to-upset-130-billion-
green-drive
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Programme (CAP).187 The CAP has set a cap on the overall emissions of the energy sector at 4.4
million tonnes per year, anticipating that this will result in a reduction in emissions by heavily
polluting industries. 88 Additionally, the country made amendments to its Energy Transition
(Energiewende) in August, setting new target corridors for photovoltaic and wind energy, at 2.5-3.5GW
and 2.4-2.6GW respectively. If these targets are exceeded, generators of photovoltaic and wind
energy will be subjected to lower feed-in tariffs.!8?

Moreover, in 2014, Germany agreed to open its domestic markets for the import of renewable energy
from abroad. Although it has not reached the target for energy generation interconnectedness set by
the EU in 2002 (10% per state), Germany has agreed to make 5% of its future auctions open to
foreign energy projects.!0

For its full compliance towards a more competitive, diversified, resilient and low-carbon energy
system, Germany has been awarded a score of +1.

Analyst: Mary Anderson

Italy: 0
Italy has taken a number of steps towards implementing and fostering domestic policies based on the

G7 Rome Energy Initiative and thus has partially complied with its commitment to the development
of a more competitive, diversified, resilient and low-carbon energy system.

Italy held the Presidency of the EU from July 2014 to December 2014 and was responsible for
shepherding the EU’s plan for the Paris 2030 program for climate change and energy.!”! The aims of
the Italian Presidency of the EU were set out beforehand.’? EU leaders agreed on a 40 per cent cut
in greenhouse gases by 2030, a mandatory 27 per cent reliance on renewable energy sources, and an
optional 27 per cent improvement in energy efficiency.!93

On 29 August 2014, Italian Council of Ministers approved the decree Sblocca Italia (“restart” or
“unlock” Italy).1% Plans included the encouragement of energy exploration and low emission

186 Germany’s Green Energy is an Expensive Success, Bloomberg View, September 22, 2014. Access Date: May 10,
2015. http://www.bloombergview.com/articles/2014-09-22/germany-s-green-energy-is-an-expensive-success

187 Analysis: Germany Climate Action Plan to Save Emissions Reduction Goal, Carbon Brief, August 4, 2014. Access
Date: May 15, 2015. http://www.carbonbrief.org/blog/2014/12/analysis-germany-climate-action-plan-to-save-
emissions-reduction-goal/

188Analysis: Germany Climate Action Plan to Save Emissions Reduction Goal, Carbon Brief, August 4, 2014. Access Date:
May 15, 2015. http://www.carbonbrief.org/blog/2014/12/analysis-germany-climate-action-plan-to-save-emissions-
reduction-goal/

8 Amendments to the Renewable Energy Sources Act (EEG) in 2014, Energy Transition, January 2015. Access Date:
May 10, 2015 http://energytransition.de/2014/01/k-discussion-about-energy-market-reform-in-2014/

%9 Ccoordination with the European Union, Energy Transition, January 2015. Access Date: May 10, 2015
http://energytransition.de/2014/01/k-discussion-about-energy-market-reform-in-2014/

! Europe a Fresh Start Programme of the Italian Presidency of the Council of the European Union, Italian Presidency
of the Council of the European Union (Rome) July 2014. Date of access: 25 May 2015.
http://italia2014.eu/media/1349/programma_en1_def.pdf
192 Europe a Fresh Start Programme of the Italian Presidency of the Council of the European Union, Italian Presidency
of the Council of the European Union July 2014. Date of access: 25 May 2015.
http://italia2014.eu/media/1349/programma_en1_def.pdf
193 £y leaders agree to cut greenhouse gas emissions by 40% by 2030, Guardian (UK) 24 October 2014. Date of access:
27 April 2015. http://www.theguardian.com/world/2014/oct/24/eu-leaders-agree-to-cut-greenhouse-gas-emissions-
by-40-by-2030
% Splocca Italia, Governo Italiano (Rome) 29 August 2014. Date of access: 27 April 2015.
http://www.governo.it/Governo/ConsiglioMinistri/dettaglio.asp?d=76561
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vehicles.’”> The Minister of Economy and Finance presented a progress report on structural reforms,
including to the energy sector and environment, in February 2015.1% Infrastructure improvement
needs have been identified regarding natural gas pipelines — import and national transmission
networks, the storage of natural gas and regasification terminals.!7

On 26 January 2015, the Industry Deputy Minister Claudio de Vincenti stated that the government
planned to reduce subsidies to solar power producers.!?® Italy is aiming to achieve a 10 per cent
reduction in energy prices, bringing them closer to the EU average.

On 6 March 2015 the EU Environment Council approved the 40 per cent domestic reduction of

greenhouse gases by 2030, which was agreed to under the Italian Presidency of the EU in October
2014.19

For its domestic work Italy has been awarded a score of 0. Membership of the EU ensures Italy
implements the G7 Rome Energy Initiative core principles; however, Italy has not fostered any
initiatives together with other G7 member states.

Analyst: Joban Krijgsman

Japan: -1

Japan has not complied with its commitment to implement domestic policies to build a more
competitive, diversified, resilient, and low-carbon energy system.

On 14 April 2015, Japan announced that its carbon dioxide emissions had increased 1.1 percent from
the previous year. This was the highest emissions on record and was due in part to the closure of
Japan’s nuclear power plants several years before.20 Japan also decreased the price per watt of solar
energy to JPY 27 per kilowatt-hour which has resulted in the decreased the production of solar
power.201

On 30 April 2015 Japan proposed to cut its greenhouse gas emissions by up to 26 percent by 2030
compared to 2013 levels or 25.4 percent compared to 2005 levels.202 This commitment is lower that
the United States and European Union’s commitments of 26-28 percent and 35 percent respectively
from 2005 levels.203

1% Splocca Italia, Governo Italiano (Rome) 29 August 2014. Date of access: 27 April 2015.

http://www.governo.it/Governo/ConsiglioMinistri/dettaglio.asp?d=76561

1% 7014 A Turning Point for Italy, Ministry of Economy and Finance (Rome) February 2015. Date of access: 13 May
2015. http://www.mef.gov.it/inevidenza/documenti/riforme_strutturali.pdf

7 5014 A Turning Point for Italy, Ministry of Economy and Finance (Rome) February 2015. Date of access: 13 May
2015. http://www.mef.gov.it/inevidenza/documenti/riforme_strutturali.pdf

198 Italy to halt power sector incentives-deputy industry minister, Reuters (UK) 26 January 2015. Date of Access: 13
May 2015. http://uk.reuters.com/article/2015/01/26/italy-energy-incentives-idUKL6GNOV51F320150126

99 Environment Council approves the EU's intended nationally determined contribution to the new global climate
agreement, European Commission (Brussels) 6 March 2015. Date of access: 27 April 2015.
http://ec.europa.eu/clima/news/articles/news_2015030601_en.htm

20 £y 2013 Energy Supply and Demand Report (Revised Report), Ministry of Economy, Trade and Industry (Tokyo) 14
April 2015. Date of Access: 25 May 2015. http://www.meti.go.jp/english/press/2015/0414_01.html

201 Japan’s Renewable Revolution at Risk, BBC News (Tokyo) 6 May 2015. Date Accessed 7 May 2015.
http://www.bbc.com/news/world-asia-32603553.

202 Japan Proposes New Greenhouse Gas Emissions Cuts, CTV News (Tokyo) 30 April 2015. Date Accessed 7 May 2015.
http://www.ctvnews.ca/sci-tech/japan-proposes-new-greenhouse-gas-emissions-cuts-1.2352131.

208 Japan Proposes New Greenhouse Gas Emissions Cuts, CTV News (Tokyo) 30 April 2015. Date Accessed 7 May 2015.
http://www.ctvnews.ca/sci-tech/japan-proposes-new-greenhouse-gas-emissions-cuts-1.2352131.
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Japan receives a score of — 1 for not adopting domestic policies that build a more competitive,
diversified, resilient and low-carbon energy system, either individually or with other G7 states.

Apnalyst: Reid Dobell

United Kingdom: 0

The United Kingdom has partially complied with its commitment to build a more competitive,
diversified, resilient, and low-carbon energy system. It has implemented multiple domestic policies in
line with the G7 Rome Energy Initiative; however, it has not fostered any partnerships with other G7
members.

On 14 February 2015, the leaders of the UK’s three largest political parties joined together to oppose
climate change.?* They promised to end coal burning at power stations unless it used new clean up
technology.205 They also agreed to accelerate the transition to a competitive, energy efficient low
carbon economy.200

On 17 February 2015 Energy and Climate Change Secretary Ed Davey announced proposals to
establish the world’s largest wind farm offshore at Dogger Bank.207 The department said the farm’s
capacity of up to 2.4 gigawatts (GW) could power around two million homes.208

On 26 February 2015, the UK auctioned government subsidy payments amongst renewable energy
suppliers.2?? This served as a follow up to the electricity market reforms announced by the Energy
and Climate Change Department, which became law on 1 August 2014.210

On 18 March 2015 Chancellor George Osborne provided tax incentives in his 2015 budget to the
North Sea oil industry (facing declining output as well as lower oil prices).2!! Minister Matthew
Hancock from the Department of Energy and Climate Change advised in a written response to the
Environmental Audit Committee’s inquity into environmental risks of fracking, that the

208 Party leaders make joint climate commitment, BBC news (UK), 14 February 2015. Date of access: 28 April 2015.
http://www.bbc.com/news/science-environment-31456161

205 Party leaders make joint climate commitment, BBC news (UK), 14 February 2015. Date of access: 28 April 2015.
http://www.bbc.com/news/science-environment-31456161

206 Party leaders make joint climate commitment, BBC news (UK), 14 February 2015. Date of access: 28 April 2015.
http://www.bbc.com/news/science-environment-31456161

7 Hundreds of jobs could be created in Yorkshire and Humberside by a major wind farm, Department of Energy and
Climate Change (London) 17 February 2015. Date of Access: 25 May 2015.
https://www.gov.uk/government/news/hundreds-of-jobs-could-be-created-in-yorkshire-and-humberside-by-a-major-
wind-farm

% Hundreds of jobs could be created in Yorkshire and Humberside by a major wind farm, Department of Energy and
Climate Change (London) 17 February 2015. Date of Access: 25 May 2015.
https://www.gov.uk/government/news/hundreds-of-jobs-could-be-created-in-yorkshire-and-humberside-by-a-major-
wind-farm

299 solar loses out in renewables auction, BBC.com news, 26 February 2015. Date of access: 28 April 2015.
http://www.bbc.com/news/science-environment-31640853

219 Radical reforms to the electricity market pass into law, Government of the United Kingdom (London) 1 August
2014. Access date: 12 May 2015. https://www.gov.uk/government/news/radical-reforms-to-electricity-market-pass-
into-law

21 Budget 2015, Government Actuary’s Department (London) 18 March 2015. Date of Access: 25 May 2015.
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/416330/47881_ Budget 2015 Web
Accessible.pdf
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government’s approach takes into account health and safety concerns as well as environmental
considerations and undertakings (e.g. carbon budgets).212

In the light of these actions, the United Kingdom has been awarded a score of 0 for the
implementation of domestic policies following the G7 Rome Energy Initiative aims.

Apnalyst: Joban Krijgsman

United States: +1

The United States has fully complied with its commitment to the 2014 G7 Rome Energy Initiative.
Since the 2014 Summit, the U.S. has committed to improving domestic energy as well as facilitating
international discussions on energy.

On 29 July 2014, the White House held a methane stakeholder roundtable, after which Secretary of
Energy Ernest Moniz “announced several new initiatives as DOE’s part of the larger Administration
Strategy to Reduce Methane Emissions.”2!3 These initiatives include (1) Efficiency Standards for
Natural Gas Compressors; (2) Advanced Natural Gas System Manufacturing R&D Initiative; (3)
ARPA-E MONITOR Program; (4) Providing Loan Guarantees for New Methane Reduction
Technologies; (5) Federal Energy Regulatory Commission Proposed Policy on Cost Recovery for
Natural Gas Facilities Modernization.?!4

In September 2014, the United States held the fourth annual US-EU-Japan Conference on Critical
Materials for a Clean Energy Future.?!> The conference facilitated discussion between energy
“officials and experts” from the three countries in order to address how to best maintain an
“adequate supply of critical materials for a clean energy future.”?!¢ The conference highlighted the
United States” commitment to “continue to pursue an integrated research plan that addresses critical
materials challenges, in addition to collaborating with interagency and international partners.”217

On 21 April 2015, the White House released the Quadrennial Energy Review (QER) to investigate
how to best “modernize the Nation’s energy infrastructure to promote economic competitiveness,
energy security, and environmental responsibility.”’2!® The review includes the US Department of
Energy’s Partnership for Energy Sector Climate Resilience, which encompasses a partnership of 17
American energy companies to improve U.S. energy infrastructure climate resistance.?!? The review

212 Response to Environmental Audit Committee’s Enquiry into the environmental risks of fracking, Department of
Energy and Climate Change (London) 26 March 2015. Date of access: 28 April 2015.
http://data.parliament.uk/writtenevidence/committeeevidence.svc/evidencedocument/environmental-audit-
committee/environmental-risks-of-fracking/written/18683.html# Toc414881024

213 Methane Stakeholder Roundtables, Department of Energy (Washington DC) 24 April 2014. Date of Access: 9 May
2015. http://energy.gov/epsa/articles/methane-stakeholder-roundtables

21 Natural Gas Infrastructure Modernization, Department of Energy (Washington DC). Date of Access: 9 May 2015.
http://energy.gov/epsa/natural-gas-infrastructure-modernization

2 The Department of Energy’s Critical Materials Strategy, Department of Energy (Washington DC). Date of Access: 9
May 2015. http://energy.gov/epsa/initiatives/department-energy-s-critical-materials-strategy

2% The Department of Energy’s Critical Materials Strategy, Department of Energy (Washington DC). Date of Access: 9
May 2015. http://energy.gov/epsa/initiatives/department-energy-s-critical-materials-strategy

27 The Department of Energy’s Critical Materials Strategy, Department of Energy (Washington DC). Date of Access: 9
May 2015. http://energy.gov/epsa/initiatives/department-energy-s-critical-materials-strategy

218 EACT SHEET: Administration Announces New Agenda To Modernize Energy Infrastructure, The White House Office
of the Press Secretary (Washington DC) 21 April 2015. Date of Access: 9 May 2015. https://www.whitehouse.gov/the-
press-office/2015/04/21/fact-sheet-administration-announces-new-agenda-modernize-energy-infrastr

219 EACT SHEET: Administration Announces New Agenda To Modernize Energy Infrastructure, The White House Office
of the Press Secretary (Washington DC) 21 April 2015. Date of Access: 9 May 2015. https://www.whitehouse.gov/the-
press-office/2015/04/21/fact-sheet-administration-announces-new-agenda-modernize-energy-infrastr
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also comprises a U.S. Department of Agriculture project that will spend USD72 million on “six new
rural electric infrastructure projects including major investments to drive solar energy.” 220
Additionally, the QER recommends a variety of programs to invigorate and fortify US energy
infrastructure.??!

Thus, the US earns a score of +1 for its full compliance to the 2014 G7 Rome Energy Initiative.

Apnalyst: Raajan Aery

European Union: 0

The European Union has partially complied with its commitment to the 2014 G7 Rome Energy
Initiative. It has adopted legislation to improve energy efficiency within the European Union, but has
not worked with other G7 members to promote bilateral or multilateral energy reform.

On 22 January 2014, the European Commission released a memo outlining a proposed market
stability reserve that “is intended to function to the benefit of companies that have made and will
make low-carbon investments.”222 However, this proposal has yet to pass into legislation.

On 23 October 2014, the European Council adopted legislation proposed by the Commission on
climate and energy objectives for 2030.223 This legislation aims to improve energy efficiency in
European Union countries by a minimum of 27 per cent by 2030.224 The bill was passed with the
intention of promoting “new opportunities for businesses, affordable energy bills for consumers,
increased energy security through a significant reduction of natural gas imports and a positive impact
on the environment.”?2> Although, the logistics of the deal “were left vague or voluntary” and do not
clarify the methods as to how these goals will be met.226

Thus, the European Union earns a score of 0 for partial compliance.

Apnalyst: Raajan Aery

220 EACT SHEET: Administration Announces New Agenda To Modernize Energy Infrastructure, The White House Office

of the Press Secretary (Washington DC) 21 April 2015. Date of Access: 9 May 2015. https://www.whitehouse.gov/the-
press-office/2015/04/21/fact-sheet-administration-announces-new-agenda-modernize-energy-infrastr

221 EACT SHEET: Administration Announces New Agenda To Modernize Energy Infrastructure, The White House Office
of the Press Secretary (Washington DC) 21 April 2015. Date of Access: 9 May 2015. https://www.whitehouse.gov/the-
press-office/2015/04/21/fact-sheet-administration-announces-new-agenda-modernize-energy-infrastr

22 Questions and answers on the proposed market stability reserve for the EU emissions trading system, European
Commission (Brussels) 22 January 2014. Date of Access: 9 May 2015. http://europa.eu/rapid/press-release. MEMO-14-
39 _en.htm

223 Sustainable, secure and affordable energy for Europeans, European Union (Luxembourg) November 2014. Date of
Access: 8 May 2015. http://bookshop.europa.eu/en/energy-pbNA0614043/downloads/NA-06-0614043-043-EN-
C/NA0614043ENC_002.pdf?FileName=NA0614043ENC_002.pdf&SKU=NA0614043ENC_PDF&CatalogueNumber=NA-
06-0614043-043-EN-C

224 Sustainable, secure and affordable energy for Europeans, European Union (Luxembourg) November 2014. Date of
Access: 8 May 2015. http://bookshop.europa.eu/en/energy-pbNA0614043/downloads/NA-06-0614043-043-EN-
C/NA0614043ENC_002.pdf?FileName=NA0614043ENC_002.pdf&SKU=NA0614043ENC_PDF&CatalogueNumber=NA-
06-0614043-043-EN-C

2 Sustainable, secure and affordable energy for Europeans, European Union (Luxembourg) November 2014. Date of
Access: 8 May 2015. http://bookshop.europa.eu/en/energy-pbNA0614043/downloads/NA-06-0614043-043-EN-
C/NA0614043ENC_002.pdf?FileName=NA0614043ENC_002.pdf&SKU=NA0614043ENC_PDF&CatalogueNumber=NA-
06-0614043-043-EN-C

26 EU leaders agree to cut greenhouse gas emissions by 40% by 2030, The Guardian (London) 23 October 2014. Date
of Access: 8 May 2015. http://www.theguardian.com/world/2014/oct/24/eu-leaders-agree-to-cut-greenhouse-gas-
emissions-by-40-by-2030
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5. Climate Change: Low-Carbon Economies [45]

“We therefore remain committed to low-carbon economies with a view to doing our part to limit
effectively the increase in global temperature below 2°C above pre-industrial levels.”

Brussels G7 Summit Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance
Canada +1
France +1
Germany +1
Italy -1

Japan 0

United Kingdom +1
United States +1
European Union +1
Average Score +0.63

Background

The first address on climate change was featured in the 1978 Bonn and 1980 Venice summits;
however, these negotiations were directed towards energy security rather than the environment.2?7

Focus on the environment came in 1992, with the signing of the United Nations Framework
Convention on Climate Change (UNFCCC) at the Earth Summit in Rio de Janeiro.?28 This was done
with the objective of stemming atmospheric pollution, particularly greenhouse gas concentrations.

Discussions regarding the environment developed further at the 2002 Kananaskis Summit with the
incorporation of sustainable development regarding agricultural practices and water resources,
however, significant focus was placed on development in Africa and not a global effort.22?

With further addresses at the 2005 Gleneagles Summit by UK Prime Minister Tony Blair and
commitments made at the 2007 Heiligendamm Summit, increased awareness and attention was
placed on climate change, in particular on the reduction of pollutants and the steps necessary to stem
the rise in global temperatures due to global warming.230.231

Continued support for a global effort came at the 2009 Copenhagen meeting of the G8 member
states and parties of the UNFCCC at the 15th Conference of Parties (COP-15) to establish a
successor to the Kyoto protocol commencing in 2012.232 Though the assembly was unsuccessful in

227 5013 Lough Erne G8 Summit Final Compliance Report, G8 Information Centre (Toronto) 5 June 2014. Date of

Access: 19 February 2015. http://www.g8.utoronto.ca/evaluations/2013compliance-final/index.html

228 5013 Lough Erne G8 Summit Final Compliance Report, G8 Information Centre (Toronto) 5 June 2014. Date of
Access: 19 February 2015. http://www.g8.utoronto.ca/evaluations/2013compliance-final/index.html

22 9002 Kananaskis Final Compliance Report, G8 Information Centre (Toronto) 31 May 2003. Date of Access: 2 March
2015. http://www.g8.utoronto.ca/evaluations/2003compliance/index.html

2*prime Minister Blair’s Statement on the G8 Gleneagles Summit, G8 Information Centre (Toronto) 11 July 2005. Date
of Access: 2 March 2015. http://www.g8.utoronto.ca/summit/2005gleneagles/blair-parliament.html

! The G8 and Climate Change since Heiligendamm, G8 Information Centre (Toronto) 3 July 2008. Access Date: 2
March 2015. http://www.g8.utoronto.ca/compliance/index.html

22 9010 Muskoka G8 Final Compliance Report, G8 Information Centre (Toronto) 24 May 2011. Date of Access: 19
February 2015. http://www.g8.utoronto.ca/evaluations/index.html#2011
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establishing a legally binding agreement, a list of 12 principles, referred to as the Copenhagen Accord,
with the focus of climate change mitigation and adaptation, was created.?33

The focus of climate change mitigation and adaptation is a shared focus by the Intergovernmental
Panel on Climate Change (IPCC). The IPCC was created in 1988 and has provided the G8 with five
reports to aid policy makers on the scientific basis and need for action regarding climate change.?34
The fifth and most recent assessment from September 2013 to November 2014 consists of three
Working Group reports and a Synthesis Report.23> This report was used as the basis for the 2014 G7
Brussels Declaration on climate change and calls for urgent and concrete action. It forms the ground
work for this commitment as well as the larger climate agenda directed towards the development and
adoption of a “2015 global agreement [with legal force under the convention applicable to all parties]
that is ambitious, inclusive and reflects changing global circumstances.”23¢

In addition, the 2014 Brussels Declaration reaffirmed the G7 commitment to the Copenhagen
Accord and the mobilization of USD 100 billion per year by 2020 to address climate mitigation and
adaptation in developing countries.?37

Commitment Features

This commitment focuses particularly on the development and support of low-carbon economies in
accordance with the views of the IPCC to stem the rise in global temperatures below 2°C above pre-
industrial levels.?38

In line with IPCC views, a low-carbon economy is one which develops and supports global
mitigation to limit global warming to annual emissions of 15 gigatonnes of carbon dioxide.?3?

To accomplish this mitigation a collective effort across multiple fronts and countries is required. The
IPCC Fifth Assessment focuses particularly on the global energy, transportation, infrastructure, and
industry sectors to address this issue.?* However, to achieve such a global effort the mitigatory
needs of developing nations must also be met in addition to the establishment of appropriate policies
and institutions as stated in the 2014 IPCC Fifth Assessment Synthesis and third Working Group
Report.2#

Compliance to this commitment thus requires both the implementation of mitigatory policies as well
as financial support for mitigatory needs of developing countries to foster the development of a
global low-carbon economy.

