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Executive Summary

The University of Toronto G8 Research Group has completed its twelfth annual Final G8 Compliance
Report. The Report is based on the analysis of compliance by G8 member states and the EU with 23
commitments from the 2007 Heiligendamm Summit and covers the period from June 2007 to May 2008.
This timeframe allows for an assessment of compliance from the end of the Heiligendamm Summit until
just before the 2008 G8 Summit, to be held 7-9 July 2008 in Toya-ko, Japan.

The Final Compliance Scores are contained in Table A. Individual country and issue assessments are
contained in the sections below. This Report is intended to provide an assessment of the parties’
implementation of commitments made in 2007 as the leaders prepare for the upcoming summit. The
observations contained in this Report are therefore based on relevant information available as of late May
2008.

This Report analyzes compliance with 23 different commitments, including eight commitments from the
“Growth and Responsibility in the World Economy” document (Intellectual Property Protection; Fighting
Climate Change; Energy: Technology; Energy: Efficiency; Energy: Diversification; Raw Materials;
Corruption; and the Heiligendamm Dialogue Process); eight commitments from the “Growth and
Responsibility in Africa” document (Debt Relief; Official Development Assistance; Financial Markets;
Education; Peace and Security; the Global Fund to fight AIDS, Tuberculosis and Malaria; Sexual and
Reproductive Education; and Health Systems); two from the “Heiligendamm Statement on Non-
proliferation” (Fissile Materials Cut-Off Treaty and Hague Code of Conduct); two from the “G8 Statement
on Counter-Terrorism” (Financial Action Task Force and Transport Security); and one each from the “G8
Statement on Darfur/Sudan” (Regional Security: Darfur), the “G8 Declaration on Trade” (Trade) and the
“Report on the G8 Global Partnership” (Global Partnership).

The Overall Interim Compliance Score

The results of the G8 Research Group’s assessments indicate that, for the period June 2007 to May 2008,
the G8 member states and the European Union received an average compliance score of 0.51. Individual
scores are assigned on a scale where +1 indicates full compliance with the stated commitment; 0 is awarded
for partial compliance or a work in progress; and -1 is reserved for those countries that fail to comply or
that take action that is directly opposite to the stated goal of the commitment.

The average final score of 0.51 is slightly above the historical final average score of 0.49, and it is
significantly higher than the historical low of 0.27 awarded after the Denver Summit of 1997. It is higher
than the score of 0.47 for the St. Petersburg Summit (2006) and the score of 0.45 for the Birmingham
Summit (1998), and is in line with the score of 0.51 for the Evian Summit (2003). The average final score
for the Heiligendamm Summit, however, is far below the score of 0.65 awarded after the Gleneagles
Summit (2005) and the historical high of 0.78 awarded to the G8 nations following the Okinawa Summit
(2000).

Compliance by Country

Although the average compliance score across all countries and all commitments is lower than in previous
years, the average scores of some G8 member states are higher this year than at any point since the
inception of the Interim Compliance Report in 2002. The United States, which has historically ranked 4™, is
in first place with a score of 0.91. The United Kingdom follows closely, with a score of 0.70, while Canada
significantly improves its ranking since the Interim Compliance Report with an average score of 0.65.
Germany falls to a 4™ place ranking of 0.57, and is followed closely by France, in 5" place with a score of
0.52. After the European Union, in the 6™ spot with a score of 0.48, the compliance scores drop gradually.
Japan and Russia, ranking 7, have average scores of 0.30. Finally, in 9" position is the host of next year’s
G8 Summit, [taly, which has garnered an average score of 0.17.
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This year’s final compliance scores represent changes of more than 10% from last year’s scores for six
member states. Only Canada, Germany and the EU have seen smaller changes in their compliance scores.
Italy has realized the largest increase, up 240% from May 2007, when it received an average score of 0.05.
The second-largest increase was realized by the United States, the score for which is 52% higher than in
May 2007, followed by the United Kingdom with a year-on-year improvement of 17%. France has realized
a slight increase of 15.6% over its score of 0.60 in the St. Petersburg Final Compliance Report, while
Canada and Germany have realized improvements of 8.3% and 3.6% in their respective average
assessments.

In terms of decreases in average scores, Russia has realized the furthest drop, with a decrease of 33.3%
since May 2007, when it received an average score of 0.45. Japan’s score has dropped by 25%. The EU
realized the smallest fall in its annual average assessment, declining 9.4% since May 2007.

Interesting trends in compliance are also apparent in the changes in scores since the Interim Compliance
Report was released in February 2008. Since then, the average score awarded to Japan has increased by
650% percent, from 0.04 to 0.30. Smaller, but no less impressive, increases were also noted in the scores
awarded to France (206%) and Canada (195%). Russia has improved its average score vis-a-vis the Interim
Report by 76%. More modest average score increases were realized by Italy (30%), the European Union
(23%), Germany (18%) and the United States (17%). The United Kingdom saw its average score increase
the least since February 2008, realizing a gain of 15%.

The Compliance Gap between Countries

The gap between average scores for countries has increased greatly this year to 0.74 (0.91 for the United
States and 0.17 for Italy). It is lower than the historical high of 0.93 for the Kananaskis Summit but
substantially higher than the historical low of 0.36 for the Lyon Summit. The gap is above the average
historical gap of 0.62, but is still within one standard deviation (0.187) of the historical average.

Compliance by Issue Area

Compliance by issue area varies widely. Two commitment areas, Fighting Climate Change and the
Heiligendamm Dialogue Process, have been awarded a score of +1. There are no negative average scores;
the lowest average score awarded was 0.11, for the Raw Materials and Fissile Material Cut-Off Treaty
commitments. When the four extreme scores are excluded, the average compliance score falls only slightly
from 0.51 to 0.50.

The average score of +1 for Fighting Climate Change represents a unanimous effort on the part of the G8
member states and the EU to participate constructively in the Bali Climate Change Conference, which was
held 3-15 December 2007. Similarly, the uniform ranking of fully compliant for the Heiligendamm
Dialogue Process represents the successful completion of meetings by the G8, EU and Outreach 5 countries
on all four of the specified topics (innovation, energy efficiency, development and investment). Eight other
commitments resulted in scores of more than 0.50, including Energy: Efficiency (0.89); Energy:
Diversification, Counter-Terrorism: FATF and Regional Security: Darfur (0.78); Africa: GFATM and
Africa: Health Systems (0.67); and Trade and Non-proliferation: HCOC (0.56). This is slightly better than
the final results following the St. Petersburg Summit, when 8 out of 20 commitments resulted in scores
above 0.50, but is significantly lower than the post-Gleneagles period, when 13 of 21 commitments were
scored above 0.50.

Four commitments, Energy: Technology, Africa: ODA, Africa: Education, and Africa: Peace and Security
received an average score of 0.44. A further five commitments, Intellectual Property Protection, Corruption,
Africa: Debt Relief, Africa: Financial Markets and Africa: Sexual and Reproductive Education, had

average scores of 0.33. Commitments that received an average score of 0.22 include Counter-Terrorism:
Transport Security and the Global Partnership. In general, these scores result from widespread partial
compliance (scores of 0) rather than polarization of G8 member states between compliant and non-
compliant countries. Finally, two commitments, Raw Materials and Non-proliferation: Fissile Material Cut-
Off Treaty, received an average score of 0.11. Although the average score for the Fissile Materials
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commitment has increased since the Interim Compliance Report, there is still widespread partial
compliance on the commitment, particularly among the non-European nations.

Compliance in Summit Priority Issue Areas

Prior to the Heiligendamm Summit, the German government identified three priority issue areas: Growth
and Responsibility (including energy); Africa; and Cooperation with Emerging Economies. Although
compliance scores varied within these priority areas, they were noticeably higher for Growth and
Responsibility than for Africa. Seven commitments, excluding the Heiligendamm Process, were drawn
from the Growth and Responsibility document. They included one of the commitments with the highest
average score, Fighting Climate Change, and together received an average score of 0.56. This average is
significantly higher than the overall interim compliance average. When the commitments are further
refined, the three Energy commitments have an average score of 0.70, slightly lower than the historical
average of compliance with energy commitments of 0.72.

Eight commitments were drawn from the Growth and Responsibility in Africa document. Together, these
commitments received an average score of 0.46, slightly below the average compliance score for all 23
commitments. The average score for Africa, however, is higher than the historical compliance average for
Development commitments of 0.15. Finally, the sole commitment that corresponded to the priority issue of
Cooperation with Emerging Economies, the Heiligendamm Dialogue Process, received an average
compliance score of 1.00.
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Table A: 2007 Heiligendamm Final Compliance Scores

Number Commitment Name Canada France Germany Italy Japan Russia UK US EU Average
1 Intellectual Property Protection 0 0 0 1 0 0 0 1 1 0.33
2 Fighting Climate Change 1 1 1 1 1 1 1 1 1 1.00
3 Energy: Technology 1 0 0 0 1 0 1 1 0 0.44
4 Energy: Efficiency 1 1 1 1 1 0 1 1 1 0.89
S Energy: Diversification 0 1 1 1 1 1 1 1 0 0.78
6 Raw Materials 0 0 0 0 0 0 0 0 1 0.11
7 Corruption 1 1 0 0 -1 0 1 1 0 0.33
8 Heiligendamm Dialogue Process 1 1 1 1 1 1 1 1 1 1.00
9 Africa: Debt Relief 1 0 1 0 -1 0 1 1 0 0.33
10 Africa: ODA 1 -1 1 0 0 1 1 1 0 0.44
11 Africa: Financial Markets 0 1 1 -1 0 -1 1 1 1 0.33
12 Africa: Education 0 1 0 0 0 0 1 1 1 0.44
13 Africa: Peace and Security 1 1 1 0 0 0 0 1 0 0.44
14 Africa: GFATM 1 1 1 0 1 0 1 1 0 0.67
15 Africa: S & R Education 1 1 0 -1 0 -1 1 1 1 0.33
16 Africa: Health Systems 1 1 1 0 0 1 1 1 0 0.67
17 Non-proliferation: FMCT 0 0 1 0 1 -1 0 0 0 0.11
18 Non-proliferation: HCOC 1 1 0 0 1 1 0 1 0 0.56
19 Regional Security: Darfur 1 1 1 0 1 0 1 1 1 0.78
20 Counter-Terrorism: Transport Security 0 0 0 0 0 1 0 1 0 0.22
21 Counter-Terrorism: FATF 1 1 0 1 0 1 1 1 1 0.78
22 Trade 1 -1 0 0 1 1 1 1 1 0.67
23 Global Partnership 0 0 1 0 -1 1 0 1 0 0.22
Country Average 0.65 0.52 0.57 0.17  0.30 0.30 0.70 091 048
2007 Final Compliance Average 0.51
2006 Final Compliance Average 0.60 0.40 0.55 0.05 040 055 060 0.60 0.58 0.47
2007 Interim Compliance Average 0.22 0.17 0.48 0.13 0.04 0.17 061 0.78 0.39 0.33
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Table B: G8 Compliance by Country, 1996-2006

Summit Location  Lyon Denver Birmingham Cologne Okinawa Genoa Kananaskis Kananaskis Evian
Summit Date  96-97 97-98 98-99 99-00 00-01 Feb-01 Mar-02 May-02 Apr-03
Report Type  Final Final Final Final Final Final Interim Final Interim

Canada 0.47 0.17 0.50 0.67 0.83 0.82 0.77 0.82 0.58
France 0.28 0.00 0.25 0.34 0.92 0.69 0.38 0.64 0.50
Germany 0.58 0.17 0.25 0.17 1.00 0.59 0.08 0.18 0.42
Italy 0.43 0.50 0.67 0.34 0.89 0.57 0.00 -0.11 0.38
Japan 0.22 0.50 0.20 0.67 0.82 0.44 0.10 0.18 0.42
Russia N/A 0.00 0.34 0.17 0.14 0.11 0.14 0.00 0.42
United Kingdom 0.42 0.50 0.75 0.50 1.00 0.69 0.42 0.55 0.58
United States 0.42 0.34 0.60 0.50 0.67 0.35 0.25 0.36 0.50
European Union N/A N/A N/A 0.17 N/A N/A N/A N/A N/A
G8+EU 0.40 0.27 0.45 0.39 0.78 0.53 0.27 0.33 0.48
Number of
Commitments: 19 6 7 6 12 9 13 11 12

Summit Location  Evian Sea Island Sea Island Gleneagles Gleneagles St. Petersburg  St. Petersburg Heiligendamm Heiligendamm
Summit Date  Apr-03 Jun-04 Jun-04 Jul-05 Jul-05 Jul-06 Jul-06 Jun-07 Jun-07
Report Type  Final Interim Final Interim Final Interim Final Interim Final

Canada 0.83 0.50 0.72 0.52 0.81 0.45 0.60 0.22 0.65
France 0.75 0.39 0.50 0.48 0.57 0.30 0.40 0.17 0.52
Germany 0.50 0.50 0.67 0.33 0.88 0.45 0.55 0.48 0.57
Italy 0.25 0.39 0.44 0.43 0.29 -0.10 0.05 0.13 0.17
Japan 0.42 0.33 0.39 0.52 0.52 0.30 0.40 0.04 0.30
Russia 0.33 0.00 0.06 -0.14 0.14 0.25 0.45 0.17 0.30
United Kingdom 0.50 0.50 0.67 0.67 0.95 0.55 0.60 0.61 0.70
United States 0.50 0.44 0.72 0.71 0.81 0.35 0.60 0.78 0.91
European Union N/A 0.50 0.72 0.75 0.89 0.58 0.58 0.39 0.48
GS8+EU 0.51 0.39 0.54 0.47 0.65 0.35 0.47 0.33 0.51
Number of
Commitments: 12 18 18 21 21 20 20 23 23
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Table C: 2007 Priority Commitment Final Compliance

Number Commitment Name

Growth and Responsibility in the World Economy
1 Intellectual Property Protection
Fighting Climate Change
Energy: Technology
Energy: Efficiency
Energy: Diversification
Raw Materials
7 Corruption
2006 Final World Economy Average
2006 Final Energy Average
G8 Energy Average Since 1996

AN W B~ W N

Growth and Responsibility in Africa

9 Africa: Debt Relief

10 Africa: ODA

11 Africa: Financial Markets

12 Africa: Education

13 Africa: Peace and Security

14 Africa: GFATM

15 Africa: S & R Education

16 Africa: Health Systems
2006 Final

Africa Average
G8 Development Average Since 1996

Cooperation with Emerging Economies
8 Heiligendamm Dialogue Process
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0.33
1.00
0.44
0.89
0.78
0.22
0.33
0.56
0.70
0.72

0.33
0.44
0.33
0.44
0.44
0.67
0.33
0.67

0.46
0.15
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2007 Commitments Selected for Analysis

Commitments were selected from a total of 329 commitments identified in Summit documents and
communiqués.

1. Intellectual Property Protection [21]

“In partnership with certain developing countries we agree to launch technical assistance pilot plans with a
view to building the capacity necessary to combat trade in counterfeited and pirated goods to strengthen
intellectual property enforcement.”

Growth and Responsibility in the World Economy

2. Fighting Climate Change [35]

“[We acknowledge that the UN climate process is the appropriate forum for negotiating future global action
on climate change.] We are committed to moving forward in that forum and call on all parties to actively
and constructively participate in the UN Climate Change Conference in Indonesia in December 2007 with a
view to achieving a comprehensive post 2012-agreement (post Kyoto-agreement) that should include all
major emitters.”

Growth and Responsibility in the World Economy

3. Energy: Technology [36]

“We have urgently to develop, deploy and foster the use of sustainable, less carbon intensive, clean energy
and climate-friendly technologies in all areas of energy production and use.”
Growth and Responsibility in the World Economy

4. Energy: Efficiency [65]

“To this end, we will promote the appropriate policy approaches and instruments, including inter alia
economic incentives and sound fiscal policies, minimum standards for energy efficiency, sound and
ambitious energy performance labelling, information campaigns aimed at consumers and industry that
enhance national awareness, sector-based voluntary commitments agreed with industry, investment in
research and development and guidelines for public procurement.”

Growth and Responsibility in the World Economy

5. Energy: Diversification [90]

“We will make efforts to integrate renewables into the power grid,”
Growth and Responsibility in the World Economy

6. Raw Materials [103]

“To this end we will build capacity for good governance of mineral resources consistent with social and
environmental standards and sound commercial practices by reducing barriers to investment and trade,
through the provision of financial, technical and capacity building support to developing countries for the
mining, processing and trading of minerals.”

Growth and Responsibility in the World Economy

7. Corruption [115]
“We are committed to full implementation of their obligations under existing international agreements
created to combat corruption, particularly those of the United Nations and the Organisation for Economic

Co-operation and Development (OECD).”
Growth and Responsibility in the World Economy
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8. Heiligendamm Process [134]

“We will initiate a new form of a topic-driven Dialogue in a structured manner based on this new
partnership.”
Growth and Responsibility in the World Economy

9. Africa: Debt Relief [143]

“These include the historic multilateral debt relief of up to US$ 60 billion, the implementation of which is
now well underway.”
Growth and Responsibility in Africa

10. Africa: Official Development Assistance [144]

“They also include increasing, compared to 2004, with other donors, ODA to Africa by US$ 25 billion a
year by 2010.”
Growth and Responsibility in Africa

11. Africa: Financial Markets [183]

“[This partnership should help us work together more effectively with a variety of new and existing
initiatives such as:] developing a regional Micro Small and Medium Enterprises Investment Fund
(REGMIFA) as an instrument to mobilize resources to refinance medium- and long-term investment credits
for smaller enterprises and to microfinance institutions.”

Growth and Responsibility in Africa

12. Africa: Education [202]

“The G8 will continue to work with partners and other donors to meet shortfalls in all FTI endorsed
countries, estimated by the FTI Secretariat at around US$ 500 million for 2007.”
Growth and Responsibility in Africa

13. Africa: Peace and Security [213]

“At the same time we remain firmly committed to providing the necessary support to the ASF for its core
military capabilities, which require increased investment by troop contributors and donors alike.”
Growth and Responsibility in Africa

14. Africa: Global Fund to Fight AIDS, Tuberculosis and Malaria [227]

“[We recognize that the level of demand to the Global Fund to fight AIDS, Tuberculosis and Malaria
(GFATM) will increase substantially in the future as has been projected by the GFATM Board. In this
regard, noting the conclusions of the April meeting of the GFATM Board, which estimated an additional
demand approximately of US$ 6 billion by 2010 which might possibly reach US$ 8 billion,] G8 members
pledge to work with other donors to replenish the GFATM and to provide long-term predictable funding
based on ambitious, but realistic demand-driven targets.”

Growth and Responsibility in Africa

15. Africa: Sexual and Reproductive Education [233]
“The G8 will take concrete steps to support education programs especially for girls, to promote knowledge

about sexuality and reproductive health and the prevention of sexually transmitted infections.”
Growth and Responsibility in Africa
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16. Africa: Health Systems [264]

“We will work with African states to address the different causes of this lack of human resource capacity
within the health sector, including working conditions and salaries with the aim of recruiting, training and
retaining additional health workers.”

Growth and Responsibility in Africa

17. Non-proliferation: Fissile Material Cut-Off Treaty [277]

“We reaffirm our support to the early commencement of negotiations on a Fissile Material Cut-Off Treaty.”
Heiligendamm Statement on Non-proliferation

18. Non-proliferation: Hague Code of Conduct [293]

“In this regard we remain committed to implementing the Hague Code of Conduct against Ballistic Missile
Proliferation and call upon other subscribing States to follow suit.”
Heiligendamm Statement on Non-proliferation

19. Regional Security: Darfur [295]

“We reiterate our commitment to continue to provide humanitarian assistance and will undertake, in
coordination with the African Union and the United Nations, to identify options for improving
humanitarian access.”

G8 Statement on Sudan/Darfur

20. Counter-Terrorism: Transport Security [314]

“Furthermore, we aim to improve passenger screening programs and techniques, port facility security
audits, security management systems and transportation security clearance programs.”
G8 Summit Statement on Counter Terrorism — Security in the Era of Globalization

21. Counter-Terrorism: Financial Action Task Force [318]

“We commend the efforts of the Financial Action Task Force (FATF) and reaffirm our commitment to
implement and promote internationally its 40 Recommendations on Money Laundering and nine Special
Recommendations on Terror Finance.”

G8 Summit Statement on Counter Terrorism — Security in the Era of Globalization

22. Trade [327]

“We remain fully committed to the development dimension of the DDA, promoting progressive trade
liberalisation, helping developing countries to better integrate into the multilateral trading system and
providing support to the poorest countries in order to enable them to benefit from the significant
opportunities of globalisation.”

G8 Trade Declaration

23. Global Partnership against the Spread of Weapons and Materials of Mass Destruction [328]
“We reaffirm our commitment to the Global Partnership against the Proliferation of Weapons and Materials

of Mass Destruction as set out in the 2002 Kananaskis G8 Summit documents.”
Report on the G8 Global Partnership
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1. Intellectual Property Protection [21]

Commitment

“In partnership with certain developing countries we agree to launch technical

assistance pilot plans with a view to building the capacity necessary to combat

trade in counterfeited and pirated goods to strengthen intellectual property enforcement.
Growth and Responsibility in the World Economy

2l

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance

Country -1 0 +1

Canada 0

France 0

Germany 0

Italy +1

Japan 0

Russia 0

United Kingdom 0

United States +1

European Union +1
Average Score +0.33
Background

The issue of intellectual property protection (IPP) has been the subject of increasing controversy. This is
due in large part to heightened instances of trans-national infringements of intellectual property rights (IPR)
by emerging countries such as China and India. The situation has been aggravated by the inability of inter-
governmental efforts to agree upon and enforce international treaties such as the 1994 World Trade
Organization (WTO) Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPs) to
regulate and restrict IPR violations.

Within the context of G8 summit politics, intellectual property protection is not a new issue. The issue
originally emerged on Summit agendas as an extension of multilateral negotiations among WTO (formerly
GATT) member nations. At the 1988 Summit in Toronto, the G7 addressed IPP for the first time, affirming
its support of “all issues in the [GATT] negotiations, i.e., reform of the GATT system and rules, market
access, agriculture and new issues (such as trade in services, trade-related intellectual property rights, and
trade-related investment measures).”* At the Houston Summit in 1990, the G7 once again articulated its
desire to address IPP within the context of GATT negotiations on international trade, stressing a
“determination to take the difficult political decisions necessary to achieve far-reaching, substantial results
in all areas of the Uruguay Round,” which included a commitment to develop “standards and effective
enforcement of all intellectual property rights.”* At the London Summit in 1991, the G7 reaffirmed its
ambition of moving GATT negotiations “forward urgently,” and its commitment to develop “clear and
enforceable rules and obligations to protect all property rights.”™

! Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 20
January 2008. <http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-africa.html>

2 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 30 January 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app b cyclel.html>

3 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 30 January 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app b cyclel.html>

4 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 30 January 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app b cyclel.html>
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At the Gleneagles Summit in 2005 the G8 took unprecedented steps in redressing IPP that went beyond
multilateral trade negotiations. In the Reducing IPR Piracy and Counterfeiting through More Effective
Enforcement plan, contained in the Chair’s Summary, the G8 specifically agreed upon seven commitments
aimed at “reducing substantially global trade in pirated and counterfeit goods, and efficiently combating the
transnational networks that support it.”> The Plan outlined specific measures aimed at curtailing IPR
infractions in developed and developing countries, including an agreement to “promote and uphold laws,
regulations and/or procedures to strengthen effective intellectual property enforcement,” and to work more
closely with developing countries to “strengthen legislation and...improve national anti-counterfeiting,
anti-piracy and enforcement capacities.”®

During the St. Petersburg Summit in 2006, the G8 reiterated its Gleneagles commitments, agreeing to
continue “strengthening individual and collective efforts to combat piracy and counterfeiting.”’ At St.
Petersburg, the G8 broadened its scope to “give priority to enhancing cooperation™® at a multilateral level.
In particular, the G8 declared that it would foster greater multilateral cooperation, especially through
international organizations, including the “WIPO [World Intellectual Property Organization], WTO, OECD,
Interpol and WCO [World Customs Organization] to develop and begin implementing technical assistance
pilot plans within the G8 in interested developing countries to build the capacity necessary to combat trade
in counterfeit and pirated goods.” The G8 also agreed to “engage the OECD in preparing and focusing its
report estimating the economic consequences of piracy and counterfeiting.”'’

During the recent Heiligendamm Summit in 2007, the G8 reiterated previous commitments from the
Gleneagles and St. Petersburg Summits, reaffirming its commitment to combat piracy and counterfeiting.
The G8 placed particular emphasis on multilateral cooperation, indicating the “urgency” of implementing
measures to “improve and deepen cooperation among G8 partners,” as well as to facilitate interaction and
greater cooperation between major developing economies and the G8. It also encouraged the usage of
international organizations such as the WIPO, WTO, WCO, Interpol, WHO, OECD, APEC, and the
Council of Europe in order to promote IP protection.'’ The significance that the G8 has placed on the issue
of intellectual property protection since Gleneagles suggests that the issue will probably remain high on the
G8 agenda heading into the Hokkaido Summit.

Team Leader: Sarah Koerner

Canada: 0

Canada has partially complied with its commitment on intellectual property protection. The Prime Minister
and government officials have displayed ostensible dedication to intellectual property protection, but only
one pilot program has been initiated in the past year.

On 23 October 2007, Canadian International Trade Minister David Emerson voiced his support for

international IPP enforcement, saying that the government is “working both at home and internationally to
protect the intellectual property rights of Canadian artists, creators, inventors and investors.”'? He also

> All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 30 January 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app b _cyclel.htmI>

¢ Reducing IPR Privacy and Counterfeiting Through More Effective Enforcement, G8 Information Centre (Toronto) 8 July
2005. Date of Access: 20 January 2008. <http://www.g8.utoronto.ca/summit/2005gleneagles/ipr_piracy.pdf>

7 Reducing IPR Privacy and Counterfeiting Through More Effective Enforcement, G8 Information Centre (Toronto) 8 July
2005. Date of Access: 20 January 2008. <http://www.g8.utoronto.ca/summit/2005gleneagles/ipr piracy.pdf>

8 Reducing IPR Privacy and Counterfeiting Through More Effective Enforcement, G8 Information Centre (Toronto) 8 July
2005. Date of Access: 20 January 2008. <http://www.g8.utoronto.ca/summit/2005gleneagles/ipr piracy.pdf>
 Reducing IPR Privacy and Counterfeiting Through More Effective Enforcement, G8 Information Centre (Toronto) 8 July
2005. Date of Access: 20 January 2008. <http://www.g8.utoronto.ca/summit/2005gleneagles/ipr piracy.pdf>

10 Combating IPR and Counterfeiting, G8 Information Centre (Toronto) 16 July 2006. Date of Access: 20 January 2008.
<http://www.g8.utoronto.ca/summit/2006stpetersburg/ipr.html>

1 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 20
January 2008. <http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.htmI>

12 canada Joins Discussions Towards International Anti-Counterfeiting Trade Agreement, Foreign Affairs and International
Trade Canada (Ottawa) 23 October 2007. Date of Access: 19 January 2008.
<http://w01.international.gc.ca/MinPub/Publication.aspx?isRedirect=True&publication id=385528&Language=E&docnum
ber=146>
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declared support for the creation of a multinational organization under the provisional name of the Anti-
Counterfeiting Trade Agreement (ACTA)."> Of the major developing countries, however, only Mexico and
Uruguay are participating in ACTA.

During the Throne Speech on 16 October 2007, Prime Minster Stephen Harper promised to improve the
protection of intellectual property rights in Canada and around the world. This message was reiterated a
few days later: “Our government will improve the protection of cultural and intellectual property rights.
On 23 October 2007, the federal government announced its intention to participate in international
discussions aimed at developing an international anti-counterfeiting trade agreement. The discussions will
also focus on international cooperation, enforcement practices and legal frameworks to counter the trade of
pirated goods.”"’

9514

In January 2008, the Canadian Intellectual Property Office (CIPO) launched a one year ‘Canada-US Patent
Prosecution Highway’ with the aim of fast-tracking patent examination and improving efficiency through
official cooperation. Other CIPO initiatives include new Service Standards for 2008-09 to serve clients
better by a higher level of performance.'® CIPO participated in the Canada-Wide Science Fair, educating
young new scientists on the value of IP."” CIPO also rewrote several of its legal frameworks, including the
Patent Rules, in order to make them more compatible with the Patent Law Treaty. CIPO presented a
Strategic Plan in March 2008 to engage Canadians to participate in a competitive economy through the IP
system. T?Se Plan is intended to cover the period 2008-2013 and will undergo an evaluation after the initial
trial year.

CIPO has engaged with the Asia-Pacific Economic Forum in order to forge partnerships. The CEO of CIPO
accepted the chairmanship of the Group B Plus, a collective of developed nations seeking consensus on IPP.
CIPO intends to engage the Ariana Group (the group of G7 Intellectual Property Offices) and has
established a new trilateral with IP Australia and the UK IP Office. Furthermore, CIPO is working with
UCAN (IPOs from the US, Canada, Australia and New Zealand) with the aim of inter-office cooperation.19
Thus, although the government of Canada appears to be in strong support of IPP protection, it has been
awarded a score of 0 for its lack of pilot programs to address these issues in developing nations.

Analyst: Anna Okorokov
France: 0

France has partially complied with its commitment to intellectual property protection as agreed to at the
2007 Heiligendamm Summit.

On 3 April 2008, France’s Institute of Intellectual Property Rights (INPI) held its first bilateral meeting
with the State Intellectual Property Office of Croatia (SIPO). The meeting, which was convened in Zagreb,

13 Canada Joins Discussions Towards International Anti-Counterfeiting Trade Agreement, Foreign Affairs and International
Trade Canada (Ottawa) 23 October 2007. Date of Access: 19 January 2008.
<http://w01.international.gc.ca/MinPub/Publication.aspx?isRedirect=True&publication id=385528&Lanquage=E&docnum
ber=146>

4 Canadian Anti-Counterfeiting Network Applauds Government for Joining International Anti-Counterfeiting Discussions,
Canada Anti-Counterfeiting Network (Toronto) 24 October 2007. Date of Access: 23 December 2007.
<http://www.cacn.ca/PDF/CACN%Z20Releases/CACN-Press%20Release%?20-
Response%20t0%20Cdn%20Participation%20in%20ACTA%?20Negotiations%200ctober%2024%202007.pdf>

15 Canadian Anti-Counterfeiting Network Applauds Government for Joining International Anti-Counterfeiting Discussions,
Canada Anti-Counterfeiting Network (Toronto) 24 October 2007. Date of Access: 23 December 2007.
<http://www.cacn.ca/PDF/CACN%Z20Releases/CACN-Press%20Release%?20-
Response%20t0%20Cdn%20Participation%20in%20ACTA%?20Negotiations%200ctober%2024%202007.pdf>

6 What's New: January to March 2008 Archives, Canadian Intellectual Property Office (Ottawa) 24 April 2008. Date of
Access: 30 May 2008. <http://www.cipo.ic.gc.ca/epic/site/cipointernet-internetopic.nsf/en/wr01246e.html>

7 What’s New, Canadian Intellectual Property Office (Ottawa) 28 May 2008. Date of Access: 30 May 2008.
<http://www.cipo.ic.gc.ca/epic/site/cipointernet-internetopic.nsf/en/h_wr00030e.html|>

8 What's New: January to March 2008 Archives, Canadian Intellectual Property Office (Ottawa) 24 April 2008. Date of
Access: 30 May 2008. <http://www.cipo.ic.gc.ca/epic/site/cipointernet-internetopic.nsf/en/wr01246e.html>

19 CEO’s Address at IPIC Spring Meeting, Canadian Intellectual Property Office (Ottawa) 15 April 2008. Date of Access: 30
May 2008. <http://www.cipo.ic.gc.ca/epic/site/cipointernet-internetopic.nsf/en/wr01245e.htmi>
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Croatia, focused on patent rights intended for laboratory research and anti-counterfeit regulations treated
within the World Intellectual Property Organization (WIPO). Both countries signed a bilateral agreement at
the meeting’s conclusion.”’

In mid-April 2008, French State Senator Richard Yung paid a visit to the Vice Commissioner of the State
Intellectual Property Office of China (SIPO), Li Yuguang. French and Chinese officials participated in
dialogue on Sino-France and Sino-EU cooperation in the field of intellectual property rights. During the
meeting, the Vice Commissioner applauded France’s efforts in initiating relations with China concerning
intellectual property when Yung took charge of the European Patent Office. There was also a briefing on
the third revision of China’s Patent Law. Both sides acknowledged the need for expanded cooperation in
intellectual property rights in order to facilitate the deepening of Sino-French relations.?'

In accordance with World Intellectual Property Organization (WIPO) initiatives, France is promoting a new
initiative to implement warnings for illegal file-sharing programs and involve internet service providers in
closer monitoring of file-sharing offenders.?

Thus, France has been awarded a score of 0 for its limited international cooperation and initiative on
intellectual property protection.

Analyst: Vanmala Subramaniam
Germany: 0

Germany has partially complied with its Heiligendamm commitment regarding intellectual property rights
protection. Germany’s focus this past year has been solely on China, and although conferences and
meetings have taken place between the two countries, there have been no new concrete initiatives that
would allow information and decisions regarding IPR to take place.

From 15 April 2008 to 24 April 2008, Chinese Commissioner of State Intellectual Property Office Tian
Lipu visited his counterpart in the Trademark and Patent Office in Germany to discuss and promote IPR
laws.”* On 21-22 April 2008, the 8" Sino-German Law Symposium in Munich took place and focused on
IPR protection.”* It was one of many judicial dialogues between China and Germany relating to IPR. On
12-15 May 2008, the Institut fiir Wirtschaftsrecht of Freiburg organized the Indo-German Conference on
Intellectual Property Law with a focus on enforcement, foundations of IPR protection and patent law.> On
21-22 May 2008, the German Association for Protection of Intellectual Property (GRUR) also organized its
annual meeting to be held in Stuttgart, Germany. The meeting involved members from the European
Commission and OHIM.*

Although Germany has made attempts to foster cooperation with China and India regarding IPR, it has yet
to formalize fiscal spending for agreements or directives regarding pilot projects. Thus, Germany has been
awarded a score of 0.

20 signature d’ un accord bilatéral entre I'INPI et |'office croate, Institut national de la propriété industrielle (Paris) 16
April 2008. Date of Access: 30 May 2008. <http://www.inpi.fr/fr/l-inpi/actualites/actualites/article/signature-dun-accord-
bilateral-entre-linpi-et-le-loffice-croate546.html?tx_ttnews%5BbackPid%5D=1855&cHash=ded17f83ad>

2! i Yuguang meets French State Senator Richard Yung, State Intellectual Property Office (Beijing) 17 April 2008. Date of
Access: 29 April 2008. <http://english.ipr.gov.cn/ipr/en/info/Article.jsp?a no=1981648&col no=1083&dir=200804>

22 WIPO IP Enforcement News: October - December 2007, World Intellectual Property Organization (Geneva). Date of
Access: 19 May 2008. <http://www.wipo.int/enforcement/en/news/2007/enforcement_10_12.htmI>

% SIPO Commissioner visits Latvia, Germany, State Intellectual Property Office (Beijing) 5 April 2008. Date of Access: 13
May 2008. <http://english.ipr.gov.cn/ipr/en/info/Article.jsp?a_no=203349&col_no=925&dir=200805>

24 8™ Sino-German Judicial Forum Discusses IPR Protection, State Intellectual Property Office (Beijing) 22 April 2008.
Date of Access: 13 May 2008. <http://www.gov.cn/misc/2008-04/22/content 951586.htm>

% Freiburg (Germany), 12th-15th May 2008: Indo-German Conference on Intellectual Property Law, IPR Helpdesk. Date
of Access: 13 May 2008.

<http://www.ipr-helpdesk.org/controlador/evento?seccion=evento&id=0000002972&len=en>

% Stuttgart (Germany), 21st-23rd May 2008: GRUR Annual Meeting 2008, Deutsche Vereinigung fiir gewerblichen
Rechtsschutz und Urheberrecht (K&In). Date of Access: 13 May 2008.

<http://www.grur.de/cms/front content.php?&idcat=18&changelang=48&idart=623>
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Analyst: Magdalena Parniak
Italy: +1

Italy has fully complied with its intellectual property protection commitment agreed to at Heiligendamm.
The Italian government has announced the opening of offices of its anti-counterfeiting agency in a number
of cities around the world and has made significant financial contributions to the World Intellectual
Property Organization’s (WIPO) activities in developing countries.

On 7 December 2007, the High Commissioner to Combat Counterfeiting and Piracy (ACLC) announced
that it would open 11 offices in various countries around the world in 2008.%” The main offices located in
China, India, Russia, Brazil, South Korea and the United States will seek to protect the intellectual property
rights of Italian producers.”® Vice Commissioner Antonello Colosimo explained that the offices will
provide legal assistance, monitoring and promotion of Italian rights and, if necessary, will undertake legal
action in their respective jurisdictions.?’ Further information on the operation of the offices has not been
made public, and the ACLC’s activities remain in limbo pursuant to announcements about the priorities of
the new Italian government with respect to IPP.*

Italy has also been active in addressing the issue of counterfeiting at various international conferences. On
2 November 2007, Italy’s High Commissioner to Combat Counterfeiting and Piracy Giovanni Kessler
attended an international conference in Moscow that dealt with the piracy of wine and related goods.*! It
was not immediately apparent, however, if any representatives from emerging economies other than Russia
were present at the meeting. On 3-4 December 2007, the High Commissioner to Combat Counterfeiting and
Piracy hosted the workshop Globalization and fakes: a challenge to be won in Rome.** The conference
brought together officials from various countries, all of whom highlighted the pressing need to address the
global problem of counterfeiting and piracy.*®

On 29 October 2007, WIPO Director Kamil Idris met with Italian Foreign Affairs Minister D’ Alema and
announced that Italy’s contributions to WIPO for 2007 had reached €600 000 after the transfer of extra-
budgetary funds to the Organization.** The transfer resulted from a 10 September 2007 Memorandum of
Understanding (MOU) signed in Rome between the WIPO and the Italian Ministry of Foreign Affairs’
Directorate General for Cooperation to Development (DGCS).*> The MOU provides an additional €300 000
for the establishment of a Funds-In-Trust (FIT) to address IP activities in developing countries.*® The FIT
aims to prioritize “the promotion of economic and commercial activities based on IP, the relationship
between IP and technological development, the development of creative industries, the use of IP by small
and medium-sized enterprises (SMEs), the protection of geographical indications (Gls), industrial designs,

%7 Contraffazione: Alto commissario attiva 14 uffici nel mondo, Alto commissario per la lotta alla contraffazone (Rome) 7
December 2007. Date of Access: 15 January 2008. <http://www.aclc.gov.it/documenti/default.aspx?id=267>

2 Contraffazione: Alto commissario attiva 14 uffici nel mondo, Alto commissario per la lotta alla contraffazone (Rome) 7
December 2007. Date of Access: 15 January 2008. <http://www.aclc.gov.it/documenti/default.aspx?id=267>

2 Contraffazione: Alto commissario attiva 14 uffici nel mondo, Alto commissario per la lotta alla contraffazone (Rome) 7
December 2007. Date of Access: 15 January 2008. <http://www.aclc.gov.it/documenti/default.aspx?id=267>

30 Contraffazione: Kessler, Prossimo governo approvi norme, Alto commissario per la lotta alla contrafazzione (Rome) 18
March 2008. Date of Access: 30 May 2008. <http://www.aclc.gov.it/documenti/default.aspx?id=340>

31 Conferenza internazionale, Alto commissario per la lotta alla contraffazione (Rome) 2 November 2007. Date of Access:
15 January 2008. <http://www.aclc.gov.it/news/000019/Conferenza-Internazionale.aspx?t=0>

32 WIPO Enforcement News: October-December 2007, World Intellectual Property Organization (Geneva) 15 January
2008. Date of Access: 15 January 2008. <http://www.wipo.int/enforcement/en/news/2007/enforcement 10 12.html>
33 World ‘losing’ war against fakes and piracy, Alto commissario per la lotta alla contraffazone (Rome) 4 December 2007.
Date of Access: 15 January 2008. <http://www.aclc.gov.it/documenti/default.aspx?id=247>

34 Italy makes additional extra-budgetary contribution to the WIPO, World Intellectual Property Organization (Geneva) 29
October 2007. Date of Access: 15 January 2008. <http://www.wipo.int/pressroom/en/articles/2007/article 0078.html|>
35 Italy makes additional extra-budgetary contribution to the WIPO, World Intellectual Property Organization (Geneva) 29
October 2007. Date of Access: 15 January 2008. <http://www.wipo.int/pressroom/en/articles/2007/article 0078.html>
3 Agreement Establishes Funds-In-Trust Program With Italy, Intellectual Property Organization (Geneva) 13 September
2007. Date of Access: 15 January 2008. <http://www.wipo.int/pressroom/en/articles/2007/article 0057.htmI>
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IP training, and the fight against counterfeiting and audiovisual piracy.”*’ The countries targeted are to be
least developed nations (LDCs) and developing nations in the Mediterranean region.*®

During an Italian-American symposium Minister D’ Alema noted the importance of the IPP commitments
that emerged from the Heiligendamm Summit and called them a way forward on an issue for which
existing normative structures have largely been inadequate.*” Minister D’ Alema also remarked that he
understood the concerns of emerging economies on the matter, particularly in the realm of genetics and
new technologies.*’

Thus, Italy has been awarded a score of +1 for its aggressive protection of Italian intellectual property
rights around the world and its contributions to the activities of the WIPO in developing nations.

Analysts: Michael Erdman and Anna Okorokov
Japan: 0

Japan has partially complied with its commitment on intellectual property protection as agreed at the
Heiligendamm Summit in June 2007.