33 2010 Muskoka G8 Final Compliance Report, G8 Information Centre (Toronto) 24 May 2011. Date of Access: 19

February 2015. http://www.g8.utoronto.ca/evaluations/index.html#2011

24 1pcc: Intergovernmental Panel on Climate Change. Date of Access: 19 February 2015.
http://www.ipcc.ch/organization/organization.shtml#.UgEGXpGEzwlI

3% Fifth Assessment Report (AR5), IPCC: Intergovernmental Panel on Climate Change. Date of Access: 19 February
2015. http://www.ipcc.ch/report/ar5/

2% The Brussels G7 Summit Declaration, European Commission (Brussels) 5 June 2014. Date of Access: 19 February
2015. http://europa.eu/rapid/press-release_ MEMO-14-402_en.htm

2"The Brussels G7 Summit Declaration, European Commission (Brussels) 5 June 2014. Date of Access: 19 February
2015. http://europa.eu/rapid/press-release_ MEMO-14-402_en.htm

28 The Brussels G7 Summit Declaration, European Commission (Brussels) 5 June 2014. Date of Access: 19 February
2015. http://europa.eu/rapid/press-release_ MEMO-14-402_en.htm

23 |pCC Fourth Assessment Report: Climate Change 2007 (AR4), IPCC: Intergovernmental Panel on Climate Change.
Date of Access: 19 February 2015. http://www.ipcc.ch/publications_and_data/publications_and_data_reports.shtml
20 Climate Change 2014: Mitigation of Climate Change, IPCC: Intergovernmental Panel on Climate Change 11 April
2014. Date of Access: 19 February 2015. http://www.ipcc.ch/report/ar5/wg3/

1 1pec: Intergovernmental Panel on Climate Change. Climate Change 2014: Synthesis Report, 2 November 2014. Date
of Access: 19 February 2015. http://www.ipcc.ch/report/ar5/syr/.
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Scoring Guidelines

Member takes no significant legislative OR funding action to implement a low-carbon
economy.

-1

Member takes EITHER significant legislative OR funding action to implement a low-carbon
economy.

Member takes significant legislative AND funding action to implement a low-carbon
economy.

+1

Lead Analyst: Daniel S zule

Canada: +1

Canada has fully complied with its commitment to contribute to the development and support of
low-catbon economies in accordance with the views of the IPCC to stem the rise in global
temperatures below 2°C above pre-industrial levels.

On 24 November 2014 Prime Minister Stephen Harper pledged CAD300 million to the United
Nations Green Climate Fund to help developing countries mitigate the consequences of climate
change.?*2 The allocated funding will assist the world’s poorest countries to invest in clean energy
technologies and to overcome climate change’s adverse effects.?43

On 1 December 2014 Environment Canada began developing proposed regulations under the
Canadian Environmental Protection Act, 1999 (CEPA 1999) to regulate the manufacturing, import, and
use of hydrofluorocarbons (HFCs).244 HFCs are harmful greenhouse gasses used in refrigeration and
air conditioning.?*> Under the Montreal Protocol, Canada continues to promote a North American
Proposal to phase down HFCs. The government has stated its intent to move forward with the
creation of regulations and to continue to engage with the U.S. regarding policy development.24¢

On 12 March 2015 the government of Canada released the Ogone-depleting Substances and Halocarbon
Alternatives  Regulations.?*” The proposed regulations would align with Canada’s international
commitments to decrease the use and production of substances that cause ozone depletion. These
regulations would replace the Ogzone-depleting Substance Regulation 1998, and they include: (1) phasing
out the use of hydrochlorofluorocarbons, (2) introducing a “permitting and reporting system”24 to
monitor the amounts of hydrofluorocarbons that are imported, manufactured, and exported, and (3)
assisting exempted users with the transport of methyl bromide.24

Furthermore, on 15 April 2015 at an international meeting in Bangkok, Canada, the United States,
and Mexico submitted an amendment to the Montreal Protocol on Substances that Deplete the Ogone Layer

2 Green Climate Fund approaches $10 billion in pledges, United Nations. 24 November 2014. Date of Access: 24 May
2015. http://www.un.org/climatechange/blog/2014/11/green-climate-fund-approaches-10-billion-pledges/

3 Green Climate Fund approaches $10 billion in pledges, United Nations. 24 November 2014. Date of Access: 24 May
2015. http://www.un.org/climatechange/blog/2014/11/green-climate-fund-approaches-10-billion-pledges/

% Government Notices, Canada Gazette (Ottawa). 6 December 2014. Date of Access: 8 May 2015.
http://gazette.gc.ca/rp-pr/p1/2014/2014-12-06/html/notice-avis-eng.php

5 Government leads international efforts to phase down HFCs, Environment Canada (Ottawa). 19 April 2015. Date of
Access: 8 May 2015. http://news.gc.ca/web/article-en.do?mthd=tp&crtr.page=1&nid=965329&crtr.tp1D=1Harper

% Government Notices, Canada Gazette (Ottawa). 6 December 2014. Date of Access: 8 May 2015.
http://gazette.gc.ca/rp-pr/p1/2014/2014-12-06/html/notice-avis-eng.php

7 Ozone-depleting Substances and Halocarbon Alternatives Regulations, Canada Gazette (Ottawa). 21 March 2015.
Date of Access: 10 May 2015. http://gazette.gc.ca/rp-pr/p1/2015/2015-03-21/html/regl-eng.php

248 Ozone-depleting Substances and Halocarbon Alternatives Regulations, Canada Gazette (Ottawa). 21 March 2015.
Date of Access: 10 May 2015. http://gazette.gc.ca/rp-pr/p1/2015/2015-03-21/html/regl-eng.php

249 Ozone-depleting Substances and Halocarbon Alternatives Regulations, Canada Gazette (Ottawa). 21 March 2015.
Date of Access: 10 May 2015. http://gazette.gc.ca/rp-pr/p1/2015/2015-03-21/html/regl-eng.php
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(1987) to reduce the production and consumption of HFCs.20 Under the amendment, an estimated
90,000 megaton reduction in HFC emissions could result by 2050.251 The reduced figure would be
approximately twice the current global yearly production of greenhouse gas emissions.252

The federal government also continued its ecoENERGY program, which will invest a total of
CAD195 million between 2011 and 2016 towards improving Canada’s energy efficiency. The
ecoENERGY program includes projects to encourage efficient buildings, housing, equipment,
industry and vehicles.2>3

On 15 May 2015, Environment Minister Leona Aglukkaq announced that Canada plans to reduce its
greenhouse gas (GHG) emissions by 30% by 2030, based on 2005 levels.2>* As per this
announcement, Canada has formally submitted its target to the UN Framework Convention on
Climate Change. Minister Aglukkaq also noted the government’s intention to “develop new
regulatory measures under its responsible sector-by-sector approach,” including in the oil and gas,
electricity, chemicals, and fertilizer sectors.2>>

Thus, Canada has fully complied with the commitment to a low-carbon future. It has made
significant funding contributions to promoting a low-carbon economy at home as well as in
developing countries. Canada has also proposed regulations for ozone-depleting substances in
accordance with its commitments at the 19th Meeting of the Parties to the Montreal Protocol in
September 2007, and continues to undertake domestic projects to mitigate the effects of climate
change.

Analyst: Maria Alexion

France: +1

France has fully complied with its commitment to the development of a low-carbon economy to
stem the increase in global temperatures to below 2°C above pre-industrial levels.

On 21 August 2014 the Ministry of Ecology, in conjunction with non-profit energy and environment
groups, held five inter-regional meetings on carbon.2¢ These meetings aimed to inform
professionals about the “balance sheet greenhouse gas carbon action plan” and how it can be used as
a tool for action. Furthermore, during the 17 September 2014 meeting, the legislative and regulatory

% Government leads international efforts to phase down HFCs, Environment Canada (Ottawa). 19 April 2015. Date of
Access: 8 May 2015. http://news.gc.ca/web/article-en.do?mthd=tp&crtr.page=1&nid=965329&crtr.tp1D=1Harper

1 Government leads international efforts to phase down HFCs, Environment Canada (Ottawa). 19 April 2015. Date of
Access: 8 May 2015. http://news.gc.ca/web/article-en.do?mthd=tp&crtr.page=1&nid=965329&crtr.tp1D=1Harper

2 Government leads international efforts to phase down HFCs, Environment Canada (Ottawa). 19 April 2015. Date of
Access: 8 May 2015. http://news.gc.ca/web/article-en.do?mthd=tp&crtr.page=1&nid=965329&crtr.tp1D=1Harper

23 6coENERGY Efficiency and Alternative Transportation Fuels, Natural Resources Canada (Ottawa). 6 October 2014.
Date of Access: 10 May 2015. http://www.nrcan.gc.ca/energy/offices-labs/office-energy-efficiency/5691

2* Government of Canada announces 2030 emissions target. Environment Canada (Winnipeg). 15 May 2015. Date of
Access: 20 May 2015. http://news.gc.ca/web/article-
en.do?crtr.sj1D=&crtr.mnthndVI=5&mthd=advSrch&crtr.dpt1D=6672&nid=974959&crtr.Ic1D=&crtr.tp1D=&crtr.yrStrtV
|=2015&crtr.kw=&crtr.dyStrtVI=14&crtr.aud1D=&crtr.mnthStrtVI=2&crtr.page=1&crtr.yrndVI=2015&crtr.dyndVI=15.
> Government of Canada announces 2030 emissions target. Environment Canada (Winnipeg). 15 May 2015. Date of
Access: 20 May 2015. http://news.gc.ca/web/article-
en.do?crtr.sj1D=&crtr.mnthndVI=5&mthd=advSrch&crtr.dpt1D=6672&nid=974959&crtr.Ic1D=&crtr.tp1D=&crtr.yrStrtV
|=2015&crtr.kw=&crtr.dyStrtVI=14&crtr.aud1D=&crtr.mnthStrtVI=2&crtr.page=1&crtr.yrndVI=2015&crtr.dyndVI=15.
256 Regional meetings of carbon in 2014, Ministry of the Environment (Paris) 21 August 2014. Date of Access: 24 April
2015. http://www.developpement-durable.gouv.fr/Rencontres-regionales-du-carbone.html
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frameworks and the technical and financial assistance of the plan were set out to promote the
reduction of carbon dioxide emissions and energy consumption of businesses.27

France has worked to establish good relations with other countries to aid the development of a clean
and low-carbon economy. On 17 September 2014, President Francois Hollande and King Abdullah
IT of Jordan reiterated their commitment to deepen the Franco-Jordanian economic partnership.28
The two leaders reviewed ways to increase bilateral trade and economic exchanges, with a particular
focus on water and environment, energy efficacy and renewable energy, transportation, agro-industry,
and education.?>?

On 21 November 2014, France pledged a donation of EUR489 million and a zero-interest loan of
EUR285 million to the Green Fund, a international tool to aid developing countries in developing
low-carbon economies.2®® The Fund will specifically aid the implementation of adaptation policies
for the reduction of greenhouse gas (GHG) emissions.26!

On 28 November 2014, French Prime Minister Manuel Valls declared the fight against climate
change a “major national cause” for 2015.262 In order to limit worldwide carbon emissions, France
secks to influence a change in public support for exports of coal-generated power through an action
plan entitled “Exemplary Administration,” which is to be implemented at the start of 2015.263 This
action plan will focus on energy transition and encourage the use of agro-ecology products in public
businesses.204

On 11 April 2015, during the Prime Minister of India Narendra Modi’s official visit to France, the
leaders underlined the importance of enhancing Indo-French cooperation on joint research,
technology innovation, diffusion of clean energy, and efficiency solutions to help the transition
towards a climate resilient and low carbon economy.265

France has thus been awarded a score of +1 for contributing funding and developing legislative and
regulatory frameworks to achieve and promote a low-carbon economy.

Apnalyst: Yufei Sun

237 Regional meetings of carbon in 2014, Ministry of the Environment (Paris) 21 August 2014. Date of Access: 24 April
2015. http://www.developpement-durable.gouv.fr/Rencontres-regionales-du-carbone.html

%8 Joint written communiqué, Office of the President of the Republic (Paris) 17 September 2014. Date of Access: 24
April 2015. http://www.elysee.fr/communiques-de-presse/article/joint-written-communique/

%% Joint written communiqué, Office of the President of the Republic (Paris) 17 September 2014. Date of Access: 24
April 2015. http://www.elysee.fr/communiques-de-presse/article/joint-written-communique/

60 A success for financing the fight against climate change. Office of the President of the Republic (Paris) 21 November
2014. Date of Access: 24 April 2015. http://www.developpement-durable.gouv.fr/Un-succes-pour-le-financement-
de.html

61 A success for financing the fight against climate change. Office of the President of the Republic (Paris) 21 November
2014. Date of Access: 24 April 2015. http://www.developpement-durable.gouv.fr/Un-succes-pour-le-financement-
de.html

%2 The fight against global warming:” major national cause” in 2015, Office of the Prime Minister and Government of
France (Paris) 28 November 2014. Date of Access: 24 April 2015. http://www.gouvernement.fr/en/the-fight-against-
global-warming-major-national-cause-in-2015.

%3 The fight against global warming:”major national cause” in 2015, Office of the Prime Minister and Government of
France (Paris) 28 November 2014. Date of Access: 24 April 2015. http://www.gouvernement.fr/en/the-fight-against-
global-warming-major-national-cause-in-2015.

2% The fight against global warming:”major national cause” in 2015, Office of the Prime Minister and Government of
France (Paris) 28 November 2014. Date of Access: 24 April 2015. http://www.gouvernement.fr/en/the-fight-against-
global-warming-major-national-cause-in-2015.

?%% |ndia and France Joint Statement, Office of the President of the Republic (Paris) 11 April 2015. Date of Access: 24
April 2015. http://www.elysee.fr/declarations/article/india-and-france-joint-statement/
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Germany: +1

Germany has fully complied with its commitment to climate change regarding the implementation of
a low-carbon economy via both legislative and funding action.

On 15 July 2014 at the fifth Petersburg Climate Dialogue, through the International Climate Initiative,
the Federal Ministry of Environment supported the drafting of a new climate target for 2015 with 19
other countries.26¢ Chancellor Angela Merkel also announced a contribution of EUR750 million to
the Green Climate Fund (GCF).267

On 8 August 2014, within the framework of the International Climate Initiative (ICI), the Federal
Environment Ministry made a contribution of EUR3 million for greater resource efficiency in
industry and for improving recycling in India.2®8 In addition, on 1 September 2014 a new project
aimed to protect coastal zones and ecosystems on the Pacific Islands from the impacts of climate
change was launched.26?

On 23 September 2014 at the New York Climate Summit, the Federal Environment Minster Barbara
Hendricks announced that Germany has formed a new partnership with Norway and Peru to
establish a new forest-protection partnership to reduce the CO, emissions from deforestation.270

On 3 December 2014, Germany’s cabinet approved a new national energy efficiency plan that will
modernize and insulate buildings to reduce CO» emissions and meet their low-carbon climate
targets.?’! The package predicts reductions in the amounts of 25 to 30 million tonnes of CO>
emissions.2’2 With this new plan, financial support of EUR1 billion in tax breaks and 200 million in
low-interest loans will be provided.2”3 Cuts to transport emissions were also mentioned and would

%% Hendricks: spirit of change in climate policy-conclusion of the fifth Petersburg Climate Dialogue, Federal Ministry of

Environment (St. Petersburg) 15 July 2014. Date of Access: 25 April 2015. http://www.bmub.bund.de/en/press/press-
releases/detailansicht-en/artikel/hendricks-spirit-of-change-in-climate-policy-
1/?tx_ttnews%5BbackPid%5D=846&cHash=7089d07188fee1da228655428fd09%e6ba

?%7 Green Climate Fund and encouraging sign for global climate agreement, Federal Ministry of Environment (Berlin) 20
November 2014. Date of Access: 25 April 2015. http://www.bmub.bund.de/en/press/press-releases/detailansicht-
en/artikel/green-climate-fund-an-encouraging-sign-for-global-climate-agreement-
1/?tx_ttnews%5BbackPid%5D=846&cHash=56e9039f6139af51ec42ef9f875eaele

268 Efficient use of resources and reduction of greenhouse gas emissions, Federal Ministry of Environment (Berlin) 8
August 2014. Date of Access: 25 April 2015. http://www.bmub.bund.de/en/press/press-releases/detailansicht-
en/artikel/efficient-use-of-resources-and-reduction-of-greenhouse-gas-
emissions/?tx_ttnews%5BbackPid%5D=846&cHash=c4234d59f993616d1bcb10ed5dae93bc

%% Federal Environment Ministry strengthens cooperation with Pacific Islands on action against climate change,
Federal Ministry of Environment (Berlin) 1 September 2014. Date of Access: 25 April 2015.
http://www.bmub.bund.de/en/press/press-releases/detailansicht-en/artikel/federal-environment-ministry-
strengthens-cooperation-with-pacific-islands-on-action-against-climate-
change/?tx_ttnews%5BbackPid%5D=846&cHash=bb8e4814aa08eac9d8bc419ba7b729d4

7% New York Climate Summit launches new initiatives to protect forests, Federal Ministry of Environment (Berlin) 23
September 2014. Date of Access: 25 April 2015. http://www.bmub.bund.de/en/press/press-releases/detailansicht-
en/artikel/new-york-climate-summit-launches-new-initiatives-to-protect-
forests/?tx_ttnews%5BbackPid%5D=846&cHash=70459fd7db9f5f715dbaeefa58d94dfe

2”1 National Action Plan for Energy Efficiency, Government of the Federal Republic of Germany (Berlin) 3 December
2014. Date of Access: 24 May 2015. http://www.bundesregierung.de/Content/Infomaterial/BMW!I/nationaler-
aktionsplan-energieeffizienz-nape_672756.html

22 National Action Plan for Energy Efficiency, Government of the Federal Republic of Germany (Berlin) 3 December
2014. Date of Access: 24 May 2015. http://www.bundesregierung.de/Content/Infomaterial/BMW!I/nationaler-
aktionsplan-energieeffizienz-nape_672756.html

23 National Action Plan for Energy Efficiency, Government of the Federal Republic of Germany (Berlin) 3 December
2014. Date of Access: 24 May 2015. http://www.bundesregierung.de/Content/Infomaterial/BMW!I/nationaler-
aktionsplan-energieeffizienz-nape_672756.html
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be accomplished via incentives to increase the number of electric vehicles on the roads.27
Additionally, cuts to industrial emissions from three to eight million tonnes would be accomplished
by improving recycling.?7>

On 14 December 2014 at the COP20 Lima Climate Change Conference, the German Federal
Environment Ministry and the British Department of Energy and Climate Change jointly launched
the Nationally Appropriate Mitigation Action (NAMA) Facility and provided initial funding of
EUR70 million.?’¢ The funds will support developing countries and emerging economies such as
Burkina Faso, Peru, Thailand, and Tajikistan in the implementation of complex climate change
mitigation measures.?”’

For its significant legislative action and supporting funds to address the G7 commitment of climate
change, Germany has been awarded a score of +1. It has a detailed plan for the reduction of CO>
emissions, and has provided funding and monetary incentives to enhance the success of such a
domestic action plan. In addition, Germany has performed significant action in terms of providing
funding and establishing projects with developing counties to support the development of a low-
carbon economy.

Apnalyst: Yufei Sun

Italy: -1
Italy has not taken any significant legislative or funding action to implement a low-carbon economy.
On 24 September 2014, Prime Minister Matteo Renzi announced Italy’s intention to create more jobs

through the green economy.?’® He also expressed Italy’s commitment to enter into legally binding
future commitments on climate change at the 2015 United Nations Climate Change conference.?’?

Italy also signaled its interest in focusing on climate change issues during its Presidency of the
European Union during the second half of 2014.280

On 23 April 2015, Italian lawmakers were briefed on the 2015 United Nations Climate Change
Conference by the Director-General of the Food and Agriculture Organization of the United

2% National Action Plan for Energy Efficiency, Government of the Federal Republic of Germany (Berlin) 3 December
2014. Date of Access: 24 May 2015. http://www.bundesregierung.de/Content/Infomaterial/BMW!I/nationaler-
aktionsplan-energieeffizienz-nape_672756.html

2> National Action Plan for Energy Efficiency, Government of the Federal Republic of Germany (Berlin) 3 December
2014. Date of Access: 24 May 2015. http://www.bundesregierung.de/Content/Infomaterial/BMW!I/nationaler-
aktionsplan-energieeffizienz-nape_672756.html

7% sound foundations laid for global climate agreement, Government of the Federal Republic of Germany (Berlin) 14
December 2014. Date of Access: 25 April 2015.
http://www.bundesregierung.de/Content/EN/Artikel/2014/12_en/2014-12-12-lima-
klimakonferenz_en.html?nn=709674

7 sound foundations laid for global climate agreement, Government of the Federal Republic of Germany (Berlin) 14
December 2014. Date of Access: 25 April 2015.
http://www.bundesregierung.de/Content/EN/Artikel/2014/12_en/2014-12-12-lima-
klimakonferenz_en.html?nn=709674

8 The Trio Programme, 2014 Italian Presidency of the Council of the European Union, 16 June 2014. Date of Access:
24 May 2015. http://italia2014.eu/en/presidency-and-eu/programme-and-priorities/the-trio-programme/

% The Trio Programme, 2014 Italian Presidency of the Council of the European Union, 16 June 2014. Date of Access:
24 May 2015. http://italia2014.eu/en/presidency-and-eu/programme-and-priorities/the-trio-programme/

280 Italy: How Climate Change is Perceived among Italy’s Public, Its Media Outlets and Its Politicians, KAS (Germnay)
December 2014. Date of Access 5 May 2015.

http://www .kas.de/upload/dokumente/2014/12/Climate_Report/Italy.pdf.
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Nations.?8! Italy intends to develop a new partnership with the Food and Agtriculture Organization
of the United Nations in preparation for the Climate Change Conference.282

Italy receives a score of — 1 for not introducing any new legislation or funding action to comply with
their commitment to limiting the increase of global temperature through establishing a low-carbon
economy.

Abnalyst: Reid Dobell

Japan: 0

Japan has partially complied with its commitment to implement a low-carbon economy. Japan has
put forth an action plan for greenhouse gas (GHG) emissions; however, the plan lacks specific
legislative support.