From January to May 2008, Japan actively engaged in dialogue with the EU, China and India on the issue
of intellectual property rights. On 14 March 2008, the 3™ Sino-Japan Enterprise IP Co-op Symposium was
successfully convened in Shanghai. The symposium aimed at creating a platform for facilitating the
exchange of best practices on intellectual property rights by representatives from both countries. More
specifically, Shanghai enterprises were urged to draw from the successful experience of Japanese IP
creation, protection, use and management.*'

On 27 March 2008, officers and experts from China's State Intellectual Property Office (SIPO) and Japan's
Ministry of Economy, Trade and Industry and representatives from the two countries' enterprises met in
Beijing at the China-Japan Seminar on Design Patent Protection. The participants discussed issues in
promoting design patent protection for enterprises in the two countries. Both sides agreed that an enterprise
attaching importance to design strategy should work towards protecting its own intellectual property rights
(IPR), while at the same time respecting others’ IPR and understanding international IPR rules.**

In April 2008, a delegation from the Chinese National Intellectual Property Strategy Office (NIPSO) visited
Japan to investigate regional IP strategies there. NIPSO sought to understand Japanese experiences in
advancing regional IP strategy implementation, especially the measures of setting up organs to guarantee
the smooth implementation so as to facilitate IP strategy implementation in China.*

In May 2008, Chinese President Hu Jintao and Japanese Prime Minister Yasuo Fukuda agreed to enhance
bilateral ties in the area of trade and technology. In particular, both leaders agreed to enhance cooperation

37 Agreement Establishes Funds-In-Trust Program With Italy, Intellectual Property Organization (Geneva) 13 September
2007. Date of Access: 15 January 2008. <http://www.wipo.int/pressroom/en/articles/2007/article 0057.html>

3 Agreement Establishes Funds-In-Trust Program With Italy, Intellectual Property Organization (Geneva) 13 September
2007. Date of Access: 15 January 2008. <http://www.wipo.int/pressroom/en/articles/2007/article 0057.html>

3 Intervento del Ministro D’Alema al simposio italiano-statounitese sulla proprieta intelletuale, Ministerio degli Affari
Esteri (Rome) 24 October 2007. Date of Access: 15 January 2008.
<http://www.esteri.it/MAE/IT/Ministero/Ministro/Interventi/2007/10/20071024 InterventoDalemaSimposi>

4 Intervento del Ministro D’Alema al simposio italiano-statounitese sulla proprieta intelletuale, Ministerio degli Affari
Esteri (Rome) 24 October 2007. Date of Access: 15 January 2008.
<http://www.esteri.it/MAE/IT/Ministero/Ministro/Interventi/2007/10/20071024 InterventoDalemaSimposio>

41 3rd Sino-Japan Enterprise IP Co-op Symposium held in Shanghai, State Intellectual Property Office (Beijing) 3 March
2008. Date of Access: 6 May 2008.

<http://english.ipr.gov.cn/ipr/en/info/Article.jsp?a no=189723&col no=1083&dir=200803>

42 Chinese and Japanese Experts Talk on Design Patent Protection, State Intellectual Property Office (Beijing) 7 April 2008.
Date of Access: 6 May 2008. <http://english.ipr.gov.cn/ipr/en/info/Article.jsp?a no=194859&col no=9278&dir=200804>
43 NIPSO Delegation Visits Japan for Investigating Regional IP Strategies, State Intellectual Property Office (Beijing) 28
April 2008. Date of Access: 6 May 2008.

<http://english.ipr.gov.cn/ipr/en/info/Article.jsp?a no=201502&col no=1083&dir=200804>
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in technology-related trade and innovation and share experience on intellectual property protection.**

Japan has also engaged in bilateral agreements with India in the area of intellectual property rights. Japan
and India held the 6™ round of negotiations on the Japan-India Economic Partnership Agreement (EPA)
from 10 April 2008 to 14 April 2008 at the Ministry of Foreign Affairs of Japan in Tokyo. In this round, the
countries discussed, at both the working and expert levels, negotiations on trade in services, investment,
intelleigual property and non-tariff. The meeting made progress in all the negotiating areas during the
round.

On 28 January 2008, the Japan Patent Office (JPO), the Ministry of Foreign Affairs and the Japan
International Cooperation Agency (JICA) co-hosted the Conference on Support for Africa in the Field of
Intellectual Property. This was the first time that the Japanese government organized an official meeting for
discussion on cooperation with Africa in the field of intellectual property. Upon approval by the Diet, the
JPO will establish a fund aimed at assisting Africa in developing human resources in the intellectual
property field, by increasing the amount of its annual voluntary contribution to the World Intellectual
Property Organization (WIPO) by JPY 110 million, starting FY2008. At the conference, to which WIPO
representatives and the heads of the African Regional Intellectual Property Organization (ARIPO) and the
African Intellectual Property Organization (OAPI) were invited, all parties reached an agreement on the
future direction of support for Africa and how the support fund program should be established and
implemented.*

On 12-13 November 2007, Japan hosted the 7" ASEM Customs DG-Commissioner Meeting, the main
subjects of which included securing and facilitating trade, protection of intellectual property rights and
international customs cooperation.?” The meeting implemented the Chairman's Summary and the

Y okohama Declaration.*”® The Declaration affirmed that the proliferation of counterfeit goods not only
threatens the health, safety and security of consumers, but also hinders innovation and sustained growth of
the global economy. The Declaration also stated the importance of giving the issue a higher priority, and of
developing human resources in Customs, particularly experienced IPR experts.*

Although Japan has made some headway in its dialogue with China, India and the European Community, it
has failed to take action to establish offices and pilot programs in developing countries for combating
counterfeiting and piracy. Thus, Japan receives a score of 0 for partial compliance.

Analysts: Vanmala Subramaniam and Arina Shadrikova

Russia: 0

Russia has partially complied with its commitment on intellectual property protection as agreed to at the
Heiligendamm Summit

In order to protect intellectual property, on June 2007 the Russian authorities shut down the website
AllofMP3.com, which was domiciled in Russia and infringed the copyrights of many artists. This was one
of the obligatory conditions of Russia’s entrance to WTO.

4 Sino-Japanese Leaders Agree to Exchange Regular Visits, State Intellectual Property Office (Beijing) 8 May 2008. Date
of Access: 6 May 2008. <http://english.ipr.gov.cn/ipr/en/info/Article.jsp?a no=204840&col no=925&dir=200805>

4 Summary of the 6th Round of Negotiations on the Japan - India Economic Partnership Agreement. Ministry of Foreign
Affairs of Japan (Tokyo). Date of Access: 28 April 2008. <http://www.mofa.qgo.jp/region/asia-
paci/india/summary0804.htmI>

4 Conference on Support for Africa in the Field of Intellectual Property, Ministry of Economy, Trade and Industry (Tokyo)
29 January 2008. Date of Access: 13 May 2008. <http://www.meti.go.jp/english/newtopics/Backissueindex.html>

47 The 7th ASEM Customs DG-Commissioner Meeting will be hosted in Japan, Ministry of Finance of Japan (Tokyo) 28
September 2007. Date of Access: 29 December 2007

<https://www.mof.go.jp/english/tariff/kal190928e.htm>

8 Yokohama Declaration, Ministry of Finance of Japan (Tokyo). Date of Access: 29 December 2007
<http://www.mof.go.jp/jouhou/kanzei/kal91113e.pdf>

4 Conclusion of the 7*" ASEM Customs DG-Commissioner Meeting, Ministry of Finance (Tokyo) 13 November 2007. Date
of Access: 29 December 2007. <http://www.mof.go.jp/english/tariff/kal191113e.htm>

50 Russia shuts down Allofmp3.com, Times Online (London) 2 July 2007. Date of Access: 19 January 2008.
<http://www.timesonline.co.uk/tol/news/world/europe/article2016297.ece>
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On 13-15 November 2007, Russia hosted the 19™ meeting of the Administration of the Eurasian Patent
Office. Representatives from seven other countries of the Eurasian Patent Convention (Azerbaijan,
Armenia, Belarus, Kyrgyzstan, Moldova, Tajikistan, and Turkmenistan) also took part in the meeting.’
The World Intellectual Property Organization (WIPO) and the European Patent Commission also
participated as observers. The participants discussed the agreement between the African Intellectual
Property Organization and the Eurasian Patent Office, and the memorandum of agreement between China
and the Eurasian Patent Office. These agreements specifically endorsed a strategy plan to curtail
intellectual property infringements in the upcoming year.>?

1

Russia’s Federal Service for Intellectual Property Patents and Trademarks (Rospatent) continued its
cooperation with the Eurasian Patent Organization (EAPO). At the end of 2007, Rospatent completed the
project to provide employees of its “All Russian Patent Technical Library” access to the EAPATIS system
of the EAPO. ™

In November 2007, a delegation from Rospatent, headed by its Director General, Plenipotentiary
Representative of the Russian Federation Dr. Boris Simonov, took part in the 12th Session of the EAPO
Administrative Council.**

Within the framework of the Agreement on Cooperation for Combating Intellectual Property Infringement,
the Joint Working Commission of the Member-States of the Agreement on Cooperation for Combating
Intellectual Property Infringement met in October 2007 in Minsk under the chairmanship of Director
General Simonov.>

Thus, Russia has been awarded a score of 0 for its progress on addressing the issue of IP protection and its
lack of pilot projects in developing countries.

Analyst: Julia Ovchinnikova

United Kingdom: 0

The United Kingdom has partially complied with its commitment regarding intellectual property protection.
On 20 September 2007, the British Secretary of State for Business, Enterprise and Regulatory Reform John
Hutton signed the UK-Brazil Joint Economic and Trade Committee Statement. The intent of the statement
is to “encourage bilateral trade”® through training and official visits between the two countries, and to

establish a “joint programme of co-operation” on intellectual property rights.”’

According to the British Secretary of State for Innovation, Universities and Skills John Denham, the British
government is also continuing its work with Indian officials to develop a bilateral action plan with India

1 The 19" meeting of the Eurasian Patent Office, Federal Service for Intellectual Property, Patents and Trade Marks
(Moscow) 15 November 2007. Date of Access: 22 December 2007.

<http://www.fips.ru/ruptoru/inter/eapo19.htm>

52 The 19" meeting of the Eurasian Patent Office, Federal Service for Intellectual Property, Patents and Trade Marks
(Moscow) 15 November 2007. Date of Access: 22 December 2007.

<http://www.fips.ru/ruptoru/inter/eapo19.htm>

53 Cooperation with the Eurasian Patent Organization in 2007, Rospatent (Moscow) 24 April 2008. Date of Access: 30 May
2008. <http://www.fips.ru/rep2007/S3.htm#3.4>

% Cooperation with the Eurasian Patent Organization in 2007, Rospatent (Moscow) 24 April 2008. Date of Access: 30 May
2008. <http://www.fips.ru/rep2007/S3.htm#3.4>

5 Cooperation with the CIS Countries, Rospatent (Moscow) 24 April 2008. Date of Access: 30 May 2008.
<http://www.fips.ru/rep2007/S3.htm#3.1>

% UK Government issues landmark business agreement with Brazil, UK Trade & Investment (London) 20 September 2007.
Date of Access: 6 January 2008.
<http://www.newsroom.uktradeinvest.gov.uk/index.asp?PageID=8&PressReleaseID=896>

7 UK-Brazil: Joint Economic and Trade Committee (JETCO) Joint Press Statement, British Chamber of Commerce and
Industry in Brazil (London) 20 September 2007. Date of Access: 10 January 2008.
<www.britcham.com.br/default.asp?id=941>
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under the UK-Indian Joint Economic Trade Committee. The plan will establish a technical assistance
program for Indian government officials dealing with IPP.*®

Thus, the British government has been awarded a score of 0 for its limited international cooperation on the
issue of intellectual property protection.

Analyst: Maria Robson
United States: +1

The United States has fully complied with its commitment on intellectual property protection (IPP) as
agreed at the Heiligendamm Summit in June 2007.

On 24 September 2007, the US Department of State announced that it had funded 13 separate projects to
combat piracy and counterfeiting throughout the developing world. The projects are in cooperation with
local law enforcement agencies and are intended to provide technical assistance and build capacity in IPP.*
The funds allocated include US$75 940 for the Pernambuco Anti-Piracy Task Force in Brazil; US$170 114
for training in intellectual property rights (IPR) enforcement in the Caribbean region; US$640 000 for the
continued operations of two US agents assisting the Indonesian government in optical disc anti-piracy
programs; US$47 780 for the Nigerian government’s Presidential level initiative Strategic Action Against
Piracy; US$346 986 to provide technical assistance to the South African government in its fight against
high-tech piracy; and US$125 000 to help the Ukrainian government provide training in IPR enforcement.®’

On 27 October 2007, the US Ambassador to China and senior US officials held their 6th Annual
Roundtable on Intellectual Property Protection and Enforcement in China.®’ One of the topics of the
Roundtable was the possible means of improving American IPP efforts in China.®

In addition, on 11-13 December 2007 representatives from both countries met again to discuss issues
surrounding IPP at the 18th US-China Joint Commission on China and Trade.®® During the meeting, the
representatives agreed to exchange information relating to IPR violations in their countries, and China
pledged to strengthen enforcement of its IPR laws.%* The US government described the talks as part of a
broader “strategic economic dialogue” with China.®

At present, IPP discussions between the United States and China have been stalled by a WTO dispute in
which the United States has posed a challenge to China’s trade policies, including those governing IPR.%

58 Intellectual Property: India, British Parliament Publications & Records (London) 5 July 2007. Date of Access: 8 January

2008. <www.publications.parliament.uk/pa/cm200607/cmhansrd/cm070705/text/70705w0011.htm>

% Intellectual Property Training Programs Funded, U.S. Department of State (Washington D.C.) 24 September 2007. Date

of Access: 22 February 2008.

http://www.state.gov/r/pa/prs/ps/2007/sep/92653.htm

% Intellectual Property Training Programs Funded, U.S. Department of State (Washington D.C.) 24 September 2007. Date

of Access: 22 February 2008.

http://www.state.gov/r/pa/prs/ps/2007/sep/92653.htm

51 Ambassador Remarks by Clark T. Randt, Jr at the Sixth Annual IPR Roundtable, Embassy of the United States (Beijing)

24 October 2007. Date of Access: 6 January 2008. <http://beijing.usembassy-china.org.cn/102407e.html>

52 Ambassador Remarks by Clark T. Randt, Jr at the Sixth Annual IPR Roundtable, Embassy of the United States (Beijing)

24 October 2007. Date of Access: 6 January 2008. <http://beijing.usembassy-china.org.cn/102407e.html>

8 Schwab and Guiterrez Travel to China for JCCT and Trade Talks, Office of the United States Trade Representative
(Washington D.C.) 7 December 2007. Date of Access: 20 January 2008.

<http://www.ustr.gov/Document Library/Press Releases/2007/December/Schwab Gutierrez Travel to China for JCCT
Trade Talks.html>

% Schwab and Guiterrez Travel to China for JCCT and Trade Talks, Office of the United States Trade Representative

(Washington D.C.) 7 December 2007. Date of Access: 20 January 2008.

<http://www.ustr.gov/Document Library/Press Releases/2007/December/Schwab Gutierrez Travel to China for JCCT
Trade Talks.html>

% China and U.S. in Food Safety Accord, New York Times (New York) 11 December 2007. Date of Access: 7 January 2008.
<www.nytimes.com/2007/12/11/business/worldbusiness/11cnd-trade.htmi>

% United States Files WTO Cases Against China Over Deficiencies in China’s Intellectual Property Rights Laws and Market

Access Barriers to Copyright-Based Industries, Office of the United States Trade Representative (Washington D.C.) 9 April

2008. Date of Access: 11 May 2008.

<http://www.ustr.gov/Document Library/Press Releases/2007/April/United States Files WTO Cases Against China Ov

er Deficiencies in Chinas Intellectual Property Rights Laws Market Access Barr.html>
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In October 2007, the United States stated its support for a new framework to protect IPR, the Anti-
Counterfeiting Trade Agreement.®” The agreement, however, falls outside the Heiligendamm
commitment’s requirement to build upon existing structures.

The US Department of Commerce’s annual report emphasized intellectual property (IP) as a priority in
international relationships.®® In June 2007, the Commerce Law Development Program, which is under the
jurisdiction of the Department of Commerce, collaborated with the Federal Judicial Academy (Pakistan),
IPO Pakistan and the Punjabi High Court to develop a training course to sensitize judges to [P-related
issues. The course was tested in a pilot project in Lahore, Pakistan. Future judges will be trained using this
course to combat violations of IPR.%’ In addition, in January 2008 the US Patent and Trademark Office
initiated a Patent Prosecution Highway with the Korean Intellectual Property Office.”

Thus, the United States has been awarded a score of +1 for its extensive activities in providing technical
assistance and sponsoring pilot programs to combat piracy and counterfeiting in developing nations.

Analysts: Michael Erdman and Maria Robson
European Union: +1
The European Union has fully complied with its commitment on intellectual property protection (IPP).

The European Commission is conducting a new survey to help review the European Commission’s
intellectual property rights (IPR) enforcement priorities in developing countries.”' They conducted the last
such survey in 2006. The 2008 survey’s aim is to provide information so as to develop new and more
effective strategies against IPR infringements and to ensure smoother and more productive trade with
developing nations. The deadline for this survey is 31 May 2008.7

The EU launched a new initiative called the China IPR SME Helpdesk in early 2008 in Beijing. The
Helpdesk will support small and medium businesses in protecting and enforcing IPR protection when
conducting trade in China.” On 17 April 2008, the European Patent Office (EPO) in Brussels held a
Stakeholder Briefing on IPR Protection and Enforcement in China in order to gather input from
stakeholders on the progress of various IPR initiatives with China.”* On 25 April 2008, the EU and China
entered the New EU-China High Level Economic Trade Dialogue Mechanisms, bilateral talks intended to
benefit EU consumers and companies trading with Chinese firms.”

57 ICC Calls for Action to Stop Fakes at Global Counterfeiting Congress, ag-IP-news Agency (Amman) 5 February 2008.
Date of Access: 11 May 2008. <http://www.ag-ip-news.com/GetArticle.asp?Art ID=5454&lang=en>

% IP Crime Convictions Nearly Doubled in 2007, InformationWeek (Manhasset, NY) 11 February 2008. Date of Access: 11
May 2008. <http://www.informationweek.com/news/internet/showArticle.jhtmli?articleID=206401978>

% Report to the President and Congress on Coordination of Intellectual Property Enforcement and Protection, The National
Intellectual Property Law Enforcement Coordination Council (Washington D.C.) January 2008. Date of Access: 22
February 2008. <http://www.stopfakes.gov/pdf/2008 NIPLECC Report and Appendices Final.pdf>

7 USPTO announces additional partners, The World Intellectual Property Review (Woolsthorp-by-Colsterworth, UK) 11
January 2008. Date of Access: 11 May 2008. <http://www.worldipreview.com/news.html>

7'EU-China Project on the Protection of International Property Rights, EC Survey on IPR Enforcement (Brussels) 2008.
Date of Access: 12 May 2008.

<http://www.ipr2.org/index.php?option=com content&view=category&layout=blog&id=40&Itemid=&Itemid=89>
72EU-China Project on the Protection of International Property Rights, EC Survey on IPR Enforcement (Brussels) 2008.
Date of Access: 12 May 2008.

<http://www.ipr2.org/index.php?option=com content&view=category&layout=blog&id=40&Itemid=&Itemid=89>
73EU-China Project on the Protection of International Property Rights, China IPR SME Helpdesk (Beijing) 2008. Date of
Access: 12 May 2008.

<http://www.ipr2.org/index.php?option=com content&view=category&layout=blog&id=40&Itemid=&Itemid=89>
7“EU-China Project on the Protection of International Property Rights, Stakeholder Briefing: IPR Protection and
Enforcement in China: A New EU-China Co-operation (Brussels) 2008. Date of Access: 12 May 2008.
<http://www.ipr2.org/index.php?option=com content&view=category&layout=blog&id=40&Itemid=&Itemid=89>

7> EU-China Project on the Protection of International Property Rights, New EU-China High Level Economic and Trade
Talks (Beijing) 2008. Date of Access: 12 May 2008.

<http://www.ipr2.org/index.php?option=com content&view=category&layout=blog&id=40&Itemid=&Itemid=89>
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On 17 January 2007, the EU initiated a new program IPR2 to address IPP issues in China.”® The IPR2
Program was officially launched in Beijing on 27 November 2007 as part of a four-year program by the
European Patent Office to invest €16.275 million in IPR protection in China.”’ IPR2 aims to improve
China’s capacity to address infringements of European patents and other IPR by building Chinese human
capital, disseminating information about IPR, and strengthening China’s IPR framework.”

The EU has also been active in strengthening IPP in Ukraine. In particular, the EU is assisting the
Ukrainian government in its attempts to eliminate piracy and counterfeiting as part of Ukraine’s accession
criteria for entrance into the WTO.”” On 26 October 2007, European and Ukrainian delegates met in Kiev
for their 4™ Annual IPR Discussion, during which Ukrainian authorities informed EU representatives of
their progress in various areas of IPP, and European negotiators expressed their concerns over a lack of
action on a number of issues. The delegates did not announce any new initiatives at the meeting.®

Thus, the EU has been awarded a score of +1 for its IPR initiatives in China and Ukraine.

Analyst: Magdalena Parniak

76 IPR2 Overview, EU-China IPR2 (Beijing) 2007. Date of Access: 20 January 2008.
<http://www.ipr2.org/index.php?option=com content&view=article&id=46&Itemid=55>

77 Intellectual Property: IPR in China, European Union (Brussels) 6 December 2007. Date of Access: 20 January 2008.
<http://ec.europa.eu/trade/issues/sectoral/intell property/ipr china en.htm>

78 IPR2 Overview, EU-China IPR2 (Beijing) 2007. Date of Access: 20 January 2008.
<http://www.ipr2.org/index.php?option=com content&view=article&id=46&Itemid=55>

7 Intellectual Property: IPR in Ukraine, European Union (Brussels) 28 June 2007. Date of Access: 20 January 2008.
<http://ec.europa.eu/trade/issues/sectoral/intell property/ipr ukraine en.htm>

8 Main Issues Discussed in the 4™ Annual IPR Dialogue, European Union (Brussels) 20 January 2008.
<http://trade.ec.europa.eu/doclib/docs/2007/november/tradoc_136851.pdf>

G8 Research Group 2007 Final Compliance Report 25



2. Fighting Climate Change [35]
Commitment

“[We acknowledge that the UN climate process is the appropriate forum for negotiating future global action
on climate change.] We are committed to moving forward in that forum and call on all parties to actively
and constructively participate in the UN Climate Change Conference in Indonesia in December 2007 with a
view to achieving a comprehensive post 2012-agreement (post Kyoto-agreement) that should include all
major emitters.”™'

Growth and Responsibility in the World Economy

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France +1
Germany +1
Italy +1
Japan +1
Russia +1
United Kingdom +1
United States +1
European Union +1
Average Score +1.00
Background

Since the late 1980’s, the G8 has focused on the United Nations as a vehicle for climate change research
and alleviation. At the 1990 summit in Houston, the G7 countries affirmed their commitment to work
within the United Nations Framework Protocol Convention on Climate Change.*> At the 2005 Gleneagles
and 2006 St. Petersburg Summits, however, the commitment text recognized the various agreements in
which G8 nations were involved, including those outside of the United Nations framework.*® As the
international community looks past the 2012 deadline of the Kyoto protocol, the G8 leaders’ commitment
to address the issue of climate change within the United Nations system is significant given the divergent
policies of the member states concerning the appropriate forums for negotiating reductions in greenhouse
gas emissions.®® Recognition of the Kyoto Protocol within the summit text and re-enforcing the importance
of the Bali negotiations is significant of the growing political will for a multilateral approach to the problem
of climate change.

Team Leader: Courtney Hood

81 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 24
January 2008.

<http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.htmI>

82 John Kirton, “The G8's Energy- Climate Connection,” The G8 Information Centre (Toronto) 2007. Date of Access: 30
May 2008. <http://www.g7.utoronto.ca/scholar/kirton2007/kirton_energy-climate.pdf>

8 Ppolicy Issues, Background on Climate Change, 2005 Gleneagles Summit (Gleneagles) June 2005. Date of Access: 10
January 2008.
<www.g8.gov.uk/servlet/Front?pagename=0penMarket/Xcelerate/ShowPage&c=Page&cid=1123951048479>

84 Fact Sheet: United States Policy on the Kyoto Protocol, United States Embassy (Vienna) 29 March 2001. Date of Access:
10 January 2008. <vienna.usembassy.gov/en/download/pdf/kyoto.pdf>
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Canada: +1
Canada has fully complied with its commitment on fighting climate change.

Canada attended the 13™ Conference on Climate Change (COP-13) in Bali, Indonesia in December 2007.%
During the Conference, Canadian Environment Minister John Baird noted that “We support the UN process
as the only way to get a truly global agreement.”*® Canada encouraged all other states to attend the
conference,”’ focusing its pressure on the world’s largest contributors of greenhouse gas (GHG)
emissions.™ During the COP-13, however, Canada came under criticism from other delegates, including
those from G8 member states, who perceived that its position was obstructing agreement on a path forward
from the Kyoto Protocol. The head of the German delegation, Karsten Sachs, noted that “[w]e Europeans
don’t see the Canadian position as constructive.”

On 10 December 2007, Canada increased its funding of the Global Environment Facility’s (GEF) Special
Climate Change Fund,” which operates within the United Nations framework, by CAD7.5 million.”" The
Fund assists developing states in combating climate change.”

On 28 September 2007, Minister Baird participated at the Major Emitters Meeting (MEM) in Washington
D.C. The Meeting included 14 of the world’s biggest GHG emitters, including the United States. Minister
Baird used his participation in the meeting to encourage other states to remain part of the UN framework.”

Canada has met the UNFCCC requirement to transfer technology and expertise to developing states in an
effort to combat climate change.”* A core component of Canada’s strategy for technology transfer is the
Canadian International Development Agency’s (CIDA) grants for environmental projects.”

On 22 September 2007, the Canadian government agreed to a revision of the Montreal Protocol, which is
designed to help reverse the depletion of the ozone layer. The revision of the Protocol will aid in the
elimination of hydrochloroflurocarbons in the atmosphere.”®

8 Canada Calls New UN Agreement an Important First Step, Environment Canada (Gatineau) 15 December 2007. Date of
Access: 11 January 2008. <http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=7CAEECBD-2D0F-4E57-
A7EA-7D53D9D2D903>

8 Canada Supports UN Principles for New Climate Change Deal, Environment Canada (Gatineau) 10 December 2007.
Date of Access: 11 January 2008. <http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=03FCBF3A-BFOB-
4237-9F8E-654DB8945D99>

8 UN Ranks Canada in Top 5 Best Places to Live - Canada Continues to Deliver Leadership on Climate Change,
Environment Canada (Gatineau) 25 November 2007. Date of Access: 11 January 2008.
<http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=D916C6A1-20B8-42EA-81A4-CA88E35EC316>

8 Canada Calls New UN Agreement an Important First Step, Environment Canada (Gatineau) 15 December 2007. Date of
Access: 11 January 2008. <http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=7CAEECBD-2D0F-4E57-
A7EA-7D53D9D2D903>

8 Canada at odds with key Kyoto principles, risks stalling talks, The Energy Independent 13 December 2007..Date of
Access: 23 February 2008. <http://www.theenergyindependent.com/stories/canada-at-odds-with-key-kyoto-principle-
risks-stalling.html>

% Climate Change, Global Environment Facility (Washington D.C.) 2007. Date of Access: 11 January 2008.
<http://www.gefweb.org/interior.aspx?id=232>

1 Canada Takes Action to Help Developing Countries Fight Climate Change, Environment Canada (Gatineau) 9 December
2007. Date of Access: 11 January 2008. <http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=323B0F50-
9F66-424A-AF64-34EDBFB1A461>

92 Canada Takes Action to Help Developing Countries Fight Climate Change, Environment Canada (Gatineau) 9 December
2007. Date of Access: 11 January 2008. <http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=323B0OF50-
9F66-424A-AF64-34EDBFB1A461>

% News Release Canada Joins Major Economies to Advance Post-2012 Climate Change Agenda, Environment Canada
(Gatineau) 28 September 2007. Date of Access: 11 January 2008.
<http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-1&news=450FE9CB-A410-4FE6-A8CE-0904E5CA75B3>

% Fact sheet: Key decisions expected to come out of the United Nations Climate Change Conference in Bali (3-14
December), United Nations Framework Convention on Climate Change (Bonn). Date of Access: 10 January 2008.
<http://unfccc.int/files/press/backgrounders/application/pdf/key decisions fact sheet vs4.pdf>

% List by Sector, Environment, Canadian International Development Agency (Gatineau) 10 January 2008. Date of Access:
10 January 2008. <http://www.acdi-
cida.gc.ca/cidaweb/cpo.nsf/vWebProjBySectorEn?OpenView&Start=1&Count=1000&Expand=13#13>

% Combating Climate Change Given Big Confidence Boost in Canada, United Nations Environment Programme (Montreal)
22 September 2007. Date of Access: 11 January 2008.
<http://www.unep.org/Documents.Multilingual/Default.asp?DocumentID=5178&ArticleID=5671&I=en>
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Canada attended’’ the UNFCCC Bangkok Climate Change Talks held between 31 March 2008 and 4 April
2008.”® The UNFCCC Bangkok Climate Change Talks were a direct outcome of the UNFCCC Bali
Conference on Climate Change, which Canada attended in 2007. The Bangkok talks concluded “with
agreement on a work programme that structures negotiations on a long-term international climate change
agreement, set to be concluded in Copenhagen by the end of 2009.7° In addition, the talks demonstrated
support for carbon markets, including the UN Clean Development Mechanism.'® Canada has also
incorpogg}ed the UN Clean Development Mechanism into its “Turning the Corner” plan to combat climate
change.

On 5 May 2008, the United Nations Climate Change Secretariat announced that Canada had not complied
with a Kyoto Protocol mandate requiring the country to register its greenhouse gas emissions. The
Canadian government claims that it is currently working on registering Canada’s emissions.'*

Thus, Canada has been awarded a score of +1 for its participation in the COP-13, its engagement in UN
forums, and its encouragement of other states to engage in the UNFCCC.

Analyst: Jayme Turney
France: +1
France has fully complied with its commitment on fighting climate change.

France participated in the 13™ UN Climate Change Conference in Bali, 3-15 December 2007, and was
represented by Minister of the Environment Jean-Louis Borloo.'” Minister Borloo held high-level
meetings at the Bali Conference with the UN Secretary General and key participants, including the United
States and China, in order to negotiate a compromise on the Bali Roadmap.'® While at the Conference,
Minister Borloo also announced that his government was “in total harmony with the position of the
European Union.”'" The EU has called for a reduction in greenhouse gas (GHG) emissions of 20% by
2020.'° Moreover, the French government has expressed its belief that the European Union, rather than the

7 Canada’s submission to UN climate change conference ‘deceitful’: critics, Canwest News Service (Toronto) 31 March
2008. Date of Access: 12 April 2008. <http://www.canada.com/globaltv/ontario/story.html?id=f6d9ed61-44ba-411d-
bac8-f64655283d61&k=84923>

% Bangkok Climate Change Talks - 31 March to 4 April 2008, United Nations Framework Convention on Climate Change
(Bonn) 4 April 2008. Date of Access: 12 April 2008. <http://unfccc.int/meetings/intersessional/awg-lca 1 and awg-

kp 5/items/4288.php>

% Press Release UN Bangkok Climate Change Talks Reach Agreement on Work Programme for 2008 + Send Important
Signal to International Carbon Markets, United Nations Framework Convention on Climate Change Secretariat (Bonn) 4
April 2008. Date of Access: 12 April 2008.

<http://unfccc.int/files/press/news room/press releases and advisories/application/pdf/bangkok closing press release.
pdf>

10 press Release UN Bangkok Climate Change Talks Reach Agreement on Work Programme for 2008 + Send Important
Signal to International Carbon Markets, United Nations Framework Convention on Climate Change Secretariat (Bonn) 4
April 2008. Date of Access: 12 April 2008.

<http://unfccc.int/files/press/news room/press releases and advisories/application/pdf/bangkok closing press release.
pdf>

101 News Release Government Delivers Details of Greenhouse Gas Regulatory Framework, Environment Canada
(Gatineau) 10 March 2008. Date of Access: 12 April 2008. <http://www.ec.gc.ca/default.asp?lang=En&n=714D9AAE-
1&news=B2B42466-B768-424C-9A5B-6D59C2AE1C36>

192 YN to probe Canada over lack of greenhouse-gas reporting. Canadian Broadcasting Corporation (Ottawa) 7 May 2008.
Date of Access: 8 May 2008. <http://www.cbc.ca/canada/story/2008/05/07/carbon-trading.htmI>

103 conférence de Bali sur le changement climatique, Ministére des Affaires Etrangéres (Paris). Date of Access: 25 January
2008. <http://www.diplomatie.gouv.fr/fr/actions-france_830/environnement-developpement-durable_1042/diplomatie-
environnementale_1115/changement-climatique_2496/conference-bali-03-15.12.07_56872.html|>

104 Bjlan de la conférence de Bali, Ministre des Affaires étrangéres et européennes (Paris) 15 December 2007. Date of
Access: 8 January 2008. <http://www.diplomatie.gouv.fr/fr/actions-france 830/environnement-developpement-

durable 1042/diplomatie-environnementale 1115/changement-climatique 2496/bilan-conference-bali-3-

15.12.2007 _57722.html> ;

105 Conférence de Bali sur le changement climatique, Ministére des Affaires Etrangéres (Paris). Date of Access: 25 January
2008. <http://www.diplomatie.gouv.fr/fr/actions-france_830/environnement-developpement-durable_1042/diplomatie-
environnementale_1115/changement-climatique_2496/conference-bali-03-15.12.07_56872.html|>

106 Conférence de Bali sur le changement climatique, Ministére des Affaires Etrangéres (Paris). Date of Access: 25 January
2008. <http://www.diplomatie.gouv.fr/fr/actions-france_830/environnement-developpement-durable_1042/diplomatie-
environnementale_1115/changement-climatique_2496/conference-bali-03-15.12.07_56872.html|>
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national governments of the 27 EU member states, should take the lead in realizing the goals of the Bali
Conference.'"’

In a statement released at the conclusion of the conference, Minister Borloo expressed the disappointment
of the French delegation at the absence of specific cuts to GHG emissions in the Bali Roadmap.'®® The
French delegation also spoke in favour of a stronger stance on deforestation, forest degradation,
desertification, soil degradation and low-carbon development.'® Nevertheless, Minister Borloo emphasized
the commitment of France to continued negotiations towards a post-Kyoto framework through UN, EU,
and G8 forums.'"”

On 27 November 2007, President Sarkozy met with Chinese Premier Hu Jintao. After their meeting,
President Sarkozy announced that he and his Chinese counterpart had signed a joint declaration on the
importance of Chinese cooperation in multilateral efforts to tackle climate change, particularly given the
approaching UNFCCC Conference in Bali.''! He stressed that Chinese economic growth should be
“carbon-free.”''?

On 25 January 2008, France united with India to release a joint statement re-affirming the import of
international cooperation, the promotion of new technologies, and GHG emissions stabilization to climate
change, particularly within the framework of the United Nations.'"?

On 18 April 2008, the French government convened the Ministers of Economies Meeting (MEM) on
Energy and Climate in Paris. The MEM is a group of major emitters, including European countries, Brazil,
and the United States. It was convened in Paris in order to catalyze discussions regarding emissions caps.
The meeting, however, produced no agreement on the issue of emissions caps.''* During the meeting,
President Sarkozy delivered a speech stressing that climate change negotiations “must be finalised no later
than end 2009, for the United Nations Conference in Copenhagen.”'"’

Thus, France has been awarded a score of +1 for its consistent support for climate change talks within the
UN system.

07 Allocautions du M. le Président, Présidence de la République (Paris) 18 January 2008. Date of Access: 25 January
2008. <www.elysee.fr/download/?mode=press&amp;filename=18.01_Voeux_Ambassadeurs.pdf>

108 Bali: 190 pays contre le réchauffement climatique, Le ministére de I’'Ecologie, du Développement et de ’Aménagement
durables (Paris) 20 December 2007. Date of Access: 8 January 2008. <http://www.developpement-
durable.gouv.fr/recherche.php3?lang=fr&forcer lang=true&recherche=bali&validsearch.x=08&validsearch.y=0.
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durables (Paris) 20 December 2007. Date of Access: 8 January 2008. <http://www.developpement-
durable.gouv.fr/recherche.php3?lang=fr&forcer lang=true&recherche=bali&validsearch.x=08&validsearch.y=0>
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Développement et de I’Aménagement durables (Paris) 29 December 2007. Date of Access: 8 January 2008.
<http://www.developpementdurable.gouv.fr/IMG/pdf/le point sur la conference de bali cle57dd36.pdf>

111 Déclaration de Monsieur Nicolas Sarkozy, Président de la République francaise, lors de la conférence de presse
conjointe avec Monsieur Hu Jintao, Président de la République Populaire de la Chine, Présidence de la République (Paris)
27 November 2007. Date of Access : 25 January 2008.
<http://www.elysee.fr/documents/index.php?lang=fr&mode=view&cat_id=3&press_id=712>
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27 November 2007. Date of Access: 25 January 2008.
<http://www.elysee.fr/documents/index.php?lang=fr&mode=view&cat_id=3&press_id=712 >

113 India, France Issue Joint Declaration on Global Warming, Thaindian News (Bangkok) 25 January 2008. Date of Access:
18 May 2008. <http://www.thaindian.com/newsportal/india-news/india-france-issue-joint-declaration-on-global-
warming 10014707.html>

114 Climate Change: Progress at polluters’ talks, but obstacles ahead, AFP (Paris) 18 April 2008. Date of Access: 17 May
2008. < http://afp.google.com/article/ALegM5i5F-QIDgPpaTzK4YavRCOgrWCgtw > )

15 Third MEM: Speech by Mr. Nicolas Sarkozy, president of the French Republic, Ministére des Affaires Etrangéres (Paris)
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Germany: +1
Germany has fully complied with its commitment to fight climate change.

On 3-15 December 2007, Germany was represented at the UN Bali Conference on Climate Change (COP-
13) by the German Environment Minister Sigmar Gabriel.''® The country exhibited leadership in the
forging of a multilateral accord at the COP-13.""" Upon the conclusion of the Conference and the
announcement that the parties had reached an agreement, German Minister for Development Heidemarie
Wieczorek-Zeul commented that “It is good that the international community has adopted the so-called
Bali road map for further negotiations. That is certainly a successful outcome.”"'®

Germany is also keen on the long-term importance of the UNFCCC and on advancing the work of the
Conference. On the conclusion of the COP-13, German Foreign Minister Frank-Walter Steinmeier
commented that “I am delighted that the delegates at the Climate Change Conference in Bali managed to
reach agreement after difficult negotiations. The fact that all key states, in particular the US and China, are
on board is a great success ... During the coming two years, we will continue to work hard to convince
others to support this undertaking and to champion ambitious reduction targets. In addition to this, we,
together with our European partners and a number of US states, will press on with our efforts to standardize
the emissions trading systems.”'"’

Germany sent a delegation to the UNFCCC Bangkok Climate Change Talks, held between 31 March 2008
and 4 April 2008, in order to further negotiate the commitment period after the Kyoto Protocol.'?
Furthermore, at the United Nations Biodiversity Conference on 19 May 2008, German Environment
Minister Sigmar Gabriel stated that, “climate change and the loss of biodiversity are the most alarming
challenges on the global agenda,” demonstrating the country’s strong commitment to the issue.'?'

Between 16 April 2008 and 18 April 2008, the German Federal Ministry for Economic Cooperation and
Development, along with the Government of Senegal, the African Union, and the United Nations Industrial
Development Organization (UNIDO), organized the “International Conference on Renewable Energy in

Africa” in Dakar, Senegal, regarding the need to invest in sustainable energy in Africa.'?

Thus, Germany has been awarded a score of +1 for its commitment to working towards the alleviation of
climate change within the framework of the United Nations.

Italy: +1
Italy has fully complied with its commitment on fighting climate change.

Italy was represented at the 13™ United Nations Conference on Climate Change (COP-13) in Bali,
Indonesia by the Under-Secretary of the Environment, Gianni Piatti.'** On 4 December 2007, Under-

116 Wieczorek-Zeul “Bali is a first step, others must follow”, Federal Ministry for Economic Cooperation and Development
(Berlin) 15 December 2007. Date of Access: 25 January 2008.
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117 The Road From Bali, World Resources Institute (Washington, DC) 18 December 2007. Date of Access: 10 January
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119 Federal Minister Steinmeier on the outcome of the Clime Change Conference in Bali, Federal Foreign (Berlin) 15
December 2007. Date of Access: 25 January 2008. <http://www.auswaertiges-
amt.de/diplo/en/Infoservice/Presse/Meldungen/2007/071215-Klimakonferenz-Bali.htmI>

120 Bangkok Climate Talks end in agreement. Bangkok Post (Bangkok). Date of Access: 18 May 2008.
<http://www.bangkokpost.com/breaking news/breakingnews.php?id=126928>

121 Herculean task to safeguard biodiversity: Germany. Reuters (Berlin) 19 May 2008. Date of Access: 19 May 2008.
<http://www.reuters.com/article/environmentNews/idUSL1628283020080519>

122 International Conference on Renewable Energy in Africa, United Nations Industrial Development Organization (Vienna)
18 April 2008. Date of Access: 20 May 2008.< http://www.unido.org/index.php?id=076539&L=0>

123 Bali, Piatti: andiamo alla Conferenza con il massimo impegno del Governo sulla diretrice dell’'Unione Europea, Ministero
dell’Ambiente e della Tutela del Territorio e del Mare (Rome) 3 December 2007. Date of Access: 28 January 2008.
<http://www.minambiente.it/index.php?id_doc=1130&id_oggetto=2>
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Secretary Piatti clarified Italy’s support for the plan put forward by the European Union and that the Italian
government hoped that the COP-13 would lead to a comprehensive agreement on emissions for the post-
2012 period.'**

On 3 December 2007, the Italian Ministry for the Environment and Protection of Land and Sea issued its

Fourth National Communication under the UN Framework Convention on Climate Change. The Ministry
hopes that a global agreement for the post-Kyoto period will be reached by 2009.'** In addition, the report
envisaged a reduction in greenhouse gas (GHG) emissions of 6.5% for Italy over the period 2008-2012.'%

On 18 June 2007, Italy participated in the fifth US-Italy Joint Meeting on Climate Change Science and
Technology in the hope of finding solutions to the global challenge of climate change through increased
bilateral and multilateral cooperation.'?’ The two delegations discussed renewable energy, hydrogen
technologies, climate change adaptations, vulnerability and mitigation as well as climate change modeling
and prediction. They also reinforced their commitment to the United Nations Framework Climate Change
Convention.'*® Between 27 and 31 August 2007, Italian representatives also participated in the Vienna
Climate Change Talks, which gathered scientists and policy makers in advance of the Bali Conference.'?’
In addition, Italian officials took part in the Major Economies Meeting (MEM) in Paris from 16 to 18 April
2008. The MEM was aimed at improving climate change negotiations and building consensus on principles
related to the long-term vision foreseen by the Bali road map.'*°

Thus, Italy has been awarded a score of +1 for its participation in the Bali Conference and its commitment
to the United Nations Framework.