From 4 to 6 August 2014, in Bangkok, Thailand, the Ministry of the Environment of Japan (MoE))
and the National Institute for Environmental Studies (NIES) convened the 12th Workshop on GHG
Inventories in Asia (WGIA12). The goal was to develop and improve Asian countries’s GHG
inventories and to enhance cooperative relations towards improving the accuracy of national GHG
inventories across Asia. The workshop had succeeded in enhancing capacity-building on
Measurement, Reporting and Verification (MRV) and strengthening the network of Asian
countries.?83

On 25 and 26 August 2014, the MoE] held “The Twenty-Third Asia-Pacific Seminar on Climate
Change” with the Department of Foreign Affairs and Trade in Kanazawa.?8% During the meeting,
participants from the Asia-Pacific region (about 12 countries) had a technical discussion on the
current formation and implementation of the “Nationally Appropriate Mitigation Actions: NAMA”
in developing countries.?8> The discussion discussed problems and solutions based on existing
policies and achievements, as well as the idea of “Intended Nationally Determined Contributions:
INDCs” relating the post-2020 framework.286

In addition, at the UN Climate Summit in New York on 26 September 2014, Prime Minister Shinzo
Abe announced Japan’s new pledge to promote technological innovation and diffusion to achieve the
goal of reducing GHG emissions by 50 per cent by the year 2050, but no official action has yet to be
taken.287

8L Dramatic impact of climate change on people's lives demands response - FAO leader, Food and Agriculture
Organization of the United Nations (Rome) 23 April 2015. Date of Access 5 May 2015.
http://www.fao.org/news/story/en/item/284535/icode/

82 Dramatic impact of climate change on people's lives demands response - FAO leader, Food and Agriculture
Organization of the United Nations (Rome) 23 April 2015. Date of Access 5 May 2015.
http://www.fao.org/news/story/en/item/284535/icode/

8 Workshop on Greenhouse Gas Inventories in Asia, Greenhouse Gas Inventory Office of Japan (Japan) 2 April 2015.
Date of Access: 14 May 2015. http://www-gio.nies.go.jp/wgia/wgiaindex-e.html

% The Twenty-Third Asia-Pacific Seminar on Climate Change, Japan Ministry of the Environment (Tokyo) 22 August
2014. Date if Access: 25 April 2015. http://www.env.go.jp/en/headline/2102.html

% The Twenty-Third Asia-Pacific Seminar on Climate Change, Japan Ministry of the Environment (Tokyo) 22 August
2014. Date if Access: 25 April 2015. http://www.env.go.jp/en/headline/2102.html

% The Twenty-Third Asia-Pacific Seminar on Climate Change, Japan Ministry of the Environment (Tokyo) 22 August
2014. Date if Access: 25 April 2015. http://www.env.go.jp/en/headline/2102.html

87 prime Minister Abe’s Participation in the 69th Session of United Nations General Assembly, Ministry of Foreign
Affairs of Japan (Tokyo) 29 September 2014. Date of Access: 14 May 2015.
http://www.mofa.go.jp/fp/unp_a/pagel8e_000106.html
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On 15 November 2014, Japan and the United States made a collective pledge of USD1.5 billion
funds to the Green Climate Fund to support the control of greenhouse gas emission and build
climate resilience worldwide.288

On 30 April 2015 the Japanese Ministry of Economy, Trade and Industry and the Ministry of
Environment announced that it plans to cut GHG emissions by roughly 26 per cent by 2030, aiming
for a respectable but feasible goal with the help of expanded renewable-energy use and the return of
nuclear power.28? However, the official plan will be released at the Elmau Summit.

Japan has been awarded a score of 0 due to its partial commitment towards the implementation of a
low-carbon economy. Japan has made efforts towards the establishment of a binding action plan, yet
no concrete details have been set forth as of yet. Financial support has however been pledged
towards international initiatives that will aid the implementation of low-carbon economies in
struggling economies.

Apnalyst: Yufei Sun

United Kingdom: +1

The United Kingdom has fully complied with its commitment to effectively limit the increase in
global temperature above pre-industrial levels by fostering a low carbon economy.

In the past year, the UK has continued its efforts to comply with its carbon budgets and targets
plan.20 On 19 March the British government introduced the new Fluorinated Greenhouse Gases
Regulations 2015.291 The regulations control the emissions standards of the refrigeration and air-
conditioning industries predominantly, two sectors with historically high levels of greenhouse gas
emissions.?%?

On 24 March 2015, the Secretary of State for energy and climate change announced a pilot program
with the UK Green Investment Bank to assist with the investment of the UK International Climate
Fund. The secretary also noted that GBP200 million would be committed by the government to
supporting renewable energy and energy efficiency projects in developing countries.??3

The UK thus receives a score of +1 for introducing emissions-limiting legislation in targeted sectors
and creating a new initiative for reducing carbon emissions in developing countries.

Apnalyst: Reid Dobell

288 US, Japan Pledge 4.5 Billion to Green Climate Fund, World Resources Institute. 17 November 2014. Date of Access:

25 April 2015. http://www.wri.org/blog/2014/11/us-japan-build-climate-action-momentum-45-billion-pledge-are-
conditions-fair-and

289 Japan proposes to cut greenhouse gas emissions 26 pct by 2030, Reuters, (Tokyo) 30 April 2015. Date of Access: 14
May 2015. http://mobile.reuters.com/article/utilitiesSector/idUSL4ANOXR5ZV20150430?irpc=932

%0 Carbon Budgets and targets, Committee on Climate Change (London) 2015. Date Accessed 6 May 2015.
http://www.theccc.org.uk/tackling-climate-change/reducing-carbon-emissions/carbon-budgets-and-targets/

21 £ Gas Regulations for UK Remade, NQA (London) 19 March 2015. Date Accessed 6 May 2015.
https://www.nga.com/en-gb/resources/legal-updates/march-2015-%281%29/f-gas-regulations-for-uk-remade
Fluorinated Greenhouse Gases Regulations 2015, UK Government (London) Date Accessed 6 May 2015.
http://www.legislation.gov.uk/uksi/2015/310/pdfs/uksi_20150310_en.pdf.

22 £ Gas Regulations for UK Remade, NQA (London) 19 March 2015. Date Accessed 6 May 2015.
https://www.nga.com/en-gb/resources/legal-updates/march-2015-%281%29/f-gas-regulations-for-uk-remade
Fluorinated Greenhouse Gases Regulations 2015, UK Government (London) Date Accessed 6 May 2015.
http://www.legislation.gov.uk/uksi/2015/310/pdfs/uksi_20150310_en.pdf.

293 UK Green Investment Bank International Pilot, Department of Energy & Climate Change and The Rt Honourable
Edward Davey (London) 24 March 2015. Date Accessed 6 May 2015. https://www.gov.uk/government/speeches/uk-
green-investment-bank-international-pilot.
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United States: +1

The United States has fully complied with its pledge to remain committed to low-carbon economies
with a view to limiting effectively the increase in global temperature below 2°C above pre-industrial
levels. This was done through the proposal of comprehensive domestic and international plans to
limit and decrease greenhouse gas emissions, and to encourage the free trade of environmental goods.
In addition, the U.S. funded the initiatives of developing states to mitigate the effects of global
warming and pursue greener economies.

On 2 June 2014 the United States Environmental Protection Agency (EPA) proposed the Clean
Power Plan, under the Clean Air Act, to create carbon pollution standards for existing power
plants.2?* The plan aims for a 30 per cent decrease in carbon pollution below 2005 levels by the
power sector by 2030.2%5 Under the plan, states can choose how they will restructure their energy
sectors to lower their overall carbon intensity and meet state-specific goals set by the EPA.2% The
four “building blocks” of the plan are: (1) increase the efficiency of fossil fuel power, (2) increase the
use of low-emitting power sources, (3) increase the use of zero- and low-emitting power sources, and
(4) use clectricity more efficiently.??” According to Janet McCabe, the EPA’s top climate change
official, if states fail to submit their own customized plans the EPA will force them to comply with a
federal “model rule.”’2%8

On 8 July 2014 the United States began negotiations within the World Trade Organization (WTO)
for an Environmental Goods Agreement (EGA) among the United States, Australia, Canada, China,
Costa Rica, the European Union, Hong Kong, Japan, Korea, New Zealand, Norway, Singapore,
Switzerland and Chinese Taipei. The goal of the proposed agreement is to reduce tariffs on 54
environmental goods among these states—which are responsible for 86 per cent of the world’s trade
in such goods.??? Tariffs on environmental goods can be as high as 35 per cent,30 and cutting tariffs
on these goods could improve access to the technologies that states require to build greener
economies.?!

On 11 November 2014 President Barack Obama made a joint announcement with China which
outlined a plan to decrease greenhouse gas emissions.?2 The United States agreed to lower their

% Climate Change and President Obama’s Action Plan, The White House (Washington). Date of Access: 8 May 2015.
https://www.whitehouse.gov/climate-change

% Climate Change and President Obama’s Action Plan, The White House (Washington). Date of Access: 8 May 2015.
https://www.whitehouse.gov/climate-change.

2% EACT SHEET: Clean Power Plan Framework, United States Environmental Protection Agency, 2 June 2014. Date of
Access: 8 May 2015. http://www?2.epa.gov/carbon-pollution-standards/fact-sheet-clean-power-plan-framework.

297 EACT SHEET: Clean Power Plan Framework, United States Environmental Protection Agency, 2 June 2014. Date of
Access: 8 May 2015. http://www?2.epa.gov/carbon-pollution-standards/fact-sheet-clean-power-plan-framework.

298 £or States That Don’t File Carbon-Cutting Plans, E.P.A. Will Impose ‘Model Rule’, The New York Times (New York), 7
January 2015. Date of Access: 11 May 2015.
http://www.nytimes.com/2015/01/08/us/politics/for-states-that-dont-file-carbon-cutting-plans-epa-will-impose-
model-rule-.html.

29 J5int Statement Regarding the Launch of the Environmental Goods Agreement Negotiations, Office of the United
States Trade Representative (Washington) 8 July 2014. Date of Access: 10 May 2015. https://ustr.gov/about-us/policy-
offices/press-office/press-releases/2014/July/Joint-Statement-Regarding-Launch-of-Environmental-Goods-Agreement-
Negotiations.

30 £nvironmental Goods Agreement, Office of the United States Trade Representative (Washington) Date of Access:
10 May 2015. https://ustr.gov/trade-agreements/other-initiatives/environmental-goods-agreement.

9 Environmental Goods Agreement, Office of the United States Trade Representative (Washington) Date of Access:
10 May 2015. https://ustr.gov/trade-agreements/other-initiatives/environmental-goods-agreement.

92 Climate Change and President Obama’s Action Plan, The White House (Washington). Date of Access: 8 May 2015.
https://www.whitehouse.gov/climate-change.

2014 Brussels G7 Summit Final Compliance Report
Version of 15 July 2015
55



G7 Research Group

greenhouse gas emissions from between 26 to 28 per cent below 2005 levels by 2025.3% China
announced its own goal to cap its carbon emissions around the year 2030 and to double its portion
of zero-carbon energy to 20 per cent.394 Both states also agreed to deepen their bilateral clean energy
cooperation.3%> They have agreed to (1) expand their joint clean energy research and development
initiatives, (2) undertake a large carbon capture and storage project in China, (3) enhance cooperation
to decrease the use of harmful hydrofluorocarbons, (4) launch an initiative for “climate-smart/low-
carbon cities,”’(3% and (5) promote the trade of eco-friendly technologies.307

In addition, the United States contributed to mitigating the effects of global warming in developing
countries by contributing USD?3 billion to the Green Climate Fund (GCF) on 15 November 2014.308
The GCF investments will help some of the poorest countries in the world to decrease carbon
pollution, enhance resilience to climate change, and promote sustainable long term growth.3? The
fund will target both emissions mitigation and climate resilience activities, and will include a board
with an equal number of developed and developing countries for a high degree of collaboration.310

For its significant legislative and funding initiatives towards creating a low-carbon economy
domestically and in developing countries, the United States has been awarded a score of +1.

Analyst: Maria Alexion

European Union: +1

The European Union has fully complied with its pledge to remain committed to low-carbon
economies with a view to limiting the increase of global temperature below 2°C above pre-industrial
levels. This was done primarily through funding and programming to promote environmental
transportation, research, infrastructure, and industry.

On 2 December 2014 the European Commission invested EUR54 million into the “Interreg”
program aiming to increase cooperation between Austria and Germany and prioritize protecting the

3% Climate Change and President Obama’s Action Plan, The White House (Washington). Date of Access: 8 May 2015.

https://www.whitehouse.gov/climate-change.

3% Climate Change and President Obama’s Action Plan, The White House (Washington). Date of Access: 8 May 2015.
https://www.whitehouse.gov/climate-change.

3% Climate Change and President Obama’s Action Plan, The White House (Washington). Date of Access: 8 May 2015.
https://www.whitehouse.gov/climate-change.

39 EACT SHEET: U.S.-China Joint Announcement on Climate Change and Clean Energy Cooperation, The White House
Office of the Press Secretary (Washington) 11 November 2014. Date of Access: 10 May 2015.
https://www.whitehouse.gov/the-press-office/2014/11/11/fact-sheet-us-china-joint-announcement-climate-change-
and-clean-energy-c.

397 EACT SHEET: U.S.-China Joint Announcement on Climate Change and Clean Energy Cooperation, The White House
Office of the Press Secretary (Washington) 11 November 2014. Date of Access: 10 May 2015.
https://www.whitehouse.gov/the-press-office/2014/11/11/fact-sheet-us-china-joint-announcement-climate-change-
and-clean-energy-c.

398 EACT SHEET: United States Support for Global Efforts to Combat Carbon Pollution and Build Resilience, The White
House Office of the Press Secretary (Washington) 15 November 2014. Date of Access: 9 May 2015.
https://www.whitehouse.gov/the-press-office/2014/11/15/fact-sheet-united-states-support-global-efforts-combat-
carbon-pollution-.

399 EACT SHEET: United States Support for Global Efforts to Combat Carbon Pollution and Build Resilience, The White
House Office of the Press Secretary (Washington) 15 November 2014. Date of Access: 9 May 2015.
https://www.whitehouse.gov/the-press-office/2014/11/15/fact-sheet-united-states-support-global-efforts-combat-
carbon-pollution-.

310 EACT SHEET: United States Support for Global Efforts to Combat Carbon Pollution and Build Resilience, The White
House Office of the Press Secretary (Washington) 15 November 2014. Date of Access: 9 May 2015.
https://www.whitehouse.gov/the-press-office/2014/11/15/fact-sheet-united-states-support-global-efforts-combat-
carbon-pollution-.
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Alpine environment through cross border initiatives.3!! Approximately EUR16.7 million was
allocated to “conserving and protecting the environment and promoting resource efficiency.”312

On 17 December 2014 the European Commission announced its adoption of a EURY billion
investment package to promote Portugal’s economy focusing on resource-efficiency and climate
resilience from 2014-2020.313 The “Sustainability and Efficiency in the Use of Resources” program,
worth EUR2.65 billion, will promote a switch to a low-carbon economy.31* This will focus on urban
areas through projects such as the promotion of sustainable urban transportation.3!> The results of
the project are expected to include recycling and reusing over half of the Portugal’s urban waste,
increasing the production of renewable energy by over 50 per cent and decreasing emissions by
80.640 CO2 equivalent tons per year.310

On 18 December 2014 the European Commission approved seven “Operational Programmes” for
Slovakia for 2014-2020. The total amount pledged was approximately EUR13.8 billion, and a key
priority of the program is to support the shift to a more competitive and low-carbon economy.3!”
Under the “Quality of the Environment” priority, EUR 4.3 billion was allocated to tackle issues
relating to climate change.3!8 The priorities include the responsible use of natural resources, flood
protection, risk management relating to climate change and the support of energy-efficient solutions
in all sectors. Among the expected results are improved wastewater treatment for over 200,000

31 Austria and Germany: EU invests 54 million euro to boost cooperation across Bavaria’s border, European
Commission (Brussels) 2 December 2014. Date of Access: 10 May 2015. http://ec.europa.eu/commission/2014-
2019/cretu/announcements/austria-and-germany-eu-invests-54-million-euro-boost-cooperation-across-bavarias-
border_en

312 Austria and Germany: EU invests 54 million euro to boost cooperation across Bavaria’s border, European
Commission (Brussels) 2 December 2014. Date of Access: 10 May 2015. http://ec.europa.eu/commission/2014-
2019/cretu/announcements/austria-and-germany-eu-invests-54-million-euro-boost-cooperation-across-bavarias-
border_en

33 £y investment package worth nearly €9 billion for Portugal focuses on strengthening SME competitiveness and a
resource-efficient, climate resilient economy, European Commission (Brussels) 17 December 2014. Date of Access: 9
May 2015. “http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu-investment-package-worth-nearly-
eu9-billion-portugal-focuses-strengthening-sme-competitiveness_en

3% EU investment package worth nearly €9 billion for Portugal focuses on strengthening SME competitiveness and a
resource-efficient, climate resilient economy, European Commission (Brussels) 17 December 2014. Date of Access: 9
May 2015. “http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu-investment-package-worth-nearly-
eu9-billion-portugal-focuses-strengthening-sme-competitiveness_en

35 £y investment package worth nearly €9 billion for Portugal focuses on strengthening SME competitiveness and a
resource-efficient, climate resilient economy, European Commission (Brussels) 17 December 2014. Date of Access: 9
May 2015. “http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu-investment-package-worth-nearly-
eu9-billion-portugal-focuses-strengthening-sme-competitiveness_en

38 £y investment package worth nearly €9 billion for Portugal focuses on strengthening SME competitiveness and a
resource-efficient, climate resilient economy, European Commission (Brussels) 17 December 2014. Date of Access: 9
May 2015. “http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu-investment-package-worth-nearly-
eu9-billion-portugal-focuses-strengthening-sme-competitiveness_en

37 slovakia will benefit from €13.8 billion of EU funds for transport, environment, research, energy efficiency and
human capital, European Commission (Brussels) 18 December 2014. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/slovakia-will-benefit-eu138-billion-eu-funds-
transport-environment-research-energy-efficiency-and_en

18 glovakia will benefit from €13.8 billion of EU funds for transport, environment, research, energy efficiency and
human capital, European Commission (Brussels) 18 December 2014. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/slovakia-will-benefit-eu138-billion-eu-funds-
transport-environment-research-energy-efficiency-and_en
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citizens, and increased renewable energy sources to 15.5 per cent of Slovakia’s gross energy
consumption.31?

On 19 December 2014 the European Commission adopted a program to increase transnational
cooperation within the EU’s Northern and Arctic members and their neighbours. Finland, Ireland,
Sweden, and the United Kingdom will partner with the Faroe Islands, Iceland, Greenland, and
Norway to tackle common challenges.320 In addition, these countries will cooperate with partners
from Canada and Russia. The EU’s total contribution to the Northern Periphery and Arctic 2014-
2020 Programme was over EUR50 million.32! One of the funding priorities of the program is to
foster “energy-secure communities through the promotion of renewable energy and energy
efficiency.”322

On 22 January 2015 the European Commission approved a EUR63 million investment from the EU
Cohesion Fund to extend Bratislava’s tramway from the city centre to the most populated borough
of Petrzalka.3?3 The planned 2.4 km double track tramway will have three new stops and benefit 470
000 people.324 This project will reduce the number of cars on the road, and will “boost the city’s
economic competitiveness and will help the country meet its climate change targets.”’325

On 5 February 2015 the EU Commissioner for Regional Policy Corina Crellu attended the 20th
Conference of Presidents of the EU’s Outermost Regions and discussed assisting the EU’s peripheral
regions to focus resources and investments on economic development and to increase the use of
renewable energies to face climate change.?6 The nine peripheral regions are Guadeloupe, French
Guiana, Martinique, Mayotte, Reunion, Saint-Martin, the Azores, Madeira, and the Canary Islands.

3% glovakia will benefit from €13.8 billion of EU funds for transport, environment, research, energy efficiency and

human capital, European Commission (Brussels) 18 December 2014. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/slovakia-will-benefit-eu138-billion-eu-funds-
transport-environment-research-energy-efficiency-and_en

320 European Commission adopts new transnational cooperation programme for the EU's Northern and Arctic
countries and their neighbours, European Commission (Brussels) 19 December 2014. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/european-commission-adopts-new-transnational-
cooperation-programme-eus-northern-and-arctic-countries_en

32 European Commission adopts new transnational cooperation programme for the EU's Northern and Arctic
countries and their neighbours, European Commission (Brussels) 19 December 2014. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/european-commission-adopts-new-transnational-
cooperation-programme-eus-northern-and-arctic-countries_en

322 European Commission adopts new transnational cooperation programme for the EU's Northern and Arctic
countries and their neighbours, European Commission (Brussels) 19 December 2014. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/european-commission-adopts-new-transnational-
cooperation-programme-eus-northern-and-arctic-countries_en

323 €63 million of regional funds for the extension of Bratislava's tram to Petrzalka, European Commission (Brussels) 22
January 2015. Date of Access: 8 May 2015. http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu63-
million-regional-funds-extension-bratislavas-tram-petrzalka_en

2% €63 million of regional funds for the extension of Bratislava's tram to Petrzalka, European Commission (Brussels) 22
January 2015. Date of Access: 8 May 2015. http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu63-
million-regional-funds-extension-bratislavas-tram-petrzalka_en

325 £63 million of regional funds for the extension of Bratislava's tram to Petrzalka, European Commission (Brussels) 22
January 2015. Date of Access: 8 May 2015. http://ec.europa.eu/commission/2014-2019/cretu/announcements/eu63-
million-regional-funds-extension-bratislavas-tram-petrzalka_en

326 Commissioner Cretu urges the outermost regions to exploit the full potential of EU Regional Funds, European
Commission (Brussels) 5 February 2015. Date of Access: 8 May 2015. http://ec.europa.eu/commission/2014-
2019/cretu/announcements/commissioner-cretu-urges-outermost-regions-exploit-full-potential-eu-regional-funds_en
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Over EURG.6 billion of Structural and Investment Funds were pledged for 2014-2020 to assist these
economies to become more self-reliant and to surpass economic and environmental challenges. 327

On 13 February 2015 the European Commission adopted a new interregional cooperation plan for
Ireland and Wales, which includes adapting the Irish Sea and coastal communities to climate change.
328 The total amount pledged was EUR79 million with EUR27.7 million allocated for climate change
initiatives, including the creation of 24 private, public and non-profit organizations and 10 research
institutions to exchange knowledge for better climate change response and adaptation.’??

Also on 13 February 2015, the European Commission pledged EUR288 million to increase
cooperation across the Spain-Portugal border with the priority of increasing environmental
protection initiatives, and in particular, flood-risk management.330

Due to the European Commission’s funding and programming actions in the areas of environmental
infrastructure and legislation, they have been awarded a score of +1 for positive compliance in
supportt of a low-carbon economy to stem the rise of global temperatures due to climate change.

Analyst: Maria Alexion

327 Commissioner Cretu urges the outermost regions to exploit the full potential of EU Regional Funds, European

Commission (Brussels) 5 February 2015. Date of Access: 8 May 2015. http://ec.europa.eu/commission/2014-
2019/cretu/announcements/commissioner-cretu-urges-outermost-regions-exploit-full-potential-eu-regional-funds_en
328 |reland and Wales to benefit from EU investments of more than €79 million for interregional cooperation projects,
European Commission (Brussels) 13 February 2015. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/ireland-and-wales-benefit-eu-investments-more-
eu79-million-interregional-cooperation-projects_en

32 |reland and Wales to benefit from EU investments of more than €79 million for interregional cooperation projects,
European Commission (Brussels) 13 February 2015. Date of Access: 8 May 2015.
http://ec.europa.eu/commission/2014-2019/cretu/announcements/ireland-and-wales-benefit-eu-investments-more-
eu79-million-interregional-cooperation-projects_en

330 Spain and Portugal: EU invests more than €288 million to boost cooperation across the border, European
Commission (Brussels) 13 February 2015. Date of Access: 8 May 2015. http://ec.europa.eu/commission/2014-
2019/cretu/announcements/spain-and-portugal-eu-invests-more-eu288-million-boost-cooperation-across-border_en
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6. Climate Change: Climate Finance [49]

“We reaffirm our support for the Copenhagen Accord commitments to mobilize USD 100 billion
per year by 2020 from a wide variety of sources, both public and private, to address the climate
mitigation and adaptation needs of developing countries in the context of their meaningful and
transparent mitigation actions.”

2014 Brussels G7 Summit Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance
Canada 0

France +1
Germany +1
Italy 0

Japan 0

United Kingdom +1
United States +1
European Union +1
Average Score +0.63

Background

On 7— 18 December 2009 the United Nations Framework Convention on Climate Change
(UNFCCC) met in Copenhagen for the 15th Conference of the Parties (COP-15).331 Though
primary emphasis was made on drafting a successor to the Kyoto Protocol, discourse on sustainable
development and climate mitigation led to the Copenhagen Accord.

The Accord recognizes the immediate action necessary to combat the increasing severity and
frequency with which climate events are occurring. The Copenhagen Accord provides the basis for
which the G7 members form their commitment towards climate financing, by directly addressing the
agreement to raise USD100 billion per year by 2020 in efforts to help developing countries cut
carbon emissions.33?

As a direct product of the Copenhagen Accord, the Copenhagen Green Climate Fund (GCF) was
established within the UNFCCC framework, officially approved at COP— 17 by the UNFCCC in
December 2011.333 The Fund was initiated with the intent of assisting developing countries in
adaptation and mitigation strategies to address climate change issues.

Directly quoting from the document, the Accord aims to ameliorate mitigation actions and
transparency on implementation by “mobilizing jointly USD100 billion a year by 2020 to address the
needs of developing countries.” 33 The source of funding was generalized to allow for facilitated
financial flow towards the Copenhagen Green Climate Fund. The Accord does not mandate

3 cpis Copenhagen Accord, United Nations Framework Convention on Climate Change (Copenhagen) 18 December
2009. Date of Access: 24 February 2015. http://unfccc.int/resource/docs/2009/cop15/eng/11a01.pdf

32 cp1s Copenhagen Accord , United Nations Framework Convention on Climate Change (Copenhagen) 18 December
2009. Date of Access: 24 February 2015. http://unfccc.int/resource/docs/2009/cop15/eng/11a01.pdf

33 cp.17 Copenhagen Accord , United Nations Framework Convention on Climate Change (Durban) 11 December
2011. Date of Access: 24 February 2015. http://unfccc.int/resource/docs/2011/cop17/eng/09a01.pdf

3 cp.1s Copenhagen Accord , United Nations Framework Convention on Climate Change (Copenhagen) 18 December
2009. Date of Access: 24 February 2015. http://unfccc.int/resource/docs/2009/cop15/eng/11a01.pdf
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contributing solely towards the Fund, only indicating that “a significant portion of such funding
should flow through the Copenhagen Green Climate Fund.” 335

Commitment Features

The commitment will require contribution towards the Copenhagen Green Climate Fund or other
climate financing when directly referenced to aiding developing countries. The fulfillment of
contributing towards the USD100 billion will implicitly be considered a reaffirmation of support for
the Copenhagen Accord and will not require an additional statement by the member.

Scoring Guidelines

q Member does not contribute or pledge to the mobilization of USD100 billion for climate

financing by 2020.
0 Member pledges to the mobilization of USD100 billion for climate financing by 2020 BUT

does not contribute or sign the pledged amount.

1 Member contributes to the mobilization of USD100 billion for climate financing from
public or private sources.

Lead Analyst: Nicholas Chong
Canada: 0

Canada has partially complied with its commitment to the Green Climate Fund.

On 20 November 2014, Environment Minister Leona Aglukkaq announced that Canada would
contribute CDN300 million to the Green Climate Fund.33¢ This pledge was considered significant, as
Canada had previously been seen as a major obstacle in achieving a new global deal in 2015.3%7
Nevertheless, to date no direct Canadian public or private funding has been received by the GCF.338
Moreover, the federal government failed to mention climate change efforts in its most recent 2015
federal budget plan.33

Canada has not contributed towards the GCEF’s USD100 billion goal. Accordingly, Canada has
received a score of 0.

Analyst: Zoe Smale

France: +1

France has fully complied with its commitment to support the Copenhagen Accord commitments by
contributing to the mobilization of USD100 billion per year by 2020.

3% cp.1s Copenhagen Accord , United Nations Framework Convention on Climate Change (Copenhagen) 18 December

2009. Date of Access: 24 February 2015. http://unfccc.int/resource/docs/2009/cop15/eng/11a01.pdf

3% Status of Pledges and Contributions made to the Green Climate Fund, Green Climate Fund (Incheon) April 30 2015.
Date of Access: 9 May 2015. http://news.gcfund.org/wp-
content/uploads/2015/04/GCF_contributions_2015_apr_30.pdf.

337 Briefing: Country pledges to the UN's Green Climate Fund, The Carbon Brief (London) December 10 2014. Date of
Access: 9 May 2015. http://www.carbonbrief.org/blog/2014/11/briefing-country-pledges-to-the-green-climate-fund/.
3% The Conservative Budget Is 500 Pages of Climate Change Denial, The Huffington Post (Toronto) April 28 2015. Date
of Access: 9 May 2015. http://www.huffingtonpost.ca/john-mckay/conservative-budget-2015_b_7154136.html.

39 Climate tracker: What's happened to pledges for Paris summit, Responding to Climate Change RTCC (London) April
24 2015. Date of Access: 9 May 2015. http://www.rtcc.org/2015/04/24/climate-tracker-whats-happened-to-pledges-
for-paris-summit/.
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On 14-15 July 2014, the French Minister of Ecology, Sustainable Development and Energy headed
the French delegation to the Petersberg Climate Dialogue V. At the meeting, Ministers discussed
how to accelerate climate negotiations and augment action in their respective countries.340

On 23 September 2014, French president Francois Hollande pledged that France would contribute
EUR750 million to the United Nations Green Climate Fund. The contribution will be made over
four years (2015-2018).341

On 14 April 2015 Hollande made a joint statement with the Indian Prime Minister Narendra Modi to
cooperate closer and work to reach a global climate agreement at the Paris Climate Conference. 342

In January 2015, the United Arab Emirates and France announced a partnership to fund renewable
energy projects in developing countries. The Abu Dhabi Fund for Development and France’s
I’Agence Francaise de Development are reviewing projects and will announce their first project later
this year.343

In February 2015, the French government announced plans to halt the subsidizing of coal power
plant construction in developing countries. Funding will only be available for plants with Carbon
Capture and Storage (CCS) technology. 344

In March 2015, French Parliament approved a new commercial zoning law requiring that rooftops be
partially covered in plants or solar panels.34>

In November 2015, France will host the twenty-first session of the Conference of the Parties (COP)
in Patis. At the United Nations Climate Change Conference (COP21/CMP11), governments have
agreed to the ambitious goal of reaching a new universal climate change agreement. 34

France has fully complied with the commitment of mobilizing funds in accordance with the
Copenhagen Accords. As a result, it has been awarded a score of +1.

Analyst: Benjamin Crase

Germany: +1

Germany has complied with its commitment to support the Copenhagen Accord commitments by
contributing to the mobilization of USD100 billion per year by 2020.

On 29 April 2015, the German Federal Ministry for the Environment, Nature Conservation, Building
and Nuclear Safety made a joint announcement with Danish and UK counterparts calling for project

340 "Petersberg Climate Dialogue V: Documents," BMUB (Berlin) Access Date: 7 May 2015.
http://www.bmub.bund.de/en/topics/climate-energy/climate/international-climate-
policy/detailansicht/artikel/petersberg-climate-dialogue-v-documents/?tx_ttnews%5BbackPid%5D=3845
*1 Hollande pledges $1 billion to climate change fund, France 24 (Paris) 11 October 2014.
http://www.france24.com/en/20140923-france-holland-pleges-one-billion-dollars-climate-change-fund-un-summit
**? |ndia and France Vow to Make Paris a Success, UNFCCC Newsroom (Bonn) 5 May 2015.
http://newsroom.unfccc.int/lima/india-and-france-vow-to-make-paris-a-success/
343 UAE, France Ink Deal to Fund Renewable Energy Projects (Abu Dhabi) 5 May 2015.
http://gulfbusiness.com/2015/01/uae-france-ink-deal-fund-renewable-energy-projects/#.VUraDtpVikp

* France to end subsidies for coal plants abroad, Bellona Europa (Oslo) 5 May 2015. http://bellona.org/news/climate-
change/2015-02-france-end-subsidies-coal-plants-abroad
**> France decrees new rooftops must be covered in plants or solar panels, The Guardian (London) 5 May 2015.
http://www.theguardian.com/world/2015/mar/20/france-decrees-new-rooftops-must-be-covered-in-plants-or-solar-
panels
8 France Sets out Goals for Paris 2015, UNFCCC Newsroom (Bonn) 5 May 2015. http://newsroom.unfccc.int/unfccc-
newsroom/france-sets-out-goals-for-paris-2015/
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proposals for financing climate change mitigation projects in the developing world. The EUR85
million available is being administered as part of the NAMA (National Appropriate Mitigation Action)
Facility, which was launched in 2012 by Germany and the UK. The NAMA aims to promote the

implementation of ambitious projects targeted at reducing greenhouse gas emissions.3*7

On 14— 15 July 2014, the German Minister for the Environment, Nature Conservation, Building and
Nuclear Safety co-chaired the Petersberg Climate Dialogue V, which was hosted in Berlin. At the
meeting, Ministers discussed how to accelerate climate negotiations and augment action in their
respective countries.3*

On 16 July 2014, German Chancellor Angela Merkel pledged EUR750 million to the United Nations
Green Climate Fund. Germany’s pledge was the first major pledge the now-operational fund has
received since it was established in December 2011.34

Germany has fully complied with the commitment of mobilizing funds in accordance with the
Copenhagen Accords. As a result, it has been awarded a score of +1.

Analyst: Benjamin Crase

Italy: 0

Italy has partially complied with its commitments towards the Green Climate Fund.

Following the Climate Summit held in New York in September 2014, countries were urged to propel
their contributions to the USD100 billion Fund. Italy pledged a total of EUR250 million (equivalent
to USD334 million) as of 30 April 2015.3%0 This figure would place it seventh in the list of

contributors in terms of total value pledged and last in terms of per capita contribution with a total
of USDG per citizen.3!

Nevertheless, the figures stated above merely represent announcements and declarations. Italy has
yet to sign any official document, which would actualize the announced pledged.?>? Therefore Italy
has partially complied receiving a score of 0.

Apnalyst: Fabio Ponti

Japan: 0
Japan has partially complied with its commitment to the Green Climate Fund (GCF).

Japan’s Joint Crediting Mechanism, established in August 2013 to help assist developing countries in
reducing carbon emissions, has proposed 24 projects in 2014.353 Both private and public investments

*7 More funding for climate change mitigation in developing countries BMUB (Berlin) 5 May 2015.

http://www.international-climate-initiative.com/en/news-detail/article/more-funding-for-climate-change-mitigation-
in-developing-countries/

348 Petersberg Climate Dialogue V: Documents, BMUB (Berlin) 5 May 2015.
http://www.bmub.bund.de/en/topics/climate-energy/climate/international-climate-
policy/detailansicht/artikel/petersberg-climate-dialogue-v-documents/?tx_ttnews%5BbackPid%5D=3845

349 Germany Pledges $1 Billion the UN Green Climate Fund, Bloomberg Business (New York City) 5 May 2015.
http://www.bloomberg.com/news/articles/2014-07-16/germany-pledges-1-billion-to-un-green-climate-fund

350 http://news.gcfund.org/wp-content/uploads/2015/04/GCF_contributions_2015_apr_30.pdf
http://www.lastampa.it/2014/12/14/scienza/ambiente/inchiesta/decolla-la-finanza-climatica-il-fondo-verde-per-il-
clima-raggiunge-quota-miliardi-di-dollari-1b1MguxoFJezp9P6BfyPHI/pagina.html

32 http://news.gcfund.org/wp-content/uploads/2015/04/GCF_contributions_2015_apr_30.pdf
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are being used to fund these missions.?> While many of these plans are not scheduled to commence
work until mid-2015, the first registered JCM project began on 31 October 2014.3%5

On 16 November 2014, Japan made a pledge of USD1.5 billion towards the Green Climate Fund,
subject to National Diet approval. Mr. Takayuki Miyashita represented Japan at the Conference and
announced the details of Japan’s contribution to the GCF.3% This commitment is significant, making
up 15 per cent of all contributions pledged to date. This pledge has yet to be signed however, which
has hindered the GCF’s ability to invest in developing countries.3>7

On 19 February 2015 Japan asked the United Nations GCF to help pay for special coal-fired power
stations that will reduce the carbon dioxide output by 25 per cent. This request was made alongside
the Australian government and reaffirms their commitment to reduce greenhouse gas omissions.38

On 30 April 2015, Japan proposed to cut greenhouse gas emissions by 26 per cent by 2030. While
this is a good start, analysts working with GCF argue that Japan is lagging behind the US and EU
with its proposed emissions cuts.35

Japan has taken action to reduce greenhouse gas emissions but has yet to sign away the USD1.3
billion that was pledged. Japan is thus awarded a score of 0 for partial compliance.

Analyst: Zoe Smale

United Kingdom: +1

The United Kingdom has fully complied with its commitment towards the Green Climate Fund
(GCF), pledging and signing GBP720 million for the fund.3¢0

On 20 November 2014, the Department of Energy and Climate Change announced its pledge and
commitment of GBP720 million towards the Green Climate Fund.3¢!

Energy and Climate Change Secretary Ed Davey announced that the funds will be towards efforts in
aiding vulnerable populations that have exacerbating issues as a direct result of climate change
pressures.362

33 MOEJ/GEC REDD+ Demonstration Study 2014 Summary of the Final Report, Global Environment Center Foundation

(Tokyo) November 2014. Date of Access: 9 May 2015.
http://gec.jp/gec/jcm/projects/14redd_cam_01/2014REDD+303_12_sum.pdf

United States and Japan Announce $4.5 Billion in Pledges to GCF, Ministry of Foreign Affairs of Japan (Tokyo)
November 16 2014. Date of Access: 9 May 2015. http://www.mofa.go.jp/mofaj/files/000059837.pdf.
5% The Joint Crediting Mechanism, Global Environment Center Foundation (Tokyo) November 2014. Date of Access: 9
May 2015. http://gec.jp/gec/en/Publications/JCM2014_booklet.pdf.
% United States and Japan Announce $4.5 Billion in Pledges to GCF, Ministry of Foreign Affairs of Japan (Tokyo)
November 16 2014. Date of Access: 9 May 2015. http://www.mofa.go.jp/mofaj/files/000059837.pdf.
7 uUs and Japan miss deadline on cash for UN green climate fund, Reuters US Edition (Oslo/Barcelona) April 30 2015.
Date of Access: 9 May 2015. http://www.reuters.com/article/2015/04/30/uk-climatechange-finance-un-
idUSKBNONL1RN20150430.
38 Japan taps UN Green Climate Fund for coal-fired plants, Global CCS Institute (Australia) February 19 2015. Date of
Access: 9 May 2015. http://www.globalccsinstitute.com/news/japan-taps-un-green-climate-fund-coal-fired-plants.
359 Japan Accused of Sleight of Hand in Climate Targets, Responding to Climate Change RTCC (London) 1 May 2015.
Date of Access: 9 May 2015. http://www.rtcc.org/2015/05/01/japan-accused-of-sleight-of-hand-in-climate-
targets/#sthash.mPYrVH4).dpuf.
30y pledges to help hardest hit by climate change (London) 20 November 2014. Date of Access: 13 May 2015
https://www.gov.uk/government/news/uk-pledges-to-help-hardest-hit-by-climate-change
1 Status of Pledges and Contributions made to the Green Climate Fund. (Seoul) 8 May 2015. Date of Access: 13 May
2015 http://news.gcfund.org/wp-content/uploads/2015/04/GCF_contributions_2015_may_08.pdf
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Davey mentioned protecting low-lying islands and coastal settlements from the impact of rising sea
levels as an example of a priority on the climate aid agenda.

In contributing GBP720 million, the United Kingdom has fully complied with its commitment
earning a score of +1.

Apnalyst: Nicholas Chong

United States: +1

The United States has fully complied in committing towards the goal of USD100 billion for the
Green Climate Fund (GCF) by 2020.363

President Barack Obama on 15 November 2014 announced the goals put forth by the United States
to specifically target carbon pollution reduction and strengthen resilience in developing counttries,
particularly those of vulnerable regions.364

On 15 November 2014 President Obama announced the intentions of the US to contribute USD3
billion towards the GCF.365

The contribution of USD3 billion has demonstrated that the United States has fully complied with its
commitments for climate finance, thus earning a score of +1.

Apnalyst: Nicholas Chong

European Union: +1

The European Union has fully complied with its commitment to the Green Climate Fund (GCF),
taking steps towards lowering emissions and making a contribution towards the targeted USD100
billion goal.

In November, the European Union committed USD3 billion for mitigation efforts in developing
countries between 2014 and 2020, and has pledged up to EUR $14 billion in grants from the EU
budget and the European Development Fund (EDF) in the next six years.36¢ This is in line with their
goal of investing at least 20% of the EU’s budget in climate-relevant actions between 2014 and
2020.367

Alongside the Global Climate Change Alliance (GCCA), the European Union has specifically
announced a commitment of US$2.5 billion to be channeled to developing countries between 2014

2y pledges to help hardest hit by climate change (London) 20 November 2014. Date of Access: 13 May 2015
https://www.gov.uk/government/news/uk-pledges-to-help-hardest-hit-by-climate-change

383 United States and Japan Announce $4.5 Billion in Pledges to Green Climate Fund (GCF). 15 November 2014. Date of
Access: 13 May 2015. https://www.whitehouse.gov/the-press-office/2014/11/15/united-states-and-japan-announce-
45-billion-pledges-green-climate-fund-g

3%% Fact Sheet: United States Support for Global Efforts to Combat Carbon Pollution and Build Resilience. 15 November
2015. Date of Access: 13 May 2015. https://www.whitehouse.gov/the-press-office/2014/11/15/fact-sheet-united-
states-support-global-efforts-combat-carbon-pollution-

%% Status of Pledges and Contributions made to the Green Climate Fund. (Seoul) 8 May 2015. Date of Access: 13 May
2015 http://news.gcfund.org/wp-content/uploads/2015/04/GCF_contributions_2015_may_08.pdf

3% £y submission 2014 on strategies and approaches for scaling up climate finance. (Brussels) 29 September 2014.
Date of Access: 27 May 2015. http://ec.europa.eu/clima/policies/finance/docs/eu_strategies_and_approaches_en.pdf
37 EU submission 2014 on strategies and approaches for scaling up climate finance. (Brussels) 29 September 2014.
Date of Access: 27 May 2015. http://ec.europa.eu/clima/policies/finance/docs/eu_strategies_and_approaches_en.pdf
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and 2015.368 The European Investment Bank (EIB) has also committed to setting aside at least 25
percent of total activity for climate change between 2014 and 2016.3¢

The European Union began blueprints for global climate change projects after 2020 in February
2015. The European Commission (EC) published its vision for global climate action post 2020,
setting out the European Union’s position on the agreement to be signed in Paris in December
2015370 The European Union’s primary objective is to limit global warming to 2 degrees and to
begin a transition towards more sustainable societies.?”! Specifically, the European Union has set out
a binding, economy-wide domestic reduction target of at least 40% greenhouse gas (GHG) emissions
by 2030, and a reduction of emission of 80 % domestically by 2050.372

As of May 2015, the EU member states have pledged 4,745.0 towards the green climate fund, and
have signed 3,667.7.373

In taking steps to reduce greenhouse gas emissions and contribute to the USD 100 billion goal
needed for climate finance, the European Union has shown full compliance and is awarded a score
of +1.

Analyst: Zoe Smale

368 European Union Climate Funding for Developing Countries in 2014. (Brussels) 2014. Date of Access: 27 May 2015.

http://ec.europa.eu/clima/publications/docs/funding_developing_countries_2014_en.pdf

%9 UN Climate Summit: Finance Results. Date of Access: 27 May 2015. http://newsroom.unfccc.int/financial-flows/un-
climate-summit-financing/

3% The Paris Protocol. (Brussels) 4 May 2015 Date of Access: 27 May 2015.
http://cor.europa.eu/en/activities/commissions/enve/Documents/Jaeger_discussion_paper.pdf

37 http://cor.europa.eu/en/activities/commissions/enve/Documents/Jaeger_discussion_paper.pdf

32 Communication from the Commission of the European Parliament and the Council: The Paris Protocol. 25 February
2015. Date of Access: 27 May 2015. http://ec.europa.eu/priorities/energy-union/docs/paris-swd_en.pdf

73 Status of Pledges and Contributions made to the Green Climate Fund. (Seoul) 8 May 2015. Date of Access: 27 May
2015 http://news.gcfund.org/wp-content/uploads/2015/04/GCF_contributions_2015_may_08.pdf
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7. Development: African Infrastructure [64]

“[We will continue working with governments and citizens in Africa to] improve infrastructure,
notably in the energy sector.”

G7 Brussels Summit Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance
Canada 0

France +1
Germany +1
Italy 0

Japan 1
United Kingdom +1
United States +1
European Union +1
Average Score +0.75

Background

On 5 June 2014, the G7 Brussels Summit issued a declaration reaffirming their commitment to
sustainable development in an African context in lockstep with the African Union as a necessary
partner in the process of reforming the Africa Partnership Forum.3’* Recently, G7 member nations
have publicly committed themselves to “inclusive and resilient growth” in Africa, linking these
efforts to good governance, transparency, trade liberalization, and, most relevantly, energy
infrastructure strengthening.37>

This is part of an existing trend. At the 2005 Gleneagles Summit, where Official Development
Assistance (ODA) to Africa was one of the highest profile issue areas, leaders pledged to improve
African trade through three major initiatives, one of which was the mobilization of investment in
infrastructure.’’ Stemming from the 2005 Hong Kong Ministerial Conference of the World Trade
Organization (WTO), the 2008 Hokkaido Summit saw member states reaffirming their support for
“Aid for Trade” with a special focus on Africa. There, states committed to mobilizing governmental
organizations, multilateral institutions, and regional development banks towards infrastructure and
capacity building in African nations.?”7 At the 2012 Camp David Summit commitments to
infrastructure development were strengthened when member states declared their support for
increased coordination between the African Regional Economic Communities (RECs) and the
African Union on issues of energy and trade — a key priority underpinning this 2014 commitment.