Analyst: Adina Dediu

Japan: +1

Japan has fully complied with commitment on fighting climate change.

Japanese representatives attended the 13™ UN Conference on Climate Change (COP-13) in Bali, Indonesia,
3-15 December 2007. The Japanese delegation cooperated with other national representatives, including the

US delegation, in the interests of reaching a compromise agreement before the end of the Conference.'”’

On 24 September 2007, Japan attended the United Nations High Level Event on Climate Change held in
New York. The Japanese government was represented by Special Envoy to the Prime Minister, Yoshiro

124 Bali, Piatti: andiamo alla Conferenza con il massimo impegno del Governo sulla diretrice dell’'Unione Europea, Ministero
dell’Ambiente e della Tutela del Territorio e del Mare (Rome) 3 December 2007. Date of Access: 28 January 2008.
<http://www.minambiente.it/index.php?id_doc=1130&id_oggetto=2>
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State (Washington D.C.) 18 June 2007. Date of Access: 11 January 2007.
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Change, UN Information Service (Vienna) 31 August 2007. Date of Access: 7 January 2008.
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130 Climate Change: Progress at polluters’ talks, but obstacles ahead, AFP (Paris) 18 April 2008. Date of Access: 17 May
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131 December 10 Press Conference by the Delegation of the United States, U.S. State Department (Washington D.C.) 10
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Mori.'* At the meeting, Special Envoy Mori discussed the importance of providing assistance to
developing countries, and Japan received special mention in regards to the technologies it has put forth to
reduce emissions."** Special Envoy Mori also stressed that while long term targets are important, there are
many initiatives that can be undertaken immediately, and that these should be focused on."** Special Envoy
Mori further provided examples of such immediate measures, including reducing or eliminating tariffs on
products that are effective in reducing greenhouse gases; promoting green purchasing; and controlling air
conditioning settings.'*’

At the Climate Change and Perspective for Japan-EU Cooperation Symposium held on 23 January 2008,
Japan pushed for a mid-term target for the establishment of an international framework for climate change
beyond 2012."*¢ The three principles for this framework proposed by Japan included that, first, all major
emitters must participate; second, that the framework must be flexible and diverse; and finally, that it must
be conducive to both environmental protection and economic growth'*”. Furthermore, Mr. Etsuro Honda,
Deputy-Director General of the European Affairs Division of the Department of Foreign Affairs, stated at
the symposium that, “Japan will make every possible effort to ensure that the Bali Roadmap produces the
most effective framework by the time of COP15 in Copenhagen.” '**

The Government of Japan has also engaged in technology transfer to developing countries, and has
dispatched a project formation survey mission to Tuvalu and the Republic of the Fiji Islands from 26
February to 15 March 2008 to investigate the possibility of cooperation to help Tuvalu adapt to climate
change."*’ Furthermore, in March 2008 the Ministry of Foreign Affairs established an Experts’ Panel on
Development Cooperation in the Field of Climate Change to discuss goals and principles to be shared by
the international community. The Panel also discussed actions to be taken by members of the international
community to promote development cooperation in the field of climate change.'*" Finally, Japan attended
and contributed to the UNFCCC talks in Bangkok in April 2008.'*!

Japan has also engaged in bilateral negotiations aimed at committing major emitters to the UN framework.
On 14 April 2008, Japan’s Minister of Foreign Affairs, Masahiko Koumura, and the Russian Minister of
Energy and Industry, Viktor Khristenko, discussed post-Kyoto negotiations.'*> On 27 April 2008, then
Russian President V. Putin and Japanese Prime Minister Yasuo Fukuda discussed climate change and
decided to collaborate in the framework of international negotiations on GHG reduction after 2012.'*

132The United Nations High Level Even of Climate Change (Overview and Evaluation), The Ministry of Foreign Affairs of
Japan 24 September 2007. Date of Access: 12 December 2007.
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140 Basic Policy on Development Cooperation in the Field of Climate Change, The Ministry of Foreign Affairs of Japan
(Tokyo) March 2008. Date of Access: 10 May 2008.
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143 Japan and Russia talk on climate change mitigation, PointCarbon (Moscow) 29 April 2008. Date of Access: 11 May
2008. <http://www.pointcarbon.com/NMABHAA/HoBocTn/article28015-304.htmi>

G8 Research Group 2007 Final Compliance Report 32



Thus, Japan has been awarded a score of +1 for its commitment to the discussions on climate change within
the UN framework.

Analysts: Jennifer Taves and Dasha Frolova
Russia: +1
Russia has fully complied with its commitment on fighting climate change.

The Russian Delegation participated in the 13™ UN Conference on Climate Change (COP-13) in Bali
Indonesia, 3 to 15 December 2007. Moreover, Russia supports the Bali Action Plan'* to “launch a
comprehensive process to enable the full, effective and sustained implementation of the Convention
through long-term cooperative action, now, up to and beyond 2012”.'4

After the Bali Conference, Russia continued to participate in negotiations on GHG reduction after 2012 by
taking part in the Bangkok Climate Change Talks on 31 March to 4 April 2008'*° and in the G20
Conference in Japan in March 2008, which was devoted to negotiations on post-Kyoto Protocol
commitments.'*’

According to Deputy Minister of Foreign Affairs Alexander Yakovenko, Russia advocates international
cooperation in addressing the problem of global climate change.'*® In order to encourage the active
participation of all parties in global negotiations on a post-Kyoto agreement, Russia has proposed voluntary
commitments on GHG reduction in developing countries.'*’

Moreover, Russia has engaged in bilateral negotiations on climate change mitigation. On 14 April 2008,
Japan’s Minister of Foreign Affairs, Masahiko Koumura, and the Russian Minister of Energy and Industry,
Viktor Khristenko, discussed post-Kyoto negotiations.'** On 27 April 2008, then Russian President V.
Putin and Japanese Prime Minister Yasuo Fukuda discussed climate change and decided to collaborate in
the framework of international negotiations on GHG reduction after 2012."'

Thus, Russia has been awarded a score of +1 for its active participation in UN and other negotiations on
climate change.

Analyst: Natalia Churkina
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United Kingdom: +1
The United Kingdom has fully complied with its commitment on climate change.

The United Kingdom attended the Bali UNFCCC 13™ Conference on Climate Change (COP-13) in Bali, 3-
15 December 2007.'% During the COP-13, the UK delegation attempted to act as a self-described mediator,
bringing divergent sides together to ensure the viability of the Conference.'*® In addition, the UK actively
participated in the negotiations on a Roadmap by pushing for the consideration of international
transportation emissions in any new agreement that might emerge from the COP-13."%*

The United Kingdom has also fulfilled the UNFCCC requirement to transfer technology and expertise to
developing states in an effort to combat climate change through its contributions to the Global
Opportunities Fund.'>

In September 2007, the United Kingdom agreed to amendments to the Montréal Protocol.'>
the Protocol are design to hasten the elimination of hydrochloroflurocarbons in the atmosphere.

The changes to
157

The United Kingdom attended"*® the UNFCCC Bangkok Climate Change Talks held between 31 March
2008 and 4 April 2008," a direct outcome of the Bali Conference on Climate Change. The Bangkok talks
concluded “with agreement on a work programme that structures negotiations on a long-term international
climate change agreement, set to be concluded in Copenhagen by the end of 2009.”'" In addition, the talks
demonstrated support for carbon markets, including the UN Clean Development Mechanism.'®!

Thus, the UK has been awarded a score of +1 for its participation in the COP-13 and its engagement in UN
forums.

Analyst: Jayme Turney
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United States: +1
The United States has fully complied with its commitment on fighting climate change.

On 27-28 September 2007, the United States hosted the Major Economies Meeting (MEM) in Washington
D.C. The MEM brought together seventeen of the world’s major economies in order for them to work
multilaterally to contribute to the UNFCCC by addressing economic growth, energy security and climate
change.'®

The US attended the 13" UN Climate Change Conference (COP-13) in Bali, 3-15 December 2007, and was
represented by its Senior Climate Negotiator, Harlan L. Watson.'®® The United States was an active
participant at the Bali Conference, welcoming the findings of the IPCC’s Fourth Assessment Report and
encouraging national communication on emissions from non-Annex I parties such as China and India. '**
On 4 December 2007, the United States announced US$100 000 in new funding for the UNFCCC Trust for
Supplementary Activities to strengthen the ability of non-Annex I parties to report on their progress.'®’

On 3 December 2007, the American delegation announced that “the United States is committed to
advancing negotiations and developing a ‘Bali Roadmap’ that will guide the negotiations on a new post-
2012 global climate change regime that is environmentally effective and economically sustainable.”'°° One
of the primary concerns of the American government was the need for any agreement that emerged from
the Bali Process to bind both developing and developed countries alike.'®” The American delegation came
under intense criticism during the Conference for allegedly breaching the commitments on climate change
that it had made at the meeting of the G8+5 in Heiligendamm, Germany in June 2007.'°® Nevertheless, the
US delegation supported the Roadmap that emerged from the Bali Conference, which it said would “guide
our work under the Conference of the Parties up to 2009.”'%

On 30-31 January 2008, the United States organized the second Meeting of Major Economies (MEM) on
Energy Security and Climate Change, involving the UNFCCC and 16 other major economies and lending
support to the United Nations negotiations on climate change.'”® The United States sent a delegation to the
Bangkok Climate Change Talks in April 2008, although its stance on discussions came under heavy
criticism for being too pro-industry.'”' The US also participated in the third Major Economies Meeting on
Energy Security and Climate Change (MEM), held 16-18 April 2008 in Paris. The goal of the 3" MEM
was to1 7f;]rther negotiations on a post-2012 framework for fighting climate change in the international
arena.
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166 press Conference by the Delegation of the United States, U.S. Department of State (Washington D.C.) 3 December
2007. Date of Access: 25 January 2008. <http://www.state.gov/g/oes/rls/rm/2007/96155.htm>

167 press Conference by the Delegation of the United States, U.S. Department of State (Washington D.C.) 3 December
2007. Date of Access: 25 January 2008. <http://www.state.gov/g/oes/rls/rm/2007/96155.htm>

168 December 13 Press Conference by the U.S. Delegation, U.S. Department of State (Washington D.C.) 13 December
2007. Date of Access: 25 January 2008. <http://www.state.gov/g/oes/rls/rm/2007/97472.htm>

169 Closing Statement at the Conference of the Parties, U.S. Department of State (Washington D.C.) 15 December 2007.
Date of Access: 25 January 2008. <http://www.state.gov/g/rls/rm/98070.htm>

170 surya Prassai, US reassures on Global Climate Change Commitment in Honolulu, The American Chronicle (Beverley
Hills, CA) 2 February 2008. Date of Access: 20 May 2008. <http://www.americanchronicle.com/articles/51079>

171 US Cites Recession Fear in Climate Talks. Bangkok Post (Bangkok) 13 April 2008. Date of Access: 18 May 2008.
<http://www.wtop.com/?nid=2208&sid=1379414>

172 Top Emitters in Paris, worries on U.N. overlap, Reuters (Paris) 15 April 2008. Date of Access: 20 May 2008.
<http://uk.reuters.com/article/environmentNews/idUKL1572568620080415>
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Thus, the United States has been awarded a score of +1 for its commitment to climate change negotiations
within the UN framework.

Analysts: Farnam Bidgoli and Courtney Hood
European Union: +1
The European Union has fully complied with its commitment on fighting climate change.

On 13 December 2007, at the 13™ UN Climate Change Conference (COP-13) in Bali, European
Commissioner for the Environment Stavros Dimas encouraged all industrialized countries to follow the
example of the European Union and take the lead in the fight against climate change.'” In addition,
European Commission President José Manuel Barroso welcomed the agreement reached at Bali to launch
formal negotiations amongst the parties to the UNFCCC with regards to taking the necessary steps in the
fight against climate change beyond 2012.'™

In reaction to the Bali Conference on Climate Change, the Members of the European Parliament agreed to
pass legislation that would ensure the EU reaches its own target of greenhouse gas (GHG) reductions of
20% by the year 2020.'” Earlier, on 9 November 2007, the delegation from the European Parliament’s
Temporary Committee on Climate Change requested that industrialized countries commit themselves to a
reduction in emissions “by at least 30% by 2020 and 60%-80% by 2050 compared to 1990.”'7

On 27-31 August 2007, officials from the European Union attended the “Vienna Climate Change Talks
20077, hosted by the UNFCCC. A consensus was reached among the participants on the development of an
effective and appropriate international response to climate change.'”’

With the conclusion of the EU-Japan Summit in Tokyo on 23 April 2008, President José Manuel Barroso
expressed his support for ensuring the development of a “fair and flexible” framework for action on climate
change and encouraged all major economies to become involved. '7®

From 31 March to 4 April 2008, delegates from the European Union participated in the Bangkok Climate
Change Talks, where they introduced a proposal for cutting emissions by a fifth from 1990 levels by the
year 2020.'7° On 15 April 2008, EU Environment Commissioner Stavros Dimas stated that multilateral
negotiations on fighting climate change have to continue in light of the Bangkok Climate Change Talks, as
international gatherings can contribute importantly to the UN process, which “remains the only forum for a
comprehensive post-2012 agreement”. '™

173 speech by Commissioner Dimas at the press conference in Bali, European Union (Brussels) 13 December 2007. Date
of Access: 3 January 2008.
<http://www.europa.eu/rapid/pressReleasesAction.do?reference=SPEECH/07/819&format=HTML&aged=0&language=EN
&guiLanguage=en>

174 Climate Change: EU welcomes agreement to launch formal negotiations on a global climate regime for post-2012,
European Union (Brussels) 15 December 2007. Date of Access: 3 January 2008.
<http://www.europa.eu/rapid/pressReleasesAction.do?reference=MEMO/07/588&format=HTML&aged=08&language=EN&
guiLanguage=en>

175 Kyoto to Bali to Copenhagen? Climate MEPs react to conference, European Parliament (Strasbourg) 18 December
2007. Date of Access: 5 January 2007. <http://www.europarl.europa.eu/news/public/story page/064-15570-351-12-51-
911-20071214STO15563-2007-17-12-2007/default_en.htm>

176 Climate Change: why China matters, European Parliament (Strasbourg) 9 November 2007. Date of Access: 7 January
2008. <http://www.europarl.europa.eu/news/public/story page/064-12744-309-11-45-911-200711075ST012743-2007-
05-11-2007/default en.htm>

177 Vienna UN Conference Shows Consensus on Key Building Blocks for Effective International Response to Climate
Change, UN Information Service (Vienna) 31 August 2007. Date of Access: 7 January 2008.
<http://www.unis.unvienna.org/unis/pressrels/2007/unisinf230.htmI|>

178 17 Japan-EU Summit, European Commission (Brussels) 23 April 2008. Date of Access: 8 May 2008.
<http://ec.europa.eu/commission_barroso/president/pdf/statement_20080423_en.pdf>

179 Thailand: Bangkok Climate Talks Progress Smoothly So Far, Reuters Alert Net (London) 1 April 2008. Date of Access:
1 May 2008. <http://www.alertnet.org/thenews/newsdesk/IRIN/030a5daea84368e56e255a87f4dd30e6.htm>

18 stavros Dimas: EU Activities on Climate Change, European Union (Brussels) 15 April 2008. Date of Access: 6 May
2008.
<http://europa.eu/rapid/pressReleasesAction.do?reference=SPEECH/08/196&format=HTML&aged=0&language=EN&quiL
anguage=en >
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Although outside of the UN forum, European Commission representatives also participated in the Major

Economies Meeting on energy security and climate change, which took place in Paris, 16-18 April 2008.

The Paris MEM held was one of three such meetings, the summaries of which will help form the basis of
climate change discussions at the G8 Summit in Toya-ko, Japan.'®!

Thus, the EU has been awarded a score of +1 for its active participation in the COP-13 and other
international forums aimed at fighting climate change.

Analyst: Adina Dediu

181 protecting our Nation’s Environment, The White House (Washington D.C.). Date of Access: 30 May 2008.
<http://www.whitehouse.gov/infocus/environment/>
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3. Energy: Technology [36]
Commitment

“We have urgently to develop, deploy and foster the use of sustainable, less carbon intensive,
clean energy and climate-friendly technologies in all areas of energy production and use.”'*?

Growth and Responsibility in the World Economy

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France 0
Germany 0
Italy 0
Japan +1
Russia 0
United Kingdom +1
United States +1
European Union 0
Average Score +0.44
Background

Commitments to develop and proliferate clean energy and less carbon intensive technologies in all areas of
energy production have been a staple of G8 Summits. Historically, the G8’s focus on innovations in
energy-producing technology has been motivated by a desire to curtail global energy insecurity and reduce
the environmental impact of conventional modes of energy production.

At the Venice Summit in 1980 discussions on energy technology focused on renewable resources: “We
must break the existing link between economic growth and consumption of oil...This strategy requires
conserving oil and substantially increasing production and use of alternative energy sources.”'** The G7
reiterated this commitment at the Versailles Summit in 1982 by agreeing to “develop new energy
technologies, and to strengthen our capacity to deal with disruptions, [to] contribute to our common energy
security.” '™ During the Houston Summit in 1990, the issue of energy technology broadened in scope,
including environmental impacts: “We recognize the importance of working together to develop new
technologies and methods over the coming decades to complement energy conservation and other measures
to reduce carbon dioxide and other greenhouse emissions.”'** The G7 reaffirmed this commitment during
the Munich Summit in 1991, agreeing to promote “the development and diffusion of energy and
environment technologies, including proposals for innovative technology programs.”'* During the Evian
Summit in 2003, the G8 further declared its intentions to “promote rapid innovation and market
introduction of clean technologies, in both developed and developing countries” which included specific
commitments to stimulate research in renewable energies, such as solar photovoltaics, offshore wind

182 Growth and Responsibility in the World Economy, G8 Summit 2007 Heiligendamm (Heiligendamm) 7 June 2007. Date
of Access: 15 Dec 2007. <http://www.g-8.de/Content/EN/Artikel/__g8-summit/anlagen/2007-06-07-gipfeldokument
wirtschaft-eng,templateld=raw, property=publicationFile.pdf/2007-06-07-gipfeldokument-wirtschaft-eng>

183 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 12 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

184 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006, Date of Access: 12 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

185 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 16 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

18 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 17 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>
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energy, next generation wind turbines, biomass, wave/tidal, and geothermal sources. '*” The Evian Summit
also provided a framework for the particular actions that the G8 intended to embark upon, notably, in the
accelerated development and expansion of “fuel cell and hydrogen technologies (power generation,
transportation, hydrogen production, storage, distribution, end-use and safety)” and increased access and
availability of “cleaner, more efficient fossil fuel technologies and carbon sequestration system.”'*®

At the Gleneagles Summit in 2005, the issue of energy technology once again emerged as a major G8
priority, articulated in the Gleneagles Plan of Action on Climate Change, Clean Energy and Sustainable
Development, a comprehensive 63-commitment plan aimed exclusively at tackling climate change. The
declaration included wide-ranging commitments relating to energy technology that included the
development of cleaner fossil fuels, renewable sources, energy diversification, and innovative energy
technologies: “We will take measures to develop markets for clean energy technologies...[and] accelerate
the development and commercialization of Carbon Capture and Storage technology...[and] develop low-
carbon and alternative energy, to make wider use of renewables and to develop and introduce innovative
technologies throughout the entire energy sector.”'®’ At the St. Petersburg Summit in 2006, the G8
continued to take steps forward in area of climate change, establishing the St. Petersburg Plan of Action:
Global Energy Security, whereby G8 members reaffirmed measures set out in the Gleneagles Plan of
Action and renewed support to develop and deploy renewables, low-carbon and alternative energy, and
innovative technologies “throughout the entire energy sector.”'”° The St. Petersburg Plan also called on G8
members to begin incorporating energy efficient technologies and practices at the national level in
government buildings, and to introduce “cleaner, more efficient technologies and practices including
carbon capture and storage.”'”" Although less attention was focused on energy technology at the recent
Heiligendamm Summit in 2007, G8 members reiterated their support for the St. Petersburg Plan, and
identified cleaner and climate-friendly energy technologies as a lynchpin issue necessary for “mastering
climate change as well as enhancing energy security.”** Leading up to the Hokkaido Summit in 2008, it is
likely that the issue of energy technology will again emerge as crucial issue on the G8 agenda.

Team Leader: James Meers

Canada: +1

Canada has fully complied with its Heiligendamm commitment to develop and employ sustainable, less
carbon intensive, and clean energy technologies. Canada has invested in projects that support clean energy
technology and indicated its intentions to support new regulations that foster climate-friendly technologies.

In the Parliamentary Throne Speech on 16 October 2007, the Canadian government announced its intention
to promote a “new international agreement to cut down global emission in half by 2050 through the
implementation of a series of new regulations and clean technologies, including the creation of a carbon
emissions trading market that gives the private sector incentives to operate in a cleaner and greener way.'*?
On 10 March 2008, the government also introduced an additional measure in its national climate change
plan “Turning the Corner.” Beginning in 2012, the government will require oil sands operations — one of
Canada’s largest emitters - to implement carbon capture and storage technology.'** To assist in this

187 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 20 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

188 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 4 January 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

189 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 20 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

19 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 20 December 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

191 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 14 December 2007.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

192 All G7/8 Commitments 1975-2006, G8 Research Group (Toronto) 2006. Date of Access: 4 January 2008.
<http://www.g7.utoronto.ca/datasets/allcommitments/app_b_cyclel.html>

193 A Healthy Environment for Canadians, Prime Minister’s Office (Ottawa) 16 October 2007. Date of Access: 24 December
2007. <http://www.sft-ddt.gc.ca/eng/media.asp?id=1372>

194 Getting Tough on Industry's Emissions, Environment Canada (Ottawa) March 2008. Date of Access: 29 April 2008.
<http://www.ec.gc.ca/doc/virage-corner/2008-03/brochure_eng.htmI>
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transition, the government has allocated CAD240 million to develop one of the world’s first and largest
commercial-scale carbon capture and storage demonstration projects.'”

In April 2008, Natural Resources Minister Lunn announced a series of new investments in clean energy
technologies with a focus on advancing carbon capture and storage technologies. In particular, on 4 April
2008 Minister Lunn announced that industry-led projects will receive up to CAD140 million through two
calls for proposals as part of the ecoENERGY Technology initiative. The Minister commented that “[o]ur
Government is ensuring that Canada is at the leading edge of clean technologies to reduce emissions and
adapt to environmental change. I would also like to announce a call for proposals under our two new funds
that will accelerate the development of clean energy technologies in Canada.”® Canada also allocated
CADS million in funding to the Institute for Sustainable Energy, Environment and Economy at the
University of Calgary to embark on research related to carbon sequestration technology.'”” Additionally, on
23 April 2008 the government announced it would provide CADS5 million for research relating to capturing
and storing carbon technology in the province of Nova Scotia.'”®

Canada is also a signatory of the Bali Action Plan, which was adopted at the United Nations Climate
Change Conference held in Bali in December 2007."”° The plan pledges financial support for the
development, transfer, and enhancement of environmentally sound technologies for developing
countries.””’ The plan also commits to cooperation in the research and development of new and innovative
clean energy technology.””' In September 2007, Canada participated in the Sydney APEC Summit, signing
onto the Leaders’ Declaration on Climate Change, Energy Security, and Clean Development, which
pledged cooperation for joint research, development, deployment, and transfer of low and zero-emission
technologies, as well as renewable energy.”*

On 14 March 2008, Canada participated in the Fourth Ministerial Meeting of the Gleneagles Dialogue on
Climate Change, Clean Energy and Sustainable Development. During the meeting, Canada, along with
other participating representatives, emphasized the importance of developing new technologies as an
essential measure in improving energy efficiency and the reduction of GHG emissions.”** Canada also
supported the position that the development and transfer of new technology is necessary in assisting
developing nations to tackle climate change.”**

On 30-31 January 2008, Canada participated in the Second Major Economies Meeting on Energy Security
and Climate Change in Hawaii. The Canadian representative contributed to discussions on how developing
countries may acquire technology to burn coal more efficiently as well as technologies relating to carbon
capture and storage.””

195 Government Delivers Details of Greenhouse Gas Regulatory Framework, Environment Canada (Ottawa) 10 March
2008. Date of Access: 4 May 2008. <http://ecoaction.gc.ca/news-nouvelles/20080310-eng.cfm>

196 Press release: Minister Lunn announces new funds for ecoEnergy Initiative, Natural Resources Canada (Ottawa) 4
April 2008. Date of Access: 3 May 2008. <http://www.nrcan-rncan.gc.ca/media/newcom/2008/200822-eng.php>

197 Press release: Minister Lunn announces new funds for ecoEnergy Initiative, Natural Resources Canada (Ottawa) 4
April 2008. Date of Access: 3 May 2008. <http://www.nrcan-rncan.gc.ca/media/newcom/2008/200822-eng.php>

198 Press release: Minister Lunn announces $5 million to fund Nova Scotia carbon capture project, Natural Resources
Canada (Ottawa) 23 April 2008. Date of Access: 5 May 2008.
<http://www.nrcan-rncan.gc.ca/media/newcom/2008/200826-eng.php>

199 Bali Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

200 Balj Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

201 Balj Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

202 sydney APEC Leaders’ Declaration on Climate Change, Energy Security, and Clean Development, Asia-Pacific Economic
Cooperation (Sydney) 9 September 2007. Date of Access: 8 January 2008.
<http://pandora.nla.gov.au/pan/64638/20071026-0047/www.apec2007.org/apec1440.html?inc=Iw/lw_syd_dec>

203 Gleaneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4™ Ministerial Meeting Chairs’
Conclusions, The Ministry of Foreign Affairs of Japan (Tokyo) 16 March 2008. Date of Access 23 May 2008.
<http://www.mofa.go.jp/policy/environment/warm/cop/dialogue0803.htmI>

204 Gleaneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4™ Ministerial Meeting Chairs’
Conclusions, The Ministry of Foreign Affairs of Japan (Tokyo) 16 March 2008. Date of Access 23 May 2008.
<http://www.mofa.go.jp/policy/environment/warm/cop/dialogue0803.html|>

205 | eaders Talk Climate Change at Hawaii Conference, CTV Globe Media (Toronto) 31 January 2008. Date of Access: 8
May 2008.
<http://www.ctv.ca/servlet/ArticleNews/story/CTVNews/20080131/climate_change_080131/20080131?hub=SciTech>
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On 18 April 2008, Canada participated in the Third Major Economies Meeting on Energy Security and
Climate Change in Paris.**® The meeting covered issues of technology cooperation and financing.””” The
meeting produced no major agreements on the development, deployment or distribution of climate-friendly
energy technologies.””

Thus, Canada has been awarded a score of +1 for taking significant strides to promote the development and
deployment of less carbon intensive and cleaner energy technologies through greater investment and
regulatory action.

Analyst: Sam Zhao
France: 0
France has partially complied with its commitment on clean energy and climate-friendly technology.

On 6 July 2007, the French government brought together state representatives, experts, and non-
governmental organizations to design a comprehensive plan to tackle climate change, namely the Grenelle
de I’environnement.””” The Grenelle laid the foundation for the growth and wide-spread use of clean energy
technologies.?'” Following round table discussions in France on 23-25 October 2007, French President
Nicolas Sarkozy unveiled the government’s plans with regard to the Grenelle initiative,”'" specifically
stating that “priority will no longer be given to incineration but to recycling” and that all incinerators would
also produce energy, while having a permanent monitoring system of the pollution emitted from
incineration.*'?

In a convention signed by Minister of Ecology and Sustainable Development Jean-Louis Borloo and major
retail outlets, retailers agreed to make stores more energy efficient, reduce transport emissions, and promote
French and European products deemed environmentally friendly.*"® Part of this program includes
displaying an “environmental price” on certain products, so that consumers will know how much carbon
was emitted for its manufacturing.”'* France’s new environmental plan also outlines a number of tax
policies to internalize the cost of emissions, including a tax on carbon-emitting trucks traveling through
France, a bonus-malus tax on new cars, and a reduction in the value added tax on eco-friendly products.?'
Such policies should help to push market share towards products and services that are produced using low-
emissions and clean-carbon energy.

26 Major Economies Meeting on Energy Security and Climate Change Paris - 16 to 18 April 2008, Ministére de I'Ecologie,
de I'Energie, du Développement durable et de I'Aménagement du territoire (Paris) 15 April 2008. Date of Access: 2 May
2008. <http//www.developpement-durable.gouv.fr/IMG/pdf/15-04-08_DP_MEM_final_GB_cle59cb4c.pdf>

27 Major Economies Meeting on Energy Security and Climate Change Paris - 16 to 18 April 2008, Ministére de I'Ecologie,
de I'Energie, du Développement durable et de I'Aménagement du territoire (Paris) 15 April 2008. Date of Access: 2 May
2008. <http://www.developpement-durable.gouv.fr/IMG/pdf/15-04-08_DP_MEM_final_GB_cle59cb4c.pdf>

208 No Accord at Paris Climate Meeting as More Talks Planned, Associated Press (New York) 18 April 2008. Date of Access:
8 May 2008. <http://ap.google.com/article/ALeqM5hDQzyHvXPYzhlJsBSImMRWB7L1JhpAD904GM201>

209 Lancement du Grenelle Environnement, le Grenelle Environnement (Paris) 12 July 2007. Date of Access: 7 January
2008. <http://www.legrenelle-environnement.fr/grenelle-environnement/spip.php?article1>

210 Lancement du Grenelle Environnement, le Grenelle Environnement (Paris) 12 July 2007. Date of Access: 7 January
2008. <http://www.legrenelle-environnement.fr/grenelle-environnement/spip.php?article1>

211 Discours de M. le Président de la République a I'Occasion de la Restitution des Conclusions du Grenelle de
I’Environnement, le Grenelle Environnement (Paris) 25 October 2007. Date of Access: 7 January 2008.
<http://www.equipement.gouv.fr/IMG/pdf/President_Grenelle-1_cle7d6d42.pdf>

212 gpeech by the President of the French Republic at the concluding session of the Grenelle de I’'Environnement,
Présidence de la République_(Paris) 25 October 2007. Date of Access: 6 January 2008.
<http://www.elysee.fr/download/?mode=press&filename=07-2203_Discours_GrenelleEnvironnement_Anglais.pdf>

23 | 3 grande distribution se met au vert, Ministére de I’'Ecologie, de I'Energie, du Développement durable et de
I’Aménagement du territoire (Paris) 30 January 2008. Date of Access: 10 May 2008. <http://www.developpement-
durable.gouv.fr/article.php3?id_article=2835>

214 Une « étiquette carbone » pour la grande distribution, Office of the Prime Minister (Paris) 29 January 2008. Date of
Access: 10 May 2008. <http://www.premier-
ministre.gouv.fr/chantiers/developpement_durable_855/dire_verite_sur_les_1101/une_etiquette_carbone_pour_59059.h
tml>

215 Discours de M. le Président de la Républigue & I'Occasion de la Restitution des Conclusions du Grenelle de
I’Environnement, le Grenelle Environnement (Paris) 25 October 2007. Date of Access: 7 January 2008.
<http://www.equipement.gouv.fr/IMG/pdf/President_Grenelle-1_cle7d6d42.pdf>
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France is also a signatory of the Bali Action Plan, which was adopted at the United Nations Climate
Change Conference held in Bali in December 2007.%'¢ The plan pledges financial support for the
development, transfer, and enhancement of environmentally sound technologies for developing
countries.”'” The plan also commits to cooperation in the research and development of new and innovative
clean energy technology.”'®

On 14 March 2008, France participated in the Fourth Ministerial Meeting of the Gleneagles Dialogue on
Climate Change, Clean Energy and Sustainable Development. During the meeting, France, along with other
participating representatives, emphasized the importance of developing new technologies as an essential
measure in improving energy efficiency and the reduction of GHG emissions.”'® France also supported the
position that the development and transfer of new clean energy and climate-friendly technologies is
necessary in assisting developing nations tackling climate change.”?

On 30-31 January 2008, France participated in the Second Major Economies Meeting on Energy Security
and Climate Change in Hawaii. The French representative contributed to discussions on how developing

countries may acquire technology to burn coal more efficiently as well as technologies relating to carbon
capture and storage.”'

On 18 April 2008, France participated in the Third Major Economies Meeting on Energy Security and
Climate Change held in Paris.*** The meeting covered issues of technology cooperation and financing.”*’
The meeting produced no major agreements on the development, deployment or distribution of climate-
friendly energy technologies.”**

Thus, although France has made some effort to meet its Heiligendamm commitment to energy technology,
it is awarded a score of 0 for its lack of concrete initiatives in promoting low-emissions carbon based
energy production.

Analyst: Daniel Gatto

Germany: 0

Germany has partially complied with its energy technology commitment.

Germany has embarked upon a number of international initiatives addressing clean energy production. On
10-11 September 2007, Germany participated in the Third Ministerial Meeting in the Framework of the

Gleneagles Dialogue on Climate Change, Clean Energy and Sustainable Development in Berlin. The
Ministerial Meeting focused on strategies for improved technological cooperation between developed and

216 Bali Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

217 Bali Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
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220 Gleaneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4™ Ministerial Meeting Chairs’
Conclusions, The Ministry of Foreign Affairs of Japan (Tokyo) 16 March 2008. Date of Access 23 May 2008.
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221 | eaders Talk Climate Change at Hawaii Conference, CTV Globe Media (Toronto) 31 January 2008. Date of Access: 8
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de I'Energie, du Développement durable et de I'Aménagement du territoire (Paris) 15 April 2008. Date of Access: 2 May
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developing nations.”** At the meeting, Dagmar Wohrl, Parliamentary State Secretary in the Federal
Ministry of Economics, stressed the importance of clean energy technology, saying “[c]lean energy
technologies play a key role in reconciling climate protection with growth and economic development.”**
Germany is also a signatory to the Bali Action Plan, which was adopted at the United Nations Climate
Change Conference held in Bali in December 2007.%*’ The plan pledges financial support for the
development, transfer, and enhancement of environmentally sound technologies for developing
countries.”?® The plan also commits to cooperation in the research and development of new and innovative
clean energy technology.””’

On 14 March 2008, Germany participated in the Fourth Ministerial Meeting of the Gleneagles Dialogue on
Climate Change, Clean Energy and Sustainable Development. During the meeting, Germany, along with
other participating representatives, emphasized the importance of developing new technologies as an
essential measure in improving energy efficiency and the reduction of GHG emissions.”** Germany also
supported the position that the development and transfer of new clean energy and climate-friendly
technologies is necessary in assisting developing nations tackling climate change.**'

On 30-31 January 2008, Germany participated in the Second Major Economies Meeting on Energy
Security and Climate Change in Hawaii. The German representative contributed to discussions on how
developing countries may acquire technology to burn coal more efficiently as well as technologies relating
to carbon capture and storage.

On 18 April 2008, Germany participated in the Third Major Economies Meeting on Energy Security and
Climate Change held in Paris.*** The meeting covered issues of technology cooperation and financing.”**
The meeting produced no major agreements on the development, deployment or distribution of climate-
friendly energy technologies.”*’

In the domestic arena, the German government decided to promote applied research into hydrogen and fuel
cell technologies for vehicle engines.”*® The Federal Minister of Transport Wolfgang Tiefensee commented
that “[i]n the long term, this technology will enable us to reduce CO2 emissions and, at the same time, will
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make us less dependent on 0il.”**” Germany also hosted Hannover Messe from 12-25 April 2008, which
focused on the theme of energy technology and efficiency.”*®

Thus, Germany has been awarded a score of 0.

Analyst: Yunjae Kim

Italy: 0

Italy has partially complied with its commitment on energy technology.

On the international front, [taly has demonstrated strong support and leadership in multilateral negotiations
on climate change. In November 2007, Italy hosted the World Energy Congress in Rome. At the Congress,
Italian representatives signed a Memorandum of Understanding (MOU) on Environment and Sustainable
Technology. The MOU commits the parties to “information sharing and advancing scientific and
technological cooperation in the areas of sustainable construction and bio-architecture, renewable sources
of energy, energy-saving technology, intelligent systems for sustainable energy management of buildings
and the use and promotion of wood resources.”*’

On 20-22 April 2008, Italy also co-hosted the Eleventh International Energy Forum (IEF) in Rome, which
focused on the theme of “Energy Dialogue to Respond to Global Challenges”.>*” In his Minister’s Address,
Italian Minister of Economic Development Pierluigi Bersani stated: “High expectations are put on
technological development to find new resources to develop and recover them at lower cost, to prepare
low-carbon energy options, to use energy efficiently.”*' In the 2008 IEF Closing Statement it was noted
that “all energy technology options should be kept open and priorities established.”**? Ministers also agreed
to advocate and cooperate on “renewed energy technology transfer and collaboration between producing
and consuming countries.”** However, no final conclusions have been made on the subject of low-
emission technologies.

Italy is also a signatory to the Bali Action Plan, which was adopted at the United Nations Climate Change
Conference held in Bali in December 2007.2* The plan pledges financial support for the development,
transfer, and enhancement of environmentally sound technologies for developing countries.*** The plan
also commits to cooperation in the research and development of new and innovative clean energy
technology.**®

On 14 March 2008, Italy participated in the Fourth Ministerial Meeting of the Gleneagles Dialogue on
Climate Change, Clean Energy and Sustainable Development. During the meeting, Italy, along with other
participating representatives, emphasized the importance of developing new technologies as an essential
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28 Hannover Messe End-of-Show Report, Hannover Messe (Hannover) 25 April 2008. Date of Access: 8 May 2008.
<http://de.sitestat.com/dmag/001/s?en.Download.14289.HM08_Abschlussbericht_en.HANNOVER_MESSE.End_of_show_r
eport_2008&ns_type=pdf&ns_url=[http://files.messe.de/cmsdb/001/14289.pdf>

2% Rome 2007 Congress Conclusions, World Energy Council (London) 29 November 2007. Date of Access: 8 January
2008. <http://www.worldenergy.org/news__events/news/1024.asp>

240 11th IEF Host Minister’s Address “Towards the 11th International Energy Forum”, International Energy Forum (Riyadh)
2007. Date of Access: 23 January 2008. <http://www.iefs.org.sa/pages/BK_MR_2.htmI>

241 11th IEF Host Minister’s Address “Towards the 11th International Energy Forum”, International Energy Forum (Riyadh)
2007. Date of Access: 23 January 2008. <http://www.iefs.org.sa/pages/BK_MR_2.htmI>

242 11th International Energy Forum Closing Statement (Rome) 22 April 2008. Date of Access: 8 May 2008.
<http://www.iefs.org.sa/Pages/Files/Others/IEF11_Closing_statement.FINAL.pdf>

243 11th International Energy Forum Closing Statement (Rome) 22 April 2008. Date of Access: 8 May 2008.
<http://www.iefs.org.sa/Pages/Files/Others/IEF11_Closing_statement.FINAL.pdf>

244 Bali Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

245 Bali Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

24 Bali Action Plan, United Nations Framework Convention on Climate Change (Bonn) 14 December 2007. Date of Access:
16 January 2008. <http://unfccc.int/files/meetings/cop_13/application/pdf/cp_bali_action.pdf>

G8 Research Group 2007 Final Compliance Report 44



measure in improving energy efficiency and the reduction of GHG emissions.**” Italy also supported the
position that the development and transfer of new clean energy and climate-friendly technologies is
necessary in assisting developing nations tackling climate change.***

On 30-31 January 2008, Italy participated in the Second Major Economies Meeting on Energy Security and
Climate Change in Hawaii. The Italian representative contributed to discussions on how developing
countries may acquire technology to burn coal more efficiently as well as technologies relating to carbon
capture and storage.”*

On 18 April 2008, Italy participated in the Third Major Economies Meeting on Energy Security and
Climate Change held in Paris.”*’ The meeting covered issues of technology cooperation and financing. >
The meeting produced no major agreements on the development, deployment or distribution of climate-
friendly energy technologies.”*

Italy has demonstrated some effort to promote climate-friendly and clean-energy technologies through
collaboration at the international level. However, due to a lack of concrete measures on the domestic front,
Italy receives a score of 0.

Analyst: Daniel Gatto
Japan: +1
Japan has fully complied with its energy technology commitment.

On the domestic level, in response to Japan‘s Kyoto Protocol Target Achievement Plan, the New Energy
and Industrial Technology Development Organization within Japan’s Ministry of Energy, Trade, and
Industry announced a plan to carry out efficient and cooperative research and development activities;
verification and demonstration projects; and dissemination projects for new energy and energy-
conservation technologies.** The plan includes development of zero-emission coal technology;
development of technologies for highly efficient energy use through innovative methods, such as coal
gasification; research and development activities for new energy implementation by 2010; and research and
development on biomass heat utilization systems.”*

On 23 August 2007, Japan issued a Joint Ministerial Statement at the First EAS Energy Ministers Meeting,
agreeing to push forward the Cebu Declaration, which aspires to promote cleaner and low-emission
technologies, and to produce concrete results through greater cooperation and coordination of measures and
activities.”® In September 2007, Japan also participated in the Sydney APEC Summit, signing onto the
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Leaders’ Declaration on Climate Change, Energy Security, and Clean Development, which pledged
cooperation for joint research, development, deployment, and transfer of low and zero-emission
technologies, as well as renewable energy.**®

In November 2007, Japan announced its Environmental Cooperation Initiative at the Third East Asian
Summit. The Initiative is intended to extend policy support and cooperation in promoting the use of clean
energy.”’ At the Summit, Japan and other ASEAN members pledged their commitment to the Singapore
Declaration on Climate Change, Energy, and the Environment, which encourages the regional deployment
of clean technology through various means, including investment, technical and financial assistance, and
technology transfer.*®

In addition to its international commitments, Japan has also made bilateral agreements relating to clean
energy technology. On 20 August 2007, Japan and the Republic of Indonesia issued a joint statement on the
Enhancement of the Cooperation on Climate Change, Environment and Energy Issues, recognizing the
importance of cooperation between the two countries on clean coal technology.”®” On 16 November 2007,
Japan’s Prime Minster Yasuo Fukuda announced the U.S.-Japan Cooperation on Energy Security, Clean
Development, and Climate Change, reaffirming Japan’s partnership with the United States in developing
collaborative technology and deployment in various key sectors, including low-carbon fossil fuel power
generation, transportation, land use, near-zero carbon energy (e.g., nuclear, wind, and solar), and energy
efficiency.?®® Most recently, on 2 December 2007, Japanese Foreign Minister Masahiko Komura and
Chinese Premier Wen Jiabao pledged greater bilateral cooperation in the use of clean energy.”'