Commitment Features

This commitment, which is part of a broader trade and African-focused agenda, focuses on working
with governments to identify potential partnerships between the private sector, international financial
institutions, and domestic polity, and to invest in energy-related infrastructure projects.

374 57 Brussels Summit Declaration, G8 Information Centre (Toronto) 2014, Date of Access: 17 March 2015.
http://www.g8.utoronto.ca/summit/2014brussels/declaration.html

3% The Development Promise of Brussels 2014, G8 Information Centre (Toronto) 2014, Date of Access: 17 March 2015.
http://www.g8.utoronto.ca/evaluations/2014brussels/fitzgibbon.html

76 Gg Gleneagles Final Compliance Report, G8 Information Centre (Toronto) 2005, Date of Access: 17 March 2015.
www.g8.utoronto.ca/evaluations/2005compliance_final/2005-g8compliance-final.pdf

37 5013 Lough Erne G8 Summit Interim Compliance Report, G8 Information Centre (Toronto) 2014, Date of Access: 17
March 2015. http://www.g8.utoronto.ca/evaluations/2013compliance-final/2013-g8-compliance-final.pdf
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Members will be assessed on their work to improve upon eatlier commitments to energy
infrastructure development in an African context. This includes working towards the establishment
or upgrading of infrastructure for energy transport and storage; promotion of energy production,
supply, use, transmission, and transit services; and investment in energy transportation routes and
means of transport.378

To achieve full compliance, a member must work with governments and citizens in Africa to
promote infrastructure development while also devoting some effort and resources to energy sector
infrastructure development in particular.

Scoring Guidelines

—1 |Member does not take actions to promote infrastructure development in Aftrica.
0 Member takes actions to promote infrastructure development in Africa BUT does not take
actions to promote African infrastructure in the energy sector.
1 Member takes actions to promote infrastructure development in Africa, INCLUDING in
the energy sector.
Lead Analyst: Kaleemr Hawa
Canada: 0

Canada has partially complied with its commitment to promote energy infrastructure development in
Africa. The Canadian Government has taken some actions to promote infrastructure development,
but only one partial action to promote energy infrastructure in particular.

Between the days of 18-27 June 2014 the Canadian Minister of International Trade Ed Fast travelled
to Burkina Faso, Madagascar, South Africa and Tanzania on a trade mission. The purpose of the
trade mission was to focus on the energy and extractive sectors of the four countries, and included
26 delegates from businesses and organizations from these two sectors.’”? While the trip was meant
to focus on energy infrastructure development, there was no specific reference or commitment to it
by the Government of Canada or the Canadian delegation.380

On 16 September 2014, the Canadian Embassy in the Democratic Republic of Congo opened a
health centre in Kinshasa. This is part of an effort on the part of Canada to improve health
infrastructure in the Democratic Republic of Congo.38!

On 18 September 2014, the Canadian Minister of International Development Christian Paradis
committed to supporting development in Africa while also announcing that Canada was going to
provide funding to the African Development Fund.’?82 However, he did not make specific reference
to this money being used for infrastructure development, saying that it was instead for “sustainable

78 Gg st Petersburg Global Energy Security: Plan of Action, Commit For Africa (Geneva) 2006, Date of Access: 17

March 2015. http://www.commit4africa.org/declarations/501/-/G8/0

3% Minister Fast Concludes Third Successful Trade Mission to Africa, Foreign Affairs Trade and Development Canada
(Ottawa) 27 June 2014. Date of Access: 26 April 2015. http://www.international.gc.ca/media/comm/news-
communiques/2014/06/27a.aspx?lang=eng

380 Minister Fast Concludes Third Successful Trade Mission to Africa, Foreign Affairs Trade and Development Canada
(Ottawa) 27 June 2014. Date of Access: 26 April 2015. http://www.international.gc.ca/media/comm/news-
communiques/2014/06/27a.aspx?lang=eng

1 Health Service Improvements New Health Centre in a Kinshasa Commune, Foreign Affairs Trade and Development
Canada (Ottawa) 10 November 2014. Date of Access: 26 April 2015.
http://www.canadainternational.gc.ca/congo/eyes_abroad-coupdoeil/Health_center-Centre_sante.aspx?lang=en

382 Canada Promoting Sustainable Economic Growth in Sub-Saharan Africa, Foreign Affairs Trade and Development
Canada (Ottawa) 18 September 2014. Date of Access: 26 April 2015. http://www.international.gc.ca/media/dev/news-
communiques/2014/09/18a.aspx?lang=eng
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economic growth.”383 While it is possible that sustainable economic growth includes infrastructure
development, the promise is too vague.384

On 15 April 2015, the Canadian Minister of International Development Christian Paradis signed a
Mutual Accountability Framework for International Cooperation (MAFIC) with Seth Terkper, the
Ghanaian minister of finance.?®> MAFIC reaffirmed the Canadian Government’s commitment to the
Development Partners Compact on Leveraging Partnership for Shared Growth and Development
(“The Compact”). 386 The Compact refers to infrastructure development, including energy
infrastructure.’¥” However, the MAFIC made no specific commitments to energy infrastructure
development, or any commitments on behalf of the Canadian Government towards infrastructure
development in Ghana.388

Despite partial commitments to building infrastructure, the Canadian government has done little
foster complete commitments to African energy infrastructure development in particular. Thus,
Canada is awarded a score of 0 on this commitment to African energy infrastructure development.

Apnalyst: Jobhn Nicholson

France: +1

France has fully complied with its commitment to promote infrastructure development in Africa with
particular attention to the energy sector.

On 10 October 2014, France signed an agreement on inter-governmental nuclear cooperation with
South Africa. The agreement aims for the “deployment of French nuclear technology in South
Africa,” according to the South African Department of Energy, and includes research, skills
development, and localization.38?

3% Canada Promoting Sustainable Economic Growth in Sub-Saharan Africa, Foreign Affairs Trade and Development

Canada (Ottawa) 18 September 2014. Date of Access: 26 April 2015. http://www.international.gc.ca/media/dev/news-
communiques/2014/09/18a.aspx?lang=eng

3% Canada Promoting Sustainable Economic Growth in Sub-Saharan Africa, Foreign Affairs Trade and Development
Canada (Ottawa) 18 September 2014. Date of Access: 26 April 2015. http://www.international.gc.ca/media/dev/news-
communiques/2014/09/18a.aspx?lang=eng

3% Minister Paradis Strengthens International Cooperation Ties between Canada and Ghana, Foreign Affairs Trade and
Development Canada (Ottawa) 18 April 2015. Date of Access: 26 April 2015.
http://www.international.gc.ca/media/dev/photos/2015/04/18a.aspx?lang=eng

%% Ghana-Canada: Mutual Accountability Framework for Development Cooperation, Foreign Affairs Trade and
Development Canada (Ottawa) 21 April 2015. Date of Access: 26 April 2015.
http://www.international.gc.ca/development-developpement/countries-pays/cadre-ghana-canada-
framework.aspx?lang=eng

387 Leveraging Partnership for Shared Growth and Development, Government of Ghana Development Partners
Compact (Accra) 21 June 2012. Date of Access: 26 April 2015. http://www.epd.eu/wp-
content/uploads/2014/10/Leveraging-Partnership-for-Shared-Growth-and-Development-2012-2014.pdf

%% Ghana-Canada: Mutual Accountability Framework for Development Cooperation, Foreign Affairs Trade and
Development Canada (Ottawa) 21 April 2015. Date of Access: 26 April 2015.
http://www.international.gc.ca/development-developpement/countries-pays/cadre-ghana-canada-
framework.aspx?lang=eng

3% south Africa signs nuclear agreement with France, Reuters (Johannesburg) 10 October 2014. Date of Access: 25
April 2015.

http://www.reuters.com/article/2014/10/10/us-safrica-nuclear-france-idUSKCNOHZ18D20141010
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On 16 November 2014, the Agence Francaise du Développement (AFD) began work on four
infrastructure projects in Cameroon. Totalling EUR 443 million of investment, the projects deal
primarily with urban development in the city of Douala.30

On 2 March 2015, the AFD announced that three new projects had been approved by the Nigerian
federal government, two of which involve infrastructure development. Investments in urban
development for the city of Lagos will total USD100 million, while investments in water
infrastructure in Ogun State will total approximately USD33 million.3!

On 23 April 2015, the AFD announced a commitment of USD55 million to the Ugandan energy
sector, an increase from USD21 million during the previous year. The additional funds will be
allocated to ongoing electrification programs.3?2

Thus, while not all French investment in African infrastructure involves the energy sector, it
constitutes a significant focus and France stands in full compliance with its commitment scoring +1.

Apnalyst: Colin McEwen

Germany: +1

Germany has fully complied with its commitment to promote infrastructure development in Africa,
focusing on the energy sector.

On 21 November 2014, the German Ministry of Economic Cooperation and Development (BMZ)
announced new initiatives totaling approximately EUR72 million in cooperation with South Africa to
assist the development of South Africa’s renewable energy potential, alongside HIV prevention and
governance reform. The sharing of technical expertise in wind and solar industries will be a particular
focus.33

On 3 December 2014, the German-African Infrastructute Forum hosted its second annual
conference in Munich. The conference included representatives from the governments of Bavaria,
Germany, Botswana, South Africa, Cote D’Ivoire, and their respective private sectors. Presentations
featured infrastructural progress and future plans on a wide array of topics, including railways, energy,
portt traffic, and urban development.3%4

On 21 February 2015, Foreign Minister Frank-Walter Steinmeier travelled to Kenya with a delegation
of business and academic representatives. Following a meecting with President Uhuru Kenyatta,

30 |nfrastructures urbaines pour Douala: les travaux avancent, Agence Francgaise de Développement (Paris) 16

November 2014. Date of Access: 25 April 2015. http://www.afd.fr/home/pays/afrique/geo-
afr/cameroun/ctnscroll_ActualitesList/6_6

31 Trois nouveaux projets de développement soutenus par I’AFD approuvés par le Gouvernement fédéral du Nigéria,
Agence Francaise de Développement (Paris) 2 March 2015. Date of Access: 26 April 2015.
http://www.afd.fr/home/pays/afrique/geo-afr/nigeria#

*? France ramps up investment into Uganda energy sector to $55m, ESI Africa (Johannesburg) 23 April 2015. Date of
Access: 26 April 2015. http://www.esi-africa.com/france-invests-55m-in-uganda-energy-sector/

393 Germany supports energy and climate protection in South Africa, Federal Ministry for Economic Cooperation and
Development (Berlin) 21 November 2014. Date of Access: 26 April 2015.
http://www.bmz.de/en/press/aktuelleMeldungen/2014/november/20141121_pm_114_Germany-supports-energy-
and-climate-protection-in-South-Africa/index.html

39% presentations — 2nd German African Infrastructure Forum, Afrika-Verein Veranstaltungs-GmbH (Berlin) 4 December
2014. Date of Access: 27 April 2015. http://www.gaif.de/en/presentations/
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Steinmeier said that he expects new opportunities for cooperation in the fields of oil, gas,
infrastructure, and telecommunications.3%>

On 8 April 2015, the government-owned KfW Development Bank announced a loan of EUR300
million to the South African public utility ESKOM. The funds will be used to connect renewable
energy projects to the electricity grid, two of which were also funded by KfW .39

Thus, though German interest in African infrastructure is varied, the energy sector forms a
significant component. Germany has fully complied with its commitment earning a score of +1.

Apnalyst: Colin McEwen

Italy: 0

Italy has partially complied with its commitment to support sustainable infrastructure development in
Africa, with a focus on the energy sector. Although Italy has promoted dialogue between Italian and
African leaders on energy infrastructure and provided support for generalized African infrastructure
projects, Italy has failed to engage in concrete energy infrastructure development projects.

Throughout 2014, Italy engaged in constructive dialogue with African leaders on development
concerns, but this resulted in few actual agreements. From 5 to 8 January 2014, Italian Foreign
Minister Emma Bonino travelled to Ghana and Senegal, where she visited previously financed
development projects and discussed the potential for continued development cooperation, but did
not form any tangible agreements.’*” The Italy-Africa Initiative held on 21 February 2014 spurred
conversations on how Italy could serve as a model for African agricultural development, but there
were no further commitments made that would help this occur.3?8

On 13-14 October 2014 Italy directly engaged with the issue of energy infrastructure in Africa, at the
Italy-Africa Ministerial Conference on Energy. The purpose of the Ministerial Conference was to
discuss investment prospects in renewable and electrical energy in Africa, with a focus on crafting
partnerships between Italian and African firms in those sectors.’? It is unclear whether tangible
projects were agreed to as a result of this conference.

3% More German firms to invest in Kenya amid oil, gas finds, Homestrings (London) 21 February 2015. Date of Access:

27 April 2015. https://www.homestrings.com/news-and-analysis/2015/february/21/more-german-firms-to-invest-in-
kenya-amid-oil-gas-finds/#.VT7czWZIJb1

3% 300 million for "green" electricity network in South Africa, German Information Centre Africa (Berlin) 8 April 2015.
Date of Access: 27 April 2015. http://www.gicafrica.diplo.de/Vertretung/suedafrika-dz/en/ __pr/2015/04/04-KfW-
300M-power-grid.html?archive=3707646

37 Bonino in Ghana and Senegal - Political dialogue, human rights and economic cooperation, Italian Ministry of
Foreign Affairs and International Cooperation (Rome) 10 January 2014. Date of Access: 12 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/approfondimenti/2014/01/20140103_bonghanseneg.html
398 Italy-Africa: Agriculture, Italy a model for African countries, Italian Ministry of Foreign Affairs and International
Cooperation (Rome) 21 February 2014. Date of Access: 12 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/approfondimenti/2014/02/20140221 _italia_africa.html
399 Italy-Africa. Ministerial Conference on Energy, Italian Ministry of Foreign Affairs and International Cooperation
(Rome) 10 October 2014. Date of Access: 12 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/approfondimenti/2014/10/20141010 _italia_africa.html
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However, Italy did fund generalized infrastructure development projects in 2014. On 27 November
2014, the Italian government provided a grant of EUR 20 million to Niger to improve rural
infrastructure in the Tahoua region.400

Although Italy has engaged in a variety of conferences with African leaders which discussed energy
infrastructure development and has funded general infrastructure projects, they have failed to directly
promote tangible projects relating to energy infrastructure development. Thus, Italy receives a 0 for
its partial compliance with this commitment on African infrastructure.

Abnalyst: Sarah Harrison

Japan: +1

Japan has fully complied with its commitment to work with governments and citizens in Africa to
improve infrastructure, notably in the energy sector.

At the 60t anniversary of the Bandung Conference on 23 April 2015, Japanese Prime Minister
Shinzo Abe pledged to contribute to the infrastructure development of African countries.*! In his
speech, Abe promised to promote “high-quality infrastructure investment” in Africa at both
government and private sector levels.402

On 13 March 2015, Japanese Prime Minister Abe announced a raft of new initiatives to support
Kenya’s energy sector and infrastructure.*® Japan will pledge 33 million USD to finance Kenya’s
geothermal power development, high-end infrastructure projects in the pipeline, and other
projects. 404

On 1 October 2014, officials from the Japan International Cooperation Agency (JICA) attended a
ceremony to celebrate the completion of the Bagamoyo road widening project in Tanzania.*%> The
JICA Grant-aid project, Widening of New Bagamoyo Road, has alleviated severe traffic congestion
by widening and upgrading the 12.9 km Mwenge-Tegeta section of the New Bagamoyo Road from
two to four lanes.*% In addition to upgrading the road pavements, the drainage system was also
improved by properly managing storm water to ensure smooth traffic flow even during the rain
seasons.*07

400 Italy-Niger: Deputy Minister Pistelli and Minister Cissé sign an agreement for a rural infrastructure development

and market access project, Italian Minitry of Foreign Affairs and International Cooperation (Rome) 27 November 2014.
Date of Access: 12 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/comunicati/2014/11/20141127 _italia_niger.html

a0t China, Japan Spar Over Future of Asia-Africa Cooperation, The Diplomat (Tokyo) 23 April 2015. Date of Access: 26
April 2015. http://thediplomat.com/2015/04/china-japan-spar-over-future-of-asia-africa-cooperation

402 China, Japan Spar Over Future of Asia-Africa Cooperation, The Diplomat (Tokyo) 23 April 2015. Date of Access: 26
April 2015. http://thediplomat.com/2015/04/china-japan-spar-over-future-of-asia-africa-cooperation

403 Kenya, Japan to deepen trade and infrastructure pacts, CapitalFM News (Nairobi) 13 March 2015. Date of Access:
26 April 2015. http://www.capitalfm.co.ke/business/2015/03/kenya-japan-to-deepen-trade-and-infrastructure-pacts
404 Kenya, Japan to deepen trade and infrastructure pacts, CapitalFM News (Nairboi) 13 March 2015. Date of Access:
26 April 2015. http://www.capitalfm.co.ke/business/2015/03/kenya-japan-to-deepen-trade-and-infrastructure-pacts
% The Project for Widening of New Bagamoyo Road completed, Japan International Cooperation Agency,1 October
2014. Date of Access: 25 April 2015. http://www jica.go.jp/tanzania/english/office/topics/141001.html

% The Project for Widening of New Bagamoyo Road completed, Japan International Cooperation Agency,1 October
2014. Date of Access: 25 April 2015. http://www jica.go.jp/tanzania/english/office/topics/141001.html

7 The Project for Widening of New Bagamoyo Road completed, Japan International Cooperation Agency, 1 October
2014. Date of Access: 25 April 2015. http://www jica.go.jp/tanzania/english/office/topics/141001.html
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On 24 September 2014, Japanese Prime Minister Shinzo Abe stated that the Government of Japan
would implement roughly USD 6.5 billion of assistance for infrastructure development in Africa.408
In his address at the Second Japan-African Economic Communities Summit at the United Nations,
Shinzo said “Japan is already implementing the equivalent of roughly USD 2.3 billion in projects at
present.”409

On 15 August 2014, the Japan International Cooperation Agency reported that a JICA project to
repair the Gulu-Atiak-Numule road connecting Uganda and South Sudan is keeping supplies, such as
food and gasoline, flowing from Uganda to war-torn South Sudan.#10

During the second half of 2014, Japan’s Ministry of Foreign Affairs (MOFA) approved energy aid
projects in Tanzania and Uganda. The MOFA budgeted USD 36.94 million for the Project for
Reinforcement of Power Distribution in Dar es Salaam, Tanzania.*!'! The project aims to meet
growing energy demands in Tanzania’s commercial capital by repairing existing distribution facilities
and substations.#12 In Uganda, the MOFA is leveraging Japanese expertise to boost power supply
and stability in the Kampala metropolitan area. The USD 21.11 million project will improve power
transmission and distribution facilities in the national capital.#13

In line with promises made during the Fifth Tokyo International Conference on African
Development in Yokohama, Japan’s energy infrastructure projects reaffirm the country’s continued
commitment to Africa. The 2013 high-level donor conference concluded with Japanese Prime
Minister Shinzo Abe’s pledge of pouring JPY 14 billion in aid to the continent over the next five
years.*14 Half of the amount, Abe explained, will go to developing Africa’s infrastructure, particularly
energy and transport.415

Thus, Japan has been awarded a score of +1 for taking actions to promote African development,
particularly the energy sector.

Apnalyst: Duja Mubanna

United Kingdom: +1

The United Kingdom has fully complied with its commitment to build and promote African energy
infrastructure.

%8 Address by Prime Minister Shinzo Abe at the Second Japan-African Economic Communities (REC) Summit

Roundtable at United Nations Headquarters (New York City) 24 September 2014. Date of Access: 25 April 2015.
http://www.mofa.go.jp/me_a/me2/pagele_000031.html

99 Address by Prime Minister Shinzo Abe at the Second Japan-African Economic Communities (REC) Summit
Roundtable at United Nations Headquarters (New York City) 24 September 2014. Date of Access: 25 April 2015.
http://www.mofa.go.jp/me_a/me2/pagele_000031.html

1 JiCA Road Repair Project Keeps Supplies Flowing from Uganda to War-torn South Sudan, Japan International
Cooperation Agency (Tokyo), 15 August 2014. Date of Access: 25 April 2015.

http://www jica.go.jp/english/news/field/2014/140815_01.html

A Japan hikes grant support for energy and water, Devex International Development News (Tokyo) 23 January 2015.
Date of Access: 25 April 2015. https://www.devex.com/news/japan-hikes-grant-support-for-energy-and-water-85328
412 Japan hikes grant support for energy and water, Devex International Development News (Tokyo) 23 January 2015.
Date of Access: 25 April 2015. https://www.devex.com/news/japan-hikes-grant-support-for-energy-and-water-85328
13 Japan hikes grant support for energy and water, Devex International Development News (Tokyo) 23 January 2015.
Date of Access: 25 April 2015. https://www.devex.com/news/japan-hikes-grant-support-for-energy-and-water-85328
414 Japan gambles big on Africa, Devex International Development News (Tokyo) 03 June 2103. Date of Access: 25 April
2015. https://www.devex.com/news/japan-gambles-big-on-africa-81109

41 Japan hikes grant support for energy and water, Devex International Development News (Tokyo) 23 January 2015.
Date of Access: 25 April 2015. https://www.devex.com/news/japan-hikes-grant-support-for-energy-and-water-85328
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On the 6-7 October 2014, the Department for International Development co-hosted a trade mission
to Kenya. It brought companies representing various sectors, including energy. The mission had the
expressed hope of facilitating private sector growth and investment in Kenya, specifically by United
Kingdom companies.*1¢

On 12-15 October 2014, British Expertise in cooperation with UK Trade and Investment led a trade
mission to Zambia. The visit focused on development in several sectors in Zambia, including the
energy sector.*17

On 27-30 October 2014, British Expertise led a trade mission to Zimbabwe, supported by the United
Kingdom’s embassy in Zimbabwe.#!8 Delegates met with several important chiefs of public services,
including the head of the Zimbabwe Electricity Supply Authority. The purpose of the visit was to
promote business in Zimbabwe.*1?

On 10-11 November 2014, the United Kingdom Special Trade Envoy to Morocco Lord Sharman led
a trade mission to Morocco. The mission was specifically for companies involved in the renewable
and alternative energy field. Participants discussed renewable energy development in Morocco. 420

On 12 January 2015, the United Kingdom Minister for the Middle East and North Africa Tobias
Ellwood led a trade delegation to Egypt. The delegation included companies from the energy sector.
Its aim was to encourage United Kingdom investment in Egypt.42!

As a result of the trade delegations sent to various countries in Africa, the United Kingdom has been
awarded a score of +1 for its role in promoting energy infrastructure development in Africa.

Apnalyst: Jobhn Nicholson

United States: +1

The United States has fully complied with its commitment to support sustainable infrastructure
development in Africa, with a focus on the energy sector.

During 2014, the United States Trade and Development Agency (USTDA) engaged in a range of
bilateral agreements to support and promote infrastructure development in Africa. On 5 March 2014,
the USTDA signed a Memorandum of Understanding with Botswana which outlined a commitment
on the part of the United States to aid Botswana in improving its procurement practices for large-

6 Business Mission in Kenya to Seek Opportunities with Development Partners, UK Government (London) 13 October
2014. Date of Access: 27 April 2015. https://www.gov.uk/government/world-location-news/business-mission-in-kenya-
to-seek-opportunities-with-development-partners

7 Zambia Trade Mission, UK Government (London) 13 October 2014. Date of Access: 27 April 2015.
https://www.gov.uk/government/world-location-news/uk-trade-mission-to-zambia

8 K Trade Mission Concludes 3 Day Scoping Visit to Zimbabwe, UK Government (London) 31 October 2014. Date of
Access: April 27, 2015. https://www.gov.uk/government/world-location-news/uk-trade-mission-concludes-3-day-
scoping-visit-to-zimbabwe

*19 UK Trade Mission Concludes 3 Day Scoping Visit to Zimbabwe, UK Government (London) 31 October 2014. Date of
Access: April 27, 2015. https://www.gov.uk/government/world-location-news/uk-trade-mission-concludes-3-day-
scoping-visit-to-zimbabwe

2 Renewable Trade Mission Visits Morocco, UK Government (London) 18 November 2014. Date of Access: 27 April
2015. https://www.gov.uk/government/world-location-news/renewable-trade-mission-visits-morocco

421 Foreign Office Minister Leads British Trade Delegation to Egypt, UK Government (London) 12 January 2015. Date of
Access: 27 April 2015. https://www.gov.uk/government/news/foreign-office-minister-leads-british-trade-delegation-to-
egypt
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scale infrastructure projects.*??2 This partnership was extended to directly involve the energy sector
on 23 June 2014, when the USTDA awarded a grant to Botswana’s Ministry of Minerals, Energy, and
Water Resources which will provide funding for two senior advisers to improve the Ministry’s
procurement policies in preparation for upcoming water and energy procurements.*?3 On 12
December 2014, the UTSDA signed a Memoranda of Cooperation with Eko and Ikeja Electricity
Distribution Companies, formalizing their partnership with the recently privatized Nigerian electricity
distribution companies.*24

The USTDA also directly aided in the development of renewable energy infrastructure in Africa
throughout 2014. On 7 March 2014 the UTSDA awarded a feasibility study grant to Solafrica, to
evaluate the cost effectiveness and profitability of constructing a solar power plant in South Africa.*?5
On 8 April 2014, the USTDA provided a grant to NextGen Solawazi Limited to support the
implementation of a solar power plant in Tanzania.#26

Furthermore, the director of the UTSDA announced two new energy projects after the conclusion of
the US-Africa Energy Ministerial on 4 June 2014, which aim to replace diesel fuel with
environmentally sustainable alternatives in South Africa and Tanzania.*?” On 6 June 2014, the
USTDA authorized grants for three further renewable energy projects in South Africa.#?8 The
UTSDA also supported projects led by Power Africa, a United States government initiative focused
on the development of clean energy in sub-Saharan Aftrica, by providing funding for two projects
aimed at developing hydropower capabilities in Tanzania and Rwanda, on 12 December 2014.429

Finally, the USTDA aimed to further business cooperation in the energy sector, and actively
participated in forums with leaders involved in African energy development. In partnership with
Power Africa, the USTDA Director, the US Secretary of Commerce, and 20 US energy companies
engaged in an Energy Business Development Mission to West Africa, during the week of 19 May
2014. The purpose of the mission was to help “sub-Saharan African leaders identify solutions for
increasing electricity access” while also connecting “U.S. industry leaders to export opportunities in

422 USTDA Partners With the Republic of Botswana to Pursue Excellence In Public Procurement, United States Trade
and Development Agency (Washington, DC) 5 March 2014. Date of Access: 11 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/Botswana/BotswanaGPl_030514.asp.

423 USTDA Strengthens Partnership with Botswana on Value Based Procurement, United States Trade and
Development Agency (Washington, DC) 23 June 2014. Date of Access: 11 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/Botswana/BotswanaMMEWRGrant_062314.asp
2% STDA Partners With Electricity Distribution Companies in Nigeria, United States Trade and Development Agency
(Washington, DC) 12 December 2014. Date of Access: 11 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/Nigeria/NigeriaElectricityDistribution_121214.asp
%5 USTDA Supports Solar Power Development in South Africa, United States Trade and Development Agency
(Washington, DC) 7 March 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/SouthAfrica/SouthAfricaSolarPower 030714.asp
4% ySTDA Supports Development of Solar Power Plant in Tanzania, United States Trade and Development Agency
(Washington, DC) 8 April 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/Tanzania/TanzaniaSolarPowerPlant_040814.asp
27 JSTDA Director Announces New Energy Projects in Sub-Saharan Africa, United States Trade and Development
Agency (Washington, DC) 4 June 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/Ethiopia/USAfricaEnergyMinisterial_060414.asp
%8 STDA Expands Commitment to Renewable Energy Development in South Africa, United States Trade and
Development Agency (Washington, DC) 6 June 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/SouthAfrica/SouthAfricaRenewableEnergy 060614
.asp
29 STDA Awards Grants for Two Power Africa Projects, United States Trade and Development Agency (Washington,
DC) 12 December 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/PowerAfricaProjects_121214.asp

2014 Brussels G7 Summit Final Compliance Report
Version of 15 July 2015
75



G7 Research Group

Ghana and Nigeria.”#0 The week concluded with the UTSDA signing grants for three additional
energy projects in Nigeria, on 22 May 2014.431

The United States is in full compliance with its commitment to support energy infrastructure
development in Africa. During 2014, the US engaged in a variety of bilateral agreements on
infrastructure development with African states and private sector companies, provided direct
financial support for sustainable energy projects in the form of grants, and promoted dialogue
between leaders in the American and African energy sectors. Thus, the United States has been
awarded a +1 for full compliance.

Apnalyst: Sarah Harrison

European Union: +1

The European Union has fully complied with its commitment to further infrastructure development
in Africa. It has done so with explicit focus on the energy sector.

On 3 November 2014, the European Commission announced the Electrification Financing initiative
(ElectriFI), which aims to provide “sustainable energy services” to 500 million people by 2020. As
part of the Initiative, the Commission hopes to leverage investments between EUR 15 milloin and
EUR 30 million to infrastructure projects in Sub-Saharan Africa, among other developing regions.*32

In April 2015, as part of ElectriFl, the EU announced partnership with private equity group
Electricity Access Fund. The fund intends to invest up to USD60 million in energy farms in Sub-
Saharan Africa between 2015 and 2025. The EU is one of several contributors to the fund’s
investment pool.433

On 10 May 2015, The EU announced a grant agreement with the East Africa Community worth
more than USD92 million. The grant contributes to furthering “sustainable economic development
by promoting integrated markets and development investment.”#3* The grant also aims to help
African states combat terrorism in the region.*3

On 27 May 2015, the EU Delegation to Africa announced a USD6.2 million contribution to the
Somalia Stability Fund. The fund will be used to help Somalia’s federal government to rebuild local
infrastructure and support economic stabilization. The fund will likely be used for “road

30 STDA Director Joins Energy Business Development Mission to West Africa, United States Trade and Development

Agency (Washington, DC) 19 May 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/WestAfrica/WestAfricazakCommerceMission_0519
14.asp

3L STDA Director Announces New Cooperation Activities in Nigeria, United States Trade and Development Agency
(Washington, DC) 22 May 2014. Date of Access: 10 May 2015.
http://www.ustda.gov/news/pressreleases/2014/SubSaharanAfrica/Nigeria/NigeriaEBDMGrantSignings_052214.asp
32 ElectriFl: EC to Boost Clean Energy Financing in Africa, Sun & Wind Energy, 3 November 2014. Date of Access: 31
May 2015. http://www.sunwindenergy.com/photovoltaics/electrifi-ec-to-boost-clean-energy-financing-africa

33 New EU-backed Private Equity Fund to Invest in African Energy, AFK Insider, 31 25 April 2015. Date of Access: 31
May 2015. http://afkinsider.com/5029/new-eu-backed-private-equity-fund-to-invest-in-african-energy/

3% East Africa: EU Hands Over 85 Million Euro to Secretariat, East African Business Week (Kampala), 10 May 2015.
Date of Access: 31 May 2015. http://allafrica.com/stories/201505112357.html

% East Africa: EU Hands Over 85 Million Euro to Secretariat, East African Business Week (Kampala), 10 May 2015.
Date of Access: 31 May 2015. http://allafrica.com/stories/201505112357.html
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rehabilitations, [the construction of] airstrips, water points and markets,” among other infrastructure

projects. 30

The EU has furthered African infrastructure investment with particular reference to energy.
Therefore, the EU has been awarded a score of +1.

Analyst: Jerome Newton

36 Somalia: EU Contributes to Governance and Peace Building in Somalia, Shabelle Media Network (Mogadishu), 27
May 2015. Date of Access: 31 May 2015. http://allafrica.com/stories/201505280303.html
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8. Deauville Partnership [70]

“We confirm our strong commitment to the Deauville Partnership.”

The Brussels G7 Summit Declaration

Assessment

Country Lack of Compliance Work in Progress Full Compliance
Canada +1
France +1
Germany +1
Italy +1
Japan 0

United Kingdom 0

United States 0

European Union +1
Average Score +0.63

Background

On 26-27 May 2011, the G8 launched the Deauville Partnership in reaction to the events of the Arab
Spring, with the goal of securing transition “towards free, democratic and tolerant societies” for
some of the Middle East and North African countries (MENA).437

Participation in the Partnership is not limited to G8 members and the transition countries (T'Cs), but
also includes international financial institutions, international organizations, and other states. A list of

the main participants is provided in Table D:

Table D: Countries and International Institutions in the Deauville Partnership

Transition International
Donor Country Country Organizations
Members Members International Financial Institutions (Supporters)
G7, Kuwait, Egypt, Jordan, African Development Bank, Arab Fund for Arab League,
Qatar, Saudi Libya, Morocco, Economic and Social Development, Arab Otrganization for
Arabia, Turkey, Tunisia, Yemen#3? | Monetary Fund, European Investment Bank, Economic
United Arab European Bank for Reconstruction and Cooperation and
Emirates438 Development, International Finance Development,
Corporation, International Monetary Fund, United Nations
Islamic Development Bank, OPEC Fund for organizations*4!

International Development, World Bank#40

437

March 2015. http://www.g8.utoronto.ca/summit/2011deauville/2011-arabsprings-en.html.

438

Declaration of the G8 on the Arab Springs, G8 Information Centre (Toronto) 26-27 May 2011. Date of Access: 10

The Deauville Partnership and the MENA-OECD Initiative, Organization for Economic Cooperation and Development

(Paris). Date of Access: 11 March 2015. http://www.oecd.org/mena/investment/thedeauvillepartnership.htm.

439

The Deauville Partnership and the MENA-OECD Initiative, Organization for Economic Cooperation and Development

(Paris). Date of Access: 11 March 2015. http://www.oecd.org/mena/investment/thedeauvillepartnership.htm.

440

Deauville Partnership with Arab Countries in Transition, Stolen Asset Recovery Initiative (Washington DC) 2012.

Date of Access: 11 March 2015. https://star.worldbank.org/star/ArabForum/deauville-partnership-arab-countries-

transition.
441

Deauville Partnership with Arab Countries in Transition, Stolen Asset Recovery Initiative (Washington DC) 2012.

Date of Access: 11 March 2015. https://star.worldbank.org/star/ArabForum/deauville-partnership-arab-countries-

transition.
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At the 2011 Deauville Summit, the G8 emphasized the idea that the democratic transitions of
participating Arab countries needed to be supported both politically and economically. They noted
that: “This Partnership is based on two pillars: a political process to support the democratic
transition and foster governance reforms ... and an economic framework for sustainable and
inclusive growth.”442

At the 2012 Camp David Summit, the G8 reaffirmed its commitment to the Deauville Partnership by
committing to take further specific actions in these two areas. In order to support the economies of
transition states, the G8 agreed to work to promote economic stabilization and job creation in TCs,
as well as to encourage trade and investment both between G8 countries and the TCs, and between
the TCs themselves.*3 They also decided to take steps to help the TCs make “reforms that promote
transparency, accountability, and good governance.”444

In 2013, G8 members pledged to maintain their commitments to the Deauville Partnership through
measures such as providing aid to the MENA Transition Fund and participating in the Arab Forum
on Asset Recovery.#>

Commitment Features

The 2014 Brussels commitment reaffirms the G7’s belief in the importance of supporting TCs in
their efforts to make both political and economic reforms. Given that these two elements of the
Partnership are of equal significance, it is vital that analysis of the G7’s efforts consider whether
members have taken efforts to strengthen old initiatives or developed new ones in both the political
and economic areas of the Partnership.

In the political arena, the G7 has dedicated itself to helping TCs “improve governance.”#4¢ Since no
specific initiatives are mentioned, any efforts to aid a TC in the reduction of corruption or the
intensification of political transparency and accountability will illustrate that the G7 has fulfilled the
political aspect of this commitment.

Examples of concrete support can be drawn from previous G8 commitments regarding the Deauville
Partnership. In 2012, the G8 noted that it would help the TCs attain membership in the Open
Government Partnership (OGP).#7 While Jordan and Tunisia already participate in this program,
G7 members can help others achieve the conditions for eligibility, which includes evidence of a
concerted effort towards the realization of: (1) fiscal transparency; (2) providing public access to

42 Declaration of the G8 on the Arab Springs, G8 Information Centre (Toronto) 26-27 May 2011. Date of Access: 10

March 2015. http://www.g8.utoronto.ca/summit/2011deauville/2011-arabsprings-en.html.

3 Fact Sheet: G8 Action on the Deauville Partnership with Arab Countries in Transition, G8 Information Centre
(Toronto) 19 May 2012. Date of Access: 11 March 2015. http://www.g8.utoronto.ca/summit/2012campdavid/g8-
transition-factsheet.html.

44 Fact Sheet: G8 Action on the Deauville Partnership with Arab Countries in Transition, G8 Information Centre
(Toronto) 19 May 2012. Date of Access: 11 March 2015. http://www.g8.utoronto.ca/summit/2012campdavid/g8-
transition-factsheet.html.

45 68 Lough Erne Leaders Communiqué, G8 Information Centre (Toronto) 18 June 2013. Date of Access: 11 March
2015. http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html.

#4657 Brussels Summit Declaration, G8 Information Centre (Toronto) 5 June 2014. Date of Access: 11 March 2015.
http://www.g8.utoronto.ca/summit/2014brussels/declaration.html.

47 Fact Sheet: G8 Action on the Deauville Partnership with Arab Countries in Transition, G8 Information Centre
(Toronto) 19 May 2012. Date of Access: 11 March 2015. http://www.g8.utoronto.ca/summit/2012campdavid/g8-
transition-factsheet.html.
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information; (3) disclosing the salaries of public servants; and (4) permitting citizens to participate in
the political process.*48

In 2013, the G8 committed to reaffirming “our high level of commitment to return stolen assets...
including through participation in the Arab Forum on Asset Recovery.”’#49 This program was created
in order to help Arab countries retrieve assets that were diverted for corrupt purposes by previous
governments.*? Participation in the Third Arab Forum on Asset Recovery, which took place in
November 2014, would thus also indicate continued support of a governance initiative.

The second part of the G7’s 2014 commitment involves a promise to continue supporting TCs
economically by stimulating “inclusive growth and job creation” for young people and women.*>! At
the 2012 Camp David Summit, the G8 outlined a number of ways of promoting job creation in
general including: (1) making contributions to programs aimed at providing people with the skills
and/or education that they need to attain jobs; and (2) suppotting small and medium-sized
enterprises (SMEs).452 However, G7 members will need to make contributions to similar initiatives
targeted specifically at the aforementioned groups in order to meet this commitment. Examples of
such programs that have already been launched include the Arab Women’s Enterprise Fund*>3 and
Forsa .45

One avenue of support that would count as a contribution towards both the political and economic
aspects of the commitment would be a pledge of aid towards the MENA Transition Fund. Created in
2012, the program finances TC initiatives that aim to meet at least one of the following objectives: (1)
job creation; (2) economic growth; (3) economic integration; and (4) good governance.*3>

In conclusion, a G7 member must partner with TCs to both improve governance and support job
creation for youth and/or women in recipient states in order to be in full compliance.

Scoring Guidelines

q Member NEITHER supports transition countries to improve governance NOR supports
job creation in these states for youth and/or women.
0 Member supports transition countries to improve governance OR supportts job creation in
these states for youth and/or women.
1 Member helps transition countries to improve governance AND supports job creation in
these states for youth and/or women.

Lead Analyst: Sarah Beard

448 Eligibility, Open Government Partnership (Washington DC). Date of Access: 7 March 2015.
http://www.opengovpartnership.org/node/1338.

9 g8 Lough Erne Leaders Communiqué, G8 Information Centre (Toronto) 18 June 2013. Date of Access: 11 March
2015. http://www.g8.utoronto.ca/summit/2013lougherne/lough-erne-communique.html.

0 Deauville Partnership with Arab Countries in Transition — Governance Pillar: Action Plan on Asset Recovery. US
Department of State (Washington DC) 21 May 2012. Date of Access: 11 March 2015.
http://www.state.gov/j/inl/rls/190483.htm.

1 G7 Brussels Summit Declaration, G8 Information Centre (Toronto) 5 June 2014. Date of Access: 11 March 2015.
http://www.g8.utoronto.ca/summit/2014brussels/declaration.html.

52 Fact Sheet: G8 Action on the Deauville Partnership with Arab Countries in Transition, G8 Information Centre
(Toronto) 19 May 2012. Date of Access: 11 March 2015. http://www.g8.utoronto.ca/summit/2012campdavid/g8-
transition-factsheet.html.

>3 New UK Boost for Arab Businesses, Department for International Development of the United Kingdom (London) 29
October 2013. Date of Access: 11 March 2015. https://www.gov.uk/government/news/new-uk-boost-for-arab-
businesses; Programme, Forsa. Date of Access: 11 March 2015. http://www.forsa-mena.org/programme.html.

454 Programme, Forsa. Date of Access: 11 March 2015. http://www.forsa-mena.org/programme.html.

453 Objective and Scope, Middle East and North Africa Transition Fund (Washington DC). Date of Access: 11 March
2015. https://www.menatransitionfund.org/content/objective-and-scope.
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Canada: +1

Canada’s meaningful efforts to help transition countries (TCs) improve governance, and support job
creation for youth and women in these states, result in the nation receiving a score of +1.

At the Fifth Steering Committee Meeting of the Middle East and North Africa (MENA) Transition
Fund on 10 June 2014 and 11 June 2014, Canada pledged a sum of CAD5 million to the MENA
Transition Fund.*¢ The objective of the MENA Transition Fund is to support socio-economic and
political transformations in T'Cs, with a specific focus on advancing economic growth through policy
and institutional reforms.*>” Amongst other initiatives, contributions to the MENA Transition Fund
are used to further financial inclusion and to enhance female labour force participation, which, in
turn, aids job creation.3® This donation supplemented a sum of CAD15 million, which was pledged
to the organizations on 21 November 2012.4% Canadian Donor Chair Michael Callan described this
additional sum, along with the development of a new donor outreach strategy, as an effort to initiate
contributions from previous and potential donors.460

From 1 November 2014 to 3 November 2014, Canada participated in the Third Arab Forum on
Asset Recovery (AFAR III), leading a session concerning administrative freezes.*! AFAR is an
initiative in support of asset recovery efforts by Arab Countries in Transition.462

On 15 April 2015, Canadian Foreign Minister Rob Nicholson attended the G7 Foreign Ministet’s
Meeting in Libeck, Germany.*®3 In a communiqué released at the end of the meeting, the Canadian
Foreign Minister joined with other G7 states to commend the Deauville Partnership’s focus on
“improving economic governance, enhancing financial inclusions, fostering job creation in particular
for women and youth, closer regional integration and the involvement of civil society.”#* The

456 Meeting Minutes from the MENA Transition Fund Fifth Steering Committee Meeting, MENA Transition Fund

(Washington) 10-11 June 2014. Date of Access: 7 May 2015.
http://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/SCM5%20Minutes%20FINAL.pdf.

457 Objective and Scope, MENA Transition Fund (Washington) 2013. Date of Access: May 11 2015.
https://www.menatransitionfund.org/content/objective-and-scope.

458 Objective and Scope, MENA Transition Fund (Washington) 2013. Date of Access: May 11 2015.
https://www.menatransitionfund.org/content/objective-and-scope.

9 Administration Arrangement. Between the Government of Canada as Represented by the Minister for International
Cooperation Acting Through the Canadian International Development Agency and the International Bank for
Reconstruction and Development Concerning the Transition Fund, MENA Transition Fund (Washington) 21 November
2012. Date of Access: 7 May 2015.
http://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/MT0069024%20CANADA%20Adminstrat
ion%20Arrangement%20-%20Fully%20Executed_11212012.pdf.

460 Meeting Minutes from the MENA Transition Fund Fifth Steering Committee Meeting, MENA Transition Fund
(Washington) 10-11 June 2014. Date of Access: 7 May 2015.
http://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/SCM5%20Minutes%20FINAL.pdf.

a6t Agenda: Two Years On: Are We Meeting Expectations?, Arab Forum on Asset Recovery (AFAR Il1), World Bank
(Geneva) 1 November 2014. Date of Access: 7 May 2015.
https://star.worldbank.org/star/sites/star/files/final_afar_iii_agenda_1-3 november_2014.pdf.

2 Arab Forum on Asset Recovery: About the Forum, Stolen Asset Recovery Initiative (Washington) 2014. Date of
Access: 11 May 2015.

*53 Minister Nicholson Wraps Up Successful Meeting with G7 Counterparts, Heads to Global Conference on Cyberspace
in the Netherlands, Department of Foreign Affairs, Trade and Development Canada (Ottawa) 15 April 2015. Date of
Access: 9 May 2015. http://www.international.gc.ca/media/aff/news-communiques/2015/04/15b.aspx?lang=eng.

4 g7 Foreign Ministers’ Meeting, Department of Foreign Affairs, Trade, and Development Canada (Ottawa) 15 April
2015. Date of Access: 7 May 2015. http://www.international.gc.ca/g8/g7_germany_communique-
g7_allemagne_communique.aspx?lang=eng.
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Government of Canada also joined other nations in welcoming “the focus of the Deauville
Partnership on ... improving women’s economic role in the region.”46>

In conclusion, Canada has contributed to the improvement of governance in the TCs through its
participation in AFAR III. Canada has also made an effort to stimulate job creation in the TCs
through its further donations to the MENA Transition Fund.

Therefore, Canada receives a +1 for its full compliance with the commitment on the Deauville
Partnership.

Apnalyst: Aditya Rau

France: +1

France has fully complied with its commitment to improve governance and support job creation for
youth and/ot women in transition countties (TCs).

Between 1 November 2014 and 3 November 2014, representatives from the Government of France
attended the Third Meeting of the Arab Forum on Asset Recovery (AFAR III).4¢6 This initiative was
developed out of the G8 Deauville Partnership Asset Recovery Action Plan, which aims to help TCs
retrieve assets that have disappeared due to corruption. In the Chairs’ Statement on the meeting, the
participants noted, “the recovery of the proceeds of corruption through international cooperation is
essential in helping restore integrity and public trust in government, and in sending a strong message
that there can be no impunity for those who abuse their official positions.”47 The French
government’s participation in this conference illustrates its commitment to helping TCs improve
governance.