Japan is also a signatory to the Bali Action Plan, which was adopted at the United Nations Climate Change
Conference held in Bali in December 2007.2* The plan pledges financial support for the development,
transfer, and enhancement of environmentally sound technologies for developing countries.’®® The plan
also commits to cooperation in the research and development of new and innovative clean energy
technology.***

On 26 January 2008, at the Annual World Meeting of the World Economic Forum in Davos, Japanese

Prime Minister Fukuda announced that Japan intended on halving GHG emissions by 2050 as articulated in
its climate change plan “Cool Earth 50,” which was launched last year. Prime Minister Fukuda specifically
announced that Japan would be accelerating the development of technology of zero-CO2-emission coal-
fired power plants, as well as high-efficiency, low-cost solar power generation technology and Green IT.
To this end, Japan committed to invest US$30 billion over the next five years in research and development
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of climate-friendly technology.?® In his address, Prime Minister Fukuda also announced Japan’s plans to
increase the transfer of clean energy and climate-friendly technology to other countries.*’

On 14 March 2008, Japan hosted the Fourth Ministerial Meeting of the Gleneagles Dialogue on Climate
Change, Clean Energy and Sustainable Development. During the meeting, Japan, along with other
participating representatives, emphasized the importance of developing new technologies as an essential
measure in improving energy efficiency and the reduction of GHG emissions.**® Japan also supported the
position that the development and transfer of new clean energy and climate-friendly technologies is
necessary in assisting developing nations tackling climate change.”® Furthermore, on 24 April 2008 Prime
Minster Fukuda and EU Commission President Jose Manuel Barroso pledged to work together to promote
greater prg%)ress and cooperation in the field of energy efficiency upgrades and low-carbon technology
financing.

On 30-31 January 2008, Japan participated in the Second Major Economies Meeting on Energy Security
and Climate Change in Hawaii. The Japanese representative contributed to discussions on how developing
countries may acquire technology to burn coal more efficiently as well as technologies relating to carbon
capture and storage.””'

On 18 April 2008, Japan participated in the Third Major Economies Meeting on Energy Security and
Climate Change held in Paris.?’”* The meeting covered issues of technology cooperation and financing.””?
The meeting produced no major agreements on the development, deployment or distribution of climate-

friendly energy technologies.”™

Thus, Japan has been awarded a score of +1 for its comprehensive domestic and international initiatives to
encourage the use of clean energy technologies.

Analysts: Yunjae Kim and Dasha Frolova
Russia: 0

Russia has partially complied with its commitment on climate-friendly technologies. Little progress has
been made on this issue by the government of the Russian Federation since the Interim Report.

During the period September-November 2007, the Ministry of Industry and Energy has invested
approximately US$123 000 into research on low carbon-intensive energy technologies and in cooperation
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with the Carbon Sequestrate Forum.?”* Additional research will be conducted within the framework of the
state-owned Russian Venture Company, the creation of which was completed in September 2007.2°

According to Head of Federal Agency on Energy D. Akhanov, the Agency plans to spend more than RFR3
trillion on new energy technologies and facilities, including clean coal generation.””” Moreover, at the
International Energy Week in Moscow in October 2007, Deputy Minister of Industry and Energy Anatoly
Yanovsky declared that innovations in the Russian energy sector are to be expected in the framework of
Energy Strategy of Russia 2030, which is currently under development.”’”®

As the Russian economy is highly energy-intensive, the main concern of the country’s leaders within the
context of climate-friendly technologies is energy efficiency. In December 2007, the Ministry of Education
and Science announced that it would support a nanotech program (2008- 2015), which will also be used for
energy efficiency development.?”’

In September 2007, Russia participated in the Sydney APEC Summit, signing onto the Leaders’
Declaration on Climate Change, Energy Security, and Clean Development, which pledged cooperation for
joint research, development, deployment, and transfer of low and zero-emission technologies, as well as
renewable energy.”*’

On 14 March 2008, Russia participated in the Fourth Ministerial Meeting of the Gleneagles Dialogue on
Climate Change, Clean Energy and Sustainable Development. During the meeting, Russia, along with other
participating representatives, emphasized the importance of developing new technologies as an essential
measure in improving energy efficiency and the reduction of GHG emissions.**' Russia also supported the
position that the development and transfer of new clean energy and climate-friendly technologies is
necessary in assisting developing nations tackling climate change.”

On 30-31 January 2008, Russia participated in the Second Major Economies Meeting on Energy Security
and Climate Change in Hawaii. The Russian representative contributed to discussions on how developing
countries may acquire technology to burn coal more efficiently as well as technologies relating to carbon
capture and storage.”

On 18 April 2008, Russia participated in the Third Major Economies Meeting on Energy Security and
Climate Change held in Paris.** The meeting discussed issues of technology cooperation and financing.?*®
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The meeting produced no major agreements on the development, deployment or distribution of climate-
friendly energy technologies.”

Russia has developed several new initiatives in the sphere of clean and climate-friendly technologies, but
the scope of programs is not large. Thus, Russia has been awarded a score of 0.

Analyst: Natalia Churkina
United Kingdom: +1

The United Kingdom has fully complied with its energy technology commitment. It has taken significant
steps to foster energy technology that promotes low-emission, environmentally-friendly energy production,
consumption, and distribution.

British Prime Minister Gordon Brown has committed the United Kingdom to reducing CO2 emissions
between 26% and 32% by 2020, and by 60% before 2050.*” In May 2008, the Energy Bill began readings
in the House of Lords. The Bill includes policy initiatives to foster clean-carbon energy production, such as
developing a regulatory framework to encourage private investment in carbon capture and storage
technologies. ™

The United Kingdom is supporting the development of innovative technologies such as carbon capture and
storage from coal-fired power plants,** fossil fuel, nuclear, and geothermal and other renewable sources.”’
In 2007- 2008 the United Kingdom invested GBP10 million in clean energy technologies,”' and GBP100
million in a competition for proposals for collaborative research and development in eight areas, including
energy production and consumption.*”

The United Kingdom has also begun imposing policies which encourage local implementation of clean
energy technologies, including a GBP40 million tax credit to businesses that invest in environmentally-
friendly technologies, and GBP18 million in microgeneration grants for households.*”*

At the international level, the United Kingdom has collaborated with multilateral partners to promote clean
energy and climate-friendly technologies. In a speech on 19 November 2007, Prime Minister Brown said,
“building a low carbon global economy demands a worldwide commitment on a comparable financial
scale.””* In February 2008, the United Kingdom pledged financial support to the World Bank clean

285 Major Economies Meeting on Energy Security and Climate Change Paris - 16 to 18 April 2008, Ministére de I'Ecologie,
de I'Energie, du Développement durable et de I'Aménagement du territoire (Paris) 15 April 2008. Date of Access: 2 May
2008. <http://www.developpement-durable.gouv.fr/IMG/pdf/15-04-08_DP_MEM_final_GB_cle59cb4c.pdf>
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(London) 2 January 2008. Date of Access: 9 May 2008. <http://media.netpr.pl/PressOffice/PressRelease.91141.po>
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technology fund for developing nations* following up on the position it had articulated at the United
Nations Climate Change Conference in December 2007 in Bali, where it supported the transfer of energy
efficient technologies to poorer nations.>*®

On 14 March 2008, the United Kingdom participated in the Fourth Ministerial Meeting of the Gleneagles
Dialogue on Climate Change, Clean Energy and Sustainable Development. During the meeting, the United
Kingdom, along with other participating representatives, emphasized the importance of developing new
technologies as an essential measure in improving energy efficiency and the reduction of GHG
emissions.””’ The United Kingdom also supported the position that the development and transfer of new
clean enzgggy and climate-friendly technologies is necessary in assisting developing nations tackling climate
change.

On 30-31 January 2008, the United Kingdom participated in the Second Major Economies Meeting on
Energy Security and Climate Change in Hawaii. The British representative contributed to discussions on
how developing countries may acquire technology to burn coal more efficiently as well as technologies
relating to carbon capture and storage.””

On 18 April 2008, the United Kingdom participated in the Third Major Economies Meeting on Energy
Security and Climate Change held in Paris.*”” The meeting discussed issues of technology cooperation and
financing.*®' The meeting produced no major agreements on the development, deployment or distribution
of climate-friendly energy technologies.***

Analyst: Ryan Maclsaac
United States: +1

The United States has fully complied with its energy technology commitment. The US has developed a
multiplicity of strategies to aid the creation and implementation of low-emission, efficient technologies in
energy production, consumption, and transmission.

In January 2008, the United States government cancelled its US$1.1 billion funding for the FutureGen
public-private partnership, which was an attempt to create a coal-burning power plant with zero
atmospheric emissions.*” Instead it announced a restructured plan, requesting US$648 million for the 2009
fiscal year for coal research, development, and deployment.***
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Internationally, the United States has pursued multilateral discussions with a focus on energy technology.
In September 2007, the United States convened seventeen of the world's major economies as well as the
United Nations for an inaugural Major Economies Meeting on Energy Security and Climate Change, with
the explicit goal of “accelerating and expanding markets for currently available efficiency technology and
the use of nuclear, solar, and wind energy,”*" resulting in “a useful exchange of views.”*

Furthermore, during the Washington International Renewable Energy Conference on 4-6 March 2008, the
United States committed to a series of pledges relating to energy production and consumption technologies,
all backed by concrete government policy action.**” In his State of the Union 2008 speech, US President
George W. Bush called for the creation of “a new international clean technology fund, which will help
developing nations like India and China make greater use of clean energy sources.”" The World Bank
announced the creation of such a fund shortly thereafter.’”

In September 2007, the United States participated in the Sydney APEC Summit, signing onto the Leaders’
Declaration on Climate Change, Energy Security, and Clean Development, which pledged cooperation for
joint research, development, deployment, and transfer of low and zero-emission technologies, as well as
renewable energy.*'’

On 14 March 2008, the United States participated in the Fourth Ministerial Meeting of the Gleneagles
Dialogue on Climate Change, Clean Energy and Sustainable Development. During the meeting, the United
States, along with other participating representatives, emphasized the importance of developing new
technologies as an essential measure in improving energy efficiency and the reduction of GHG
emissions.”'' The United States also supported the position that the development and transfer of new clean
energy %?2(1 climate-friendly technologies is necessary in assisting developing nations tackling climate
change.

On 30-31 January 2008, the United States participated in the Second Major Economies Meeting on Energy
Security and Climate Change in Hawaii. The American representative contributed to discussions on how
developing countries may acquire technology to burn coal more efficiently as well as technologies relating
to carbon capture and storage.”

On 18 April 2008, the United States participated in the Third Major Economies Meeting on Energy
Security and Climate Change held in Paris.”'* The meeting covered issues of technology cooperation and
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December 2007. <http://www.state.gov/r/pa/prs/ps/2007/nov/95662.htm>

307 vision of WIREC 2008, WIREC 2008 (Washington D.C.) 28 January 2008. Date of Access: 8 May 2008.
<http://www.wirec2008.gov/wps/portal/lut/p/_s.7_0_A/7_0_2B1?navtype=WM&navid=WM_ABOUT>

308 president Bush Delivers State of the Union Address, The White House (Washington D.C.) 28 January 2008. Date of
Access: 8 May 2008. <http://www.whitehouse.gov/news/releases/2008/01/20080128-13.html>

309 World Bank plans clean technology fund for poor, Reuters (London) 8 February 2008. Date of Access: 8 May 2008.
<http://www.reuters.com/article/latestCrisis/idUSL08349530>

310 Sydney APEC Leaders’ Declaration on Climate Change, Energy Security, and Clean Development, Asia-Pacific Economic
Cooperation (Sydney) 9 September 2007. Date of Access: 8 January 2008.
<http://pandora.nla.gov.au/pan/64638/20071026-0047/www.apec2007.org/apec1440.html?inc=Iw/lw_syd_dec>

311 Gleaneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4" Ministerial Meeting Chairs’
Conclusions, The Ministry of Foreign Affairs of Japan (Tokyo) 16 March 2008. Date of Access 23 May 2008.
<http://www.mofa.go.jp/policy/environment/warm/cop/dialogue0803.html|>

312 Gleaneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4" Ministerial Meeting Chairs’
Conclusions, The Ministry of Foreign Affairs of Japan (Tokyo) 16 March 2008. Date of Access 23 May 2008.
<http://www.mofa.go.jp/policy/environment/warm/cop/dialogue0803.html>

313 | eaders Talk Climate Change at Hawaii Conference, CTV Globe Media (Toronto) 31 January 2008. Date of Access: 8
May 2008.
<http://www.ctv.ca/servlet/ArticleNews/story/CTVNews/20080131/climate_change_080131/20080131?hub=SciTech>
314 Major Economies Meeting on Energy Security and Climate Change Paris - 16 to 18 April 2008, Ministére de I'Ecologie,
de I'Energie, du Développement durable et de I'Aménagement du territoire (Paris) 15 April 2008. Date of Access: 2 May
2008. <http//www.developpement-durable.gouv.fr/IMG/pdf/15-04-08_DP_MEM_final_GB_cle59cb4c.pdf>

G8 Research Group 2007 Final Compliance Report 51



financing.>'> The meeting produced no major agreements on the development, deployment or distribution
of climate-friendly energy technologies.*'®

On 16 November 2007, Japan’s Prime Minster Yasuo Fukuda announced the U.S.-Japan Cooperation on
Energy Security, Clean Development, and Climate Change, reaffirming the US’s partnership with Japan in
developing collaborative technology and deployment in various key sectors, including low-carbon fossil
fuel power generation, transportation, land use, near-zero carbon energy (e.g., nuclear, wind, and solar),
and energy efficiency.’"’

The United States is also actively pursuing bilateral partnerships with India and China, and smaller
countries such as Bulgaria, to foster more efficient energy technology development through cooperation.”!
For example, in conjunction with the United States, China will introduce an appliance labeling system to
encourage efficient consumption, and public-private partnerships will introduce cleaner technologies to
existing coal-fired power plants.*"’

8

Thus, the United States has been awarded a score of +1.

Analyst: Ryan Maclsaac

European Union: 0

The European Union has partially complied with its commitment on clean energy technology.

On 25 September 2007, the European Parliament adopted the Roadmap for Renewable Energy in Europe, a
non-legislative resolution. The Roadmap recommended that the European Commission set “clear and
realistic binding targets for the electricity, transport and heating and cooling sectors,” and that funds from
Europe’s Emissions Trading Scheme (ETS) be used for research into renewable sources of energy
including “osmosis energy, tidal energy, wave energy, concentrated solar power, high altitude wind power,
laddermill energy and algae fuel technology.”**’

The European Union is also a signatory to the Bali Action Plan, which was adopted at the United Nations
Climate Change Conference held in Bali in December 2007. The plan pledges financial support for the
development, transfer, and enhancement of environmentally sound technologies for developing
countries.’?' The plan also commits to cooperation in the research and development of new and innovative
clean energy technology.***
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In January 2008, the EU Commission proposed a “wide-ranging and ambitious” energy and climate change
package, inspiring all major CO2 emitters to develop clean production technologies through the Emission
Trading System.***

On 14 March 2008, the European Union participated in the Fourth Ministerial Meeting of the Gleneagles
Dialogue on Climate Change, Clean Energy and Sustainable Development. During the meeting, the
European Union, along with other participating representatives, emphasized the importance of developing
new technologies as an essential measure in improving energy efficiency and the reduction of GHG
emissions.*** The EU also supported the position that the development and transfer of new clean energy
and climate-friendly technologies was necessary in assisting developing nations tackling climate change.***

On 30-31 January 2008, the European Union participated in the Second Major Economies Meeting on
Energy Security and Climate Change in Hawaii. The EU representative contributed to discussions on how
developing countries may acquire technology to burn coal more efficiently as well as technologies relating
to carbon capture and storage.**

On 18 April 2008, the European Union participated in the Third Major Economies Meeting on Energy
Security and Climate Change held in Paris.**” The meeting discussed issues of technology cooperation and
financing.’*® The meeting produced no major agreements on the development, deployment or distribution
of climate-friendly energy technologies.**’

Although the EU has promoted the issue of clean energy technologies at both the regional and international
levels, it has been awarded a score of 0 for its lack of comprehensive initiatives.

Analyst: Sam Zhao
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4. Energy: Efficiency [65]
Commitment

“To this end, we will promote the appropriate policy approaches and instruments, including inter
alia economic incentives and sound fiscal policies, minimum standards for energy efficiency,
sound and ambitious energy performance labelling, information campaigns aimed at consumers
and industry that enhance national awareness, sector-based voluntary commitments agreed with
industry, investment in research and development and guidelines for public procurement.”**

Growth and Responsibility in Africa

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France +1
Germany +1
Italy +1
Japan +1
Russia 0
United Kingdom +1
United States +1
European Union +1
Average Score +0.89
Background

The G8 has long supported the imposition of measures aimed at promoting the efficient use of energy. At
the San Juan Summit in 1976, the G7 acknowledged the need to “make efforts to develop, conserve and use
rationally the various energy resources”.>*! In 1991 at the London Summit, this aim was restated more
directly as a commitment to “improve energy efficiency and to price energy from all sources so as to reflect
costs fully, including environmental costs.”***> During the K&ln Summit in 1999, the G8 reaffirmed its
commitment to the UN Framework Convention on Climate Change by asserting the need to “develop and
implement domestic measures” to reduce greenhouse gas (GHG) emissions through “rational and efficient
use of energy”.*** At the Evian Summit in 2003, energy efficiency again emerged as a critical issue in
which the G8 made a specific determination to “promote energy efficiency of all sources” by focusing on
measures that would include “standards, public procurement, economic incentives and instruments,
information and labelling.”***

During the Gleneagles Summit in 2005, an unprecedented emphasis was placed on the urgency of climate
change, which culminated into the Gleneagles Plan of Action on Climate Change, Clean Energy and
Sustainable Development, a comprehensive 63-commitment plan to tackle climate change. In the
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Gleneagles Plan G8 members committed themselves to taking action to “promote innovation, energy
efficiency, conservation, improve policy, regulatory and financing frameworks”.*** In the Gleneagles Plan
the G8 specifically agreed to collaborate with the International Energy Agency (IEA) to review, develop
and implement regulations and best practices that would measure the energy efficiency of appliances,
buildings, surface transport, aviation, industry, and energy generation.’*® Concomitantly, at the 2006 St.
Petersburg Summit, the G8 reaffirmed the principles of the Gleneagles Plan through the St. Petersburg
Plan of Action: Global Energy Security, and additionally, emphasized the need to “strengthen and elaborate
the system of national and multilateral energy efficiency statistics” and undertake “necessary measures,
including financial and tax incentives at home for the promotion of energy-efficient technologies, and the
actual use of those available technologies on a wide-scale basis.”*’ At the Heiligendamm Summit in 2007,
the G8 reiterated their commitment to the St. Petersburg Plan of Action and declared “energy efficiency
and technology cooperation” as “crucial elements” in tackling climate change.*** Thus, in light of the
historical development and importance that has been attached to the issue of energy efficiency within the
paradigm of G8 energy politics, it is probable that this issue will again be positioned high on the agenda of
G8 member countries leading up to the 2008 Hokkaido Summit.

Team Leader: James Meers
Canada: +1

Canada has partially complied with its energy efficiency commitment. Canada has built upon its
ecoENERGY initiative launched in early 2007 to address efficiency in consumption and production.

On 25 September 2007, Canada’s Council of Energy Ministers held their annual meeting and released a
report on current energy efficiency initiatives. The Energy Ministers agreed to collaborate on
intergovernmental energy efficiency issues.** The report highlights current good practices and indicates
three sectors to be targeted for improved energy efficiency: infrastructure, industry and transportation. It
does not, however, include any detailed plans of action.**’

On 7 November 2007, the federal government proclaimed the Motor Vehicle Fuel Consumption Standards
Act (MVFCSA).**! The MVFCSA was passed by Parliament in 1982, and set fuel efficiency standards for
motor vehicles in Canada; however, the government did not proclaim the act at the time because of
voluntary commitment to efficiency standards by the auto industry.**> On 17 January 2008, Minister of
Transportation Lawrence Canon announced that Canada will begin to implement mandatory fuel
consumption regulations on new cars and light trucks, commencing in 2011.** This new development in
Canada’s shift toward greater fuel efficiency was articulated in a speech delivered by Minister Canon:
“[w]e made a commitment to implement fuel consumption regulations for the 2011 model year that are
benchmarked against a stringent, dominant North American standard, and we are keeping our word.”**
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Given that Canada’s transport sector makes up 25 percent of greenhouse gas emissions and a large
proportion of energy consumption, the newly implemented fuel regulations will likely have a significant
impact on promoting greater overall energy efficiency in Canada, notwithstanding the fact that such
impacts will not start taking effect for another three years.*** In addition, Canada has continued to bring
into force additional amendments clarifying aspects of the longstanding Energy Efficiency Act, such as
legislation regarding energy standards for stand-by power, which was an issue discussed at the G8 Summit
in Gleneagles.**®

The Canadian government has further promoted energy efficiency in the transport sector through incentives
such as the ecoENERGY Vehicle Awards, which were unveiled in February 2008 at the Toronto Auto
Show;** and its ecoFREIGHT program, which aims to improve energy efficiency in the shipping industry
through government subsidies.***

Canada has also continued to promote energy efficiency in homes through its various ecoENERGY Retrofit
programs through the Natural Resources Canada (NRC), which offer financial support to homeowners,
small and medium-sized businesses, public institutions and industrial facilities to assist in the
implementation of energy saving projects.**’ On 27 March 2008, NRC awarded for the first time the
eKOCOMFORT Award to a Canadian manufacturer that achieved significant advancements in energy-
efficient space heating and cooling technologies to meet Canada’s new standards of energy efficiency.**’

In addition to policy, Canada has made some strides in research and development of energy efficient
practices and technologies. On 20 June 2007, NRC and the Natural Research Council of Canada pledged
US$5 million in funding to improve the Model National Energy Code for Buildings, which they plan to
amend in 2012.%!' On 11 December 2007, at the Bali Conference on Climate Change, NRC released the
latest version of RETScreen, an environmental software package, with an additional component on energy
efficiency, and translation into 26 languages for international use.**

At the international level, on 23 July 2007 Energy Ministers from Canada, the United States, and Mexico
met in Victoria, Canada. The three parties agreed to support energy research through the Trilateral
Agreement in Energy Science and Technology, and agreed to collaborate on improving energy
efficiency.’ Furthermore, on 9 September 2007, Canada signed the Sydney Declaration on Climate
Change, Energy Security and Clean Development, which calls for an “aspirational goal” of reducing energy
intensity by 25% by 2030.***

Thus, Canada has implemented widespread policies and has set new regulatory measures that aspire to
promote greater efficiency across various emitting sectors. For these reasons, Canada has been awarded a
score of +1.

345 Canada’s first motor vehicle fuel consumption regulations: Consultations begin, Transport Canada (Ottawa) 17 January
2008. Date of Access: 18 January 2008. <http://www.tc.gc.ca/mediaroom/releases/nat/2007/07-h215e.htm>

346 Canada’s New Government Targets Standby Power to Help Consumers Save Energy, Natural Resources Canada
(Ottawa) 23 July 2007. Date of Access: January 11, 2008.
<http://www.nrcan.gc.ca/media/newsreleases/2007/200767_e.htm>

347 Most Fuel-Efficient Vehicles Honored with ecoENERGY for Vehicle Awards, Natural Resources Canada (Ottawa) 13
February 2008. Date of Access: 7 May 2008. <http://www.nrcan-rncan.gc.ca/media/newcom/2008/200811-eng.php>
348 ecoFRIEGHT Program, Transport Canada (Ottawa) 6 May 2008. Date of Access: 9 May 2008.
<http://www.tc.gc.ca/programs/environment/ecofreight/menu-eng.htm>

349 ecoENERGY Retrofit Grants and Incentives, Natural Resources Canada (Ottawa) April 2008. Date of Access: 20
February 2008. <http://www.oee.nrcan.gc.ca/corporate/retrofit-summary.cfm>

350 New Award Unveiled for Efficiency Advancements in Home Heating and Cooling Technologies, Natural Resources
Canada (Ottawa) 27 March 2008. Date of Access: 8 May 2008.
<http://www.nrcan-rncan.gc.ca/media/newcom/2008/200818-eng.php>

31 Canada’s New Government Invests $5 Million to Update Model National Energy Code for Buildings, National Research
Council Canada (Ottawa) 20 June 2007. Date of Access: 10 January 2008.
<http://www.nrc-cnrc.gc.ca/newsroom/news/2007/code07-nr_e.html>

352 Canada Launches Clean Energy Software, Natural Resources Canada (Ottawa) 11 December 2007. Date of

Access: 9 January 2008. <http://www.nrcan.gc.ca/media/newsreleases/2007/2007126_e.htm>

353 North American Energy Ministers Take Further Action on Energy Security and the Environment, Natural Resources
Canada (Ottawa) 23 July 2007. Date of Access: January 12, 2008.
<http://www.nrcan.gc.ca/media/newsreleases/2007/200766_e.htm>

354 2007 Leaders’ Declaration, Asia-Pacific Economic Cooperation (Sydney) 9 September 2007. Date of Access: 17
January 2008. <http://www.apec.org/apec/leaders__declarations/2007/aelm_climatechange.htm|>

G8 Research Group 2007 Final Compliance Report 56



Analyst: Conrad Lochovsky
France: +1

France has fully complied with its energy efficiency commitment as agreed at the 2007 Heiligendamm
Summit.

French President Nicolas Sarkozy has made energy efficiency a focus of his presidency, launching
environmental negotiations at an unprecedented high level.* The environmental Grenelle, launched on 6
July 2007, constituted a series of top level negotiations and public consultations asking political, industry,
and civil society leaders to design 15-20 concrete proposals on environmental policy in France.>*® On 25
October 2007, President Sarkozy announced the conclusions of the environmental Grenelle and unveiled an
ambitious environmental program in response. His plan emphasized large-scale public investments to
improve energy efficiency. President Sarkozy also announced the construction of new public transportation
and river routes, which he claimed would provide a cleaner mode of transportation than trucks.**” To cut
emissions in the housing sector (one of France’s largest sources of carbon emissions**), President Sarkozy
presented plans to renovate 400 000 homes every year.*>* In addition, France announced plans to invest €1
billion over 4 years in alternative energies, especially biofuels.*®® France’s new environmental plan also
outlines a number of tax policies to internalize the cost of emissions, including a tax on carbon-emitting
trucks traveling through France, a bonus/malus tax on new cars, and a reduction in the value added tax on
eco-friendly products.*®!

The legislature has already passed a number of initiatives. On 5 December 2007, the Minister of the State
and Minister of Ecology and Sustainable Development, Jean-Louis Borloo, along with the Minister of
Finance, Economics, and Employment, and the Minister of the Budget, Public Accounts, and Civil Service,
announced the implementation of a bonus/malus system whereby consumers purchasing low-emissions cars
would receive a bonus and those purchasing high-emissions cars would pay a penalty.*** To promote
energy efficiency in the housing sector, Minister Borloo introduced initiatives targeting the public and
private housing sector. On 16 October 2007, the Minister announced a €350 million loan from the
European Investment Bank that France would use to renovate and construct public buildings in line with
strict environmental standards.*®> In November 2007, Minister Borloo outlined new minimum standards of
energy efficiency on existing homes, with financial aid available to owners for renovations.***
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Ministries are working together to design tax policies in line with recommendations offered by the
environmental Grenelle. On 22 November 2007, the French government announced plans to implement
taxes on heavy trucks passing through France by 2011.**° In addition, on 27 December 2007 Minister
Borloo and the Minister of Finance, Economics, and Employment advised an increase in gas taxes by no
more than 4%.%

In February 2008, the environmental Grenelle began working with members of parliament and other
political leaders to draft legislation with a view to implementing the conclusions reached by the Grenelle.
The first and second of three legislative packages were presented on 30 April 2008 to the Social and
Economic Council and State Council, respectively.’®® To promote energy efficiency in the building sector,
the legislation recommends new regulatory standards for buildings under construction, coupled with
incentives for owners to improve energy use in old buildings.*®® In the transportation sector, the Grenelle
proposed 2000 km of new train track, as well as the development of urban transport and marine
transport.’”® President Nicolas Sarkozy declared that he would “support the letter and spirit of the
Grenelle”.””" However, critics point to the challenges in funding such ambitious projects.’’? The third
legislative package will be presented in the fall. It will include the recommendations of a working group
formed in April 2008 to explore how seaways can serve as a substitute for road transport.””

367

Minister Borloo has also worked with industry leaders to promote energy efficiency and public awareness.
On 28 January 2008, he signed a convention with the aeronautics industry leaders in which they agreed to
purchase more energy efficient planes and improve the environmental performance of airports.*”* In
another convention he signed with major retail outlets, retailers agreed to make stores more energy
efficient, reduce transport emissions, and promote French and European products deemed environmentally
friendly.’” Part of this program includes displaying an “environmental price” on certain products, so that
consumers will know how much carbon was emitted for its manufacturing.*”®

Other initiatives to share best practices among industries and improve consumer awareness have been
launched by the French Environment and Energy Management Agency. The Agency continues to publish
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practical guides on how to improve energy efficiency. The latest of these included recommendations on
how to build energy efficient homes.*’

President Sarkozy has energetically promoted energy efficiency in his international dialogue with other
countries. He specifically called for an “ecological New Deal” during his visit to Beijing in November.*”®
More recently, France and India signed a joint declaration on climate change, announcing the formation of
a Franco-Indian working-group on the environment with a view to increase energy efficiency.’”

Since June 2007, new international and domestic initiatives have burnished France’s energy efficient
credentials, while the creation of the environmental Grenelle firmly establishes the importance of energy
efficiency in the presidential agenda. For these reasons, France has been awarded a score of +1.

Analyst: Tess Lorriman
Germany: +1
Germany has fully complied with its commitment on energy efficiency.

Germany is taking concrete steps to encourage its citizens to be more energy efficient. On 1 March 2008,
the German Energy Agency, in collaboration with the Federal Ministry for the Environment, Nature
Conservation and Nuclear Safety (BMU), began operating a climate hotline. This hotline “provides home
owners with round-the-clock information on the subsidization of installations to provide heat from
renewable energies” and “carries out systematic public relations work in the field.”"*’ In addition, Germany
has implemented the EU guideline with the Energy Savings Act and is preparing for 1 July 2008, when
energy performance certificates will be compulsory when renting, selling or leasing properties. **' This is
part of the German government’s initiative to encourage energy efficiency in both the private and public
sphere.

Germany is also fostering dialogue with innovators in the field of energy efficiency, and investing in new
companies to promote energy efficient products, and energy efficiency in production. As part of the Berlin
Energy Days conference and trade fair held on 7 May 2008, Berlin’s public service commission gathered
experts to discuss new perspectives for buildings of the future in Berlin. The goal was to fundamentally
change the way energy is supplied to buildings.*** Similarly, the BMU, in cooperation with the OECD,
organized a two-day workshop bringing together over 100 participants to discuss how industry and
governments can best promote innovation that meets environmental objectives.*** The State Secretary at the
Federal Environment Ministry, Matthias Machnig, “has called for OECD countries to adopt more vigorous
industrial policy initiatives in the context of climate protection and energy supply.”>**

377 Faire d’une maison un project écologique, ’ADEME publie un nouveau guide pour les particuliers « Construire
autrement », Agence de I'Environnement et de la Maitrise de I'Energie (Paris) 18 February 2008. Date of Access: 10 May
2008. <http://www.difpolmine.org/serviet/getDoc?cid=96&m=3&id=51336&ref=21479&p1=B>

378 Sarkozy propose a la Chine un “New Deal écologique”, le Figaro (Paris) 27 November 2007. Date of Access: 16
January 2008. <http://www.lefigaro.fr/international/2007/11/27/01003-20071127ARTFIG00282-sarkozy-propose-a-la-
chine-un-new-deal-ecologique.php>

379 Déclaration conjointe de la France et de I'Inde concernant la lutte contre le réchauffement climatique, Grenelle
Environnement (Paris) 25 January 2008. Date of Access: 10 May 2008. <http://www.ecologie.gouv.fr/grenelle-
environnement/IMG/pdf/Declaration-FR-IN-chgt-climatique-28-01-2007.pdf>

30 German Energy Agency, German Energy Agency (Berlin) 2008. Date of Access: 12 February 2008.
<http://www.dena.de/en/>

31 Energy Performance Certificates for Buildings, German Energy Agency (Berlin) 2008. Date of Access: 20 February
2008. <http://www.zukunft-haus.info/en/energy-certificate.html>

382 Buildings of the Future - New Perspectives on Research, Research for Energy-Optimised Construction (Berlin). Date of
Access: 18 May 2008. <http://www.enob.info/en/events/event/details/buildings-of-the-future-new-perspectives-from-
research>

383 Matthias Machnig: Tapping the gold mine of environmental and energy technology markets worldwide, Federal
Ministry for the Environment, Nature Conservation and Nuclear Safety (Berlin) 20 September 2007. Date of Access: 19
December 2007. <http://www.bmu.de/english/current_press_releases/pm/40072.php>

384 Matthias Machnig: Tapping the gold mine of environmental and energy technology markets worldwide, Federal
Ministry for the Environment, Nature Conservation and Nuclear Safety (Berlin) 20 September 2007. Date of Access: 19
December 2007. <http://www.bmu.de/english/current_press_releases/pm/40072.php>

G8 Research Group 2007 Final Compliance Report 59



Thus, Germany has been awarded a score of +1 for its programs fostering dialogue and promoting energy
efficiency in both the private and public sector.

Analyst: Chantal Amirault
Italy: +1

Italy has fully complied with its commitment on energy efficiency. The Italian government has instituted a
large number of measures to encourage energy efficiency since the Heiligendamm Summit, including
information campaigns, subsidies, and bans on certain categories of inefficient appliances.

The former Italian government demonstrated that the issue of energy efficiency, together with renewable
sources of energy, is of prime importance to the country. On 6 November 2007, the former Vice Minister
for the Economy Gianni Piatti told a WWF conference in Rome that “the themes of energy efficiency and
of the increase in renewable sources of energy must become popular, as they will help both to control and
reduce emissions, allowing us to achieve the targets of the Kyoto Protocol, and to encourage savings and
daily household economies.”*® Earlier, then Environment Minister Alfonso Pecoraro urged consumers and
businesses to avoid alarmist views on energy supplies and instead to look to efficiency and innovation as
the answer. “It’s enough to look to what the European Union tells us...make the system more efficient to
help us save 20% [of current usage].”**®

On 6 December 2007, the Ministry for Economic Development released its Plan for the Industrial
Innovation Project: Energy Efficiency for Competitiveness and Development (P11 Energy Efficiency), part
of the former government’s Industry 2015 policy. The plan calls for wide-ranging interventions and
reforms by the Ministry to encourage expansion in the Italian industrial sector through energy efficiency. In
particular, it calls for initiatives to encourage the use of energy efficient household appliances and the
conversion of existing appliances to energy efficient systems; the use of efficient building materials and
“bio-climatic” architecture to reduce the use of energy; the spread of advanced lighting technologies, such
as high-efficiency mercury bulbs; increased production of high-efficiency motors and machinery and
inverters for so-called “smart-grid” distribution of electricity; and the encouragement of a wide variety of
efficient industrial production processes.*®’

On 5 March 2008, the Ministry of Economic Development released, by intraministerial decree, €200
million for use in projects related to PII Energy Efficiency. The decree was signed by the Minister on 5
March 2008 and the Ministry is accepting funding proposals between 30 April 2008 and 30 June 2008 that
will provide incentives for initiatives to produce energy efficient building materials and reduce energy
fluctuations in complex structures (i.e. hospitals and shopping malls); the competitive production of high-
efficiency electric motors; production of highly-efficient internal and external lighting fixtures based on
LED and OLED technologies; innovative technologies for the production of high efficiency household
appliances, including those that exploit complimentary processes to reduce energy consumption and those
that maximize the re-use of parts upon the termination of the life of the appliance; and cost-competitive and
innovative production processes that employ moderate and intense low-oxygen dilution (MILD)
combustion.***
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In March 2008, the Ministry of the Environment announced that it was allocating €2.2 million in funding
for projects related to the use of renewable sources of energy and energy efficiency in the minor islands™*’
and €1.9 million for areas designated as Protected Natural Areas.*

The new Italian budget, passed on 24 December 2007, provides for a wide range of subsidies and programs
aimed at encouraging energy efficiency among consumers and businesses. In particular, it provides for the
continued support of efficiency subsidies at the municipal level and provides for the continuation of
previously agreed subsidies for energy efficient retrofits until 2010.*°' The 2008 budget also contains €1
million in funding for energy efficiency campaigns conducted by the Ministry of the Economy and Finance
and a €40 million fund for educational programs on energy efficiency and renewable energies by the
Ministry of the Environment.** Finally, the document calls for the outright ban of certain classes of
inefficient household electrical appliances by 2010.*

On 7 December 2007, the Italian Ministry of Economic Development announced that it would undertake a
television campaign to inform consumers of the importance of energy efficiency.*** The TV ads are
scheduled to run on the major RAI (state-owned) networks starting in January 2008 and will educate
consumers on how they can save electricity at home for environmental and economic reasons.**

On 27 September 2007 the Ministry of the Environment announced the provision of a €1.5 million fund to
finance energy analyses, particularly in the public service and the tertiary sector.”’® Applications for the
funds will be accepted until 25 February 2008. They are intended to help government, businesses and
consumers understand how to rationalize energy usage and reduce carbon dioxide emissions.*’

On 11 June 2007, the Ministry of the Environment initiated a subsidy campaign to encourage Italian
motorcycle and moped owners to trade in their less efficient gasoline-powered vehicles for bicycles,
electric scooters and more efficient vehicles.*”® The program offered a variety of subsidies ranging from the
entire cost of demolition of a vehicle for those individuals who traded in their motorcycles for bicycles or
public transit, to a refund of at least 8% of the cost of a more energy efficient vehicle (at most 2.3 litres of
gasoline per 100km).**’ The program is the product of an agreement between the Ministry of the
Environment and Confindustria, the Italian Chamber of Industry.**

On 28 December 2007, the Ministry of Economic Development and Ministry for the Environment launched
a program to promote more efficient cars with monetary incentives and credits, making hybrid and electric
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vehicles more affordable.*”' The program calls for the scrapping of cars matriculated before 1 January
1997, and distributes incentives valid towards public transportation and a newly established car-sharing
program.*® The car-sharing program allows for service payments to be made on a monthly basis, while the
fees are based on an hourly rate and on distance traveled.*”

On 11 September 2007, the Ministry of the Economy and Finance clarified the application of a decree on
energy efficiency. The decree, passed by the Ministry in February 2007, provides subsidies of up to 55%
for the conversion of old heating systems to more efficient ones and for renovations of existing structures
with the goal of reducing heat dispersion.*** The 2008 budget, passed late in 2007, has provided for a
widening of this program. The 55% refund will now also be applicable for the installation of efficient hot
water pumps for retro-fitted heating systems and for heating apparatuses fuelled by biofuels.*®

Thus, Italy has been awarded a score of +1 for the myriad of measures used to encourage energy efficiency
among consumers and businesses.

Analysts: Michael Erdman and Andrei Sedoff
Japan: +1

Japan has fully complied with its commitment on energy efficiency. Japan has actively fostered energy
efficiency awareness among the public, and has made efforts to spearhead energy efficiency initiatives both
domestically and internationally.

The Japanese government has advocated measures aimed at promoting energy efficiency and voluntary
action, both in the public and private sectors, by continuing programs such as Eco-Drive Month**® and the
Eco Car World Show.*”” On 18 October 2007, the Ministry of Economy, Trade and Industry (METI) and
the Ministry of the Environment (MOE) inaugurated the first meeting of the Energy-Efficient Household
Appliance Promotion Forum. The Forum aims to promote the use of energy-efficient household appliances,
through campaigns, the development of energy saving diagnostic tools, and other initiatives.*”® The METI
held a Green IT Conference on 6 December 2007, which brought together industry leaders in Japan who
pledged to create a framework to reduce IT-related energy consumption.*”

On 2 July 2007, the METI and the Ministry of Land, Infrastructure and Transport established new fuel
efficiency standards to be achieved by 2015.%'° Japan has also continued to support energy efficient
measures through subsidies to small and medium enterprises, public service sectors, and hospitals and

401 Auto, tornano gli incentivi alla rottamazione, Governoinforma (Rome) 28 December 2007. Date of Access: 8 January
2008. <http://www.governoinforma.it/attualita/news/2007/dicembre/rottamazione-(1).aspx>
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405 | a legge finanziaria 2008, ENEA (Rome) 2008. Date of Access: 15 January 2008.
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406 Eco-Drive Promotion Month: Start eco-driving to save the Earth and money, Ministry of Economy, Trade and Industry
of Japan (Tokyo) 31 October 2007. Date of Access: 8 December 2007.
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407 Eco Car World 2008, Ministry of Environment (Tokyo) 30 November 2007. Date of Access: 9 December 2007.
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of Japan (Tokyo) 18 October 2007. Date of Access: 9 December 2007.
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%9 First meeting of the Green IT Initiative Conference, of Economy, Trade and Industry of Japan (Tokyo) 7 December
2007. Date of Access: 12 December 2007.
<http://www.meti.go.jp/english/newtopics/data/nBackIssue20071207_02.html>

410 Formulation of new fuel efficiency standards for passenger vehicles - Fuel efficiency to be indicated in new form in
catalogs, Ministry of Economy, Trade and Industry of Japan (Tokyo) 2 July 2007. Date of Access: 8 December 2007.
<http://www.meti.go.jp/english/newtopics/data/n070702e.htmI>
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schools.*'! On 29 November 2007, the METI held a vice-ministerial-level meeting of the Inter-Ministerial
Liaison Committee for the Promotion of Energy and Resource Conservation Measures, to draw up a basic
policy on additional energy conservation measures.*'?

Japan has also continued to assert itself as a strong advocate in promoting energy efficiency on the
international stage, particularly in East Asia. In June 2007, Japan hosted the East Asia Summit’s Energy
Efficiency and Conservation Conference, in an attempt to encourage energy efficiency programs in
member nations.*'* On 2 July 2007, Japan and India agreed to set voluntary energy efficiency goals in line
with commitments made at the Second East Asia Summit.*'* On 9 September 2007, Japan signed the
Sydney Declaration on Climate Change, Energy Security and Clean Development, which calls for an
“aspirational goal” of reducing energy intensity (or energy consumption per unit GDP) by 25% by 203
Furthermore, on 16 November 2007, Japan and the United States agreed to cooperate on energy security at
the Bali UNFCCC conference in December 2007.*'° Japan has continued to lead calls for improvements in
energy efficiency as a means to fight global climate change.*'”

415
0.

On 4 March 2008, the Ministry of Economy, Trade and Industry submitted a bill to the Diet for the revision
of the Act Concerning the Rational Use of Energy. The bill was motivated by rising energy prices and high
energy consumption by households and businesses. It includes stepped-up efficiency measures for
factories, offices, residences and buildings and will come into force 1 April 2009, with part of the
regulations scheduled for enforcement on 1 April 2010.*'®

On 28 January 2008, the METI announced an ambitious energy conservation campaign to be held in
February, “energy saving month”. The Ministry raised awareness through the ENEX exhibition, which
showcased energy efficient equipment as well as information on energy conservation for the public.*"’

Japan has also continued to expand co-operation with its neighbor China on energy efficiency. On 1 April
2008, Japan opened ten “consultation windows” in China operated by JETRO, NEDO and the Japan-China
Economic Association. These windows will assist Chinese companies to commit to energy conservation by
requiring Japanese companies to respond to their inquiries about conservation and by matching them with
Japanese business partners. This initiative is as part of a broader Sino-Japanese cooperation project agreed
by the two countries at a summit meeting in December 2007.**°

On 23 April 2008, Japan hosted a meeting with the EU attended by Japanese Prime Minister Yasuo Fukuda
and EU officials. In a joint press statement, Japan and the EU announced their intention to establish an
International Partnership for Cooperation on Energy Efficiency (IPEEC) at the upcoming Hokkaido

411 Adoption of Eight Programs as FY 2007 Model Projects that Introduce Measures against Climate Change in the Public
Service Sector, Ministry of the Environment (Tokyo) 2 August 2007. Date of Access: 9 December 2007.
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Summit. The IPEEC will serve to provide a framework for further improving energy efficiency at the
international level.**!

Thus, Japan has been awarded a score of +1 for its comprehensive policies and diplomatic efforts to
encourage energy efficiency.

Analysts: Conrad Lochovsky, Andrei Sedoff and Katya Prokhorova

Russia: 0

Russia has partially complied with its energy efficiency commitment.

As the Russian economy is highly energy intensive, the Russian government has undertaken concerted
efforts in the sphere of energy efficiency. Deputy Minister of Industry and Energy Anatoly Yanovsky
declared at the International Energy Week that issues of energy efficiency are of high importance for
Russia and will be among the main action lines of the Energy Strategy 2030, which is currently being
elaborated.*”

The Russian Ministry of Industry and Energy is developing a Federal program entitled “Increasing
Efficiency of Energy Consumption in Russia” for the period 2009 to 2015.** The Ministry has also
financed research projects in the sphere of energy efficiency, such as those designed to stimulate
investment into energy-saving technology.*** Furthermore, the Ministry is preparing Foresight (a long-term
forecast) “Energy Efficient Society 2030”.*%

Issues of energy efficiency and energy saving were discussed at the 8" International Symposium “Energy
Resources Efficiency and Energy Saving” with the participation of the Ministry of Industry and Energy.**
On 19-20 November 2007 the Federal Council of the Russian Federation held the International Forum
Ecological Energy Technologies in the Postindustrial World Conference in Moscow, devoted to clean,
renewable and energy-saving technologies.*”” On 5 October 2007, the Ministry of Energy and Industry, the
Ministry of Economic Development and Trade and the Ministry of Regional Development took part in the
round-table on energy efficiency at the British Embassy.*** In January 2008, the 3™ Russian-Portuguese
Conferenz(‘zze9 on energy efficiency and energy safety was held at the Ministry of Industry and Energy in
Moscow.

Russia has also cooperated with other states on energy efficiency technology development. In the
framework of Russia-EU Energy Dialogue, energy efficiency issues are discussed regularly.* On 19

421 japan, EU eye new framework for global efforts on energy efficiency, Xinhua (Tokyo) 23 April 2008. Date of Access:
29 April 2008. <http://news.xinhuanet.com/english/2008-04/23/content_8037638.htm>

422 Report of the Deputy Minister of Industry and Energy Anatoly Yanovsky at the International Energy Week, Ministry of
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428 Round-table on Energy Efficiency in British Embassy, Sustainable Energy Development Center (Moscow) 5 October
2007. Date of Access: 18 December 2007. <http://www.sedc.ru/page pid 12 news 60 lang 1 p 3.aspx>

429 New innovational boom is expected in electricity generation, Ministry of Industry and Energy (Moscow) 25 January
2008. Date of access: 11 May 2008.
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March 2008, Deputy Minister of Industry and Energy of Russia Yanovsky discussed energy efficiency with
visiting representatives from the European Parliament.**!

On 9 September 2007, Russia signed the Sydney Declaration on Climate Change, Energy Security and
Clean Development, which calls for an “aspirational goal” of reducing energy intensity (or energy
consumption per unit GDP) by 25% by 2030.***

On 3 June 2008, Russian President Dmitri Medvedev held a meeting devoted to the ecological and energy
efficiency of Russian economy. At the meeting, President Medvedev set a goal of increasing energy
efficiency by at least 40% in the period 2007-2020.*** Following the meeting, the President signed a Decree
entitled On some measures on increasing of energy and ecology efficiency of Russian economy, which
calls on the Government to take measures on the technical regulation of energy efficiency; to prepare bills
on economic mechanisms stimulating energy efficiency among enterprises; to prepare bills on
reinforcement of the responsibility of inefficient enterprises until 1 October 2009; and to provide funding
for new technologies in 2008 and following fiscal year, among other measures.***

Russia has developed several new initiatives in the sphere of energy efficiency, but there are few direct

steps towards implementation of energy efficiency technologies. Thus Russia has been awarded a score of
0.

Analyst Natalia Churkina
United Kingdom: +1
The United Kingdom has fully complied with its commitment on energy efficiency.

On 29 June 2007, the United Kingdom announced its Energy Efficiency Action Plan, which aims to deliver
energy savings of approximately 18% by 2016.*° This comprehensive action plan targets households,
businesses, and the public and transport sectors. In particular, the Parliament of the United Kingdom passed
legislation requiring “energy providers to spend 1.5 billion pounds over the next three years to install
home-based energy efficiency measures for people on low incomes, those with disabilities and the over-
70s.”*% On 6 December 2007, the government presented the Carbon Emissions Reduction Target, which
envisions that “suppliers will be able to promote microgeneration measures; biomass community heating
and CHP; and other measures for reducing the consumption of supplied energy.”*’

The United Kingdom has pledged financial support to the Renewable Energy and Energy Efficiency
Partnership to fund projects promoting energy efficiency in developing countries around the world.*** The
United Kingdom remains committed to reducing European Union energy consumption by 20% by 2020.**’
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October 2007. Date of Access: 7 January 2008.
<http://www.defra.gov.uk/environment/climatechange/uk/energy/efficiency.htm>
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On 10 January 2008, the British Parliament passed the Energy Bill, which was designed to update the
legislative framework so as to ensure that the “legislation underpins the long term delivery of [UK] energy
and climate change strategy.”**" The Energy Bill articulated the United Kingdom’s long-term commitment
to energy efficiency in particular, and climate change more broadly.*"!

In the 2008 Budget, which was unveiled on 12 March 2008, the British government outlined measures to
promote greater energy efficiency in the national energy services market. Some of these measures include
collaboration with businesses to promote greater knowledge of energy services and a requirement for all
medium and large businesses to install smart meters over a five year period in order to improve
accessibility and dissemination of information on energy consumption.*** On 13 March 2008, the
government of the United Kingdom announced that it would allocate GBP30 million for required
renovations to public service buildings to increase energy efficiency, an indicator of its intentions fulfill its
promise in improving energy efficiency in the public sector.*** Additionally, the UK has created a
telephone hotline providing citizens with information to promote education and outreach to citizens
regarding the energy efficient requirements of energy providers and ways to conserve energy.***

On 17 May 2008, the United Kingdom will fully implement the Energy Services Directive, which will
impact both providers and users of energy.

At the international level the United Kingdom has also continued to display its commitment in promoting
energy efficiency. On 20 March 2008, the United Kingdom allocated an additional GBP2.5 million to the
Renewable Energy and Energy Efficiency Partnership, adding to the GBP9 million it has already donated
to the organization since its inception in 2003.***

Thus, the United Kingdom has been awarded a score of +1 for its efforts to encourage energy efficiency
both at home and abroad.

Analyst: Chantal Amirault
United States: +1

The United States has fully complied with its energy efficiency commitment. The United States has made
strides in promoting energy efficiency, and taken some concrete steps towards improving energy efficiency
in buildings, appliances, and transport, particularly through the Energy Independence and Security Act
(EISA).

On 19 December 2007, the EISA was signed into law by US President George W. Bush. The Act calls for a
new national fuel economy standard by 2020, exclusive use of Energy Star lighting products in federal
buildings by 2013, and updating of the Energy Policy and Conservation Act, which would improve energy
efficiency s}indards for heating and cooling products, and improve energy efficiency labeling of household
appliances.

The United States has promoted energy efficiency in both the private and government sectors. Among other
initiatives, the Department of Energy (DOE) recognized leaders in industry and government in energy
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efficiency, and launched the “Change a Light, Change the World” campaign, which committed households
to changing to energy efficient Compact Fluorescent Lightbulbs (CFLs).**’ Energy Star has reported
success in its labeling and promoting initiative, as CFL sales nearly doubled and are estimated to account
for nearly 20% of the light bulbs in the United States.*** Energy Star has continued to tighten restrictions
for certain appliances, such as clothes washers, and on 22 April 2008 the DOE and the Department of
Defense launched “Og)eration Change Out”, which aims to replace incandescent bulbs with CFLs at
military installations.**’

The DOE has also continued to make commitments on improving energy efficiency in buildings and motor
vehicles outside the framework of the EISA. On 8 August 2007, the DOE pledged to improve energy
efficiency by 30% within its complexes.*® On 21 December 2007, this was extended to all new federal
government buildings.*' On 14 February 2008, the DOE launched the voluntary “Builders Challenge”,
which calls for building 220 000 highly energy efficient homes by 2012; the construction industry has
already pledged 6 000.*? The DOE also pledged money for research into technologies aimed at vehicular
fuel efficiency.*® Among other initiatives, the DOE pledged US$3.5 million towards the new automotive
X-prize competition, which aims to develop super-efficient cars.***

The United States has moved to improve energy efficiency in the national distribution infrastructure and
power grid. On 21 February 2008, the DOE launched a US$27-million project with Superpower Inc. to
provide high-temperature superconducting cable to the grid, reducing energy losses by 7-10%.**> On 21
April 2008, the DOE allocated US$50 million over five years for a number of electricity distribution
projects aimed at energy efficiency.**® In April 2008, the government announced the members of a new
Electricity Advisory Committee composed of public and private sector leaders aiming to improve the
energy industry, including energy efficiency.*’

The United States has also produced bilateral and multilateral agreements with other nations regarding
energy efficiency. On 23 July 2007, the United States, Canada and Mexico agreed to collaborate on
improving energy efficiency, and signed a trilateral agreement on energy science and technology, which
included research into energy efficiency.*”® In September 2007, China and the United States agreed to
jointly improve industrial and motor vehicular energy efficiency, with a particular focus on research and
development of energy efficiency methods.*’ These efforts culminated in the United States signing the
Sydney Declaration on Climate Change, Energy Security and Clean Development, which calls for an
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“aspirational goal” of reducing energy intensity (or energy consumption per unit GDP) by 25% by 2030.*®°

No additional commitment was made at the Bali Conference on Climate Change; however nations agreed
to a framework for an agreement by 2009. **!

Analyst: Conrad Lochovsky
European Union: +1
The European Union (EU) has fully complied with its energy efficiency commitment.

Since the Heiligendamm Summit in June 2007, the European Commission (EC) has adopted a number of
proposals endorsing energy efficiency, in line with its post-Kyoto goal to cut greenhouse gas emissions by
20% by 2020, as compared to 1990 levels.**> On 23 January 2008, EC President José Barroso announced
the “Climate action and renewable energy package” (CARE).*® The renewable energy proposal outlines
specific action plans for each member state to increase its share of renewable resources to meet the EU
target of 20% of energy consumption by 2020.%** The climate action proposal sets specific emissions
targets for EU member states.*®> To achieve these objectives, the EC proposed expanding the Emissions
Trading Scheme (ETS) and setting an emissions target for industries not covered in the ETS, such as
buildings.**® On 14 March 2008, European Council President and Slovenian Prime Minister Janez Jansa
announced that the Council had agreed to adopt the package by spring 2009.*¢’

The EC passed sector-specific legislation that aims to increase energy efficiency in the transportation,
industrial, aviation, and energy sectors. A revised directive for the promotion of clean and energy efficient
road transport vehicles sets guidelines for the public procurement of vehicles and emissions limits for
passenger cars.*®® In particular, by 2012 authorities contracting the public procurement of vehicles must
include the lifetime costs for energy consumption in their award criteria.*® The EC set an objective for all
passenger cars to emit no more than 120 grams of CO2 emissions per kilometer by 2012.%’° In additional
legislation, the EC outlined penalties for carmakers whose average fleet emits more than 130 g/km, with
plans to achieve an additional 10 g/km reduction in CO2 emissions through other technological
improvements, such as increased use of biofuels.’! Through these measures, the EC aspires to provide

40 2007 Leaders’ Declaration, Asia-Pacific Economic Cooperation (Sydney) 9 September 2007. Date of Access:

17 January 2008. <http://www.apec.org/apec/leaders__declarations/2007/aelm_climatechange.htmi>

1 Climate Change Compromise Plan Offered in Bali, The Washington Post (Washington D.C.) 15 December 2007.
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42 Measuring progress towards a more sustainable Europe, European Commission Sustainable Development (Brussels) 22
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43 Address by European Commission President José Barraso at the European Parliament, European Commission
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lex.europa.eu/LexUriServ/LexUriServ.do?uri=COM:2008:0017:FIN:EN:PDF>
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<http://www.eu2008.si/en/News_and_Documents/Press_Releases/March/0314EC_Final.htm|>

8 Clean Urban Transport, European Commission Transport (Brussels) 19 December 2007. Date of Access: 11 January
2008. <http://ec.europa.eu/transport/clean/promotion/index_en.htm>
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incentives for manufacturers to produce energy efficient cars while at the same time decreasing the cost of
. . 472
such cars by reaping economies of scale.

In September 2007, Energy Commissioner Andris Piebagls unveiled a package of energy sector reforms
that he asserted would benefit consumers by increasing energy efficiency.*’? By encouraging competition
and transparency in the energy sector, Commissioner Piebagls hopes that consumer choice will drive
providers to be more energy efficient.*’* Commissioner Piebagls claimed that coordinating regulatory
bodies and transmission system operators would enhance regulatory oversight and streamline research and
innovation in environmentally-friendly technologies.*”> On 22 November 2007, the EC Directorate General
for Energy and Transport presented a fiscal investment plan — the Strategic Energy Technology Plan — to
promote the development and implementation of energy efficient technologies.*’® The Plan emphasizes the
importance of financing industrial initiatives and launching a legislative process that will streamline
technological innovation starting in 2008.*”

The Slovenian Presidency of the European Council has given priority to the development of efficient
transportation networks. In a report issued by the European Environmental Agency in March 2008, it was
concluded that transport in Europe was in fact becoming less efficient,’”® suggesting that this is a key area
for investment. The Council supported the EC’s initiative to develop a rail network that gives priority to
freight, which the EC claims is more efficient than road transport, and invited the EC to design measures to
achieve energy efficiency through this program.*’® Janez Poto&nik, the EU Commissioner for Science and
Research, launched the 2008 Transport Research Arena in Ljubljana, Slovenia in April 2008. The
Conference brought together industry leaders to share best practices for making transport more efficient.**
Also, onglMay 2008, EU Member State transport ministers met to further discuss sustainable transport
systems.

European Commission (Brussels) 19 December 2007. Date of Access: 11 January 2008.
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Internationally, the EU continues to pressure developed countries to take the lead in reducing GHG
emissions.*™ At the first session for the Ad hoc Working Group on Long-Term Cooperative Action under
the Convention, Environment Commissioner Stavros Dimas argued for developed countries to reduce
emissions by 30% collectively.*** On 23 April 2008, summit talks between Japan and the EU highlighted
commitments to improve energy efficiency, claiming it was the most cost-effective way of mitigating
climate change.***

The European Union (EU) has promoted energy efficiency internationally through fiscal investment and by
encouraging other countries to join onto its carbon emissions trading scheme. To promote energy efficiency
in developing countries, Environment Commissioner Stavros Dimas announced that the EU would invest
€80 million between 2008 and 2010 for the Global Energy Efficiency and Renewable Energy Fund.*** The
Fund was launched 28 March 2008, and it is anticipated that it will receive an additional €150-200 million
from public and commercial backers.**® The European Investment Bank funds environmental projects
through partnerships with EU members and abroad. On 16 October 2007, the bank partnered with the
French Ministry for the Environment and Sustainable Development and Groupe Caisse d’Epargne, a
French bank, to lend France €350 million to finance the construction and renovation of public buildings in
line with high energy efficiency standards.**” Moreover, to harmonize European emissions standards, the
EC has linked its emissions trading scheme with the European Economic Area, bringing Norway, Iceland,
and Liechtenstein into the scheme.*®

The EC continues to implement proposals of the 2006 Energy Efficiency Action Plan. On 29 January 2008,
the EC launched the Covenant of Mayors. Mayors of 100 cities, including fifteen European capitals, agreed
to increase energy efficiency and renewable energy use to surpass the EU goal of reducing carbon
emissions by 20% by 2020.** Commissioner Piebalgs launched the “Cities of the Future Forum” 8-10
April 2008 for parties to the Covenant to share best practices.*”°

Since the Heiligendamm Summit in June 2007, the EC has been very active in developing legislation to
promote energy efficiency in all twenty-seven European Union member states as well as in providing funds

for environmental projects abroad. Thus, the EU has been awarded a score of +1.

Analyst: Tess Lorriman
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5. Energy: Diversification [90]

Commitment
“We will make efforts to integrate renewables into the power grid.”*"
Growth and Responsibility in the World Economy
Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance

Country -1 0 +1

Canada 0

France +1

Germany +1

Italy +1

Japan +1

Russia +1

United Kingdom +1

United States +1

European Union 0
Average Score +0.78
Background

Energy diversification is seen as a solution to two problems facing many G8 states, particularly those in
Europe. First, increasing the use of renewable energy sources responds to domestic demands for action on
climate change. Secondly, greater emphasis on sources like wind, solar and geothermal power reduces
dependence on imported hydrocarbon fuels and thus helps to “secure” the national energy sector.

The topic of renewable energy sources first appeared in official G8 Summit documents at the Evian
Summit in 2003. There, the members agreed to take measures to encourage an increase in the percentage of
global energy use attributed to renewable sources and advance research on these sources.*”> At Sea Island
in 2004, the topic of renewables was merged into a commitment on energy efficiency and called only for
increased international cooperation on the matter.*”* It was not until the Gleneagles Plan of Action: Climate
Change, Clean Energy and Sustainable Development, however, that G8 leaders agreed to take
comprehensive action on renewables, calling for greater research and development, international
cooperation and initiatives to integrate renewable sources of energy into respective national power grids.
Emphasis was also placed on the issue of technology transfers to the developing world and support for
research into hydrogen as a source of energy.*** Diversification was again a major component of the St.
Petersburg Plan of Action: Global Energy Security, in which nations agreed to encourage further
developments in nuclear technology, hydrogen fuels and renewable sources of energy such as wind, solar,
hydro, biomass and geothermal. At the Heiligendamm Summit the G8 countries reiterated their
commitment in expanding renewable energy production and integrating these sources into their power

1 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 17
January 2008. <http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.htmI>

492 Science and Technology for Sustainable Development: A G8 Action Plan, G8 Information Centre (Toronto) 2 June
2003. Date of Access: 19 January 2008.

<http://www.g8.utoronto.ca/summit/2003evian/sustainable development en.htmI>

493 Science and Technology for Sustainable Development: “3r” Action Plan and Progress On Implementation, G8
Information Centre (Toronto) 10 June 2004. Date of Access: 19 January 2008.
<http://www.g8.utoronto.ca/summit/2004seaisland/sd.htmI>

494 Gleneagles Plan of Action: Climate Change, Clean Energy and Sustainable Development, G8 Information Centre
(Toronto) 8 July 2005. Date of Access: 19 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/climatechangeplan.html>
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grids.*> Commitments on renewable sources of energy, however, amounted to a reiteration of promises
made at the Gleneagles Summit and did not include new international or domestic initiatives for the
integration of renewables into national power grids.*”°

Team Leader: Erin Haines
Canada: 0

Canada has partially complied with its energy diversification commitment. Although Canada has made
investments in the development of renewable energy sources, it has not taken significant measures to
integrate theses sources of power generation into the grid.

On 25 June 2007, Member of Parliament for Lethbridge Rick Casson, on behalf of Minister of Agriculture
and Agri-Food and Minister for the Canadian Wheat Board Gerry Ritz, announced an investment of over
CADA416 000 in three Alberta biofuel projects.*”” On 4 July 2007, Minister of Natural Resources Gary Lunn
announced that the Kettles Hill Wind Energy Inc. would receive CAD16.5 million, as the first company to
be funded under the ecoENERGY for Renewable Power Initiative.*”® On 1 October 2007, Minister Lunn
announced that the Baie-des-Sables Wind Energy Project would receive more than CAD31 million over ten
years.4:§00n 4 October 2007, the Canadian government invested CADS5 million to boost the biofuels

sector.

On 6 November 2007, the Canadian government invested CAD150 000 to build an alternative energy
research and training center at the Dawson Creek campus of Northern Lights College.”' The next day,
Minister of Health Tony Clement, on behalf of Minister Lunn, announced an investment of over CADS53
million over 10 years for Canada’s largest wind energy project.””> On 19 November 2007, Minister Lunn
announced CAD1.1 million of funding for demonstration projects promoting photovoltaic and solar thermal
power technology for commercial and residential use.’”> On 1 December 2007, Minister Ritz announced
CAD1.5 billion in biofuel production incentives.**

On 3 December 2007, the Renewable Fuels Bill was introduced in Parliament. If passed, the Bill will allow
the Government of Canada to regulate the renewable content in fuels.*®> On 5 December 2007, Minister of

495 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 17
January 2008. <http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.htmI>

4% Global Energy Security, Summit Declaration, G8 Information Centre (Toronto) 16 July 2006. Date of Access: 19
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503 Government of Canada Invests in Clean Solar Energy, Natural Resources Canada (Ottawa) 19 November 2007. Date of
Access: 18 January 2008. <http://news.gc.ca/web/view/en/index.jsp?articleid=362439&keyword=energy&page=8>
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1 December 2007. Date of Access 18 January 2008.
<http://news.gc.ca/web/view/en/index.jsp?articleid=365219&keyword=energy&page=6>
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the Environment John Baird emphasized Canada’s commitment to renewable energy in a speech made to
the Economic Club of Toronto.*"

On 17 January 2008, Canadian Prime Minister Stephen Harper announced that the Government of Canada
would provide the Province of Saskatchewan with CAD36.4 million in support of objectives compatible
with the Community Development Trust, such as biofuels and sustainable energy development.>”’ Later
that month, on 22 January 2008, the Government of Canada and the Province of Alberta agreed to invest
more than CAD2.6 million in projects to demonstrate the effectiveness of renewable diesel fuels.’™ A week
later, Western Canada’s biodiesel industry received an investment of CAD330 000 from Western
Economic Diversification Canada.’”

From 4 March 2008 to 6 March 2008, representatives from the Canadian government attended the
Washington International Renewable Energy Conference. They joined other participants in making pledges
on the expansion of production and integration of renewable energies in national power grids.’'® On 10
March 2008, the Government of Canada publicized additional details of its climate change plan developed
in April 2007 entitled “Turning the Corner”, which outlines, among other initiatives, the government’s
plans for increasing the usage of renewable energies.”'' On 28 March 2008, Member of Parliament Joe
Preston, Member of Parliament for Elgin-Middlesex-London, on behalf of the Minister of Agriculture and
Agri-Food and Minister for the Canadian Wheat Board, announced an investment of nearly CAD4 million
in funding under the federal ecoAgriculture Biofuels Capital (ecoABC) initiative.”'* Also in March 2008,
Minister Lunn announced that the Government of Canada would be investing CAD500 000 in an outdoor
lighting project in Kelowna, B.C. This one-year project will install a network of 100 self-contained solar
power systems to light public spaces in Kelowna.’"*

On 18 April 2008, the Government of Canada announced an investment of CAD619 117 in four projects
that will help Ontario producers participate in the biofuels industry.’'* On 1 May 2008, the Environment
Minister, John Baird, announced that the proposed Waneta Hydroelectric Expansion Project in British
Columbia would not require further assessment. This project involves the construction of a new 435
megawatt hydroelectric power plant at the existing Waneta Dam and, if completed, will be interconnected
with the BC Hydro transmission grid.’"”

Thus, Canada has been awarded a score of 0 for its continued investment in renewable energies and its lack
of initiatives to address connections to the electricity grid.

Analyst: Erin Haines
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France: +1
France has fully complied with its energy diversification commitment.

On 23-25 October 2007, the French government convened the Grenelle de L’Environnement. The
conference involved a series of discussions on climate change between government and stakeholder groups
including environmental, labour, agricultural, and industry organizations.’'® In his remarks, French
President Nicolas Sarkozy indicated that the recommendations of the conference would form the basis of a
new energy policy for France. In addition, President Sarkozy stated that France would undertake a new
national renewable energy program and earmark one billion euros over four years for investment in
renewable energy.’'’ President Sarkozy also called for priority to be given to the development of second-
generation biofuels in France.”'®

On 12 October 2007, Minister of Ecology and Sustainable Development Jean-Louis Borloo approved
projects for the capture of methane produced by the effluents of farm animals, and for the reduction of HFC
emissions in commercial refrigeration, the food supply industry and in skating rinks, in an effort to reduce
GHG emissions by 5 million tons over the period of 2008-2012.%"

France has announced specific targets directly relating to the generation, distribution and consumption of
renewable energy. In January 2008, France declared that it would increase the percentage of renewable
energy in its total energy consumption from 6.7% in 2004 to 20% by 2020.°*° In particular, plans have been
introduced to increase wind power generation from 810 MW in 2006 to 25 000 MW by 2020 and
photovoltaic power capacity from 32.7 MW in 2006 to 3 000 MW by 2020.°*' France also intends to install
5 million solar thermal units in buildings by 2020, 80% of them in homes.***

At the Washington International Renewable Energy Conference held in Washington D.C. on 4-6 March
2008, France and other participating states made a commitment to increase renewable energy production by
20 Mtep reaching a level of over 36 Mtep by 2020 to achieve a total level of 20% in energy consumption
from renewable sources.>* In 2008 in the French Parliament will vote on a new law designed to increase
energy efficiency and consumption of energy from renewable sources that implements strict energy
efficiency guidelines for buildings, requiring new buildings to be “energy positive” by using renewable
energies by 2020.7*

Thus, France has been awarded a score of +1, for its comprehensive policies promoting renewable energy.
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Analyst: Matthew Chomyn

Germany: +1
Germany has fully complied with its energy diversification commitment.

On 23-24 August 2007, the German Cabinet met at Meseberg to discuss an integrated climate and energy
program. The Cabinet resolved to increase the share of renewable energies in power production to 25-30%
by 2020. It further recommended improving the “feed-in, generation and grid management for power from
renewable energies and incentives for the demand-oriented feed-in of power from renewable energies to the
electricity grid.”**> Minister for Environment, Nature Conservation and Nuclear Safety Sigmar Gabriel
welcomed the announcement of new legislation from the European Commission regarding the
liberalization of European energy markets. The legislation calls for energy suppliers to give up ownership
of transmission networks or allow an independent system operator to manage them.

On 4 December 2007, the governments of Germany, Denmark, and Sweden entered into an agreement
entitled “Joint Declaration on Cooperation in the Field of Research on Offshore Wind Energy
Deployment.”**’ The governments agreed to “collaborate on integration of large amounts of offshore wind
energyslzignto the electrical system and to study the concerted development of offshore grids in the adjacent
seas”.

Under the provisions of Germany’s Renewable Energy Sources Act, a progress report was submitted to the
German Bundestag by the Federal Ministry for the Environment, Nature Conservation and Nuclear Safety
and was adopted by Cabinet on 7 November 2007.°%° The report stated that Germany is likely to surpass its
target level of 12.5% of electricity generation from renewable energy sources by 2010 in 2007, thus
necessitating an adjustment of national renewable energy expansion targets.”*” The ministries further
recommended that the German Government create a fund to help offset the risk of exploration and
investment in renewable energy sources such as geothermal energy.”' In addition, a revision of the
Renewable Energy Sources Act is scheduled to take place in 2008.%*

On 5 December 2007 Germany released a report on the implementation of the Integrated Energy and
Climate Programme. The report specifically made recommendations to increase use of renewable sources
to 25-30% of total generation by 2020 and an expansion of German electricity grids will to facilitate the
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integration of renewable sources.” This report also indicates that the German government will pursue the
introduction of an Energy Grid Expansion Act, which will define priority needs for the installation of new
transmission lines to carry electricity from renewable sources, particularly offshore wind energy, to the
existing electricity grid.™**

In December 2007, the German Ministry of Environment, Nature Conservation, and Nuclear Safety (BMU)
announced it intends to boost funding for research and development of new renewable energy sources,
providing approximately €400 million between 2008 and 2011.%%

The German government introduced the new Renewable Energies Heating Law, which, effective 1 January
2009, will require all new homes to include renewable energy heating systems that can provide up to 14%
of their total energy requirements for heating and hot water.”*® The law also stipulates that older homes
must incorporate renewable energy heating systems beginning in 2010, requiring that at least 10% of
heating and hot water needs are met by renewable energy sources.”’ The Renewable Energies Heating Law
also sets a target for an increase in the use of renewable energy for heating in Germany to 14% by 2020.%**
In order to meet these targets, the German government has allocated €350 million each year to provide
grants to homeowners who install renewable energy systems in their homes.>*’

On 4-6 March 2008 at the Washington International Renewable Energy Conference (WIREC) in
Washington D.C., Germany declared its intentions to “facilitate the feed of biogas from domestically
produced biomass into the natural gas network.”**’ In addition, the German government proposed a
“commercially viable, sustainable expansion of bioenergy,” establishing the German Biomass Research
Centre in Leipzig and providing €45 million for bioenergy research between 2008 and 2011.%*!

Thus, Germany has been awarded a score of +1 for its comprehensive action on the integration of
renewable energies into the national energy mix.

Analyst: Matthew Chomyn
Italy: +1

Italy has fully complied with its commitment on energy diversification. Italy has demonstrated a concerted
action to better integrate the use of renewable energy in its national energy infrastructure.

Former Italian Prime Minister Romano Prodi hosted a major climate change conference on 12-13
September 2007. In the run-up to the conference, then Italian Environment Minister Pecoraro stressed that
“clean and renewable energy sources, energy and water efficiency and sustainable mobility” were on the
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534 Report on implementation of the key elements of an integrated energy and climate programme adopted in the closed
meeting of the Cabinet on 23/24 August 2007 in Meseberg (Berlin) 5 December 2007. Date of Access: 9 May 2008.
<http://www.bmu.de/files/pdfs/allgemein/application/pdf/gesamtbericht iekp en.pdf>

535 Report on implementation of the key elements of an integrated energy and climate programme adopted in the closed
meeting of the Cabinet on 23/24 August 2007 in Meseberg (Berlin) 5 December 2007. Date of Access: 9 May 2008.
<http://www.bmu.de/files/pdfs/allgemein/application/pdf/gesamtbericht iekp en.pdf>

% Germany To Require Renewables in New Homes in 2009, Renewable Energy World (Berlin) 10 December 2007. Date
of Access: 9 May 2008. <http://www.renewableenergyworld.com/rea/news/story?id=50746>

37 Germany To Require Renewables in New Homes in 2009, Renewable Energy World (Berlin) 10 December 2007. Date
of Access: 9 May 2008. <http://www.renewableenergyworld.com/rea/news/story?id=50746>

3% Germany To Require Renewables in New Homes in 2009, Renewable Energy World (Berlin) 10 December 2007. Date
of Access: 9 May 2008. <http://www.renewableenergyworld.com/rea/news/story?id=50746>

3% Germany To Require Renewables in New Homes in 2009, Renewable Energy World (Berlin) 10 December 2007. Date
of Access: 9 May 2008. <http://www.renewableenergyworld.com/rea/news/story?id=50746>

540 Highlights of Pledges Received, Washington International Renewable Energy Conference (Washington DC). 2008. Date
of Access: 9 May 2008. <http://www.usda.gov/documents/Pledge Display Web.pdf>

%41 Report on implementation of the key elements of an integrated energy and climate programme adopted in the closed
meeting of the Cabinet on 23/24 August 2007 in Meseberg (Berlin) 5 December 2007. Date of Access: 9 May 2008.
<http://www.bmu.de/files/pdfs/allgemein/application/pdf/gesamtbericht iekp en.pdf>

G8 Research Group 2007 Final Compliance Report 76



agenda, and especially important for Italy.>** At the close of the conference, former Prime Minister Prodi
promised to “support far-reaching and costly EU policies for the environment.” He also spoke of the need
for an observatory to “coordinate and monitor the scientific, industrial and environment aspects of a long
term strategy [for] renewable energy sources.”** On 25 September 2007, the European Parliament adopted
aroad map for renewable energy in Europe. If the report, which is a renewable energy legislative
framework, is drafted into a directive by the European Commission as proposed, it would make adherence
to National Action Plans and grid access key priorities.’** In December 2007, former PM Prodi reiterated
his intention to comply with EU policy and stated that “Italy’s energy policy is moving towards alternative

545
energy.”

On 21 December 2007, then Minister for the Environment, Land and Sea Alfonso Pecoraro Scanio
announced that Italy would be investing €40 million to promote the production of electricity from solar
thermal energy.**® The Ministry is keeping investment in this project open to the public and private

547
sectors.

In December 2007, then Prime Minister Prodi announced plans to increase photovoltaic capacity in Italy to

400 MW by 2010.>* Thus far, over €2.6 million has been assigned to outfitting buildings with photovoltaic
549

panels.

On 11-15 November 2007, former Prime Minister Prodi hosted the World Energy Congress in Rome, and
in his opening ceremony address called for “more eyes on energy supply, energy efficiency and the
development of renewable energy.”>

In late January 2008, Italy committed itself to a new European Commission plan requiring a 5% reduction
in greenhouse emission reductions and a target of 20% of energy production from renewable sources by
2020.>°" In fact, the EU will transfer €1.85 billion in Cohesion Funds towards renewable energy and energy
efficiency projects in Italy over the 2007-2013 period.>*

Some of the EU funding will be directed towards the projects described in the Development Plan 2008,
published by the Italian Ministry of Economic Development and released on 15 February 2008. The
document announces a plan to integrate renewable sources of energy into the mass distribution electricity
grid in order to meet the European Commission target of 20% of member state’s energy from renewable
sources by 2020. The report argues that this justifies greater investment in the distribution networks in
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Sicily and Sardinia and in the electricity networks that link their islands’ networks to mainland Italy. There
are also plans for three waste-to-energy power plants in Sicily to be built in 2009.>*?

In March 2008, Italy sent a delegation to the Washington International Renewable Energy Conference,
whose attendees sought to “realize the full benefits of renewable energy” on a multilateral basis. At the
conference, Italy committed to a 55% tax deduction over three years for solar heating, a tax credit on
heating from geothermal sources and biomass used for district heating, and an incentive program for the
construction of efficient buildings. ***

Italy is reportedly in the process of introducing a feed-in tariff that would allow households and businesses
that produce renewable energy to sell it back to the mass distribution power grid at multiple times the
normal market prices.’”> Once in effect, this tariff would promote the production of renewable energy.

Thus, Italy has been awarded a score of +1 for its comprehensive progress on PV and wind power
technology and its plans for their better integration into existing distribution networks.

Analyst: Stephanie Gan
Japan: +1

Japan has fully complied with its energy diversification commitment. Japan has taken action on both the
development of renewable energy and investment in infrastructure and technology that facilitates its wide-
scale distribution.

Soon after the 2007 Heiligendamm Summit, the Japanese Ministry of the Environment established the
"Program to Support Initiatives Introducing Measures against Climate Change in the Public Service
Sector," in order to accelerate the use of energy-saving and renewable energy-based equipment in the
public service sector, including in public and private hospitals and schools. In FY2007, the programs of
eight applicant facilities were selected as FY2007 Model Projects.’”® At the same time, the Ministry of
Economy, Trade and Industry and the Ministry of the Environment agreed to support the Renewable
Energy 2008 Tokyo Fair, to be hosted from 30 July to 1 August 2008 by the Japan Council for Renewable
Energy. The Council is a non-governmental organization dedicated to promoting renewable energy, its
technology and the emerging industry.”>’

On 12 September 2007, Japanese Prime Minister Yasuo Fukuda was one among the 10 ASEAN leaders
who produced a collective declaration promoting sustainable environmental policies. The leaders also
expressed their intention to promote renewable and alternative energy sources such as solar, hydro, wind
and civilian nuclear power.>>*

In November 2007, Japan, in subsidizing wind farm construction, set a target to boost wind power to 3 GW
of installed capacity by 2010, slightly more than double its 2007 wind power capacity.**’

At the World Economic Forum in January 2008, Prime Minister Fukuda announced US$30 billion in
funding over five years towards the development of new environment technology at home and an additional
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US$10 billion for developing countries.’®® The Japanese government also committed to a target of a 30% of
energy from renewable sources by 2020 in contrast to the EU target of just 20% by the same year.”®'

In early March 2008, Japan sent a delegation to the Washington International Renewable Energy
Conference (WIREC), whose attendees sought to “realize the full benefits of renewable energy” on a
multilateral basis. At the conference, Japan committed to set a renewable energy introduction target of 19
100 000 kI (crude oil equivalent), accounting for close to 3% of the total primary energy supply, by 2010.
Additionally, Japan pledged to set the new renewable energy usage target for 2014 at 16 billion kWh.>*

In January 2008, the Ministry of Economy, Trade and Industry launched a panel to study ways to promote
the construction of small to medium-size hydroelectric plants. The panel will also review the Renewable
Portfolio Standard Law which requires Tokyo Electric Power Co. and other companies to use hydropower
and other alternative energy resources to produce some of the electricity they sell.

On 13 March 2008 the Japanese Ministry of Economy, Trade and Industry announced the “Cool Earth
Promotion Program”. Its goal is to coordinate international efforts to halve global greenhouse gas emissions
by the year 2050 through the development of 21 innovative technologies and renewable sources of

563
energy.

Thus, Japan has been awarded a score of +1 for its multi-layered approach to renewable energies in both
the public and private sectors as well as for showing leadership by investing in alternative energy and new
technology.

Analysts: Stephanie Gan and Katya Prokhorova
Russia: +1
Russia has fully complied with its commitment on energy diversification.

The State Duma is considering a bill in support of alternative energy sources in the Russian Federation,
which was submitted in March 2007.°** The bill aims to increase the share of renewable energy in national
energy production to 3-5% by 2015 and to 10% by 2020.>°

At the International Energy week in Moscow in October 2007, Deputy Minister of Industry and Energy
Anatoly Yanovsky stated that the Russian Government had agreed to a general scheme for energy project
location until 2020, including active hydro energy development.”®® On 26 October 2007, the Russian
Federation Council approved the Federal Law introducing alterations to several laws in order to reform the
Russian energy system, which included some important initiatives for renewables development.”®’ This law
contains incentives for renewable generation, including assigning top-priority status to integrating
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renewables into the power grid, and compensation from a special public fund for integrating renewables,
among other initiatives. Necessary sublaws are expected to be developed in the nearest future.’®®

On 22 February 2008, the Russian Government approved the General Scheme of Energy Objects Location
till 2020 which calls for the development of hydroelectric generation capacity of about 26 MkW (about
58% of current capacity) including wind and tidal energy.”®

During the World Energy Congress in Rome on 11-15 November 2007, the Minister of Industry and
Energy of the Russian Federation Vladimir Khristenko declared that Russia would promote the
development of renewable energy.’’ In addition, the Russian Ministry of Industry and Energy has already
financed several research projects on renewables.’’" Also in November 2007, Deputy Minister of Industry
and Energy Anatoly Yanovsky met with Representative of the Minister of Innovations, Science, Research
and Technologies of the Land North Rhein-Vestfal, Rainer Hertz, regarding a partnership on energy saving.
One of the major themes of this discussion was renewable energy sources.’’> On 15 February 2008 the
Russian Ministry of Foreign Affairs and Ministry of Industry and Energy took part in the International
Forum “Alternative Energy” in Verona where national policies and international coordination of policies on
renewable energy were discussed.’”

Thus, Russia has been awarded a score of +1 for its progress on a law to encourage the development of
renewable energy sources and to address the integration of such sources into the electricity grid.

Analyst: Natalia Churkina
United Kingdom: +1

The United Kingdom has fully complied with its energy diversification commitment. The UK has made
efforts to address the implementation of renewable energy sources into the grid, and has been active in
advancing renewable energy production.

On 26 July 2007, Energy Minister Malcolm Wicks acknowledged the delay in linking clean electricity and
wind power to the national grid and launched a joint BERR/Ofgem review, the Transmission Access
Review, to assess challenges and recommend necessary changes to the framework.”"

On 17 September 2007, Secretary of State for Business John Hutton approved a Wave hub socket off of
North Cornwall and a 30 turbine project in Teeside. These projects will provide energy for almost 80 000
homes through an additional 110MW of clean power fed into the grid. The projects will save up to 60 000
tons of carbon emissions.’”
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On 9 October 2007, the British Government announced an additional GBP170 million for the
Environmental Transformation Fund (ETF). This pledge, added to the GBP800 million already allotted to
the ETF, brings total funding to GBP1.2 billion between 2008 and 2011. Energy Secretary Hilary Benn
explained that “Britain must be at the forefront of developing and deploying this technology — whether it be
LED lighting for people’s homes, biomass boilers for small business, or major sources of renewable
electricity from wind and the sea to reduce our dependence on fossil fuels.””’® On the same day, in a
keynote address at the British Wind Energy Association’s annual conference in Glasgow, Energy Minister
Wicks approved Devon Wind Power’s 66 MW Fullabrook Down project, which will be based in North
Devon and consist of 22 turbines. This project should meet the needs of 30 000 of domestic users (80% of
domestic electricity consumption or 30% of total electricity consumption) in North Devon.>”” Also in
October 2007, upon receiving the approval of the Department for Business and Enterprise and UK Trade
and Investment, Regional Development Agency ONE NorthEast pledged a GBP5 million funding package
for Project Britannica to develop and expand offshore wind technology.’’®Additional renewable energy
projects were approved in November 2007.%7

On 19 November 2007, British Prime Minister Gordon Brown promised that a new Energy Bill and a
revised Planning Bill would be introduced in order to reform the renewables obligation and to speed up the
planning system for major infrastructure.”® In addition, the Prime Minister announced that, while it would
be up to the private sector to make the “necessary investment,” the “government will do more to remove
the planning and other obstacles that are currently holding renewable back.”*®!