On 10— 12 February 2015, representatives of the Government of France attended the Sixth Annual
Conference of the Governance Institutes Forum for Training (GIFT)-MENA Network.468 This
illustrates a commitment by France to improving governance because one of the priorities of the
meeting was to “provide Arab countries with ideas...that would help achieve greater policy
coherence and performance in support of improved governance.”#? Although the conference was
not specifically directed at TCs involved in the Deauville Partnership, representatives of the
Governments of Tunisia and Yemen attended the meeting.470

France has not made further contributions to the MENA Transition Fund during the compliance
period. However, France has made efforts to improve governance and support job creation in TCs
for women and youth through its contributions to the Union for the Mediterranean (UfM).

5 g7 Foreign Ministers’ Meeting, Department of Foreign Affairs, Trade, and Development Canada (Ottawa) 15 April

2015. Date of Access: 7 May 2015. http://www.international.gc.ca/g8/g7_germany_communique-
g7_allemagne_communique.aspx?lang=eng.

%6 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 12 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

57" Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 12 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

468 Governance, State Building and the Rule of Law, GIFT-MENA (Beirut) 10-12 February 2015. Date of Access: 14 May
2015. http://www.gift-mena.org/governance-state-building-and-rule-law.

469 Governance, State Building and the Rule of Law, GIFT-MENA (Beirut) 10-12 February 2015. Date of Access: 14 May
2015. http://www.gift-mena.org/governance-state-building-and-rule-law.

0 The Meeting of the Network of Schools and Institutes and the 6th Annual Conference of the GIFT-MENA, GIFT-
MENA (Beirut) 10-12 February 2015, Date of Access: 14 May 2015. http://www.gift-
mena.org/sites/default/files/List%200f%20Participants-GIFT%20MENA-FINAL.pdf.
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The UfM was created in 2008 as a means of reformulating the relationship between countries in
Europe and the Mediterranean.#’! It is currently jointly led by the EU and Jordan,*2 and involves
several of the TCs involved in the Deauville Partnership. These include Egypt, Jordan, Morocco, and
Tunisia.*?

In December 2014, the UfM announced the creation of the Mediterranean New Chance program
(MedNC).#7* This project, which is promoted in part by the French Ministry of Development, “aims
at improving the employability of young people who dropped out of school before obtaining a
degree and unemployed graduates” in Tunisia and Morocco.#’> On 19 February 2015, the first group
of students commenced the program, which teaches them skills including languages, information
technology, and accounting.#’6 It will also provide them with working experience.*7’

On 26 March 2015, the UfM held a workshop entitled “Women’s Economic Participation and ICT
[Information and Communications Technology| in the Mediterranean Region: Constraints and
Opportunities.”’® The French Ministry of Foreign Affairs provided support for this event.#” The
wotkshop provided a place for discussions on the barriers preventing women from entering the ICT
sector.#80 It also produced a number of suggestions to help women overcome these obstacles.
Conference participants concluded that new initiatives should be created to help women, including
projects that: (1) increase “access to seed and venture capital programmes for women entrepreneurs’;

e History, Union for the Mediterranean (Barcelona) 2013. Date of Access: 22 May 2015.
http://ufmsecretariat.org/history/.

472 Implementation of the European Neighbourhood Policy Partnership for Democracy and Shared Prosperity with the
Southern Mediterranean Partners Report, European Commission (Brussels) 25 March 2015. Date of Access: 22 May
2015. http://eeas.europa.eu/enp/pdf/2015/enp-regional-report-southern-mediterranean_en.pdf.

73 Union for the Mediterranean Countries, Union for the Mediterranean (Barcelona) 2013. Date of Access: 22 May
2015. http://ufmsecretariat.org/ufm-countries/.

% Third Steering Committee of MedNC Programme Allows Creation of Transnational Links Among Local Partners from
Algeria, Morocco, and Tunisia, Union for the Mediterranean (Barcelona) 27 February 2015. Date of Access: 23 May
2015. http://ufmsecretariat.org/%e2%80%8e3rd-steering-committee-of-the-of-the-mednc-programme-
%e2%80%8eallows-the-creation-of-transnational-links-among-local-%e2%80%8epartners-from-algeria-morocco-and-
tunisia/.

*” Innovative Training to Increase Employability — UfM Project Kicks Off in Tunisia, European Commission, Union for
the Mediterranean (Barcelona) 18 February 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/innovative-
training-to-increase-employability-ufm-project-kicks-off-in-tunisia/.

% Innovative Training to Increase Employability — UfM Project Kicks Off in Tunisia, European Commission, Union for
the Mediterranean (Barcelona) 18 February 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/innovative-
training-to-increase-employability-ufm-project-kicks-off-in-tunisia/.

*7 Innovative Training to Increase Employability — UfM Project Kicks Off in Tunisia, European Commission, Union for
the Mediterranean (Barcelona) 18 February 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/innovative-
training-to-increase-employability-ufm-project-kicks-off-in-tunisia/.

78 \Women’s Economic Participation and ICT in the Mediterranean Region: Constraints and Opportunities, Union for
the Mediterranean (Barcelona) 26 March 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/wp-
content/uploads/2015/05/ICT-Workshop-Report.pdf.

79 \Women’s Economic Participation and ICT in the Mediterranean Region: Constraints and Opportunities, Union for
the Mediterranean (Barcelona) 26 March 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/wp-
content/uploads/2015/05/ICT-Workshop-Report.pdf.

80 \Women’s Economic Participation and ICT in the Mediterranean Region: Constraints and Opportunities, Union for
the Mediterranean (Barcelona) 26 March 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/wp-
content/uploads/2015/05/ICT-Workshop-Report.pdf.
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(2) create job placements specifically for female students; (3) support media campaigns to create
positive perceptions of women in the ICT sector.*8!

Similarly, between 19 May 2015 and 21 May 2015, the UfM hosted a conference on “Fostering
Women’s Participation in Economic Life” with the support of the French government.*52

France has also undertaken a number of bilateral initiatives to improve the economies of TCs. While
these initiatives will promote economic growth in general, those listed below do not specifically aid
job creation for women and/or youth. Thus, they cannot count towards France’s compliance score
on this commitment.

On 26 November 2014, France hosted the Egyptian President Abdul Fattah al-Sisi in Paris. Both
countries discussed deepening bilateral cooperation in the field of education and on economic,
military, and cultural issues.83 France and Egypt signed several agreements that commit the
Government of France to supporting their Egyptian counterparts with democratic transition
processes as well as economic recovery.484 This cooperation is further exemplified by the
Government of France’s assistance with the construction process of the Cairo underground system,
in addition to the French Development Agency’s work in disadvantaged districts.*8>

On 27 November 2014, Matthias Fekl, French Minister of State for Foreign Trade, the Promotion of
Tourism and French Nationals Abroad, participated alongside Mounir Abdel Nour, the Egyptian
Minister of Industry, Trade and Small and Medium-sized Enterprises, in the seventh meeting of the
Franco-Egyptian Business Council.*8¢ Both officials discussed the increase of French exports to
Egypt in 2014, along with future plans to continue the expansion of trade between both countries.*7
In addition to reviewing current projects, the ministers focused their attention at bolstering
cooperation in the areas of transport and energy.+88

81 \Women’s Economic Participation and ICT in the Mediterranean Region: Constraints and Opportunities, Union for
the Mediterranean (Barcelona) 26 March 2015. Date of Access: 23 May 2015. http://ufmsecretariat.org/wp-
content/uploads/2015/05/ICT-Workshop-Report.pdf.

482 Fostering Women's Participation in Economic Life, Union for the Mediterranean () 19-21 May 2015. Date of Access:
23 May 2015. http://ufmsecretariat.org/wp-content/uploads/2015/05/Booklet_-Women_2015-v23.pdf.

83 | atest news: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 November 2014.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/visits-3467/article/egypt-
official-visit-by-president.

84 | atest news: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 November 2014.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/visits-3467/article/egypt-
official-visit-by-president.

85 | atest news: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 November 2014.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/visits-3467/article/egypt-
official-visit-by-president.

86 | atest News: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 November 2014.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/events-5891/article/egypt-
participation-of-matthias.

87 | atest News: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 November 2014.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/events-5891/article/egypt-
participation-of-matthias.

88 | atest News: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 November 2014.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/events-5891/article/egypt-
participation-of-matthias.
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On 14 March 2015, France, Egypt, and the United Arab Emirates issued a declaration on trilateral
cooperation in support of development projects in Egypt.#®? This agreement focuses on energy and
urban transport sectors, as well as in the newly created Egyptian information and communication
technology sector.4%0

In conclusion, France has been awarded a score of +1 for its efforts to improve governance and job
creation in the MENA region. It has taken action to improve governance by participating in AFAR

IIL. It has also taken steps to promote job creation for women and youth in TCs through its work
with the UfM.

Analyst: Mathien Sitaya

Germany: +1

Germany is in full compliance with the commitments of the Deauville Partnership by supporting the
transition countries (T'Cs) in improving governance and job creation.

Germany assumed presidency of both the G7 and the Deauville Partnership in June 2014.491

From 1-3 November 2014, representatives from the Government of Germany attended the Third
Arab Forum on Asset Recovery (AFAR I11).492 While the meeting was chaired by Egypt, Switzerland,
and Tunisia, Germany participated in the Steering Committee that lent assistance to the hosts.#3 By
supporting this event, Germany illustrated a commitment to improving governance in TCs, since the
return of misappropriated funds “is essential in helping restore integrity and public trust in
government, and in sending a strong message that there can be no impunity for those who abuse
their official positions.”4

Germany has also illustrated a commitment to job creation in TCs for youth and/or women by
contributing to the Middle East and North Africa (MENA) Transition Fund. On 11 December 2014,
Germany pledged EUR4 million to the organization.4?> KfW promised an additional EUR5 million

89 | atest News: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 February 2015.

Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/events-5891/article/egypt-
economic-development-joint.

90| atest News: Egypt, French Ministry of Foreign Affairs and International Development (Paris) 27 February 2015.
Date of Access: 10 May 2015. http://www.diplomatie.gouv.fr/en/country-files/egypt-288/events-5891/article/egypt-
economic-development-joint.

491 Encouraging transformation in North Africa and the Middle East: the Deauville Partnership, Bundesministerium Fir
Wirtschaftliche Zusammenarbeit (Berlin) 2014-2015. Date of Access: 13 May 2015.
http://www.bmz.de/g7/en/Entwicklungspolitische_Schwerpunkte/Deauville-Partnerschaft/index.html

92 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 15 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

93 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 15 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

9% Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 15 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf

% Contribution Agreement Between the Federal Republic of Germany, Acting Through Its Federal Foreign Office, and
the International Bank for Reconstruction and Development Concerning the Transition Fund, MENA Transition Fund
(Washington) 11 December 2014. Date of Access: 13 May 2015.
http://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/Signed%20CA%20FRGermany%2012-11-
14.pdf.
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on 23 December 2014.4¢ KfW is a German-owned development bank that acted as an
“implementing agency of the Federal Republic of Germany” when contributing to the MENA
Transition Fund.#7

On 28 April 2015, the Government of Germany hosted a High Level Conference on Responsible
Financial Inclusion for Social Inclusion and Stability.#® This meeting was part of an effort by
Germany to achieve one of the priorities of their presidency of the G7. Financial inclusion is an
important element of job creation because “access to responsible financial services...can help the
unserved segments of the population, and SMEs [small and medium-sized enterprises| in particular,
create and bolster savings, access credit and insurance, as well as transfer money in a cheaper and
safer way.’#? The conference closed with the acceptance of the Deauville Partnership Action Plan
for Financial Inclusion, which specifically noted that financial inclusion would provide women and
youth with greater opportunities for employment.500

Germany has also chaired meetings of the Deauville Partnership within the compliance period. On
25 September 2014, a Deauville Partnership Foreign Ministers’ meeting was held under the German
Presidency in New York.>0! The finance ministers of states involved in the Deauville Partnership
also met on 9 October 2014.502

Thus, Germany receives a +1 for its contributions to MENA, and for its participation in AFAR III.
Moreover, Germany’s work on financial inclusion during its presidency of the G7 illustrates a strong
commitment to the Deauville Partnership.

Analyst: Kate Motluk

% Contribution Agreement Between KfW, Acting As Implementing Agency of the Federal Republic of Germany for

Financial Cooperation Projects, and the International Bank for Reconstruction and Development Concerning the
Transition Fund, MENA Transition Fund (Washington) 23 December 2014. Date of Access: 13 May 2015.
https://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/Signed%20CA%20KfW%2012-23-
14.pdf.

97 Contribution Agreement Between KfW, Acting As Implementing Agency of the Federal Republic of Germany for
Financial Cooperation Projects, and the International Bank for Reconstruction and Development Concerning the
Transition Fund, MENA Transition Fund (Washington) 23 December 2014. Date of Access: 13 May 2015.
https://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/Signed%20CA%20KfW%2012-23-
14.pdf.

4% 57 Deauville Partnership High Level Conference on Responsible Financial Inclusion for Social Inclusion and Stability,
Federal Ministry of Finance (Berlin) 6 May 2015. Date of Access: 13 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2015-
05-06-g7-deauville-partnership-high-level-conference.html

*° Deauville Partnership Action Plan for Financial Inclusion, Federal Ministry of Finance (Berlin) 27-28 April 2015. Date
of Access: 15 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2015-
05-06-g7-deauville-partnership-pdf-action-plan.pdf?__blob=publicationFile&v=4.

%% peauville Partnership Action Plan for Financial Inclusion, Federal Ministry of Finance (Berlin) 27-28 April 2015. Date
of Access: 15 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2015-
05-06-g7-deauville-partnership-pdf-action-plan.pdf?__blob=publicationFile&v=4.

91 peauville Partnership Foreign Ministers’ Meeting, Bundesministerium Fir Wirtschaftliche Zusammenarbeit (Berlin)
26 September 2015. Date of Access: 13 May 2015. http://www.auswaertiges-
amt.de/cae/servlet/contentblob/688042/publicationFile/197708/140926-Statement.pdf

92 peauville Partnership Meeting in Washington D.C., Federal Ministry of Finance (Berlin) 10 October 2014. Date of
Access: 15 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2014-
10-10-chair%20statement.html?view=renderPrint.
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Italy: +1

Italy is in full compliance with the commitment to improve governance and support job creation for
women and youth in transition countries (TCs).

Between 1 November 2014 and 3 November 2014, Italy participated in the Third Meeting of the
Arab Forum on Asset Recovery, and agreed upon a set of asset recovery procedures.>03 By
supporting this event, Italy illustrated a commitment to improving governance in TCs, since the
return of misappropriated funds “is essential in helping restore integrity and public trust in
government, and in sending a strong message that there can be no impunity for those who abuse
their official positions.”504

In December 2014, Italy submitted its second Open Government Partnership (OGP) National
Action Plan covering the years 2014 to 2016 to the organization.’> The OGP was founded in 2011
for the purpose of attaining “concrete commitments from governments to promote transparency,
empower citizens, fight corruption, and harness new technologies to strengthen governance.”>% Italy
joined in 2011, and presented its first action plan in 2012.507 However, while its continued work as a
part of the OGP provides an excellent example for TCs, this action cannot count towards the
scoring of this report because it does not directly contribute to improved governance in the MENA
region.

On 17 June 2014, Italy formally established the first center for the Organization for Economic
Cooperation and Development (OECD) International Academy for Tax Crime Investigation in
Ostia.’%8 The Academy seeks to educate tax officials from several nations, including those from the
transitional countries of the Deauville Partnership.5? The program consists of training officials in
tracing the flow of money through complex systems involving both public and private enterprises.>!0
This initiative will help promote fiscal transparency in the region.

Between 23 September 2014 and 24 September 2014, Maria Ludovica Agro, Italy’s director general
for industrial policy and competitiveness, co-chaired the seventh regional meeting of the Working
Group on Small and Medium-Sized Enterprise (SME) Policy, Entrepreneurship, and Human Capital

93 Chairs’ Statement by Switzerland, Egypt and Tunisia at the Third Meeting of the Arab Forum on Asset Recovery,

Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 19 May 2015.
https://www.eda.admin.ch/content/dam/eda/en/documents/recent/20141103-Geneva-Chairs-Statement-by-
Switzerland-Egypt-Tunisia-on-the-third-meeting-of-the-Arab-Forum-on-Asset-Recovery_ EN.pdf.

%% Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 15 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf

305 Open Government Partnership National Action Plan, Open Government Partnership (Washington DC) 2015. Date of
Access: 23 May 2015.
http://www.opengovpartnership.org/sites/default/files/Second%200GP%20National%20Action%20Plan.pdf.

306 About, Open Government Partnership (Washington DC) 2015. Date of Access: 16 May 2015.
http://www.opengovpartnership.org/about.

307 Italy, Open Government Partnership (Washington DC) 2015. Date of Access: 23 May 2015.
http://www.opengovpartnership.org/country/italy.

% |nternational Academy for Tax Crime Investigation, Organization for Economic Cooperation and Development
(Paris) 2015. Date of Access: 16 May 2015. http://www.oecd.org/ctp/crime/tax-crime-academy.htm.

9 UN: G7 Deauville Partnership, Farnesina (ltaly) 26 September 2014. Date of Access: 16 May 2015.
http://www.esteri.it/mae/en/sala_stampa/archivionotizie/approfondimenti/2014/09/20140925 g7 deauville_partner
ship.html.

*1% Foundation Programme: Conducting Financial Investigations, Organization for Economic Cooperation and
Development (Paris) 2015. Date of Access: 16 May 2015. http://www.oecd.org/ctp/crime/foundation-programme-
conducting-financial-investigations-brochure.pdf.
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Development with a representative from the Government of Tunisia.5'! The objective of this
meeting, which involved over seventy participants, was to discuss “issues of key relevance for job
creation, economic growth, and productivity through the promotion of entrepreneurship and SME
development in the Middle East and North Africa (MENA).”>12

Two sessions of the meeting specifically focused on job creation for women and youth. The first of
these was entitled “Fostering women’s entrepreneurship in the MENA region,” and recognized that
access to higher education for women does not translate into increased participation in the labour
force.’13 The participants concluded that policies such as financial incentives and training were
needed to increase the number of female entrepreneurs.>14

Another session concentrated on the issue of youth unemployment in the MENA region.>!> The
working group stated that youth unemployment partially stemmed from the weakness of the private
sector in many MENA states.>10

Thus, Italy has been awarded a score of +1 for their contributions to improving governance and job
creation in the MENA region. Italy has taken action to improve governance in TCs through its
participation in AFAR III and through their creation of the International Academy for Tax Crime
Investigation. They have aided job creation in TCs through their co-chairmanship of the Working
Group on SME Policy, Entreprencurship, and Human Capital Development.

Apnalyst: Tannishtha Pramanick

Japan: 0

Japan has partially complied with its commitment to improve governance and suppott job creation
for youth and/or women in transition countties (T'Cs) involved with the Deauville Partnership.

Between 1 November 2014 and 3 November 2014, representatives from the Government of Japan
attended the Third Meeting of the Arab Forum on Asset Recovery (AFAR III).5'7 This initiative was
developed out of the G8 Deauville Partnership Asset Recovery Action Plan, which aims to help TCs
retrieve assets that have disappeared due to corruption. In the Chairs’ Statement on the meeting, the
participants noted that “the recovery of the proceeds of corruption through international

1 Small and Medium-Sized Policy, Entrepreneurship and Human Capital Development, Organization for Economic
Cooperation and Development (Paris). Date of Access: 23 May 2015.
http://www.oecd.org/mena/investment/smepolicyentrepreneurshipandhumancapitaldevelopment.htm.

312 Working Group on SME Policy, Entrepreneurship and Human Capital Development, Organization for Economic
Cooperation and Development (Paris) 23-24 September 2014. Date of Access: 23 May 2015.
http://www.oecd.org/mena/investment/Conclusions%20WG%20SME-v2.pdf.

313 Working Group on SME Policy, Entrepreneurship and Human Capital Development, Organization for Economic
Cooperation and Development (Paris) 23-24 September 2014. Date of Access: 23 May 2015.
http://www.oecd.org/mena/investment/Conclusions%20WG%20SME-v2.pdf.

>14 Working Group on SME Policy, Entrepreneurship and Human Capital Development, Organization for Economic
Cooperation and Development (Paris) 23-24 September 2014. Date of Access: 23 May 2015.
http://www.oecd.org/mena/investment/Conclusions%20WG%20SME-v2.pdf.

313 Working Group on SME Policy, Entrepreneurship and Human Capital Development, Organization for Economic
Cooperation and Development (Paris) 23-24 September 2014. Date of Access: 23 May 2015.
http://www.oecd.org/mena/investment/Conclusions%20WG%20SME-v2.pdf.

316 Working Group on SME Policy, Entrepreneurship and Human Capital Development, Organization for Economic
Cooperation and Development (Paris) 23-24 September 2014. Date of Access: 23 May 2015.
http://www.oecd.org/mena/investment/Conclusions%20WG%20SME-v2.pdf.

1 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 12 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.
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cooperation is essential in helping restore integrity and public trust in government, and in sending a
strong message that there can be no impunity for those who abuse their official positions.”>'8 Japan’s
participation in this conference illustrates its commitment to helping TCs improve governance.

On 26 October 2014, Kazuyuki Nakane, the Parliamentary Vice-Minister for Foreign Affairs of
Japan made a brief visit to Tunisia in order to monitor Tunisian election activities as part of the
Japanese observer mission.’?” These efforts coincide with Japan’s commitment to ensuring fair,
transparent and peaceful parliamentary elections as a means of generating better governance in the
Middle East and North Africa (MENA) region.>20

While Japan has taken the aforementioned steps to improve governance in TCs, it does not appear to
have contributed new funds to the MENA Transition Fund within the compliance period. In 2012,
Japan signed a contribution agreement with the MENA Transition Fund in which it pledged to
donate USD4 million in 2013, 2014, and 2015.521 However, since Japan has not made a commitment
to continue funding the MENA Transition Fund during the compliance period, these contributions
cannot be considered as compliance with the commitment.

Japan has participated in a series of multilateral and bilateral meetings related to the Deauville
Partnership and TC stability during the compliance period.

On 25 September 2014, Japanese Foreign Minister Fumio Kishida participated in the G7 Foreign
Ministers’ Meeting.522 In their final communiqué, the ministers ‘pledged to continue the urgent work
of the Partnership’ because of its key role in promoting economic growth and “in developing
accountable, effective and transparent institutions, protecting human rights, [and] building open and
inclusive societies.”>?> The representatives also recognized the importance of providing further
donations to the Middle East and North Africa (MENA) Transition Fund. Finally, the G7 states
agreed to hold a meeting with members of civil society during 2015 for the purpose of increasing
awareness of the Deauville Partnership within TCs.524

38 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,

Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 12 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

1 Visit to the Republic of Zambia and the Republic of Tunisia by Mr. Kazuyaki Nakane, Parliamentary Vice-Minister for
Foreign Affairs, Ministry of Foreign Affairs of Japan (Tokyo) 22 October 2014. Date of Access: 11 May 2015.
http://www.mofa.go.jp/press/release/press4e_000469.html.