On 31 December 2007, Minister Wicks announced a “go green” New Year’s resolution to encourage
homeowners, schools and businesses to use the remaining phase one funds (GBP11 million for homes and
GBP44 million for schools, charitable bodies and public organizations) of the Low Carbon Building
Program launched in 2006. The grants fund installation of solar panels, biomass boilers and ground-source
heat pumps.**

On 21 February 2008, as a part of the Department for Environment, Food And Rural Affairs (Defra)
2008/09 budget settlement, Secretary Hilary Benn announced an increase in funding for clean energy
technologies, investments and enterprises to more than GBP400 million over the next three years. In
addition, the Carbon Trust will receive GBP47.4 million to bring forward new energy technologies such as
offshore wind, third-generation photovoltaic power, marine energy and biomass heating.’*> On 28
February 2008, Energy Minister Malcolm Wicks granted permission for three new wind farms to be built in

576 £170 million boost for low-carbon energy technology, Department for Business, Enterprise and Regulatory Reform
(London) 9 October 2007. Date of Access: 10 January 2008.
<http://www.gnn.gov.uk/environment/fullDetail.asp?ReleaseID=321124&NewsAreald=2&NavigatedFromDepartment=Fal
se>

577 We are committed to wind power, Department for Business, Enterprise and Regulatory Reform (London) 9 October
2007. Date of Access: 10 January 2008.
<http://www.gnn.gov.uk/environment/fullDetail.asp?ReleaseID=320736&NewsAreald=2&NavigatedFromDepartment=Fal
se>

578UK is a magnet for renewable energy investment, Department for Business, Enterprise and Regulatory Reform
(London) 5 October 2007. Date of Access: 10 January 2008.
<http://www.gnn.gov.uk/environment/fullDetail.asp?ReleaseID=319949&NewsAreald=2&NavigatedFromDepartment=Fal
se.>

S%Wicks consents to Wanley, GNN (Government News Network), Department for Business, Enterprise and Regulatory
Reform (London) 7 November 2007. Date of Access: 10 January 2008.
<http://www.gnn.gov.uk/environment/fullDetail.asp?ReleaseID=328771&NewsAreald=2&NavigatedFromDepartment=Fal
se.>

580 prime Minister’s Speech on Climate Change, Number 10 Downing St. (London) 19 November 2007. Date of Access: 9
January 2008. <http://www.number-10.gov.uk/output/Page13791.asp>

581 prime Minister’s Speech on Climate Change, Number 10 Downing St. (London) 19 November 2007. Date of Access: 9
January 2008. <http://www.number-10.gov.uk/output/Page13791.asp>

582 Wicks calls for a ‘go’ green’ new year resolution, GNN (Government News Network), Department for Business,
Enterprise and Regulatory Reform (London) 31 December 2007. Date of Access: 10 January 2008.
<http://www.gnn.gov.uk/environment/fullDetail.asp?ReleaseID=341605&NewsAreald=2&NavigatedFromDepartment=Fal
se>

583 £400 million for low-carbon Britain - Defra announces 2008/09 budget settlement, Defra (London) 21 February 2008.
Date of Access: 11 May 2008.
<http://nds.coi.gov.uk/content/detail.asp?ReleaseID=354425&NewsArealD=169&NavigatedFromSearch=True>
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Keadby, North Lincolnshire, in Thorne, South Yorkshire and in the Thames Estuary; these projects will add
a further 215 Megawatts of green energy.’®

As part of the Washington International Renewable Energy Conference, held in Washington D.C. on 4-6
March 2008, the government of the UK joined other participating states in making a new renewable energy
policy commitment. The government of the UK pledged to obtain 10% of electricity from renewable
sources by 2010 and 20% by 2020; to build six new offshore wind farms that will raise capacity to 1 GW
and to raise an additional 7 to 8 GW from offshore wind power. In addition, the UK pledged to assess the
possibilitys(gsf an additional increase of 25 GW by 2020, which would be sufficient to power all residences
in the UK.

On 13 March 2008, Planning Minister Caroline Flint announced amendments to allow homeowners to
install solar photovoltaics (PV), solar thermal, ground and water source heat pumps, and biomass heating
without needing to obtain planning permission.’*®

On 20 March 2008, Energy Minister Malcolm Wicks announced GBP2.5 million in funding for the
Renewable Energy and Energy Efficiency Partnership (REEEP). Environment Minister Phil Woolas
explained that the funding will be part of a 3 year extended commitment to REEEP. REEEP is an
international alliance of governments, NGOs and businesses which work to expand renewable energy and
energy efficiency technologies, and whose work has been recognized and highlighted in G8
communiqués.

On 7 April 2008, Secretary of State for Energy John Hutton granted planning permission to a prototype
tidal stream generator, which was developed by Pulse Tidal Ltd. and supported with government funds
totaling GBP878 000, to be tested in the Humber Estuary. The generator can produce up to .15SMW of
energy and will be one of the first tidal power machines to supply the national grid.>*®

The UK has also promoted efforts to support the biomass energy production. On 9 April 2008, applications
opened for a GBP4 million fund to support biomass-fuelled heating installation and combined heat and

: 589
power projects.

Thus, the UK has been awarded a score of +1 for its comprehensive approach to the use of renewable
energy.

Analyst: Jen MacDowell
United States: +1
The United States has fully complied with its energy diversification commitment. The United States has

made great strides in energy diversification through research and development and subsidization, and is
making efforts to integrate renewable energy into the grid.

584 powering on: Three new wind farms granted consent by Energy Minister, Department for Business, Enterprise and
Regulatory Reform (London) 28 February 2008. Date of Access: 11 May 2008.
<http://nds.coi.gov.uk/environment/fullDetail.asp?ReleaseID=356205&NewsArealD=28&NavigatedFromDepartment=True
>

585 pledge Display, 2008 Washington International Renewable Energy Conference (Washington D.C.) 4 March 2008. Date
of Access: 11 May 2008. <http://www.usda.gov/documents/Pledge Display Web.pdf.>

586 Solar power homes get the go-ahead for April start, Communities and Local Government (London) 13 March 2008.
Date of Access: 11 May 2008. <http://www.communities.gov.uk/news/housing/721557>.

587 GBP2.5 million in UK Funding for Renewable Energy Partnership, M2 Presswire (London) 20 March 2008. Date of
Access 11 May 2008. <http://g8live.org/2008/03/20/gbp25-million-in-uk-funding-for-renewable-energy-partnership/>
8 Hutton waves ahead tidal energy project in the Humber, Department for Business, Enterprise and Regulatory Reform
(London) 7 April 2008. Date of Access: 11 May 2008.
<http://nds.coi.gov.uk/environment/fullDetail.asp?ReleaseID=364658&NewsArealD=2>

589 Woolas invites applications to £4m bio-energy grant fund, Defra (London) 9 April 2008. Date of Access: 11 May 2008.

<http://www.defra.gov.uk/news/2008/080409a.htm>
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On 26 June 2007, the Department of Energy (DOE) announced its intention to invest US$375 million in
biomass, solar and wind projects.”® Later, in July 2007, the Solar America initiative for research and
development revealed a number of concepts developed to address grid reliability and economic issues
associated with PV market penetration on grid distribution systems.’”' The DOE will also seek to develop
local markets for PV installations in 13 cities and will work with the Solar Energy Industry Association to
assess supply/demand and cost/pricing projections.>”

On 27 August 2007, the DOE launched a Funding Opportunity Announcement of up to US$38 million for
the development of enzymes to convert cellulosic biomass.>®* On 1 October 2007, the DOE invested US$30
million in three Bioenergy Research Centers, allowing immediate research into cellulosic ethanol and other
biofuels.*** On 6 November 2007, the Department of the Interior released an Environmental Impact
Statement in support of the Minerals Management Service (MMS) program, which organizes the
development of renewable energy projects on the outer continental shelf (OCS). The OCS has been
proposed for offshore wind power as well as wave and tidal energy projects. The MMS will begin creating
a comprehensive set of regulations for the program in the spring of 2008, and will establish an interim
policy to allow testing activities until then.”®> On 8 November 2008, the DOE announced that US$21.7
million would be available for research in photovoltaic (PV) solar cell technology to be divided among 25
projects, each of which will receive approximately US$900 000 over the next three years. The projects are
expected to yield prototypes for commercialization by 2015.°° On 29 November 2007, the DOE provided
US$5.2 million in funds to be divided among 12 projects for the development of concentrating solar power
(CSP). CSP helps to lower component costs and develop storage technologies.”®” The DOE will also divide
a US$7.2 million commercialization fund for prototype development demonstration, market research and
deployment, to be divided among three national laboratories as of 29 November 2007.%

On 19 December 2007, United States President George Bush signed the Energy Independence and
Securities Act of 2007, which calls for accelerated research and development, deployment, program
expansion, and workforce training in renewable energy technology sectors, such as solar, geothermal,
hydrokinetic and marine energy.’”’ Also on 19 December 2007, the largest solar photovoltaic system in
North America, installed at Nellis Air Force Base in Nevada under the Solar Energy Technologies Program,
was completed.*”

50 DOE Awards $375 Million for Three Bioenergy Research Centers, Biomass Program, Department of Energy
(Washington D.C.) 26 June 2007. Date of Access: 12 January 2008.

<http://www1l.eere.energy.gov/biomass/news detail.htmI?news id=11063>

591 Key R&D Accomplishments, Solar Energy Technologies Program - Solar America Initiative, Department of Energy
(Washington D.C.) July 2007. Date of Access: 12 January 2008.

<http://www1.eere.energy.gov/solar/solar america/printable versions/accomplishments.htm|>

592 Key R&D Accomplishments, Solar Energy Technologies Program - Solar America Initiative, Department of Energy
(Washington D.C.) July 2007. Date of Access: 12 January 2008.

<http://www1.eere.energy.gov/solar/solar america/printable versions/accomplishments.htmi>

593 DOE Offers up to $33.8 million to Support Cellulosic Biofuel Process, Biomass Program, Department of Energy
(Washington D.C.) 27 August 2007. Date of Access: 12 January 2008.

<http://www1l.eere.energy.gov/biomass/news detail.html?news id=11209>

5% DOE Invests $30 million to Launch Bioenergy Research Centers, Solar Energy Technologies Program, Department of
Energy (Washington D.C.) 1 October 2007. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/biomass/news detail.html?news id=11317>

59 Interior Department Moves Forward on Offshore Renewable Energy, Wind and Hydropower Technologies Program,
Department of Energy (Washington D.C.) 7 November 2007. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/windandhydro/news detail.htmI?news id=11410>

5% DOE Invests $21 Million in Next-Generation Solar Cell Research, Solar Energy Technologies Program, Department of
Energy (Washington D.C.) 14 November 2007. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/solar/printable versions/news detail.htmI?news id=11422>

597 DOE Provides $5.2 Million for Concentrating Solar Power, Solar Energy Technologies Program, Department of Energy
(Washington D.C.) 29 November 2007. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/solar/printable versions/news detail.htmI?news id=11453>

5% DOE Creates a $7.2 Million Clean Energy Commercialization Fund, Solar Energy Technologies Program, Department of
Energy (Washington D.C.) 5 December 2007. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/solar/printable versions/news detail.htmI?news id=11459>

59 New Energy Act Calls for Increased Renewable Energy Research, Wind and Hydrppower Technologies Program,
Department of Energy (Washington D.C.) 2 January 2008. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/windandhydro/news detail.html?news id=11501>

600 Nellis Air Force Base Hosts the Largest U.S. Solar PV System, Solar energies Technologies Program, Department of
Energy (Washington D.C.) 19 December 2007. Date of Access: 12 January 2008.
<http://www1l.eere.energy.gov/solar/printable versions/news detail.htmI?news id=11486>
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On 8 February 2008, the US Internal Revenue Service (IRS) announced an interest free financing project
through an allocation of US$406 million in Clean Renewable Energy Bonds for 312 renewable energy
projects. Allocations will support projects for 139 solar facilities, 102 wind power installations, 45 landfill
gas facilities, 18 hydropower plants, 5 biomass, and 3 trash combustion facilities, and range from
US$15,000 to US$30 million.”"

On 4 March 2008, the US Department of Agriculture (USDA), in partnership with the Department of
Energy (DOE) announced its intention to invest up to US$18.4 million (US$13.2 million will be provided
by USDA and US$5.2 million will be provided by DOE) in 31 research, development and demonstration
projects for biomass over the next 3 years.®”

From 4 to 6 March 2008, the United States hosted the Washington International Renewable Energy
Conference in Washington D.C. and joined other participating states in making a new renewable energy
policy commitment. The United States made numerous pledges including: issuance of US$10 billion in
loan guarantees for renewable energy; to make solar energy cost competitive by 2015; to complete an
assessment of geothermal resources capable of producing electricity by October 2008; and to increase the
share of renewable sources in federal government electricity to 5% by 2010 and 7.5% by 2013.°”

On 6 March 2008, the USDA further announced that it is accepting applications for US$220.9 million in
grants for agricultural producers and rural small businesses that wish to purchase and install renewable
energy systems. On the same day, the USDA announced that it would award US$4.1 million to 17 small
businessg()s4and college groups that are undertaking innovative use of woody biomass and renewable energy
projects.

On 12 March 2008, the US Department of Energy announced its intention to invest US$13.7 million over
three years in 11 university-led solar projects.”> At the New Frontiers in Energy Summit on 28 March
2008, the DOE’s Secretary Bodman announced the 2008 Solar America Cities initiative, which will make
up to US$2.4 million available to 12 cities to advance solar energy.®®® These projects fall under the
President’s Solar America Initiative (SAI), which aims to make solar electricity cost competitive with
conventional forms of electricity in the utility grid by 2015.5"

The DOE is also funding biomass projects and research into hydrokinetic technologies. On 17 April 2008
the DOE announced the issuance of a Funding Opportunity Announcement (FOA) for up to US$7 million
in federal funding over two years for advanced research and development in converting non-food based
biomass to advanced biofuels.**®

On 5 May 2008, the DOE announced an available US$7.5 million to industries and universities researching
and developing technologies that generate power from free flowing water such as ocean waves, tides or
currents (hydrokinetic energy), and for projects that will facilitate market penetration for marine and
hydrokinetic technologies.’” The research and funding funded by the DOE and the USDA is intended to

%01 GEA Weekly Update, Geothermal Energy Association (Washington D.C.) 19 February 2008. Date of Access: 11 May
2008. <http://www.geo-energy.org/publications/updates/2008/GEAUpdateFeb19 2008.pdf>

802 USDA, DOE To Invest up to $18.4 million for Biomass Research, Development and Demonstration Projects, US
Department of Energy (Washington) 4 March 2008. Date of Access: 11 May 2008.
<http://www.innovations.harvard.edu/news/87441.html>

503 pledge Display, 2008 Washington International Renewable Energy Conference (Washington D.C.) 4 March 2008. Date
of Access: 11 May 2008. <http://www.usda.gov/documents/Pledge Display Web.pdf.>

804 GEA Weekly Update, Geothermal Energy Association (Washington D.C.) 17 March 2008. Date of Access: 11 May 2008.
<http://www.geo-energy.org/publications/updates/2008/GEA%20Weekly%20Update%20March%2017%202008.pdf>

05 U.S. Department of Energy to Invest up to $13.7 Million for Breakthrough Solar Energy Projects, Department of
Energy (Washington D.C.) 12 March 2008. Date of Access: 11 May 2008. <http://www.doe.gov/news/6071.htm>

606 U.S. Department of Energy to Provide up to $2.4 Million to Advance Solar Energy in 12 U.S. Cities, Department of
Energy (Washington D.C.) 28 March 2008. Date of Access: 11 May 2008. <http://www.doe.gov/6099.htm>

07 U.S. Department of Energy to Provide up to $2.4 Million to Advance Solar Energy in 12 U.S. Cities, Department of
Energy (Washington D.C.) 28 March 2008. Date of Access: 11 May 2008. <http://www.doe.gov/6099.htm>

58 DOE Announces US $7 Million for Biomass, Department of Energy (Washington D.C.) 17 April 2008. Date of Access: 11
May 2008. <http://www.energy.gov/news/6161.htm>

09 DOE Offers $7.5 Million for Advanced Water Power Technologies, EERE (Washington D.C.) 5 May 2008. Date of
Access: 11 May 2008. <http://www.eere.energy.gov/news/news detail.cfm/news id=11752>
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create reliable energy sources that may be connected to the grid. On 12 May 2008, the DOE released a
report entitled “20 Percent Wind Energy by 2030.” The report identifies requirements to achieve the goal of
producing 20% of US electricity needs from wind energy by 2030, including the need to reduce the cost of
wind technologies.®'’

Thus, the United States has been awarded a score of +1 for its extensive support of renewable energy
production and distribution.

Analyst: Jen MacDowell
European Union: 0
The European Union has partially complied with its energy diversification commitment.

On 24 September 2007, the European Parliament debated the Thomson Report. The Saryusz-Wolski Report
was debated on 25 September 2007. Both reports outline a series of suggestions with regards to renewable
energy and a common European energy policy.®’' On 25 September 2007, the European Parliament adopted
an ‘own-initiative’ report on a roadmap for renewable energy. The Parliament also emphasized support for
the European Commission’s proposal for the inclusion of renewable energy within Member States’
National Action Plans (NAP).®'> However, the European Parliament stated that each state should be able to
decide, according to its specific needs, which renewable energy sources should be taken into account within
its NAP.®" The road map would make adherence to NAPs and grid access key priorities.**

On 21 November 2007, the European Parliament’s temporary Climate Change Committee held a hearing
on the prospects for renewable energy in Europe. The Committee heard from MPs and experts on
investment in areas such as solar, underground, and sea energy.®"’

In December 2007, the EU attended the UN Climate Change Conference in Bali. At the Conference, the
European Commission garnered international support for the Global Energy Efficiency and Renewable
Energy Fund (GEEREF), a global risk capital fund that attempts to spur renewable energy growth through
the sub-financing of private global investors that wish to transfer renewable energy technology in
developing countries.’'® The European Commission pledged €80 million to GEEREF over four years.
Other public finance institutions, including the Europe Investment Bank and Europe Investment Fund, and
partner (é(l);mtries are expected to inject additional funding that would amount to €1 billion in financial
support.

610 Wind Energy Could Produce 20 Percent of U.S. Electricity By 2030, Department of Energy (Washington D.C.) 12 May
2008. Date of Access: 15 May 2008. <http://www.energy.gov/news/6253.htm>

611 MPs to Debate Renewable Energy and Foreign Energy Policy, European Parliament (Strasbourg) 24 September 2007.
Date of Access: 18 January 2007. <http://www.europarl.europa.eu/news/public/story page/051-10564-267-09-39-909-
20070921ST010534-2007-24-09-2007/default _en.htm>

512 A roadmap for renewable energy in Europe, Europe Parliament (Strasbourg) 25 September 2007. Date of Access: 23
January 2008. <http://www.europarl.europa.eu/news/expert/infopress page/051-10638-267-09-39-909-
200708231PR09781-24-09-2007-2007-false/default en.htm>

513 A roadmap for renewable energy in Europe, Europe Parliament (Strasbourg) 25 September 2007. Date of Access: 23
January 2008. <http://www.europarl.europa.eu/news/expert/infopress page/051-10638-267-09-39-909-
200708231PR09781-24-09-2007-2007-false/default en.htm>

614 A roadmap for renewable energy in Europe, Europe Parliament (Strasbourg) 25 September 2007. Date of Access: 23
January 2008. <http://www.europarl.europa.eu/news/expert/infopress page/051-10638-267-09-39-909-
200708231PR09781-24-09-2007-2007-false/default en.htm>

615 Renewable Technology - the key to our future?, European Parliament (Strasbourg) 21 November 2007. Date of
Access: 18 January 2008. <http://www.europarl.europa.eu/news/public/story page/064-13235-323-11-47-911-
20071115STO13223-2007-19-11-2007/default _en.htm>

616 Bali: Side-event on Global Energy Efficiency and Renewable Energy Fund, Commissioner for the Environment
(Brussels) 13 December 2007. Date of Access: 25 December 2007.
<http://europa.eu/rapid/pressReleasesAction.do?reference=SPEECH/07/821&format=HTML&aged=0&language=EN&qguilL
anguage=en>

517 Bali: Side-event on Global Energy Efficiency and Renewable Energy Fund, Commissioner for the Environment
(Brussels) 13 December 2007. Date of Access: 25 December 2007.
<http://europa.eu/rapid/pressReleasesAction.do?reference=SPEECH/07/821&format=HTML&aged=08&language=EN&qguilL
anguage=en>
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From 28 January 2008 to 1 February 2008, the European Union held the second Sustainable Energy Week,
which is now to become an annual event. The week brought together European institutions, civil society
and actors on the energy the market. Key events included the official launch of the mayors' covenant,
binding a hundred European towns (including 15 capital cities) to do even better than the European target
of reducing greenhouse gas emissions by 20%, and the presentation of sustainable energy awards.®'®

As part of the Washington International Renewable Energy Conference, held in Washington D.C. on 4-6
March 2008, the European Union joined other participating states in making a new renewable energy
policy commitment. The European Union pledged to reach a minimum 20% share of renewable energies in
final energy consumption and a 10% minimum target for the share of biofuels in overall transport petrol
and diesel consumption by 2020.%"

On 6 March 2008, the European Parliament held a workshop on the efficiency of biofuels and began
negotiations for a possible agreement on a revised fuel quality directive.”’ Also on 6 March 2008, the
Committee on Industry, Research and Energy proposed its own-initiative report, focusing in part on the
diversification of energy supplies. Members of the committee also expressed regrets that the suggested
minimum funding target of €100 million is woefully inadequate as the GEEREF's contribution when the
goal is to "boost the share of energy efficiency and renewable energy projects.” They urged the
Commission to increase its contribution while at the same time encouraging Member States to do the

same. 621

On 13 March 2008, the European Parliament adopted a report welcoming the Commission's proposal for
the GEEREF. Among the factors stressed in the report adopted by the Parliament were the promotion of
energy efficiency, energy saving and renewable energies.”? In addition, this spring, the European
Parliament will be continuing to consider a new Commission directive on renewable energy.®”

Thus, the EU has been awarded a score of 0 for its progress on energy diversification.

Analyst: Erin Haines

518 European Sustainable Energy Week Program, European Union Sustainable Energy Week 2008 (Brussels) 1 February
2008. Date of Access: 11 May 2008. <http://www.eusew.eu/pdf/eusew programme2008.pdf>

519 pledge Display, 2008 Washington International Renewable Energy Conference (Washington D.C.) 4 March 2008. Date
of Access: 11 May 2008. <http://www.usda.gov/documents/Pledge Display Web.pdf>

520 Workshop on Biofuels — Eco Saviours or Destroyers?, European Union (Brussels) 6 March 2008. Date of Access: 11
May 2008. <http://www.europarl.europa.eu/news/public/story page/064-22625-064-03-10-911-20080229ST022603-
2008-04-03-2008/default_en.htm>

%21 Global Energy Efficiency and Renewable Energy, European Parliament (Brussels) 6 March 2008. Date of Access: 11
May 2008. <http://www.europarl.europa.eu/news/expert/briefing page/21799-070-03-11-20080219BRI121798-10-03-
2008-2008/default p001c013 en.htm>

522 Global Energy Efficiency and Renewable Energy, European Parliament (Brussels) 13 March 2008. Date of Access: 11
May 2008. <http://www.europarl.europa.eu/news/expert/infopress page/051-23873-070-03-11-909-
20080312IPR23863-10-03-2008-2008-false/default en.htm>

523 | aws to Stop Climate Change: Step One - Renewable Energy, European Parliament (Brussels) 1 April 2008. Date of
Access: 11 May 2008. <http://www.europarl.europa.eu/news/public/story page/051-25223-092-04-14-909-
20080331ST025142-2008-01-04-2008/default _en.htm>
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6. Raw Materials [103]

Commitment

“To this end we will build capacity for good governance of mineral resources consistent with
social and environmental standards and sound commercial practices by reducing barriers to
investment and trade, through the provision of financial, technical and capacity building support to
developing countries for the mining, processing and trading of minerals.” ***
Growth and Responsibility in the World Economy

Assessment

Final Compliance Score
Lack of Compliance Work in Progress Full Compliance

Country -1 0 +1

Canada

France

Germany

Italy

Japan

Russia

United Kingdom

United States

European Union +1
Average Score +0.11

S OO OO OO

Background

The issue of good governance in the raw materials sector first arose at the 2004 Sea Island Summit,**
where G8 leaders stressed the need for resource-rich nations to be attentive to potentially corrupt practices
within the business practices of raw materials firms.**® The G8 countries had been involved with good
governance raw materials programs outside the G8 forum prior to the Sea Island Summit. One particular
program of widespread attention was the Extractive Industries Transparency Initiative (EITI), which
brought together producer nations, major importing nations and firms in a forum designed to spread best
practices among resource producers and consumers.*”” At Gleneagles, petroleum-producing nations were
encouraged to implement best practices with regards to transparency in order to stimulate greater
investment in their extractive industries.®*® African states were also encouraged to comply with the EITI
and implement its code of best practices, and the G8 countries pledged to continue their support of the
EITL® The St. Petersburg Summit featured little emphasis on the issue of transparency and good
governance in extractive industries, with only a short mention of continuing G8 support for the EITL.*’ G8
support for the EITI facilitated the formation of an independent EITI organization based in Oslo and
incorporating diverse stakeholders involved in the accomplishment of EITI objectives, including the

624 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 1
December 2007. <http://www.g7.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.html.>

525 Fighting Corruption and Improving Transparency, G8 Information Centre (Toronto) 10 June 2004. Date of Access: 22
January 2008. <http://www.g8.utoronto.ca/summit/2004seaisland/corruption.html>

526 Fighting Corruption and Improving Transparency, G8 Information Centre (Toronto) 10 June 2004. Date of Access: 22
January 2008. <http://www.g8.utoronto.ca/summit/2004seaisland/corruption.html>

527 EITI Summary, Extractive Industries Transparency Initiative (Oslo) 23 September 2007. Date of Access: 22 January
2008. <http://www.eitransparency.org/eiti/summary>

528 Global Economy and Qil, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 22 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/globaleconomy.pdf>

629 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 22 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/africa.html>

830 Global Energy Security, G8 Information Centre (Toronto) 16 July 2006. Date of Access: 22 January 2008.
<http://www.g8.utoronto.ca/summit/2006stpetersburg/energy.html>
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business community, governments and civil society.”’' The G8 commitment made at the Heiligendamm

Summit marks a departure from the historic G8 discussions on good governance in the raw material sector,
as it calls for the establishment of new policies and programs outside the framework of EITI. It is also
novel in the fact that it excludes third parties, such as civil society groups and multi-national firms, from
discussions.

Team Leader: Sarah Koerner
Canada: 0

Canada has partially complied with its commitment on raw materials. The Government of Canada’s general
statement on trade in goods states that “[o]ur current and future growth and prosperity depend on open
world markets and a stable, predictable, and transparent trading environment.”**? Canada’s actions
following the Heiligendamm Summit support this position.

Canada has worked extensively to lower trade barriers. On 7 June 2007, Minister of International Trade
David Emerson announced the launch of negotiations towards a Free Trade Agreement (FTA) between
Canada, Colombia, and Peru.®*® These countries held negotiations on 16-20 July 2007, 1-5 October 2007
and 26-30 November 2007.** Major imports from Colombia include coal and fuel, while those from Peru
include gold, copper, and other ores.*** Negotiations included a wide range of issues such as customs
procedures, trade facilitation, non-tariff measures and cross-border trade in services and investment.®*
Canada and the Dominican Republic announced separate negotiations for an FTA on 7 June 2007, and held
the first round of negotiations on 9 July 2007.%” The Government of Canada expects that an FTA with the
Dominican Republic will provide a more secure and predictable business environment for Canadian
investment as well as enhanced market access opportunities in the wood and forestry sectors.®*®

Canadian Prime Minister Stephen Harper and King Abdullah II of the Hashemite Kingdom of Jordan
announced that Canada and Jordan would begin studying the feasibility of negotiating an FTA on 13 July
2007.%% On 20 October 2007, the Government of Canada launched a comprehensive consultation process
seeking views of Canadians on the scope of such an agreement.®*” On 20 February 2008 the launch of
negotiations towards an FTA was announced by the Honourable David Emerson, Minister of International

31 History of EITI, Extractive Industries Transparency Initiative (Oslo) 23 September 2007. Date of Access: 22 January
2008. <http://www.eitransparency.org/eiti/history>

%32 Trade in Goods, Department of Foreign Affairs and International Trade (Ottawa) 30 November 2007. Date of Access: 8
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produits/tariffs.aspx?lang=en>
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3% Canada-Jordan FTA talks. Department of Foreign Affairs and International Trade (Ottawa) 30 November 2007. Date of
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641 . . .. . . .
Trade.” Jordan’s expanding economy provides opportunities for Canadian investors in several sectors
. . . .. 642
including agriculture, forestry products, and mining.

On 26 July 2007, Minister of Natural Resources Gary Lunn announced that a Memorandum of
Understanding (MOU) signed with Chile will develop geospatial knowledge in both countries.*** The MOU
will facilitate the use of Canadian companies’ expertise and tools such as remote sensing and satellite
imagery to promote environmental projects and enhance the sustainable development of both Canada and
Chile’s natural resources.***

On 29 March 2007, an Advisory Committee released the Final Report of the National Roundtables on
Corporate Social Responsibility and the Canadian Extractive Industry in Developing Countries.* The
Report contained recommendations stemming from the National Roundtables on Corporate Social
Responsibility, held in various Canadian communities throughout 2006 with the support of the Canadian
government. The recommendations contained in the Report were intended to strengthen Canadian
government sanctions against those corporations operating in the extractive sector that violate international
environmental and human rights standards.**® As of May 2008, the Government of Canada has
implemented a limit number of the recommendations included in the report, including support for the EITI
and enhanced transparency of the Canada Investment Fund for Africa.

On 27 July 2007, while in Argentina, Minister Lunn reminded his audience that Canada supports the
Extractive Industries Transparency Initiative (EITI).**’ He further noted Finance Minister Jim Flaherty’s
support for the Initiative and the Minister’s announcement of CAD750 000 for the EITI, which was made
in February 2007.* This funding is in addition to the CAD100 000 annual contributions made by the
Canadian government to the EITL.** A statement of support for the EITI was made in a speech by Minister
Lunn on 2 March 2008;650 however, no announcements of additional funds have been made since Minister
Flaherty’s speech in April 2007.

On 6-7 May 2008, Canada participated in exploratory discussions on the possibility of FTA negotiations
with Panama.®' Imports from Panama include mineral fuels, fruits and nuts, oil products and wood

652
products.
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Resources Canada (Ottawa) 27 July 2007. Date of Access: 22 February 2008. <http://www.nrcan-
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Resources Canada (Ottawa) 27 July 2007. Date of Access: 22 February 2008. <http://www.rncan-
nrcan.gc.ca/media/speeches/2007/200768 e.htm>
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Department of Finance (Ottawa) 10 February 2007. Date of Access: 21 June 2008. <http://www.fin.gc.ca/news07/07-
012e.html>

650 Notes for a Speech by the Honourable Gary Lunn, P.C., M.P. Minister of Natural Resources to the World Mines
Ministries Forum, Natural Resources Canada (Ottawa) 2 March 2008. Date of Access: 2 May 2008. <http://www.nrcan-
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5! Canada-Panama Exploratory Discussions Towards Possible Free Trade Agreement Negotiations, Department of Foreign
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On 26 March 2008, Canada announced Foreign Investment Protection and Promotion Agreement (FIPA)
negotiations with Indonesia, Madagascar, Tanzania, and, on 7 May 2008, the intent to conduct Strategic
Environmental Assessments of FIPAs with Madagascar and Tanzania.**®

Thus, Canada has been awarded a score of 0 for its comprehensive initiatives to further North-South
cooperation in extractive industries and its failure to implement previously drafted recommendations on
CSR.

Analyst: Valentine Nichita
France: 0
France has partially complied with its raw materials commitment.

As part of the Africa-EU Action Plan 2008-2010, announced at the EU-Africa Summit in Lisbon, Portugal
on 8 December 2007, France agreed to continue its support for the Extractive Industries Transparency
Initiative (EITI).®* France has consistently provided political leadership and economic support for EITI
proceedings.®> As part of the EITI, France has provided macroeconomic aid and assistance for the
Democratic Republic of Congo (DRC), a mineral-rich African nation.®®® The French Foreign Ministry
stressed the need for “encouraging the implementation of the Extractive Industry Transparency Initiative
(EITI)” in the DRC and supported DRC participation in the Kimberley Process.®”’ On 24 and 25 August
2007, France also participated in an EITI program to spread best practices in the raw materials sectors of
the Chadian economy.®**

On 18 February 2008, a draft resolution calling for greater transparency in the extractive industries was
introduced at the United Nations General Assembly. One of the nations lending its support to the draft was
France. The resolution also calls on countries not already members of the EITI to consider joining the
Initiative, élsl’gld recommends that UN agencies support member-states in their implementation of EITI
programs.

During a state visit to South Africa, on 28 February 2008, French President Nicolas Sarkozy and South
African President Thabo Mbeki jointly agreed to further French company involvement in the development
of the South African energy sector.
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58 EITI Workshop held in Chad, Extractive Industries Transparency Initiative (Oslo) 24 August 2007. Date of Access: 19
January 2008. <http://eitransparency.org/node/255>

59 UN Resolution on the EITI, Extractive Industries Transparency Initiative (Oslo) 30 April 2008. Date of Access: 31 May
2008. <http://www.eitransparency.org/document/unresolution>
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On 10 April 2008, in an interview from the Second EU-Central Asia troika, French Foreign Minister
Bernard Kouchner revealed that French firms such as Bouygues and Total have established a commercial
presence in Turkmenistan. The goal of the companies is to train local workers and to develop natural
resources industries while respecting environmental standards.®'

French cooperation on issues pertaining to the extractive industries is also conducted by the French
Development Agency (AFD). The AFD supports energy initiatives in China in an attempt to prevent import
over-dependency in the region and to develop sustainable energy practices.®*

Thus, France has been awarded a score of 0 for the progress it has made in addressing the various
components of the Raw Materials commitment.

Analyst: Roland Xing
Germany: 0
Germany has partially complied with its raw materials commitment.

In October 2007, the Federal Government of Germany financed a pilot project designed to establish
Certified Trading Chains (CTC) in mineral production in cooperation with the World Bank.®®® CTC is an
instrument to implement ethical standards and transparency in the extraction and processing of minerals.®**

On 13-14 December 2007, an international conference on “Transparency in the Extractive Sector” was held
in Berlin, Germany.®® It was designed to allow high-level representatives from politics, industry, academia,
and civil society to contribute their experience from projects in industrialized, emerging, and developing
countries to panel discussions and workshops.®®® The aim of the conference was to increase the
transparency of payments in connection with the extraction of oil, gas, and other raw materials so that the
revenues would flow into public budgets used to combat poverty.®®” Participants also focused attention on
certification systems as important instruments contributing to greater transparency in the extraction, trade
and processing of raw materials, the reduction of environmental pollution, and the observance of social
standards.®®® Erich Stather, State Secretary, Federal Ministry for Economic Cooperation and Development
(BMZ) and Dr. Bernd Pfaffenbach, G8 Sherpa to the Federal Chancellor and State Secretary in the Federal
Ministry of Economics and Technology (BMWi) presided over the conference.**’
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2007.info/en/Default.htm>
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December 2007. Date of Access: 10 January 2007. <http://www.transparency-extractive-sector-conference-
2007.info/en/Default.htm>
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At the conclusion of the Transparency in the Extractive Sector Conference, State Secretary Erich Stather
noted that “in many countries, commodity export earnings have had an almost paradoxical impact: more
social conflicts, impoverishment of broad masses of the population, even war-like disputes.”®’® Secretary
Stather then stressed the need to support transparency initiatives like the Extractive Industries Transparency
Initiative (EITI).671 However, no definite goals, timelines, or funding commitments were announced.

The German Association for Technical Cooperation (GTZ), under the aegis of the Extractive Industries
Transparency Initiative (EITI), also pledged €1 million in bilateral aid to strengthen governance in the
extractive industries in countries of the Central African Economic and Monetary Community (CEMAC).
The project, approved in November 2007 and employing means such as advisory services, networking and
financial contributions, is currently in the implementation phase.®’

On 18 February 2008, a draft resolution calling for greater transparency in the extractive industries was
introduced at the United Nations General Assembly. One of the nations lending its support to the draft was
Germany. The resolution also calls on countries not already members of the EITI to consider joining the
Initiative, and recommends that UN agencies support member-states in their implementation of EITI

673
programs.

Thus, Germany has been awarded a score of 0 for the progress it has made in addressing the various
components of the Raw Materials commitment.

Analyst: Valentine Nichita
Italy: 0
Italy has partially complied with its raw materials commitments.

On 25 June 2007, Italy highlighted the benefits of the Extractive Industries Transparency Initiative (EITI)
and the Kimberly Process at a Security Council session convened to discuss the exploitation of natural
resources in areas of conflict.*”*

As a member of the European Community, the 2007 Brussels Plenary session of the Kimberly Process
recognized Italy “for its efforts as chair to strengthen the international implementation of the Kimberly
Process.”®” Three new members were added at the Brussels Plenary session in November of 2007,
including Turkey, Liberia and the Republic of Congo.®”®

On 18 February 2008, a draft resolution calling for greater transparency in the extractive industries was
introduced at the United Nations General Assembly. One of the nations lending its support to the draft was
Italy. The resolution also calls on countries not already members of the EITI to consider joining the
Initiative, §17r71d recommends that UN agencies support member-states in their implementation of EITI
programs.
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December 2007. <http://www.kimberleyprocess.com/download/getfile/678>

576 Kimberley Process Reviews Progress during 2007, The Kimberley Process (Brussels) 31 October 2007. Date of Access:
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Thus, Italy has been awarded a score of 0 for its lack of concrete initiatives on the issue of transparency in
extractive industries.

Analyst: Shiva Logarajah
Japan: 0
Japan has partially complied with its commitment on raw materials.

On 23 August 2007, Japanese Minister of Economy, Trade, and Industry H.E. Akira Amari attended the 4™
ASEAN+3 (China, Japan and Korea) Energy Meeting in Singapore, where member states agreed to
“promote mutual understanding of the oil markets in a bid to encourage freer trade of oil.” Members also
supported the Joint Oil Data Initiative (JODI), which advocates transparency in oil extraction and sales.’”®
Minister Amari, along with other Ministers from China and Korea, acknowledged the mutual dependence
of the three nations with regard to natural gas.®”” The Ministers agreed that discussions on natural gas issues
should be in an atmosphere of transparency and on a basis of mutual trust and respect, so as to ensure an
open, efficient, and transparent investment climate.®®” The Ministers also requested assistance from the
ASEAN Centre for Energy (ACE) and the ASEAN Council on Petroleum (ASCOPE) for ASEAN+3
countries on the task of preparing a compendium of the natural gas (Coal Bed Methane) industry, which
will provide vital information on doing business in the ASEAN+3 region’s natural gas industry.®®'

On 23 August 2007, Minister Amari also held a meeting in Singapore with the Hon. Harry Duynhoven,
Associate Minister for Energy of New Zealand, on the occasion of the First East Asia Summit Energy
Ministers Meeting.®** Both parties communicated the importance of bilateral cooperation on petroleum
stocks, bearing in mind Article 3 of the Annex to the Agreement on an International Energy Program.®®

The Japan International Cooperation Agency (JICA) has been assisting a four-year project in Poland ending
in June 2008.%** The aim of the project is to establish an Energy Conservation Technology Center with the
capacity to provide energy conservation training, energy audit services, public information services, and
other services to industry.*®* Four experts are currently on long-term assignments in Poland and Japan also
plans to send experts on short-term assignments.**®

Thus, Japan has been awarded a score of 0 for its inactivity in promoting transparency in extractive
industries.

Analysts: Molly Jung and Dasha Frolova
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Russia: 0
Russia has partially complied with its commitment on Raw Materials.

Russia pursues a policy of open partnership with developing countries on issues of mining, processing and
trading of minerals. On 20 September 2007, meeting with Minister of Foreign Affairs of Iraq Khoshiyar
Zibari, Russian Minister of Industry and Energy Khristenko pointed out important directions of
cooperation, among which are oil and gas, infrastructure, and science and technology development.®®’
According to Minister Khristenko, active partnership and new projects in the sphere of minerals processing
are also planned between China and Russia.®**

At the end of June 2007, the Ministers responsible for fuel and energy development in the framework of
The Shanghai Cooperation Organization (SCO) met in Moscow. Representatives created the SCO Energy
Club for further partnership and informational exchange development.®®® The goal of this new framework is
the efficient and timely dissemination of information about energy production, consumption and transit
among6 9%overnments, businesspeople and the financial markets, thereby increasing transparency of energy
flows.

At their joint meeting on 29 June 2007, Deputy Minister of Industry and Energy Anatoly Yanovsky and
Deputy Minister of Oil of Iran developed a partnership of companies from Russia and Iran in the sphere of
oil, gas and coal industry. Iran declared its interest in Russian equipment for Iranian mines. The Russian
state compglgr{y Gazprom declared that it is ready to collaborate with the Iranian gas industry to increase its
efficiency.

On 6-7 May 2008, Minister Khristenko and Minister of Energy and Mineral Resources of Kazakhstan
Sauat Minbaev discussed partnership in the sphere of fuel and energy, as well as future investments in oil

projects in Russia, Kazakhstan and third countries.**

Thus, Russia has been awarded a score of 0 for its financial and technical assistance, and aid for capacity
building to developing nations in the extractive industries.

Analyst: Natalia Churkina

UK: 0

The UK has partially complied with the raw materials commitments of the Heiligendamm Summit.
The UK is a founding member of the Extractive Energy Transparency Initiative (EITI), and was a
sponsoring country of the initiative.®”> The UK’s Department for International Development (DFID)

continues its engagement in developing countries and has several ongoing financial commitments with
other nations to emphasize the importance of energy transparency and commitment to EITI objectives.
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9 The SCO Energy Club will appear, Ministry of Industry and Energy (Moscow) 29 June 2007. Date of Access: 18
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A Department for International Development (DFID) press release states that “[iJmproving the
management of natural resource exploitation for the benefit of all the DRC [Democratic Republic of
Congo]’s people” is a priority.®” The Department does not, however, give specific details of cooperation
between the UK and the DRC on the issue of transparency in the extractive sector. DFID also has ongoing,
long-term development projects in China, with a projected duration from 2006-2011, specifically
addressing the need to “engage” China in EITI goals.*”

On 8 December 2007, at the EU-Africa Summit in Lisbon, the UK reaffirmed its support for good
governance in the extractive sector. The Africa-EU Action Plan 2008-2010, which was endorsed at the
Summit, signaled an intention to “promote transparency in the management of natural resources and
conduct a dialogue on relevant international initiatives such as the EITI.”*%

Concerns over the efficiency of the current system of encouraging transparency in the extractive industries
may stall British progress on implementing the EITI and similar initiatives. In a November 2007 review of
British Strategic Exports Controls, representatives of the Departments of Foreign Affairs, Defence, Trade,
Industry and Development recommended that the government postpone plans to expand its anti-corruption
and transparency-based export controls until auditors had assessed whether or not they were indeed capable
of preventing illegal dealings.®”’ The auditors suggested that it was too difficult to determine whether or not
a deal was corrupt ex-ante and that sufficient evidence for the imposition of the export controls was only
apparent after the completion of the transaction.®”®

On 18 February 2008, a draft resolution calling for greater transparency in the extractive industries was
introduced at the United Nations General Assembly. One of the nations lending its support to the draft was
the United Kingdom. The resolution also calls on countries not already members of the EITI to consider
joining the Initiative, and recommends that UN agencies support member-states in their implementation of
EITI pro grams.699

Thus, the United Kingdom has been awarded a score of 0 for its lack of concrete action on the issue of
transparency in the extractive industries.

Analyst: Roland Xing
United States: 0

The United States has partially complied with its commitment on raw materials. No new developments
have been recorded since the Interim Compliance Report was released in February 2008.

Assistant Secretary for Economic, Energy, and Business Affairs Daniel S. Sullivan Assistant Secretary
Sullivan praised the Extractive Industries Transparency Initiative (EITI) in his speech on 26 September
2007 in Washington, D.C., noting that the “EITI is an important part of fighting kleptocracy.”’" He

94 “Country Profiles: Africa, Democratic Republic of Congo”, Department for International Development (London) March
2007. Date of Access: 19 January 2008.

<http://www.dfid.gov.uk/countries/africa/congo.asp>

95 “China: Country Assistance Plan”, Departent for International Development (London) March 2006. Date of Access: 19
January 2008.

<http://www.dfid.gov.uk/pubs/files/china-cap-short.pdf>

5% First Action Plan (2008-2010) For the Implementation of the Africa-EU strategic partnership, European Union
(Brussels) 9 December 2007. Date of Access: 12 December 2007.
<http://ec.europa.eu/development/icenter/repository/EAS2007 action plan 2008 2010 en.pdf#zoom=100>

%97 Response of the Secretaries of State for Defence, Foreign and Commonwealth Affairs, International Development and
Business, Enterprise and Regulatory Reform, Foreign and Commonwealth Office (London) 23 November 2007. Date of
Access: 22 January 2008. <http://www.fco.gov.uk/Files/KFile/FCO%20Command%20(2).pdf>

9% Response of the Secretaries of State for Defence, Foreign and Commonwealth Affairs, International Development and
Business, Enterprise and Regulatory Reform, Foreign and Commonwealth Office (London) 23 November 2007. Date of
Access: 22 January 2008. <http://www.fco.gov.uk/Files/KFile/FCO%20Command%20(2).pdf>

99 UN Resolution on the EITI, Extractive Industries Transparency Initiative (Oslo) 30 April 2008. Date of Access: 31 May
2008. <http://www.eitransparency.org/document/unresolution>

7% Developing an Anti-Corruption Program for SME’s: Role of USG Agencies, International Financial Institutions, and
NGO’s, U.S. Department of State (Washington D.C.) 26 September 2007. Date of Access: 8 January 2008.
<http://www.state.gov/e/eeb/rls/rm/2007/93237.htm>
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explained that the EITI is in line with President Bush’s national strategy to internationalize efforts against
kleptocracy and “enablers” of kleptocracy.”®!

On 16 August 2007, in Baku, Azerbaijan, Assistant Secretary Sullivan delivered a speech in which he
highlighted the importance of maintaining a good relationship with Azerbaijan in the energy sector.
Assistant Secretary Sullivan and his Azeri counterpart Minister Sharifov launched The Economic
Partnership Commission (EPC) in February 2007, which intends to deepen economic and commercial
engagement between the two countries and to facilitate oil exports to a wider market.””? The EPC seeks to
ensure Azerbaijan’s continued and sustainable development, wise use of its energy resources and revenues,
and successful transition toward a market economy.”” The EPC encourages Azerbaijan to diversify its
economy and use oil revenue for sustainable ends. It also addresses development in both the oil and non-
energy sector.”"

Thus, the United States has been awarded a score of 0 for its promotion of the EITI and related initiatives in
developing countries.

Analyst: Molly Jung
European Union: +1

The European Union has fully complied with its commitment on raw materials. Not only have EU
representatives made numerous statements regarding transparency and good governance, but there has also
been progress in “reducing barriers to investment and trade.”’*

As chair of the Kimberley Process in 2007, the European Commission was recognized “for its efforts as
chair to strengthen the international implementation of the Kimberly Process.”’® Turkey, Liberia and the
Republic of Congo were added as new members at the Brussels Plenary session in November of 2007.”" In
addition, as chair, the EU brought greater transparency to the Kimberley Process through the publication of
diamond production and trade statistics.’*®

In October 2007, the EU sponsored a technical conference to enhance the traceability of diamonds in West
Africa. As a result of this conference, “progress to develop ‘footprints’ [size-frequency distribution
diagrams] for West African diamond production” has been made.”®

On 8 December 2007 at the EU-Africa Summit in Lisbon, the EU reaffirmed its support for good
governance in the extractive sector. The Africa-EU Action Plan 2008-2010, which was endorsed at the
Summit, signaled an intention to “promote transparency in the management of natural resources and
conduct a dialogue on relevant international initiatives such as the Extractive Industry Transparency
Initiative (EITI).”""

701 Developing an Anti-Corruption Program for SME’s: Role of USG Agencies, International Financial Institutions, and
NGO’s, U.S. Department of State (Washington D.C.) 26 September 2007. Date of Access: 8 January 2008.
<http://www.state.gov/e/eeb/rls/rm/2007/93237.htm>

702 Economic Engagement: Building the U.S.-Azerbaijan Relationship, U.S. Department of State (Washington D.C.) 16
August 2007. Date of Access: 8 January 2008. <http://www.state.gov/e/eeb/rls/rm/2007/91369.htm>

703 Economic Engagement: Building the U.S.-Azerbaijan Relationship, U.S. Department of State (Washington D.C.) 16
August 2007. Date of Access: 8 January 2008. <http://www.state.gov/e/eeb/rls/rm/2007/91369.htm>

704 Economic Engagement: Building the U.S.-Azerbaijan Relationship, U.S. Department of State (Washington D.C.) 16
August 2007. Date of Access: 8 January 2008. <http://www.state.gov/e/eeb/rls/rm/2007/91369.htm>

705 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 1
December 2007. <http://www.g7.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.htmli>

706 2007 Kimberly Process Communiqué, The Kimberley Process (Brussels) 8 November 2007. Date of Access: 1
December 2007. <http://www.kimberleyprocess.com/download/getfile/678>

707 Kimberley Process Reviews Progress during 2007, The Kimberley Process (Brussels) 31 October 2007. Date of Access:
1 December 2007. <http://www.kimberleyprocess.com/download/getfile/691>

7%8 Kimberley Process Reviews Progress during 2007, The Kimberley Process (Brussels) 31 October 2007. Date of Access:
1 December 2007. <http://www.kimberleyprocess.com/download/getfile/691>

7% Kimberley Process Reviews Progress during 2007, The Kimberley Process (Brussels) 31 October 2007. Date of Access:
1 December 2007. <http://www.kimberleyprocess.com/download/getfile/691>

710 First Action Plan (2008-2010) For the Implementation of the Africa-EU strategic partnership, European Union
(Brussels) 9 December 2007. Date of Access: 12 December 2007.
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On 23 November 2007, the European Union and the Southern African Development Community signed an
interim Economic Partnership Agreement which allows for “100% liberalization by value by the EU as of 1
January 2008,” including raw materials.”'' On 16 December 2007, the EU and the Caribbean Forum
(CARIFORUM) launched an initial Economic Partnership Agreement that will eliminate 90.7% of tariff
lines between the two entities over the next 25 years, including tariffs on raw materials.”'?

On 12 May 2008, the EU demonstrated its commitment to removing trade barriers and providing technical
assistance with respect to raw materials by granting CARIFORUM US$2.25 million in order to support
renewable energy and cleaner extraction of raw materials. The program “aims to improve energy access
through the removal of barriers to renewable energy use, thereby fostering its commercialisation and
development.”’"?

The EU is also seeking to improve and expand its efforts through dialogue and the exchange of ideas. On
14 February 2008, under the EU Technical Assistance Information Exchange Unit (TAIEX), the EU held a
workshop with focused discussion addressing “sustainability issues in the EU and global raw materials
supply as well as capacity building issues in the EU and in developing countries.””"*

Thus, the European Union has been awarded a score of +1 for its comprehensive action on transparency in
extractive industries.

Analyst: Shiva Logarajah

<http://ec.europa.eu/development/icenter/repository/EAS2007 action plan 2008 2010 en.pdf#zoom=100>

711 Update: Interim Economic Partnership Agreements, Office of External Trade (Brussels) 19 December 2007. Date of
Access: 28 December 2007. <http://trade.ec.europa.eu/doclib/docs/2007/november/tradoc _136959.pdf>

712 Update: Interim Economic Partnership Agreements, Office of External Trade (Brussels) 19 December 2007. Date of
Access: 28 December 2007. <http://trade.ec.europa.eu/doclib/docs/2007/november/tradoc 136959.pdf>

713 Caribbean Receives US$ 2.25M Grant from European Commission to Support Renewable Energy, Jamaican Information
Service (Kingston) 12 May 2008. Date of Access: 12 May 2008.

<http://news.caribseek.com/Jamaica/article 65324.shtml|>

714 EU Non-Energy Raw Materials Initiative, EuroGeoSurveys (Brussels) 14 February 2008. Date of Access: 30 April 2008.
<http://www.eurogeosurveys.org/assets/files/news/2008/February/TAIEX sessions, presentations 02.2008 Brussels.pdf>
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7. Corruption [115]
Commitment

“We are committed to full implementation of their obligations under existing international agreements
created to combat corruption, particularly those of the United Nations and the Organization for Economic
Co-operation and Development (OECD).”’"

Growth and Responsibility in the World Economy

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France +1
Germany 0
Italy 0
Japan -1
Russia 0
United Kingdom +1
United States +1
European Union 0
Average Score +0.33
Background

Cognizant of the problems that corruption presents to economic growth and global stability, at Evian the
G8 committed to: strengthening the OECD Anti-Bribery Convention; concluding the UN Convention
Against Corruption (UNCAC); and supporting the accelerated ratification of the UN Convention Against
Transnational Organized Crime (UNCATOC). Most G8 states, however, have slowly come to ratify the
UNCAC. As of the St. Petersburg Summit, Canada, Germany, Italy, Japan and the European Union had all
failed to do so. In October 2007, Canada ratified the UNCAC.”'® Shortly thereafter, at the St. Petersburg
Summit, Italy became the second-to-last member to ratify the UNCATOC. Japan has signed but not ratified
the treaty.

The G8 has also pledged to encourage partner countries and companies, both in the private and public
sectors, to disclose pertinent information to various International Financial Institutions (IFIs), such as the
World Bank and the International Monetary Fund (IMF). At the 2004 Sea Island Summit, the G8 reiterated
its commitment to fighting corruption and improving transparency and accountability in coordination with
other relevant actors, and formed compacts with the governments of Georgia, Nicaragua, Nigeria, and Peru.
More recently, the G8 pledged to continue its earlier efforts to promote transparency in public financial
management and accountability, including by following through on its 2004 Sea Island commitment to
launch four compacts, and its 2005 Gleneagles commitment to increase support for the Extractive
Industries Transparency Initiative (EITI) and for countries implementing it.”"’

71> Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 6
January 2008. <http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-economy.html>

718UN Convention Against Corruption, United Nations Office on Drugs and Crime (Vienna) 31 October 2003. Date of
Access: 6 January 2008. <http://www.unodc.org/unodc/en/treaties/CAC/signatories.html|>

77 Transnational Crime and Corruption, G8 Information Centre (Toronto) 15 May 2007. Date of Access: 6 January 2008.
<http://www.g8.utoronto.ca/evaluations/2006compliance_final/14-2006_g8compliance crime.pdf>
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UN Convention Against

UN Convention Against

Transnational Organized Crime Corruption

Signed Ratified Signed Ratified
Canada 14 Dec 2000 13 May 2002 21 May 2004 2 Oct 2007
France 12 Dec 2000 29 Oct 2002 9 Dec 2003 11 Jul 2005
Germany 12 Dec 2000 14 June 2006 9 Dec 2003
Italy 12 Dec 2000 2 Aug 2006 9 Dec 2003
Japan 12 Dec 2000 9 Dec 2003
Russia 12 Dec 2000 26 May 2004 9 Dec 2003 9 May 2006
United Kingdom 14 Dec 2000 9 Feb 2006 9 Dec 2003 9 Feb 2006
United States 13 Dec 2000 3 Nov 2005 9 Dec 2003 30 Oct 2006
European Union 12 Dec 2000 21 May 2004 15 Sep 2005

Team Leader: Aaron Ghobarah
Canada: +1

Canada has fully complied with its commitment on corruption made during the Heiligendamm Summit in
June 2007. The Canadian government ratified the UNCAC and deposited the instrument of ratification on 2
October 2007.7"*

The Government of Canada amended the Federal Accountability Act— which serves as Canada’s primary
means of combating corruption - to reflect the necessary changes dictated by the UNCAC. On 9 July 2007,
the Government of Canada reinforced and improved the role of the Ethics Commissioner.”'’ The Canada
Elections Act was also altered to include new provisions: “[tJhe Government of Canada closed loopholes in
the election laws by applying new restrictions on the use of trust funds and the receipt of gifts by candidates
for federal political office.””*

Moreover, the Honorable Vic Toews, President of the Treasury Board, declared a new stage in the fight
against corruption. On 9 July 2007, a new Conflict of Interest Act came into force. “The Conflict of Interest
Act prohibits ministers from voting on matters related to their personal gain and ensures Parliamentarians
focus on the public interest.”’*" All major Canadian inter-provincial actors participated in developing new
statutes and improving existing laws. While on a state visit to Haiti, Canadian Prime Minister Stephen
Harper underlined his support for fighting corruption worldwide: “I told him [the Haitian leader] that
Canada remains committed to supporting his efforts in this regard, as well as those he is leading to establish
good governance and to fight corruption.”’**

On the international stage, Canada has participated in all three of the working groups associated with the
UNCAC for 2007.%

Thus, Canada has been awarded a score of +1 for its incorporation of the UNCAC into Canadian law and
for its promotion of transparency abroad.

718 Canada ratifies the United Nations Convention against corruption, Canadian Ministry of Foreign Affairs and
International Trade (Ottawa) 2 October 2007. Date of Access: 30 December 2007.
<http://w01.international.gc.ca/minpub/Publication.aspx?isRedirect=True&publication id=385475&dochumber=133&bPri
nt=False&Year=2007&ID=149&Lanquage=E>

719 Strengthening the role of the Ethics Commissioner. Federal Accountability Act (Ottawa). Date of Access: January 6
2008. <http://www.faa-Ifi.gc.ca/fs-fi/16/03fs-fi e.asp>

720 Banning secret donations to political candidates, Federal Accountability Act (Ottawa). Date of Access: January 6 2008.
<http://www.faa-Ifi.gc.ca/fs-fi/16/02fs-fi e.asp>

721 New Conflict of Interest Act Comes Into Force, Treasury Board of Canada Secretariat (Ottawa) 9 July 2007. Date of
Access: 21 December 2007. <http://www.tbs-sct.gc.ca/media/nr-cp/2007/0709 e.asp>

722 Statement by the PM on his visit to Haiti, Office of the Prime Minister (Ottawa) 20 July 2007. Date of Access: 23
December 2007 <http://pm.gc.ca/eng/media.asp?id=1766>

723 Working Groups established by the conference of the State Parties, United Nations Office on Drugs and Crime (Vienna)
Date of Access: 6 January 2008. <http://www.unodc.org/unodc/en/treaties/CAC/working-groups.html>
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Analyst: Igor Puzhevich
France: +1

France has fully complied with its commitment on corruption made during the Heiligendamm Summit in
June 2007. In addition, France has also been named one of the countries in which the fewest bribes are paid,
with less than 1% of French nationals reporting that they have paid a bribe.”**

On 19 September 2007, French Minister of Justice Rachida Dati introduced a new bill against corruption.””
The bill, which places French laws in line with international obligations, was adopted on 13 October
2007.7% The new law on corruption allows authorities investigating cases of both corruption and influence
peddling to use more enhanced technical methods of surveillance, including the monitoring of goods and
people and the use of electronic eavesdropping. The bill’s passage now brings French law into line with the
requirements of the Penal Convention of the Council of Europe and the United Nations Convention Against
Corruption.”’

On 29-31 August 2007, and again on 1-2 October 2007, French delegates attended the second session of the
Conference of the States Parties to the UNCAC in Vienna.””®’* On 25 September 2007, French President
Nicolas Sarkozy spoke at the 62nd Session of the United Nations General Assembly. President Sarkozy
issued “a solemn appeal to the United Nations to do more to tackle the corruption which is undermining
countries that are suffering and are too poor.””*

Between 28 January and 2 February 2008, France attended the second session of the Conference of the
States Parties to the United Nations Convention Against Corruption in Nusa Dua, Indonesia.”*' At the
session, France revised a number of draft resolutions to further strengthen anti-corruption legislation.”?

On 3-7 December 2007, French delegates attended the 35™ Plenary Meeting of the Group of States against
Corruption (GRECO), where the Permanent Representative of France to the Council of Europe, Bruno
Gain, was elected as President of the Statutory Committee.”** In addition, France was represented at the

36™ and 37" Plenary Meeting of GRECO 11-15 February 2008”** and from 31 March 2008 to 4 April
2008 respectively. On 17 October 2007, French delegates attended the OECD’s GOVNET Seminar on
Anti-Corruption in Fragile States, where the challenge of tackling corruption in fragile states was identified.

724 One in 10 ‘forced to pay bribes’, BBC News International Edition (London) 6 December 2007. Date of Access: 2
January 2008. <http://news.bbc.co.uk/2/hi/business/7130529.stm>

725 Rachida Dati a présenté le texte en Conseil des ministres, Ministry of Justice (Paris) 19 September 2007. Date of
Access: 28 December 2007. <http://www.justice.gouv.fr/index.php?rubrigue=10030&article=13141>

726 Adoption du texte a I’Assemblée Nationale, Ministry of Justice (Paris) 10 October 2007. Date of Access: 21 June 2008.
<http://www.justice.gouv.fr/index.php?rubrique=10016&ssrubrigue=102598&article=13365>

727 Adoption du texte & I’Assemblée Nationale, Ministry of Justice (Paris) 10 October 2007. Date of Access: 21 June 2008.
<http://www.justice.gouv.fr/index.php?rubrique=10016&ssrubrique=10259&article=13365>

728 Conference of the Parties to the United Nations Convention against Corruption, United Nations Office on Crime and
Drugs (Vienna) 31 August 2007. Date of Access: 8 January 2008.

<http://www.unodc.org/pdf/crime/convention corruption/cosp/WGs/WG1/LOP.pdf>

725 Conference of the Parties to the United Nations Convention against Corruption, United Nations Office on Crime and
Drugs (Vienna) 2 October 2007. Date of Access: 8 January 2008.

<http://www.unodc.org/pdf/crime/convention corruption/cosp/WGs/WG3/LOP.pdf>

730 Address by French President M. Nicolas Sarkozy at the 62" Session of the United Nations General Assembly, French
Embassy in the United Kingdom (London) 25 September 2007. Date of Access: 15 December 2007.
<http://www.ambafrance-uk.org/President-Sarkozy-s-speech-to-UN.html?var recherche=anti-corruption>

731 Second Session of the Conference of the States Parties to the United Nations Convention against Corruption Final List
of Participants, United Nations Office on Crime and Drugs (Vienna) 1 February 2008. Date of Access: 7 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/2ndCOSP-LOP2008.pdf>

732 Report of the Conference of the States Parties to the United Nations Convention against Corruption on its second
session, United Nations Office on Crime and Drugs (Vienna) 27 February 2008. Date of Access: 6 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/V0851339e.pdf>

733 35 plenary Meeting of GRECO Summary Report, Group of States against Corruption (Strasbourg) 4 February 2008.
Date of Access: 6 May 2008. <http://www.coe.int/t/dgl/greco/documents/2007/Greco(2007)25 EN.pdf>

734 36'™ plenary Meeting of GRECO Summary Report, Group of States against Corruption (Strasbourg) 5 March 2008. Date
of Access: 6 May 2008. <http://www.coe.int/t/dgl/greco/documents/2008/Greco(2008)5E.pdf>

735 37 plenary Meeting of GRECO Summary Report, Group of States Against Corruption (Strasbourg) 30 April 2008. Date
of Access: 6 May 2008. <http://www.coe.int/t/dgl/greco/documents/2008/Greco(2008)8E.pdf>
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Participants also took stock of donors’ interventions on the issue of corruption.”*® In addition, at the Tenth

Anniversary of the OECD Anti-Bribery Convention held in Rome, France was praised for its support of the
. 7737
convention.

French officials have stated that they would attempt to cut old corrupt ties and promote humanitarian aid
and clean governments in Africa.”*® On 19 June 2007, French prosecutors launched an investigation into
alleged embezzlement by two African leaders: Gabonese President Omar Bongo Ondimba and Congolese
leader Denis Sassou Nguesso.”*’ During his visit to Senegal, President Sarkozy gave an interview to French
newspaper Le Soleil. President Sarkozy reiterated France’s development assistance to Senegal, including
aid for the fight against corruption.’*

On 13 July 2007, Minister Dati announced that “integrated cooperation [in the Mediterranean region],
based on a common judicial area is the best answer that we can bring together to corruption, organized
crime and terrorism.”’*! On 5 F ebruary 2008, Minister Dati and the Dutch Minister of Justice, Ernst Hirsch
Ballin, signed a memorandum for the creation of a joint investigative team to fight organized crime and
terrorism.”** On 28 February 2008, President Sarkozy spoke to the Parliament of the Republic of South
Africa, stating France’s intention to become directly involved in denouncing corruption and poor
governance in Africa.”*® Lastly, during a visit to Kabul, French Foreign Minister Bernard Kouchner
promised to help Afghanistan battle not only the Taliban but also poverty, corruption and work towards the
promotion of good governance.”*

Thus, France has been awarded a score of +1 for its active diplomacy on the issue of corruption and its
domestic compliance with UN Conventions.

Analyst: Tatyana Zeljkovié¢

Germany: 0

Germany has partially complied with its commitment on corruption made during Heiligendamm Summit in
June 2007. Germany's compliance is demonstrated by its participation in multiple working groups and
seminars in the latter half of 2007. However, Germany must ratify the UNCAC to gain full compliance.
From 29-31 August 2007, Germany participated as a signatory party in the Open-Ended Intergovernmental

Expert Working Group on Review of the Implementation of the UNCAC held by the UNODC.”* It also
participated in its Intergovernmental Expert Working Groups on Asset Recovery and on Technical

736 Seminar on Anti-corruption in Fragile States: 17 October 2007. Organisation for Economic Co-Operation and
Development (Paris) 17 October 2007. Date of Access: 11 January 2008.
<http://www.oecd.org/document/4/0,3343,en 2649 34565 39721604 1 1 1 1,00.htmli>

737 Tenth Anniversary of the OECD Anti-Bribery Convention: its Impact and its Achievement. Organisation for Economic
Co-Operation and Development (Paris) 21 November 2007. Date of Access: 11 January 2008.
<http://www.oecd.org/document/37/0,3343,en 21571361 39316778 39656933 1 1 1 1,00.htmI>

738 Sarkozy’s Africa Policy Shift, BBC News International Edition (London) 26 September 2007. Date of Access: 28
December 2007. <http://news.bbc.co.uk/2/hi/africa/7014776.stm>

73 France starts African cash probe, BBC News International Edition (London) 19 June 2007. Date of Access: 2 January
2008. <http://news.bbc.co.uk/2/hi/africa/6768197.stm>

740 Interview given by French President M. Nicolas Sarkozy to the Senegalese Newspaper “La Soleil”, French Embassy in
the United Kingdom (London) 26 July 2007. Date of Access: 15 December 2007. <http://www.ambafrance-
uk.org/President-Sarkozy-talks-t0,9280.html?var recherche=anti-corruption>

74! Une reception sous le signe de I'Europe et de la Méditerranée, Ministry of Justice (Paris) 13 July 2007. Date of Access:
16 December 2007. <http://www.justice.gouv.fr/index.php?rubrique=10030&article=12866>

742 | utte contre le terrorisme et la criminalité organisée, Ministry of Justice (Paris) 5 February 2008. Date of access: 5
May 2008. http://www.justice.gouv.fr/index.php?rubrique=10030&article=14067

743 Speech by French President M. Nicolas Sarkozy to the Parliament of the Republic of South Africa, French Embassy in
the United Kingdom (London) 28 February 2008. Date of access: 29 April 2008. http://www.ambafrance-
uk.org/President-Sarkozy-s-speech-to-the.html?var recherche=corruption

74 French, Canadian ministers pledge Afghan support, Reuters (London) 12 April 2008. Date of access: 6 May 2008.
http://www.reuters.com/article/latestCrisis/idUSL12591553

74> Working Group on the Review of Implementation, United Nations Office on Drugs and Crime (Vienna). Date of Access:
6 January 2008. <http://www.unodc.org/unodc/en/treaties/CAC/working-group1.htmi>
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Assistance held from 27-28 August 2007 and 1-2 October 2007 respectively.”*¢ 747

On 5-7 September 2007, Germany participated in several working groups on corruption, including the
OECD's 6th Regional Technical Seminar on Asset Recovery and Mutual Legal Assistance held in Bali,
Indonesia. Germany participated in this conference under the auspices of its UNCAC project. The prime
focus of this project is “contributing to mainstreaming the UN Convention Against Corruption in
development cooperation.” The project's activities are country-specific and aim to “not only complement
efforts of the United Nations Office on Drugs and Crime (UNODC) ..., but also link with regional
initiatives such as the ADB/OECD Anti-Corruption Initiative Asia and Pacific, cooperate with the OECD
Govnet, partner with the U4 Anti-Corruption Resource Centre, the Basel Institute on Governance, and
support the activities of Transparency International.””*®

On 7 September 2007, the German Association for Technical Cooperation (GTZ) released a background
paper, “Making Technical Assistance Work: The German UNCAC Project,” at the aforementioned
Regional Technical Seminar. The GTZ reiterated its commitment to promote “the key provisions of the UN
Convention Against Corruption” and to “support the capacity of developing countries and countries in
transition to prevent and combat corruption as well as to assist them in meeting their needs for the
implementation of the Convention.”*’ “The Steering Group meeting is to be followed by an international
seminar on asset recovery organized for the Initiative by the Indonesian Anti-Corruption Commission in
cooperation with UNODC, the Basel Institute on Governance and sponsored by Germany, the Asia
Foundation, the Australian Agency for International Development (AusAID), the Swedish International
Development Cooperation Agency (SIDA) and the United States Department of State. The German
UNCAC project stands ready to sponsor similar events for African and Latin American countries in 2008,
thereby responding to the increasing need for supporting capacities in partner countries for asset recovery
and mutual legal assistance.””°

On 22 October 2007, the GTZ, in conjunction with the Bertelsmann Foundation engaged in a “hitherto
unique” study on Corporate Social Responsibility presented in Berlin. The study is entitled “The CSR
Navigator — Public Policies in Africa, the Americas, Asia and Europe.” It was an attempt to enhance
public-private cooperation in order to battle corporate corruption and help companies meet their social
obligations.”"

On 30 November 2007, Germany, under the aegis of its Federal Foreign Office, hosted the G8 Conference
on the Rule of Law held in Berlin, in cooperation with the German Foundation for International Legal
Cooperation (IRZ). The conference witnessed discussion on issues of “sustainable economic and civil
society development as well as legislation and administration.””**

On 22 January 2008, The GTZ in association with Forum for Latin America, Berlin and Transparency
International, conducted a seminar on Fighting Corruption and Promoting Good Governance in Latin

746 Working Group on Asset Recovery, United Nations Office on Drugs and Crime (Vienna). Date of Access: 6 January
2008. http://www.unodc.org/unodc/en/treaties/CAC/working-group2.htmli>

747 Working Group on Technical Assistance, United Nations Office on Drugs and Crime (Vienna). Date of Access: 6 January
2008. <http://www.unodc.org/unodc/en/treaties/CAC/working-group3.html

748 Implementing the UN Convention against Corruption- Making Technical Assistance work:

The German UNCAC Project, Federal Ministry for Economic Cooperation and Development (BMZ) and Deutsche
Gesellschaft fuer Teschnische Zussamenarbeit (GTZ) (Berlin) August 2007. Date of Access: 6 January 2008.
<http://www.baselgovernance.org/fileadmin/docs/pdfs/Bali/Dedo Geinitz.pdf>

749 Making Technical Assistance work: The German UNCAC Project, Federal Ministry for Economic Cooperation and
Development (BMZ) and Deutsche Gesellschaft fuer Technische Zussamenarbeit (GTZ) (Berlin) 10 August 2007. Date of
Access: 6 January 2008. <http://www.u4.no/pdf/?file=/themes/uncac/documents/GER-UNCAC-Project GTZ.pdf>

750 Implementing the UN Convention against Corruption- Making Technical Assistance work:

The German UNCAC Project, Federal Ministry for Economic Cooperation and Development (BMZ) and Deutsche
Gesellschaft fuer Teschnische Zussamenarbeit (GTZ) (Berlin) August 2007. Date of Access: 6 January 2008.
<http://www.baselgovernance.org/fileadmin/docs/pdfs/Bali/Dedo Geinitz.pdf>

73! study: The CSR Navigator - Public Policies in Africa, the Americas, Asia and Europe, Deutsche Gesellschaft fuer
Technische Zussamenarbeit (GTZ) (Berlin) 22 October 2007. Date of Access: 2 January 2008.
<http://www.gtz.de/en/presse/21396.htmli>

752 G8 Conference on the Rule of Law, Deutsche Gesellschaft fuer Technische Zussamenarbeit (GTZ) (Berlin) 30
November 2007. Date of Access: 2 January 2008. <http://www.gtz.de/en/aktuell/21779.htm|>
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America in Berlin. The discussion focused “on the political and societal context, challenges as well as
possible actions and initiatives to tackle the issue of corruption in the region.””**

Germany fared relatively well in Transparency International's 2007 Progress Report on Enforcement of the
OECD Convention on Combating Bribery of Foreign Public Officials, although areas of inadequacy
persist.”** Germany demonstrated the political will to prosecute major multinationals and to initiate a
substantially higher number of investigations in 2007. However, despite satisfactory levels of coordination
and supervision, Germany has failed to institutionalize a centralized national office or unit for foreign
bribery enforcement. Its allocation of financial and human resources for foreign bribery enforcement and its
statutory and legal measures to affirm corporate criminal liability have also been deemed unsatisfactory.”’

Thus, Germany has been awarded a score of 0 for its promotion of transparency abroad. Germany's
progress towards this commitment is hindered by the fact that as of May 2008, it has not yet ratified the
UNCAC.™*

Analyst: Elliot DeSouza
Italy: 0

Italy has partially complied with its commitment on corruption made during the Heiligendamm Summit in
June 2007. Despite attending a number of anti-corruption conferences and bilateral meetings, Italy has yet
to ratify the UNCAC.”’

On 30 June 2007, Italy became the 45™ member of the GRECO, confirming its commitment to fighting
corruption.”*® Italy attended the 34™ and 35™ Plenary Meetings on 19 October 2007,”*° 3-7 December
2007,7° 11-15 February 2008,”*" and from 31 March to 4 April 2008.7%? In addition, on 29-31 August 2007
and 1-2 October 2007, Italian delegates attended the Open-Ended Intergovernmental Working Group on
Review of the Implementation of the UNCAC and on Technical Assistance in Vienna.”®

From 28 January to 2 February 2008, Italy attended the second session of the Conference of the States
Parties to the UNCAC in Nusa Dua, Indonesia.”® On 4 October 2007, Italian Minister of the Interior

753 Fighting Corruption and Promoting Good Governance in Latin America, Transparency International (Berlin) 22 January
2008. Date of Access: 7 May 2008

<http://www.transparency.org/news room/events/2008/2008 01 22 governance latin america>

7>% Arme Familien - auch in reichen Léndern - leiden am meisten unter Bestechung, Transparency International (Berlin) 6
December 2007. Date of Access: 9 January 2008.

<http://www.transparency.de/fileadmin/pdfs/Korruptionsindices/PM uebersetzt Poor families TI.pdf>

75> progress Report 07: Enforcement of the OECD Convention on Combating Bribery of Foreign Public Officials,
Transparency International (Berlin) 18 July 2007. Date of Access: 4 January 2008.
<http://www.transparency.org/content/download/21619/314761/file/3rd OECD progress report 07.pdf>

756 Fact Sheet on Stolen Asset Recovery, The World Bank (Washington D.C.). Date of Access: 9 January 2008.
<http://web.worldbank.org/WBSITE/EXTERNAL/NEWS/0,,contentMDK:21475797~pagePK:64257043~piPK:437376~theS
itePK:4607,00.htm|>

737 United Nations Convention against Corruption: Signatories. United Nations Office on Drugs and Crime (Vienna). Date
of Access: 24 December 2007. <http://www.unodc.org/unodc/en/treaties/CAC/signatories.html>

758 Italy becomes 45 member of the Group of States against Corruption (GRECO), Group of States against Corruption
(Strasbourg) 2 July 2007. Date of Access: 3 January 2007.
<http://www.coe.int/t/dgl/greco/news/News(20070702)PressReleaseltalia4d5thmember en.asp>

759 Calendar of GRECO meetings, Group of States against Corruption (Strasbourg) December 2007. Date of Access: 11
January 2008. <http://www.coe.int/t/dgl/greco/meetings/calendar2007 en.asp>

760 Doppio Impegno Internazionale per I’Alto Commissario Anticorruzione, High Commissioner for the Fight and Prevention
of Corruption (Rome) 3 December 2007. Date of Access: 11 January 2008.

<http://www.anticorruzione.it/site/Artld 614/355/DesktopDefault.aspx>

761 36'™ plenary Meeting of GRECO Summary Report, Group of States against Corruption (Strasbourg) 5 March 2008. Date
of Access: 7 May 2008. <http://www.coe.int/t/dgl/greco/documents/2008/Greco(2008)5E.pdf>

762 37" plenary Meeting of GRECO, Group of States against Corruption (Strasbourg) 30 April 2008. Date of Access: 7 May
2008. <http://www.coe.int/t/dgl/greco/documents/2008/Greco(2008)8E.pdf>

763 Open-Ended Intergovernmental Working Group on Review of the Implementation of the UNCAC List of Participants,
United Nations Office on Crime and Drugs (Vienna) 31 August 2007. Date of Access: 8 January 2008.
<http://www.unodc.org/pdf/crime/convention corruption/cosp/WGs/WG1/LOP.pdf>

764 Second Session of the Conference of the States Parties to the United Nations Convention against Corruption Final List
of Participants, United Nations Office on Crime and Drugs (Vienna) 1 February 2008. Date of Access: 7 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/2ndCOSP-LOP2008.pdf>
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Giuliano Amato attended the 7™ Regional Ministerial Conference on Illegal Migration, Organized Crime,
Corruption and Terrorism in Brdo, Slovenia.”® On 17 October 2007, Italian delegates attended the
GOVNET Seminar on Anti-Corruption in Fragile States, where the challenge of tackling corruption in
fragile states was discussed.”®®

On 21 November 2007, the Italian Government and the OECD Working Group on Bribery hosted the Tenth
Anniversary of the OECD Anti-Bribery Convention in Rome. The Working Group raised awareness of
progress on implementation of and continued commitment to the convention.’”®’ On 4-7 December 2007
and on 18-21 March 2008, Italy attended the Paris Plenary of the Working Group on Bribery in
International Business Transaction, created by the OECD.”**"® On 7-8 February 2008, Italy attended the
meeting for the third phase of the European Pool against Organized Crime (E-POC III), a project co-
financed by the European Commission and promoted by Eurojust.””

On 13 June 2007, the High Commissioner met with a delegation from Macedonia in order to assist in
aligning their anti-corruption policies with those of the European Union.””" On 25 July 2007, then Italian
Foreign Minister Massimo D’ Alema also met with Montenegrin Foreign Minister Milan Rocen.”’* The two
ministers signed a Cooperation Agreement aimed at intensifying bilateral relations in preventing organized
crime, illegal trafficking and money laundering.””> On 9 November 2007, anti-corruption High
Commissioner Achille Serra received a German delegation to exchange information on measures for
combating corruption.””* On 12 November 2007, High Commissioner Serra met with Serbian Minister of
Justice Dusan Petrovié to discuss anti-corruption policies.””> On 27 March 2008, Vincenzo Grimaldi
replaced Achille Serra as the High Commissioner for the Combat against and Prevention of Corruption.””®
On 10 April 2008, the new High Commissioner received a Chinese delegation with the aim of exchanging
information on the activities of both countries in combating corruption.””’

785 Brdo: VII conferenza sull'immigrazioine, la criminalita, la corruzione e il terrorismo, High Commissioner for the Fight
and Prevention of Corruption (Rome) 4 October 2007. Date of Access: 12 January 2008.
<http://www.anticorruzione.it/site/Artld 575/302/DesktopDefault.aspx>

766 Seminar on Anti-corruption in Fragile States: 17 October 2007. Organisation for Economic Co-Operation and
Development (Paris) 17 October 2007. Date of Access: 11 January 2008.
<http://www.oecd.org/document/4/0,3343,en 2649 34565 39721604 1 1 1 1,00.htmli>

¢ Tenth Anniversary Celebration of the OECD Anti-Bribery Convention, OECD: Organisation for Economic Cooperation
and Development (Paris) 21 November 2007. Date of Access: 3 January 2007.

<http://www.oecd.org/site/0,3407,en 21571361 39316778 1 1 1 1 1,00.htmli>

768 OSCE: Presentato il Rapporto Italia in Materia di Lotta alla Corruzione, High Commissioner for the Fight and Prevention
of Corruption (Rome) 22 March 2008. Date of Access: 7 May 2008.

<http://www.anticorruzione.it/site/Artld 755/355/DesktopDefault.aspx>

7% Doppio Impegno Internazionale per I’Alto Commissario Anticorruzione, High Commissioner for the Fight and Prevention
of Corruption (Rome) 3 December 2007. Date of Access: 11 January 2008.

<http://www.anticorruzione.it/site/Artld 614/355/DesktopDefault.aspx>

770 | otta alla Corruzione: Impegni Internazionali per I’Alto Commissario Anticorruzione, High Commissioner for the Fight
and Prevention of Corruption (Rome) 11 February 2008. Date of access: 7 May 2008.
<http://www.anticorruzione.it/site/Artld 705/355/DesktopDefault.aspx>

77! |otta alla Corruzione: Gemmellaggio Italia-Macedonia, High Commissioner for the Fight and Prevention of Corruption
(Rome) 13 June 2007. Date of Access: 11 January 2008.

>http://www.anticorruzione.it/site/Artld 487/355/DesktopDefault.aspx>

772 Minister D'Alema meets with the foreign Minister of Montenegro, Ministry of Foreign Affairs (Rome) 24 July 2007. Date
of Access: 24 December 2007.

<http://www.esteri.it/MAE/EN/Stampa/Sala Stampa/News/2007/07/20070724DalemaRocen>

773 Minister D’Alema meets with Foreign Minister of the Republic of Montenegro, Milan Rocen, Ministry of Foreign Affairs
(Rome) 25 July 2007. Date of Access: 24 December 2007.
<http://www.esteri.it/MAE/EN/Ministero/Ministro/Comunicati/2007/07/20070725DalemaRocen>

774 Lotta alla Corruzione: Incontro di Studio Italia-Germania, High Commissioner for the Fight and Prevention of
Corruption (Rome) 9 November 2007. Date of Access: 11 January 2008.

<http://www.anticorruzione.it/site/Artld 601/355/DesktopDefault.aspx>

775> L'Alto Commissario Incontro il Ministro della Giustizia Serbo, High Commissioner for the Fight and Prevention of
Corruption (Rome) 12 November 2007. Date of Access: 11 January 2008.

<http://www.anticorruzione.it/site/Artld 602/355/DesktopDefault.aspx>

776 Anticorruzione: Si & insediato il nuovo Alto Commissario, High Commissioner for the Fight and Prevention of
Corruption (Rome) 27 March 2008. Date of Access: 7 May 2008.

<http://www.anticorruzione.it/site/Artld 754/353/DesktopDefault.aspx>

777 Lotta alla Corruzione: Incontro di Studio Italia-Cina, High Commissioner for the Fight and Prevention of Corruption
(Rome) 10 April 2008. Date of Access: 7 May 2008.

<http://www.anticorruzione.it/site/Artld 759/355/DesktopDefault.aspx>
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Domestically, High Commissioner Serra has implemented a number of anti-corruption policies which
include: the creation of a toll-free hotline urging citizens to denounce any abuses within the public
administration; and the launching of a number of initiatives promoting transparency within the
government.””® The High Commissioner was involved in the creation of the Fight Against Corruption in
Europe (FACE) project, which studies corruption levels in several countries.””” Furthermore, the Italian
Chamber of Deputies approved the 2007 Comunitaria law, which implements the decisions of the
framework of European police and judiciary with regards to criminal matters, including corruption within
the private sector.”*

Thus, Italy has been awarded a score of O for its promotion of transparency at home and abroad. Italy’s
progress towards this commitment is hindered by the fact that as of May 2008, it has not yet ratified the
UNCAC.