520 visit to the Republic of Zambia and the Republic of Tunisia by Mr. Kazuyaki Nakane, Parliamentary Vice-Minister for
Foreign Affairs, Ministry of Foreign Affairs of Japan, (Tokyo) 22 October 2014. Date of Access: 11 May 2015.
http://www.mofa.go.jp/press/release/press4e_000469.html.

321 Contribution Arrangement Between the Government of Japan, Represented By Its Ministry of Finance, and the
International Bank for Reconstruction and Development Concerning the Transition Fund, MENA Transition Fund
(Washington) 11 December 2012. Date of Access: 14 May 2015.
http://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/MENA%20-
%20Japan%20Contribution%20Agreement%20-%20Fully%20Executed_12112012.pdf.

322 Foreign Affairs Kumio Kishida’s Attendance at the 69th Session of the United Nations General Assembly, Ministry of
Foreign Affairs of Japan (Tokyo) 29 September 2014. Date of Access: 13 May 2015.
http://www.mofa.go.jp/fp/unp/page18e_000105.html.

°2 Deauville Partnership Foreign Ministers’ Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 25 September 2014,
http://www.mofa.go.jp/files/000054374.pdf.

> Deauville Partnership Foreign Ministers’ Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 25 September 2014,
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The Government of Japan also participated in the G7 Finance Ministers’ meeting regarding the
Deauville Partnership on 9 October 2014.525 All G7 states, including Japan, noted their support for
the priority of creating “access to responsible financial services, including microfinance and start-up
financing” because it “can help the unserved segments of the population and [Micro, Small and
Medium Enterprises] MSMEs in particular to create and bolster savings, access credit and insurance
as well as transfer money more cheaply and safely.”>2¢ Therefore, the G7 declared its intention to
collaborate with the Alliance for Financial Inclusion (AFI) and to research ways to meet this
priority.>%7

On 19 July 2014, Nobuo Kishi, the Parliamentary Senior Vice-Minister for Foreign Affairs of Japan,
visited Egypt.528 He reaffirmed the Government of Japan’s support for Egypt in its efforts to
increase democracy and create a stable society and economy.52

On 24 September 2014, Prime Minister Shinzo Abe met with President Abdel Fatteh al-Sisi on the
sidelines of the UN General Assembly meetings in New York.53 During the Japan-Egypt Summit
meeting, Prime Minister Abe acknowledged his government’s desire to help Egypt achieve stability
and progress in view of Egypt’s important role in the region.53 Abe also pledged that Japan would
assume a more proactive role in helping Egypt achieve further democratization.3? In addition to
these assurances, Prime Minister Abe indicated that his government would consider further loans to
help Egypt mitigate its energy issues.>3

On 18-22 November 2014, King Abdullah II Ibn Al Hussein of the Hashemite Kingdom of Jordan
made an official state visit to Japan where he met with Prime Minister Shinzo Abe.>3* Abe informed
King Hussein that Japan would be providing Jordan with JPY2.238 billion in grant aid for the
refurbishment and expansion of the Balqa water networks, in addition to another JPY200 million

52 Deauville Partnership Meeting in Washington D.C., German Federal Ministry of Finance (Berlin) 9 October 2014.

Date of Access: 13 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2014-
10-10-chair%20statement.html.

52 pDeauville Partnership Meeting in Washington D.C., German Federal Ministry of Finance (Berlin) 9 October 2014.
Date of Access: 13 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2014-
10-10-chair%20statement.html.

327 Deauville Partnership Meeting in Washington D.C., German Federal Ministry of Finance (Berlin) 9 October 2014.
Date of Access: 13 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2014-
10-10-chair%20statement.html.

528 Japanese Parliamentary Senior Vice-Minister for Foreign Affairs Nobuo Kishi’s Visit to Egypt, Ministry of Foreign
Affairs of Japan (Tokyo) 19 July 2014. Date of Access: 11 May 2015.
http://www.mofa.go.jp/me_a/mel/eg/pagede_000112.html.

529 Japanese Parliamentary Senior Vice-Minister for Foreign Affairs Nobuo Kishi’s Visit to Egypt, Ministry of Foreign
Affairs of Japan (Tokyo) 19 July 2014. Date of Access: 11 May 2015.
http://www.mofa.go.jp/me_a/mel/eg/pagede_000112.html.

330 Japan-Egypt Summit Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 24 September 2014. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000243.html.

531 Japan-Egypt Summit Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 24 September 2014. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000243.html.

532 Japan-Egypt Summit Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 24 September 2014. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000243.html.

533 Japan-Egypt Summit Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 24 September 2014. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000243.html.

33 Japan-Jordan Joint Statement, Ministry of Foreign Affairs of Japan (Tokyo) 20 November 2014. Date of Access: 11
May 2015. http://www.mofa.go.jp/files/000060647.pdf.
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grant aid for the provision of Japanese small and medium enterprise products.>3> Both leaders
discussed the importance of empowering women and agreed to promote cooperation in this area in
order to create sustainable and healthy economic development.>3¢

On 16 January 2015, during the Egyptian leg of his MENA region tour, Prime Minister Shinzo Abe
met with Egyptian Prime Minister Ibrahim Mahlab where he expressed Japan’s appreciation with
Egypt’s progress in improving democratic procedures.>>” In addition, Prime Minister Abe thanked
the Government of Egypt for making efforts to reform as well as promote “comprehensive
developments regarding poverty, healthcare, and education.”?3 Accompanying Prime Minister Abe
on his tour of the region was an economic mission, which took part in the Ninth Joint Meeting of
the Japan-Egypt Business Committee.5 President El-Sisi thanked Prime Minister Abe for his
country’s support in the “construction of the...Egypt-Japan University for Science and Technology
(E-JUST).”540

On 18 January 2015, Prime Minister Shinzo Abe met His Majesty King Abdullah II of Jordan.>!
During this meeting, Abe announced his government’s intention to provide Jordan with another loan
of USD100 Million, “to support the stability of Jordan,” as well as further financial aid totalling
USD28 Million through an unspecified international organization.542

On 22 April 2015, Prime Minister Abe met with Egyptian Prime Minister Ibrahim Mahlab on the
sidelines of the Asian-African Summit.>*3 During their meeting, Abe informed Mahlab that the
Government of Japan would be providing Egypt with a grant of approximately JPY1.5 billion for the
expansion of Cairo University Hospital.>** This aid comes on the heels of pre-existing loans issued in
January 2015, which combined amount to approximately JPY43 Billion since the beginning of
201554 The Japanese Prime Minister also expressed his hope that the Egyptian parliamentary
elections would be held without delay in a fair and transparent manner, ushering in a system of
governance, “based on the will of the people.”>46

While Japan made statements supporting improved governance and job creation for women and
youth at many of these conferences, it has not taken concrete action to support job creation for

53 Japan-Jordan Joint Statement, Ministry of Foreign Affairs of Japan (Tokyo) 20 November 2014. Date of Access: 11

May 2015. http://www.mofa.go.jp/files/000060647.pdf.

336 Japan-Jordan Joint Statement, Ministry of Foreign Affairs of Japan (Tokyo) 20 November 2014. Date of Access: 11
May 2015. http://www.mofa.go.jp/files/000060647.pdf.

>’ Prime Minister Abe Visits Egypt, Ministry of Foreign Affairs of Japan (Tokyo) 16 January 2015. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000292.html.

>3 Prime Minister Abe Visits Egypt, Ministry of Foreign Affairs of Japan (Tokyo) 16 January 2015. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000292.html.

>3 Prime Minister Abe Visits Egypt, Ministry of Foreign Affairs of Japan (Tokyo) 16 January 2015. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000292.html.

% prime Minister Abe Visits Egypt, Ministry of Foreign Affairs of Japan, Japan-Egypt Relations (Tokyo) 16 January
2015. Date of Access: 11 May 2015. http://www.mofa.go.jp/me_a/mel/eg/page3e_000292.html.

**1 prime Minister Abe Visits Jordan, Ministry of Foreign Affairs of Japan (Tokyo) 18 January 2015. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/jo/page3e_000293.html.

> Prime Minister Abe Visits Jordan, Ministry of Foreign Affairs of Japan, (Tokyo) 18 January 2015. Date of Access: 11
May 2015. http://www.mofa.go.jp/me_a/mel/jo/page3e_000293.html.

43 Japan-Egypt Relations, Ministry of Foreign Affairs of Japan (Tokyo) 23 April 2015. Date of Access: 11 May 2015.
http://www.mofa.go.jp/me_a/mel/eg/page22e 000674.html.

>4 Japan-Egypt Summit Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 23 April 2015. Date of Access: 11 May
2015. http://www.mofa.go.jp/me_a/mel/eg/page22e_000674.html.

>4 Japan-Egypt Summit Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 23 April 2015. Date of Access: 11 May
2015. http://www.mofa.go.jp/me_a/mel/eg/page22e_000674.html.
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vulnerable populations. Thus, Japan has been awarded a score of 0 for partial compliance with the
commitment.

Analyst: Mathien Sitaya

United Kingdom: 0

While the United Kingdom has contributed to improving governance in transition countries (TCs), it
has failed to generate meaningful new programs focusing on job creation during the compliance
period. For these reasons, the UK receives a score of 0.

Representatives from the UK attended the Third Arab Forum on Asset Recovery (AFAR III) from
1-3 November 2014.547 By supporting this event, the UK illustrated a commitment to improving
governance in TCs because the return of misappropriated funds “is essential in helping restore
integrity and public trust in government, and in sending a strong message that there can be no
impunity for those who abuse their official positions.”>*8

The UK has not pledged money to the Middle East and North Africa (MENA) Transition Fund
during the compliance period.

While the UK focused strongly on women’s economic participation during its presidency of the G8
in 2013, its actions in this area during the current compliance period have been reduced. For example,
the UK hosted an Arab Women’s Conference in June 2013 that discussed efforts to increase
women’s economic participation in the MENA region.>* Moreover, the UK launched a mentoring
program for youth and women in TCs in June 2013.5%0 On 31 January 2015, however, the Forsa
program was officially concluded and no program has been proposed to replace it.>5!

The UK has participated in a number of meetings of the Deauville Partnership where the importance
of increasing employment opportunities for women and youth has been noted. On 25 September
2014, representatives from the UK participated in the Deauville Partnership Foreign Ministers’
meeting in New York.552 In the Chairs’ Statement, the states agreed that “The Partnership should
concentrate its efforts on...great political and economic participation of women and youth.”>3
Britain was also represented at a meeting of finance ministers on the Deauville Partnership in

¥ Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,

Stolen Asset Recovery Initiative (Washington) 1-3 November 2014.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

*8 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 15 May 2015.
https://star.worldbank.org/star/sites/star/files/co_chairs_english.pdf.

> Chair’s Summary of the Meeting on “Supporting Open Economies and Inclusive Growth — Women’s Role in Arab
Countries,” GOV.UK (London) 25-26 June 2013. Date of Access: 15 May 2015.
https://www.gov.uk/government/uploads/system/uploads/attachment_data/file/236500/Conference_Report.pdf.

330 Programme, Forsa. Date of Access: 15 May 2015. http://www.forsa-mena.org/programme.html.

1 Deauville Partnership SME Mentoring Initiative for MENA, Adam Smith. Date of Access: 13 May 2015.
http://www.forsa-
mena.org/content/documents/Forsa%20final%20report,%20March%202015,%20web%200ptimised, %20body%20text.
pdf.
> Deauville Partnership Foreign Ministers’ Meeting, Bundesministerium Fir Wirtschaftliche Zusammenarbeit (Berlin)
25 September 2014. Date of Access: 13 May 2015. http://www.auswaertiges-
amt.de/cae/servlet/contentblob/688042/publicationFile/197708/140926-Statement.pdf.

>3 Deauville Partnership Foreign Ministers’ Meeting, Bundesministerium Fir Wirtschaftliche Zusammenarbeit (Berlin)
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October 2014.5% Here, the chairs emphasized that creating employment opportunities for women
and youth was vital in order to strengthen the economies of the TCs.55>

In conclusion, the UK has contributed to improving governance in TCs, but has not made further
contributions to the MENA Transition Fund or other initiatives aimed at increasing job creation
amongst women and youth in TCs. Thus, the UK receives a 0 for partial compliance with this
commitment.

Analyst: Kate Motluk

United States: 0

The United States has made significant efforts to support improved governance in transition
countries (T'Cs), but it has not made further pledges to support the Middle East and North Africa
(MENA) Transition Fund or other initiatives aimed at supporting job creation for youth and women
during the compliance period. As a result, the United States is awarded a score of 0 for its partial
compliance with the country’s commitment to the Deauville Partnership.

Between 1 and 3 November 2014, representatives of the US attended the Third Meeting of the Arab
Forum on Asset Recovery (AFAR III).5¢ Moreover, the US was a member of the Steering
Committee that supported the chairs of conference.’” The main aims of the discussions were to
review the progress of states on the issue of asset recovery, and to suggest ways of improving this
progress.>® During the talks, participants including the US reaffirmed their support for members of
the Deauville Partnership in this area, and committed to providing technical assistance to these states
for the purpose of asset recovery.>? Attendance at this conference illustrates an effort to improve
governance in TCs because “the recovery of the proceeds of corruption through international

3% 7010 to 2015 Government Policy: Peace and Stability in the Middle East and North Africa, Department for
International Development, Foreign and Commonwealth Office, and the Ministry of Defence (London) 7 May 2015.
Date of Access 15 May 2015. https://www.gov.uk/government/publications/2010-to-2015-government-policy-peace-
and-stability-in-the-middle-east-and-north-africa/2010-to-2015-government-policy-peace-and-stability-in-the-middle-
east-and-north-africattappendix-8-the-deauville-partnership-with-arab-countries-in-transition.

> Deauville Partnership Meeting in Washington D.C., Federal Ministry of Finance (Berlin) 10 October 2014. Date of
Access: 15 May 2015.
http://www.bundesfinanzministerium.de/Content/EN/Standardartikel/Topics/International_affairs/G7/Articles/2014-
10-10-chair%20statement.html?view=renderPrint.

> Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,
Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 16 May 2015.
https://www.eda.admin.ch/content/dam/eda/en/documents/recent/20141103-Geneva-Chairs-Statement-by-
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cooperation is essential in helping to restore integrity and public trust in government, and in sending
a strong message that there can be no impunity for those who abuse their official positions.”>60

In 2014, the US Department of Justice’s Asset Forfeiture and Money Laundering Section (AFMLS)
and the Office of Overseas Prosecutorial Development, Assistance and Training (OPDAT) delivered
courses on issues including “the investigation and prosecution of complex financial crimes, economic
crimes, money laundering, and corruption; the use of asset forfeiture as a law enforcement tool...and
international mutual legal assistance.”>! Over the course of 2014, they held one course on the
margins of AFAR 111, in addition to several courses in Egypt, and Yemen.>*2 However, while the
program was specifically undertaken for the Deauville Partnership initiative, it was designed and
began in 2013. Thus, it falls outside of the compliance period.

On 24 September 2014, President Obama addressed the Open Government Partnership (OGP). The
OGP was founded in 2011 by cight states including the US for the purpose of attaining “concrete
commitments from governments to promote transparency, empower citizens, fight corruption, and
harness new technologies to strengthen governance.”>%3 During his statement, President Obama
argued that the OGP needed to maintain its focus on the prevention of corruption and the retrieval
of stolen assets in order to prevent instability, and to promote economic development and public
trust in governments.>** Obama also emphasized the fact that “Here in the United States, we’ve been
trying to lead by example.”>% Thus, the US committed to a series of initiatives including an effort to
increase the transparency of government spending, and creating an action plan to deter corruption
amongst American companies operating internationally.56¢ However, while this work illustrates a
strong commitment by the US to improving its own governance, its efforts will not directly impact
TCs.

The US has not pledged further contributions to the Middle East and North Africa (MENA)
Transition Fund during the compliance period. It is important to note that the US committed to

%0 Chairs’ Statement By Switzerland, Egypt and Tunisia on the Third Meeting of the Arab Forum on Asset Recovery,

Stolen Asset Recovery Initiative (Washington) 1-3 November 2014. Date of Access: 16 May 2015.
https://www.eda.admin.ch/content/dam/eda/en/documents/recent/20141103-Geneva-Chairs-Statement-by-
Switzerland-Egypt-Tunisia-on-the-third-meeting-of-the-Arab-Forum-on-Asset-Recovery_ EN.pdf.

**1 |nternational Narcotics Control Strategy Report, Volume II, United States Department of State (Washington DC)
March 2015. Date of Access: 16 May 2015. http://www.state.gov/documents/organization/239561.pdf, 9.
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March 2015. Date of Access: 16 May 2015. http://www.state.gov/documents/organization/239561.pdf, 9.
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364 Open Government Partnership: Citizen Action, Responsive Government, Open Government Partnership
(Washington DC) 24 September 2014. Date of Access: 16 May 2015.
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%20Full%20Transcript%20FINAL_0.pdf.
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making a USD50 million grant on 23 April 2013.57 However, since this pledge falls outside of the
compliance period, it cannot be counted as an effort to improve job creation for women and youth
in TCs.

The US does fund a significant number of other programs specifically aimed at improving
governance and empowering women in the MENA region. These programs include the US-Middle
East Partnership Initiative (MEPI). MEPI’s projects include training for female entrepreneurs,>8 and
support for civil society organizations.>® Another example is USAID’s Business Reform and
Competitiveness Project, which operates in Tunisia, and has trained female entreprencurs.>7
However, these projects commenced prior to the compliance period, and no information regarding
further financial contributions towards the projects during the compliance period could be found.
Thus, they cannot be included when measuring compliance for the US.

The US has participated in meetings of the Deauville Partnership where statements were made
supporting job creation for women and youth.

On 25 September 2014, Under Secretary of State for Economic Growth, Energy, and the
Environment Catherine Novelli participated in the G7 Deauville Partnership Meeting for foreign
ministers.>”! The German Chait’s Statement from this meeting described the G7’s support for TCs
in the development of policy programs to stabilize local economies, with a focus on “priority
measures for growth with lasting job creation impact.”’>2 In particular, they pointed to the creation
of economic opportunities for women and youth as a priority area.’”® In addition, the foreign
ministers concurred that the Deauville Partnership should seek greater engagement for civil society
and private partnerships in order to heighten the Partnership’s effectiveness in TCs.57#

On 15 April 2015, US Secretary of State John Kerry attended the G7 Foreign Minister’s Meeting in
Libeck, Germany.>> In a communiqué released at the end of the meeting, Secretary Kerry joined
with other G7 states to commend the Deauville Partnership’s focus on “improving economic

%7 Contribution Arrangement Between the United States of America, Acting through the U.S. Department of the

Treasury, and the International Bank for Reconstruction and Development, Concerning the Transition Fund (MTO
069024), MENA Transition Fund (Washington) 23 April 2013. Date of Access; 11 May 2015.
http://www.menatransitionfund.org/sites/mena_trans_fund/files/documents/MT0069024%20US%20Department%20
0f%20the%20Treasury%20Contribution%20Arrangement%20.pdpf_.pdf.

%8 Js-Middle East Partnership Initiative Supporting Women, The US-Middle East Partnership Initiative (MEPI)
(Washington DC). Date of Access: 16 May 2015.

http://photos.state.gov/libraries/tunis/5/PDFs/Women_FACT SheetFINALO513.pdf.

369 Supporting Democracy Builders, The US-Middle East Partnership Initiative (MEPI) (Washington DC). Date of Access:
16 May 2015. http://mepi.state.gov/mepi/english-mepi/what-we-do/supporting-democracy-builders.html.

70 UsSAID Helps Women Launch Their Businesses, Embassy of the United States in Tunisia (Tunis) 13 February 2015.
Date of Access: 23 May 2015. http://tunisia.usembassy.gov/u.s.-assistance-to-tunisia/usaid-helps-women-launch-their-
businesses-february-13-2015/.
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governance, enhancing financial inclusions, fostering job creation in particular for women and youth,
closer regional integration and the involvement of civil society.”>7¢ The US government also joined
other nations in welcoming “the focus of the Deauville Partnership on...improving women’s
economic role in the region.”>77

The US has taken clear steps to improve governance in TCs, as evidenced through its participation in
AFAR III. However, it has not pledged further money to the MENA Transition Fund during the
compliance period.

As a result, this report awards the US a score of 0 for its partial compliance with Deauville
Partnership commitments.

Apnalyst: Aditya Rau

European Union: +1

The European Union is in full compliance with its commitments to improve governance and support
job cteation for women and/ot youth in transition countties (TCs).

Between 1 November 2014 and 3 November 2014, the EU attended the Third Meeting of the Arab
Forum on Asset Recovery (AFAR I11), and agreed upon a set of asset recovery procedures.>8 These
included: (1) establishing a defined framework for conducting intra-agency coordination to further
the goals of asset recovery; (2) protecting assets from illegal dissipation and unaccountability by the
creation of relevant instruments at financial centers; (3) allocating USD5 million collectively towards
regional capacity building programs focusing on asset recovery.>” These measures will help improve
fiscal transparency in the region by promoting greater accountability in asset management and
protection in the Middle East and North African (MENA) region.

On 22 December 2014, the EU and the Council of Europe signed an agreement to create a program
entitled “Towards Strengthened Democratic Governance in the Southern Mediterranean.”>80 The
two groups made a contribution of EUR7.4 million towards the program.58! The EU provided
EUR7 million of these funds.’®2 The program is meant to act as the second phase of another
program that concluded in 2014,383 and generally focused on Tunisia, Jordan, and Morocco.5¥* One

7% Joint Communiqué, G7 Foreign Ministers’ Meeting, United States Department of State (Washington) 15 April 2015.
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of its objectives was to prevent corruption and money laundering by improving legislation, and
offering training workshops.>8>

The EU has also undertaken initiatives to improve job creation for youth through its continued
involvement with the Union for the Mediterranean (UfM). The UfM was created in 2008 as a means
of reformulating the relationship between countries in Europe and the Mediterranean.>8¢ It is
currently jointly led by the EU and Jordan,®” and involves several of the TCs involved in the
Deauville Partnership. These include Egypt, Jordan, Morocco, and Tunisia.588

The European Commission and UfM jointly hosted a conference on engaging the private sector to
stimulate inclusive growth in the economies of the Mediterranean countries on 24 October 2014.589
One of the topics discussed was youth unemployment.>0

The EU has also contributed to job creation for youth in TCs through other measures.

On 2 April 2015, high-level officials from the European Union (EU) and other UfM member states
participated in a meeting of the UfM where they agreed to approve a project on youth employability
in the Mediterranean.?! The UfM announced that the initiative is “aimed at enhancing the
competitiveness of both SMEs [small and medium-sized enterprises] and recent graduates, fostering
youth employment ... by providing structured training on employability skills.”’592

On 29 April 2015 and 30 April 2015, Johannes Hahn, the member of the European Commission
responsible for European neighbourhood policy and enlargement negotiations, announced the
contribution of EUR28 million for the improvement of housing and infrastructure in 119 districts of
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