Analyst: Tatyana Zeljkovié¢
Japan: -1

Japan has failed to comply with its commitment on corruption made during the Heiligendamm Summit in
June 2007.

In early 2008, the Asian Development Bank (ADB) and the OECD published their joint annual Anti-
Corruption Initiative Report for 2007. The Report contains a summary of anti-corruption activities
undertaken by Asia-Pacific governments and other groups in 2007. The Report also reviews national
policies and proposals for future anti-corruption plans. Japan is among the 27 countries whose policies are
reviewed in the Report. The Report notes that Japan has “renewed and deepened its financial support of the
program.””®" However, there is no specific indication of how Japan will implement the aforementioned

strategies and or of Japan’s engagement with the program.

According to the OECD’s most recent review of extradition treaties in the Asia-Pacific Region, nearly all
agreements to which Japan is party - with respect to the extradition of individuals for corruption - are based
on domestic legislation.”®* The only international treaty governing extradition on charges of corruption to
which Japan is party is the OECD Convention on Combating Bribery of Foreign Public Officials in
International Business Transactions. There is no evidence that extradition treaties between Japan and other
nations have been affected by the UNCAC.”®

On 3-5 September 2007, Japan attended the 10th Steering Group Meeting of the ADB/OECD Anti-
Corruption Initiative for Asia-Pacific, held in Bali, Indonesia.”** From 28 January-2 February 2008, Japan
was also present at the second session of the Conference of the States Parties to the UNCAC held in Nusa
Dua, Indonesia.”

778 |otta alla Corruzione: I Primi 4 Mesi dell’Alto Commissario Achille Serra, High Commissioner for the Fight and
Prevention of Corruption (Rome) 28 December 2007. Date of Access: 11 January 2008.
<http://www.anticorruzione.it/site/Artld 627/355/DesktopDefault.aspx>

779 Conferenza Stampa di Presentazione del Progetto “FACE”, High Commission for the Fight and Prevention of Corrupion
(Rome) 11 March 2008. Date of Access: 7 May 2008.

<http://www.anticorruzione.it/site/Artld 746/355/DesktopDefault.aspx>

780 Comunitaria 2007: Si a Reato Corruzione Privata, High Commissioner for the Fight and Prevention of Corruption
(Rome) 20 February 2008. Date of Access: 7 May 2008.

<http://www.anticorruzione.it/site/Artld 711/355/DesktopDefault.aspx>

781 Supporting the fight against corruption in Asia and the Pacific, Organisation for Economic Cooperation and
Development (Paris) 2008. Date of Access: 27 April 2008. <http://www.oecd.org/datacecd/46/42/40485068.pdf>

782 Extradition Arrangements within Asia-Pacific, Organisation for Economic Cooperation and Development (Paris)
September 2007. Date of Access: 27 April 2008. <http://www.oecd.org/dataoecd/49/10/39356136.pdf>

783 Extradition Arrangements within Asia-Pacific, Organisation for Economic Cooperation and Development (Paris)
September 2007. Date of Access: 27 April 2008. <http://www.oecd.org/dataoecd/49/10/39356136.pdf>

784 10th Steering Group Meeting of the ADB/OECD Anti-Corruption Initiative for Asia-Pacific, Organisation for Economic
Cooperation and Development (Paris) 2007. Date of Access: 2 May 2008.
<http://www.oecd.org/datacecd/50/10/39350445.pdf>

785 Second Session of the Conference of the States Parties to the United Nations Convention against Corruption Final List
of Participants, United Nations Office on Crime and Drugs (Vienna) 1 February 2008. Date of Access: 7 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/2ndCOSP-LOP2008.pdf>
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Thus, Japan has been awarded a score of -1. Japan’s progress towards this commitment is hindered by the
fact that as of May 2008, it has not yet ratified the UNCAC.

Analysts: Jack (Jie) Dong and Arina Shadrikova
Russia: 0

Russia has partially complied with its commitment on corruption made during the Heiligendamm Summit
in June 2007.

In June 2007, the Federal Bailiff Service opened a hotline as a part of a program to help combat corruption
and bribery within the Service.” In July 2007, the Government Administrative Reform Commission
approved the Full Model Program to Fight Corruption in the executive branch of the state at both regional
and federal levels.”*’ In September 2007, then Prime Minister Viktor Zubkov declared the fight against
corruption to be one of the government’s priorities. He proposed to pass anti-corruption laws and to create
a commission dedicated to the fight against corruption.”*®

In the latter half of 2007, Andrey Mylov and deputy Gennady Yartsev - both representing the Head of
Personnel at the Central Office of the Ministry of Economic Development and Trade - were arrested and
replaced for accepting bribes.”*’ Additionally, on 10 July 2007, fourteen lawmakers and the former speaker
of the Tver City Duma faced trial on charges of corruption.”

In August 2007, a special subdivision was opened in the Prosecutor General's Office with the aim of
implementing Article 36 (Specialized Authorities) of the UNCAC. Similar subdivisions have been set up in
the regions of the Russian Federation.”' A new option was also added to the official website of the
Prosecutor General's Office. The new service allows citizens to report incidences of corruption and bribery
anonymously to the proper authorities.”?

On 7 November 2007, Russia participated in the OECD High Level Conference on the Fight Against
Corruption. The conference discussed Russia’s bid to join the Convention on Combating Bribery of
Foreign Public Officials. Russia plans to concentrate its efforts on joining the OECD Convention.””?

On 22 January 2008, then First Deputy Prime Minister Dmitry Medvedev emphasized the need for stability
and strengthening the fight against corruption in a thirty-minute speech at a Kremlin-organized forum of
civil society organizations. At the forum, former Prime Minister Medvedev commented that “[c]orruption
in the official structures has a huge scale and the fight against it should become a national program.”’**

786 Hotline against bribery, Rossisskaya Gazeta (Moscow) 20 June 2007. Date of Access: 4 December 2007.
<http://www.rg.ru/2007/06/20/bezopasnost.html>

787 The Wages of Virtue, Kommersant (Moscow) 30 June 2007. Date of Access: 7 December 2007.
<http://www.kommersant.com/p790929/corruption/>

788 Russia’s new prime minister Zubkov aims to root out corruption, Russia Now (Moscow) 13 September 2007. Date of
Access: 7 December 2007/

<http://russia-now.info/russia/russia_news/russia s new prime minister zubkov aims to root out corruption
13.html>

789 Economics Ministry Officials Face Corruption Charges, Kommersant (Moscow) 3 July 2007. Date of Access: 9
December 2007. <http://www.kommersant.com/p779542/corruption bribery />

790 Tver City Duma Goes on Trial, Kommersant (Moscow) 10 July 2007. Date of Access: 10 December 2007.
<http://www.kommersant.com/p781325/Corruption Bribery Tver Duma/>

%1 The work of authorities in fight against corruption, Prosecutor General’s Office (Moscow) 22 August 2008. Date of
Access: 11 March 2008. <http://www.genproc.gov.ru/news/news-6588/>

792 The Prosecutor General's Office attracts the citizens to fight against corruption, rb.ru (Moscow) 19 February 2008.
Date of Access: 14 March 2008. <http://www.rb.ru/topstory/incidents/2008/02/19/224748.html|>

793 OECD High Level conference on the fight against corruption, Organisation for Economic Cooperation and Development
(Paris) 21 November 2007. Date of Access: 10 December 2007.

<http://www.oecd.org/document/33/0,3343,en 2649 201185 39592161 1 1 1 1,00.htmi>

794 Medvedev's strongest statement was about corruption, International Herald Tribube (Paris) 22 January 2008. Date of
Access: 3 March 2008. http://www.iht.com/articles/ap/2008/01/22/europe/EU-POL-Russia-Medvedev.php>
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From 28 January to 2 February 2008, a delegation from Russia participated in the second session of the
Conference of the States Parties to the UNCAC held in Nusa Dua, Indonesia.””

According to new Russian President, Dmitry Medvedev, the fight against corruption will be one of the key
priorities of his administration. On 19 May 2008, President Medvedev signed the Decree on Measures to
Combat Corruption. The Decree envisages the creation of a special Council to fight corruption, which will
be chaired by the President of the Russian Federation.””® Furthermore, by the end of June 2008, a new
Russian National Plan to combat corruption should be elaborated.”’

Thus, Russia has been awarded a score of 0 for its actions in meeting its anti-corruption obligations under
existing international agreements, particularly those of the UN and of the OECD.

Analyst: Julia Ovchinnikova
United Kingdom: +1

The United Kingdom (UK) has fully complied with its commitment on corruption made during the
Heiligendamm Summit in June 2007.

On 20 June 2007, British Secretary of State for International Development Douglas Alexander announced
an international initiative, in cooperation with multinational construction firms and NGOs, to combat
corruption in the construction sector.”® The UK is one of the first countries to pilot the program
domestically.”” In addition to the pilot program in the UK, the Department for International Development
(DFID) launched a Construction Sector Transparency Initiative in Tanzania on 22 May 2008.*° The UK
has provided GBP4.4 million to support this program, which aims to increase transparency in the
construction sector and reduce corruption of public officials.*”' On 21 September 2007, Secretary
Alexander reiterated the British Government’s commitment to fighting corruption abroad and supporting
the activities of Transparency International.**> The DFID has pledged GBP3 million over three and a half
years to support efforts to combat corruption in Uganda.**® The DFID will also implement complimentary
anti-corruption projects in Uganda in partnership with the Royal Netherlands Embassy, such as public
service and tax reform.***

Within the UK, the Serious Fraud Office has initiated a number of investigations regarding fraud and the
corruption of public officials. Most recently, as a result of a Serious Fraud Office investigation, two former

795 Second Session of the Conference of the States Parties to the United Nations Convention against Corruption Final List
of Participants, United Nations Office on Crime and Drugs (Vienna) 1 February 2008. Date of Access: 7 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/2ndCOSP-LOP2008.pdf>

7% Medvedev signed the Decree on combating corruption. RIA Novosti (Moscow) 19 May 2008. Date of Access: 20 May
2008. <http://rian.ru/politics/20080519/107769989.htmI>

797 Decree on National Plan to combat corruption should be prepared in a month period. RIA Novosti (Moscow) 19 May
2008. Date of Access: 20 May 2008. <http://rian.ru/politics/20080519/107722472.htmI>

798 Get what you pay for - UK leads the way building transparency in construction, Department for International
Development (London) 20 June 2007. Date of Access: 3 January 2008.
<http://www.dfid.gov.uk/news/files/pressreleases/construction-transparency.asp>

7% Get what you pay for - UK leads the way building transparency in construction, Department for International
Development (London) 20 June 2007. Date of Access: 3 January 2008.
<http://www.dfid.gov.uk/news/files/pressreleases/construction-transparency.asp>

800 | aunch of Construction Sector Transparency (CoST) Initiative, Department for International Development (London) 22
May 2008. Date of Access: 25 May 2008. <http://www.dfid.gov.uk/news/files//pressreleases/cons-trans-launch.asp>

801 | aunch of Construction Sector Transparency (CoST) Initiative, Department for International Development (London) 22
May 2008. Date of Access: 25 May 2008. <http://www.dfid.gov.uk/news/files//pressreleases/cons-trans-launch.asp>

802 DFID’s response to Transparency International’s Corruption Perceptions Index, Department for International
Development (London) 21 September 2007. Date of Access: 3 January 2008. <http://www.dfid.gov.uk/news/files/ti-
cpi.asp>

803 DFID Uganda: Anti-Corruption Fact Sheet, Department for International Development (London) January 2008. Date of
Access: 3 January 2008. <http://www.dfid.gov.uk/pubs/files/Anti-corruption-factsheet.pdf>

804 DFID Uganda: Anti-Corruption Fact Sheet, Department for International Development (London) January 2008. Date of
Access: 3 January 2008. <http://www.dfid.gov.uk/pubs/files/Anti-corruption-factsheet.pdf>
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accountants were handed prison sentences for investment fraud of US$200 million and conspiracy to
corrupt a United States public official.***

From 28 January to 2 February 2008, the UK participated in the second session of the Conference of the
States Parties to the United Nations Convention against Corruption held in Nusa Dua, Indonesia.*

In April 2008, the British government came under intense pressure after its decision to stop a Serious Fraud
Office investigation became publicly known. The Serious Fraud Office was instructed to drop its
investigation into allegations of corruption at defense firm BAE Systems regarding a deal with the Saudi
government, on the basis that the investigation would compromise national security.*”” Steps have since
been taken at BAE Systems to improve the ethical practices of the company through the implementation of
Lord Woolf’s recommendations.**®

Thus, the United Kingdom has been awarded a score of +1 for its active participation in the fight against
corruption.

Analyst: Aaron Ghobarah
United States: +1

The United States has fully complied with its commitment on corruption made during the Heiligendamm
Summit in June 2007. In its annual report, Transparency International noted that the United States had
initiated the highest number of investigations and prosecutions for corruption of all nations surveyed.*"’

The United States attended the 34™ and 35™ Plenary Meetings on 19 October 2007,%'° 3-7 December
2007,%"" 11-15 February 2008,*'? and from 31 March to 4 April 2008.5" In addition, on 29-31 August 2007
and 1-2 October 2007, US delegates attended the Open-Ended Intergovernmental Working Group on
Review of the Implementation of the UNCAC and on Technical Assistance in Vienna.*'* From 28 January
to 2 February 2008, the United States attended the second session of the Conference of the States Parties to
the UNCAC in Nusa Dua, Indonesia.®"®

On 21 November 2007, the United States participated in a conference to mark the Tenth Anniversary of the
OECD Anti-Bribery Convention in Rome. The Working Group raised awareness of progress on

805 Accountants jailed for $200m investment fraud and conspiracy to corrupt a US official, Serious Fraud Office (London)
11 April 2008. Date of Access: 1 June 2008. <http://www.sfo.gov.uk/news/prout/pr 539.asp?id=539>

806 Second Session of the Conference of the States Parties to the United Nations Convention against Corruption Final List
of Participants, United Nations Office on Crime and Drugs (Vienna) 1 February 2008. Date of Access: 7 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/2ndCOSP-LOP2008.pdf>

807 Calls to Reopen Saudi Arms Probe, BBC News (London) 11 April 2008. Date of Access: 25 May 2008.
<http://news.bbc.co.uk/2/hi/uk news/politics/7341925.stm>

808 BAE review seeks bribery controls, BBC News (London) 6 May 2008. Date of Access: 25 May 2008.
<http://news.bbc.co.uk/2/hi/business/7384937.stm>

809 TI Progress Report 2007: Enforcement of the OECD Convention on Combating Bribery of Foreign Public Officials,
Transparency International (Berlin) 18 July 2007. Date of Access: 9 January 2008.
<http://www.transparency.org/publications/publications/3rd oecd progress report>

810 calendar of GRECO meetings, Group of States against Corruption (Strasbourg) December 2007. Date of Access: 11
January 2008. <http://www.coe.int/t/dgl/greco/meetings/calendar2007 en.asp>

811 Doppio Impegno Internazionale per I’Alto Commissario Anticorruzione, High Commissioner for the Fight and Prevention
of Corruption (Rome) 3 December 2007. Date of Access: 11 January 2008.

<http://www.anticorruzione.it/site/Artld 614/355/DesktopDefault.aspx>

812 36™ plenary Meeting of GRECO Summary Report, Group of States against Corruption (Strasbourg) 5 March 2008. Date
of Access: 7 May 2008. <http://www.coe.int/t/dgl/greco/documents/2008/Greco(2008)5E.pdf>

813 37" plenary Meeting of GRECO, Group of States against Corruption (Strasbourg) 30 April 2008. Date of Access: 7 May
2008. <http://www.coe.int/t/dgl/greco/documents/2008/Greco(2008)8E.pdf>

814 Open-Ended Intergovernmental Working Group on Review of the Implementation of the UNCAC List of Participants,
United Nations Office on Crime and Drugs (Vienna) 31 August 2007. Date of Access: 8 January 2008.
<http://www.unodc.org/pdf/crime/convention corruption/cosp/WGs/WG1/LOP.pdf>

815 Second Session of the Conference of the States Parties to the United Nations Convention against Corruption Final List
of Participants, United Nations Office on Crime and Drugs (Vienna) 1 February 2008. Date of Access: 7 May 2008.
<http://www.unodc.org/documents/treaties/UNCAC/COSP/session2/2ndCOSP-LOP2008.pdf>
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. . . . . 816
implementation of and continued commitment to the convention.

Domestically, the US continues to fight corruption in both the private and public sectors. In Alaska, “FBI
and Internal Revenue Service agents searched the Alaska home of longtime Sen. Ted Stevens amid a
corruption probe that already has snared two oil-company executives and a state lobbyist.”*'” In New
Orleans, “a wave of recent federal convictions shows New Orleans’ most chronic image — that killers and
crooked politicians are under assault.”*'® In November 2007, another important investigation took place in
New York. The Washington Post reported that “[f]ederal prosecutors are planning to unveil an indictment
against former New York City police commissioner Bernard B. Kerik...spotlighting alleged
corruption...”*"

In December 2007, the US Office of Government Ethics set up a series of workshops at its location in
Washington D.C. The main theme of these workshops was “[c]orrectly identifying and resolving real and
potential conflict of interest issues reported on confidential financial disclosure reports.”**° There were also
a number of federal laws proposed that will help battle corruption at home. These laws include a
proposition by the Governmental Affairs Committee to advance the Inspector General (IG) legislation,
which will allow the IG to “gain more independence from the federal agencies.”*!

The American government has also used its financial and political strength to organize information forums.
At home and abroad, the US participates in or hosts events that are essential to the complete execution of
OECD and UN conventions on anti-corruption. From 31 October to 2 November 2007, the conference
entitled “Challenges and Successes in Combating Corruption in Serbia” took place at the Novi Sad Fair
Congress Centre.**? The US embassy organized this event for prosecutors and police, contributing to the
fight against corruption.

On 29 October 2007, Elizabeth G. Verville, Deputy Assistant Secretary for Bureau of International
Narcotics and Law Enforcement Affairs, participated in the APEC Anticorruption Conference, which took
place in Lima, Peru. She noted that “[w]e should also seek to develop here in Lima specific ideas that we
might take to Indonesia to promote effective implementation of UNCAC, including in the three Working
groups created by the Conference: asset recovery, review of implementation and technical assistance.”*

Thus, the United States has been awarded a score of +1 for its efforts in combating corruption both at home
and abroad.

Analyst: Igor Puzhevich

816 Tenth Anniversary Celebration of the OECD Anti-Bribery Convention, OECD: Organisation for Economic Cooperation
and Development (Paris) 21 November 2007. Date of Access: 3 January 2007.

<http://www.oecd.org/site/0,3407,en 21571361 39316778 1 1 1 1 1,00.htmli>
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European Union: 0

The European Union (EU) has partially complied with its commitment on corruption made during the
Heiligendamm Summit in June 2007. The EU’s progress towards this commitment is hindered by the fact
that as of May 2008, it has not yet ratified the UNCAC.

From 29 to 31 August 2007, the European Community (EC) participated as a signatory party in the Open-
Ended Intergovernmental Expert Working Group on Review of the Implementation of the UNCAC held by
the UNODC.** On 27-28 August 2007 and 1-2 October 2007, it also participated in the Intergovernmental
Expert Working Groups on Asset Recovery and on Technical Assistance.*® The latter meeting was
conducted under the auspices of the Council of the Europe.®

On 27 November 2007, the OECD conducted the Tenth Anniversary of its Anti-Bribery Convention in
Rome. Ministers and high level representatives from the 37 signatory countries (including the EU) were
present. Key issues discussed included measures to improve international co-operation, both between
signatory countries and with emerging economic players (such as China, India, Indonesia, Israel and Russia)
in the fight against corruption.®’

The EU has made considerable progress in dealing with the import of narcotics and pursuant issues of
money-laundering, corruption and illegal arms transfers in the notorious Balkan corridor. “The
advancement of the Balkan countries towards NATO and EU membership is believed to have discouraged
criminal organizations. Institutions are strengthening, new measures for regional co-operation are being
adopted and there are technological advancements in border control.” Macedonia, for example, has begun
‘integrated border management,” which entails the transfer of control, monitoring and securing of borders
from the army to the police; it has introduced GPS technology for more intense monitoring.***

On 8 May 2008, the European Parliament adopted the Stubb/Friedrich report on lobbying in the European
Parliament.*** On 23 June 2008, the European Commission is expected to launch its own mandatory
register for all lobbyists with full financial disclosure, along with rules on monitoring and sanctioning
abuses.®” This positive move in the direction of greater transparency in the legislative process will
“reinforce the confidence of citizens in the legislative work of the European Parliament and make the
relationship between lobbyists and the European Parliament more transparent.”' However, on May 2008,
amidst its efforts for greater lobbying transparency, the EU pledged to provide over €550 million in support
of Tanzania's national budget in the form of grants under the National Indicative Program. This came
barely a week after some Western donor countries threatened to withdraw support from Tanzania's budget
after being “shocked by revelations on grand corruption” in the country. The decision has prompted Tarime
MP Chacha Wangwe to allege that “the EU has vested interests in the [Tanzanian] Government, and in one
way supports corruption in the country.” In response, the Head of the EU delegation in Tanzania,
Ambassador Tim Clarke, affirmed that “the EU was seeking a proactive approach, a sense of urgency and

824 Working Group on the Review of Implementation, United Nations Office on Drugs and Crime (Vienna) 2008.Date of
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commitment and a desire to end the causes of corruption in the country,” while simultaneously urging the
national government to combat corruption.®*

Recent reports suggest that Serbia's Public Prosecution Office is due to form an anti-corruption department
in early 2008. Prosecutors in these departments will “attend various forms of training and anti-corruption
seminars, and if necessary, will be able to consult Council of Europe and OSCE experts on certain
matters.” The reason for this positive decision has been attributed to the strict anti-corruption benchmarks
imputed by the EU for accession candidates.®*

On 27-28 January 2008, the European Anti-Corruption Forum organized the C5 Anti-Corruption
Conference to promote compliance practices and anti-corruption corporate ethics in order to prevent
failures that might lead to damaging and costly enforcement actions. The conference was well attended by
leading international corporate ethics and compliance executives, lawyers, investigations and forensic
experts and top government officials from the US and Europe.®**

The EU's Structural and Cohesion Funds (SCF) and Common Agricultural Program (CAP) are programs
susceptible to abuse. Open Europe's recent report on the EU's Regional Programmes affirms the
vulnerability to fraud of the SCF due to its complexity, specious targeting and bureaucratic implementation.
Recent reports from the European Court of Auditors (ECA) assert that only 31 percent of SCF projects
were found to be free from error. The ECA has also warned that “of the €49.8 billion paid out last year
under CAP, €15 billion were not subject to any proper checks.” In addition, the Court found that “one
quarter of the payments tested at final beneficiary level revealed overpayments.”™*® These discrepancies,
among others, have led the ECA to refuse to clear the EU budget, for the thirteenth year in succession,
citing errors of “legality and regularity... in the majority of EU expenditure due to weaknesses in internal
control systems both at the Commission and in Member States.”**®

Thus, the European Union has been awarded a score of 0. The EU’s progress towards this commitment is
hindered by the fact that as of May 2008, it has not yet ratified the UNCAC.

Analyst: Elliot DeSouza
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8. Heiligendamm Dialogue Process [134]

Commitment

“We will initiate a new form of a topic-driven Dialogue in a structured manner based on this new

partnership.”®’
Growth and Responsibility in the World Economy
Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France +1
Germany +1
Italy +1
Japan +1
Russia +1
United Kingdom +1
United States +1
European Union +1
Average Score +1.00
Background

The G8 has, for several years, sought to reach out to various developing nations in order to broaden the
base of its discussions on topics such as trade, climate change, world economy and health. In 2002, the G8
leaders met with the Presidents of Algeria, Nigeria, Senegal and South Africa to discuss the NEPAD
Initiative.®® The next year, these leaders were joined by the heads of government of Brazil, China, Egypt,
India, Malaysia, Mexico, and Saudi Arabia.**® The G8 nations had thus begun a trend that saw the leaders
of various nations attend the annual Summits for ad hoc discussions on pressing international or regional
issues. Although each Summit has featured a variety of non-G8 leaders whose nations played key roles in
topics of focus, the leaders of five emerging economies — India, China, Brazil, South Africa and Mexico —
have consistently been invited to the past three Summits. Although these nations are not formally acceding
to the G8, they have now assumed a semi-permanent role in discussions of a recurring nature within the G8,
including those on world economy, trade and HIV/AIDS.**

At the Heiligendamm Summit, the G8 nations resolved to deepen and formalize their relationship with
“major emerging economies” and to conduct, over a two year period, an issue-oriented dialogue. This
topic-driven dialogue process is to extend to the following four issue areas: investment flows, innovation,
African development, and energy efficiency.**' Known as the Heiligendamm Dialogue Process (HDP), the
new initiative was to be organized with the help of the Organization for Economic Cooperation and

837 Growth and Responsibility in the World Economy, G8 Information Centre (Toronto) 7 June 2007. Date of Access: 17
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840 Final Press Briefing with President Putin, G8 Information Centre (Toronto) 17 July 2006. Date of Access: 19 January
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Development (OECD), of which the G7 nations and Mexico are members.**? Although the OECD was
charged with the initial task of organizing the platform for discussions on the four topics, a specific G8
nation (acting as chair) and an Outreach 5 country will lead the discussion on each topic. The first meeting
of the HDP was held 17 October 2007 at the Vice-Minister/Sherpa level.*** An interim report on the
progress of the Heiligendamm Dialogue Process will be presented at the G8 Summit in Japan in July 2008
and a final report will be presented at the 2009 Summit in Italy.***

Team Leader: Erin Haines

Steering Committee and Working Committee Meetings

Meeting Type Date Topic G8 Chair OS5 Chair
Steering October 2007 n/a n/a n/a
Working 21 February 2008 Development France South Africa
Working 18 March 2008 Energy Canada India
Working 25/26 March 2008 Investment United States Mexico
Working 3 April 2008 Innovation/IPR United Kingdom India
Working 16 May 2008 Development France South Africa
Steering 3 June 2008 n/a n/a n/a
Working 19/20 June 2008 Innovation/IPR United Kingdom India
Working 25 June 2008 Investment United States Mexico
Working 26 September 2008 Energy Canada India
Working end-October 2008 Development France South Africa

As of 1June 2008, all meetings have been attended by all G8 member states, the O5 countries and the EU.

Canada: +1
Canada has fully complied with its Heiligendamm Dialogue Process commitment.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”** Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.
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On 27-28 September 2007, Canada participated in the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.3*

From 14 March 2008 to 16 March 2008, Canada sent senior officials and ministers responsible for energy
and environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue on
Climate Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico, India,
China and South Africa, among other countries, joined them.**’

On 6 April 2008, Canada participated in the G8 Development Cooperation Ministerial. Representatives
from Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial.
The heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the
UNICEF, the WHO and the World Bank also attended. Canada agreed on the importance of more
“practical and tangible” collective cooperation, placing an emphasis on sharing experiences and good
practices with each other in order to enhance the impact of collective efforts. It was noted that such
cooperation should include policy dialogue and information-sharing through the Heiligendamm Dialogue
Process, and should support improvements in the capacity of aid implementation of the new donors as well
as South-South and triangular cooperation. Commendation was given to constructive national efforts taken
by some developing countries in addressing climate change.®**

Canada has taken an active role in the first round of meetings of the HDP and participated in a multitude of
discussions with the O5 countries on the topics of energy, environment, investment and trade. Thus,
Canada has been awarded a score of +1.

Analyst: Marko Adamovic
France: +1
France has fully complied with its Heiligendamm Dialogue Process commitment.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”** Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 22 November 2007, French President Nicolas Sarkozy affirmed his support for the inclusion of the
Outreach 5 nations in the full range of discussions undertaken by the G8 nations, including those on

846 US Hosts Major Economies Meeting on Energy, Climate Change: Outlines Initiatives to Reduce Gas Emissions, Promote
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investment flows. While speaking to the Franco-Japanese Club in Tokyo, President Sarkozy recognized
Japan’s reservations about the inclusion of other nations in the G8, but noted that it was “absurd” to
exclude nations as large and important as China, Brazil, India, Mexico and South Africa from the meetings
on all three days of the G8 Summits."*

On 25 January 2008, President Sarkozy and Indian Prime Minister Manmohan Singh held a joint press
conference in New Delhi. During the event, President Sarkozy remarked that he indicated to the “Indian
Prime Minister how much he would like [to see] the transformation of the G8 into the G13 with a place for
India.”®' He further commented that it was “not normal” that the world’s largest emerging economies,
including India, China, Brazil, South Africa and Mexico, would not be invited to participate in all three
days of talks with the other 8 members of the G8.*** Both President Sarkozy and Prime Minister Singh
announceggl3 their desire to encourage a doubling of bilateral investment flows between their two countries
by 2012.

On the 12 February 2008, a joint press conference was held between President Sarkozy and Brazilian
President Luiz Inacio Lula da Silva. A French delegation was sent to Brazil to discuss the contents of the
partnership and it is hoped that the partnership will be signed at the end of 2008. Sarkozy emphasized again
the importance of having Brazil “take its place internationally” by expanding the G8 into the G13.%*

On 27-28 September 2007, France participated in the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.’

From 14 March 2008 to 16 March 2008, France sent senior officials and ministers responsible for energy
and environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue on
Climate Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico, India,
China and South Africa, among other countries, joined them.**®

On 6 April 2008, France participated in the G8 Development Cooperation Ministerial. Representatives
from Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial.
The heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the
UNICEF, the WHO and the World Bank also attended. Canada agreed on the importance of more
“practical and tangible” collective cooperation, placing an emphasis on sharing experiences and good
practices with each other in order to enhance the impact of collective efforts. It was noted that such
cooperation should include policy dialogue and information-sharing through the Heiligendamm Dialogue
Process, and should support improvements in the capacity of aid implementation of the new donors as well
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as South-South and triangular cooperation. Commendation was given to constructive national efforts taken
by some developing countries in addressing climate change.®*’

Thus, France has been awarded a +1 for its active role in the first round of meetings of the HDP and
promoting enhanced cooperation with the O5 countries.

Analyst: Yinuo Geng

Germany: +1

Germany has fully complied with its Heiligendamm Dialogue Process commitment. Germany has held
formal discussions with several emerging economies and has promoted the process with other G8 member
states.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”*** Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 27 July 2007, German Development Minister Heidemarie Wieczorek-Zeul reaffirmed Germany’s
commitment to the Heiligendamm Process while also rejecting demands to end German cooperation with
China.**® One month later, on 26 August 2007, German Chancellor Angela Merkel visited Beijing on a
weeklong trip to China and Japan.®*® Throughout the trip, Chancellor Merkel reiterated the importance of
regular and structured cooperation with the five largest emerging economies. In Kyoto, Chancellor Merkel
called for China, India, Brazil, Mexico and South Africa to be involved in the Heiligendamm Dialogue
Process and reaffirmed her conviction that the HDP remain high on the agenda once the G8 Presidency was
taken over by Japan.*®’

On 13 May 2008, Chancellor Merkel left for a week long trip to Latin America. During this trip it is
expected that an energy agreement with Brazil will be signed in order to increase cooperation in the field of
renewable energies and energy efficiency. In addition, at the end of her trip, Chancellor Merkel will be
visiting Mexico in part as a continued show of support for the Heiligendamm Process.*®
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In a speech made on 31 October 2007 while visiting India, Chancellor Merkel stressed the commitment to
the Heiligendamm Dialogue Process and the importance of closer relations between Germany and India.*®

In November 2007, bilateral Brazilian-German development cooperation was adjusted to reflect a changing
international environment. In addition, both countries acknowledged their responsibility to carry out the
commitments made within the framework of the Heiligendamm Dialogue Process.***

On 2 February 2008, Chancellor Merkel reaffirmed her support for the Heiligendamm Process in a speech
made at the Reception for the Diplomatic Corps in Berlin. In this speech she stated the importance of
including the O5 counties in a dialogue with the G8, expressed hope that the process would be continued
under the Japanese G8 presidency and thanked the OECD for providing the platform.®®

On 27-28 September 2007, Germany participated in the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.%¢

From 14 March 2008 to 16 March 2008, Germany sent senior officials and ministers responsible for energy
and environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue on
Climate Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico, India,
China and South Africa, among other countries were also in attendance.*®’

On 6 April 2008, Germany participated in the G8 Development Cooperation Ministerial. Representatives
from Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial.
The heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the
UNICEF, the WHO and the World Bank also attended. Germany agreed on the importance of more
“practical and tangible” collective cooperation, placing an emphasis on sharing experiences and good
practices with each other in order to enhance the impact of collective efforts. It was noted that such
cooperation should include policy dialogue and information-sharing through the Heiligendamm Dialogue
Process, and should support improvements in the capacity of aid implementation of the new donors as well
as South-South and triangular cooperation. Commendation was given to constructive national efforts taken
by some developing countries in addressing climate change.**®

Thus Germany has been awarded a score of +1 for its participation in the first round of meetings of the
HDP and promotion of the Heiligendamm Process.

Analyst: Erin Haines
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Italy: +1
Italy has fully complied with its Heiligendamm Dialogue Process commitment.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”*® Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 27-28 September 2007, Italy participated in the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.’”®

From 14 March 2008 to 16 March 2008, Italy sent senior officials and ministers responsible for energy and
environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue on Climate
Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico, India, China
and South Africa, among other countries, joined them.*”!

On 6 April 2008, Italy participated in the G8 Development Cooperation Ministerial. Representatives from
Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial. The
heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the UNICEF,
the WHO and the World Bank also attended. Italy agreed on the importance of more “practical and
tangible” collective cooperation, placing an emphasis on sharing experiences and good practices with each
other in order to enhance the impact of collective efforts. It was noted that such cooperation should include
policy dialogue and information-sharing through the Heiligendamm Dialogue Process, and should support
improvements in the capacity of aid implementation of the new donors as well as South-South and
triangular cooperation. Commendation was given to constructive national efforts taken by some developing
countries in addressing climate change.®"

From 13 May 2008 to 17 May 2008, Italian Foreign Affairs Minister Franco Frattini attended the 5th EU-
Latin America and Caribbean Summit of Heads of State and Government. Themes of discussion included
poverty, inequality and inclusion; sustainable development, the environment, climate change and energy.
Foreign Ministers focused on concerns of drug trafficking, intercultural dialogue and migration, and
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regional integration. Minister Frattini expressed Italy’s firm interest in boosting its economic and political
presence in the region.®’”?

Italy attended the first round of meetings of the HDP and participated in a multitude of topic-driven
discussions the OS5 countries spanning the topics of energy, environment, investment and trade. Thus, Italy
has been awarded a score of +1.

Analyst: Marko Adamovic
Japan: +1
Japan has fully complied with its Heiligendamm Dialogue Process commitment.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”*’* Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

From 21-23 August 2007, former Prime Minster Abe held talks with Indian Prime Minister Manmohan
Singh.*”* Later that month, Prime Minister Abe met with German Chancellor Angela Merkel. Both leaders
reaffirmed their commitment to the Heiligendamm Process.""®

On 27-28 September 2007, Japan participated in the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.’”’

From 14 March 2008 to 16 March 2008, Japan hosted the 4™ Ministerial Meeting on the Gleneagles
Dialogue on Climate Change, Clean Energy and Sustainable Development. Not only were the G8 countries
in attendance, but China, Mexico, Brazil, South Africa, India and several other countries were represented
at this meeting.*”®
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On 6 April 2008, Japan participated in the G8 Development Cooperation Ministerial. Representatives from
Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial. The
heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the UNICEF,
the WHO and the World Bank also attended. Japan agreed on the importance of more “practical and
tangible” collective cooperation, placing an emphasis on sharing experiences and good practices with each
other in order to enhance the impact of collective efforts. It was noted that such cooperation should include
policy dialogue and information-sharing through the Heiligendamm Dialogue Process, and should support
improvements in the capacity of aid implementation of the new donors as well as South-South and
triangular cooperation. Commendation was given to constructive national efforts taken by some developing
countries in addressing climate change.®”

In late May 2008, Japan will co-host the Tokyo International Conference on African Development
(TICAD). This high-level policy talk features cooperation and partnership between Asian and African
countries with an emphasis on “Africa’s ownership” and the “partnership between Africa and the
International Community”. The countries that will be represented at the conference have not been finalized.
However, it8 813 a possible assumption that the O5 countries, particularly China and South Africa, will be in
attendance.

Thus, Japan has been awarded a +1 for its participation in the first round of meetings of the HDP and its
engagement of the O5 countries.

Analysts: Yinuo Geng and Arina Shadrikova
Russia: +1
Russia has fully complied with its commitment to support and develop the Heiligendamm Process.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”™" Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 28 August 2007, an official representative of the Ministry for Foreign Affairs of the Russian Federation,
Mikhail Camynin, commented on the enlargement of the G8. Mr. Camynin asserted that Russia supports
the Heiligendamm Dialogue Process of topic-driven dialogue with the five emerging economies and stated
that, “evidently, global problems cannot be solved successfully without full participation of developing
countries of Asia, Africa and Latin America. The work of the G8 will be transformed to take into
consideration the escalating influence of globalization factors. It is an essential and vital tendency, and
Russia supports it.”**?
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On 26 November 2007, the Minister of Foreign Affairs of the Russian Federation, Sergey Lavrov, declared

during an interview with /fogi magazine that progress had been made in the partnership between Russia and
such countries as China, India, Brazil, Mexico and South Africa. He also said that there was high degree of

shared 1818r;derstanding on the way actual problems of the present international community could be

solved.

On 27-28 September 2007, Russia participated in the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.®

From 14 March 2008 to 16 March 2008, Russia attended the 4™ Ministerial Meeting on the Gleneagles
Dialogue on Climate Change, Clean Energy and Sustainable Development. Not only were the G8 countries
in attendance, but China, Mexico, Brazil, South Africa, India and several other countries were represented
at this meeting.**

On 6 April 2008, Russia participated in the G8 Development Cooperation Ministerial. Representatives from
Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial. The
heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the UNICEF,
the WHO and the World Bank also attended. Russia agreed on the importance of more “practical and
tangible” collective cooperation, placing an emphasis on sharing experiences and good practices with each
other in order to enhance the impact of collective efforts. It was noted that such cooperation should include
policy dialogue and information-sharing through the Heiligendamm Dialogue Process, and should support
improvements in the capacity of aid implementation of the new donors as well as South-South and
triangular cooperation. Commendation was given to constructive national efforts taken by some developing
countries in addressing climate change.®®

Finally, on 16 May 2008, Russia organized and hosted a joint meeting of the foreign ministers of Brazil,
Russia, India and China (BRIC) in Ekaterinburg. The meeting of the foreign ministers resulted in the

adoption of a joint Communiqué.**’

Thus, Russia has been awarded a score of +1 for its participation in the first round of meetings of the HDP
and its engagement of the O5 countries.

Analyst: Yuriy Zaitsev
United Kingdom: +1

The United Kingdom has fully complied with its Heiligendamm Process commitment. The UK has
reaffirmed a commitment to cooperation with the G8 member states and the emerging five economies.
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On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”*** Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 8 January 2008, Prime Minister Brown stated that the extension and broadening of G8 relations with the
emerging economies was “something that we favour.”**

On 27-28 September 2007, the European Union participated in the first meeting of the Major Economies
Process on Energy Security and Climate Change in Washington DC. The meeting was intended to further
shared objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.®’

From 14 March 2008 to 16 March 2008, the UK sent senior officials and ministers responsible for energy
and environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue on
Climate Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico, India,
China and South Africa, among other countries were also in attendance.®"

On 6 April 2008, the UK participated in the G8 Development Cooperation Ministerial. Representatives
from Brazil, China, India, Mexico and South Africa, among other countries, were present at the Ministerial.
The heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the UNESCO, the
UNICEF, the WHO and the World Bank also attended. The UK agreed on the importance of more
“practical and tangible” collective cooperation, placing an emphasis on sharing experiences and good
practices with each other in order to enhance the impact of collective efforts. It was noted that such
cooperation should include policy dialogue and information-sharing through the Heiligendamm Dialogue
Process, and should support improvements in the capacity of aid implementation of the new donors as well
as South-South and triangular cooperation. Commendation was given to constructive national efforts taken
by some developing countries in addressing climate change.**

Thus, the UK has been awarded a score of +1 for its active role in the first round of meetings of the HDP
and its engagement of the O5 countries.

Analyst: Erin Haines
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United States: +1

The United States has fully complied with its commitment on the Heiligendamm Dialogue Process. The
United States has actively engaged the G8 and Outreach 5, particularly with respect to the issue of climate
change.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”™” Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 27-28 September 2007 the United States hosted the first meeting of the Major Economies Process on
Energy Security and Climate Change in Washington DC. The meeting was intended to further shared
objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.®*

From 14 March 2008 to 16 March 2008, the United States sent senior officials and ministers responsible for
energy and environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue on
Climate Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico, India,

China and South Africa, among other countries, were in attendance.®”

On 6 April 2008, the United States participated in the G8 Development Cooperation Ministerial.
Representatives from Brazil, China, India, Mexico and South Africa, among other countries, were present
at the Ministerial. The heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the
UNESCO, the UNICEF, the WHO and the World Bank also attended. The United States agreed on the
importance of more “practical and tangible” collective cooperation, placing an emphasis on sharing
experiences and good practices with each other in order to enhance the impact of collective efforts. It was
noted that such cooperation should include policy dialogue and information-sharing through the
Heiligendamm Dialogue Process, and should support improvements in the capacity of aid implementation
of the new donors as well as South-South and triangular cooperation. Commendation was given to
constructive national efforts taken by some developing countries in addressing climate change.**®

Thus, the United States has been awarded a score of +1 for its active role in the first round of meetings of
the HDP and its engagement of the O5 countries.

Analyst: Ross Cuthbert
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895 Gleneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4" Ministerial Meeting Chair’s
Conclusions, Chiba, Japan, Canada’s G8 Website (Ottawa) 16 March 2008. Date of Access: 1 May 2008.
<http://www.g8.gc.ca/gleneagles-en.asp>

8% G8 Development Cooperation Ministerial Meeting Chair's Summary, Tokyo, Japan, G8 Information Centre (Toronto) 6
April 2008. Date of Access: 1 May 2008. <http://www.g8.utoronto.ca/development/chair_summary_080406.htmI>
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European Union: +1

The European Union has fully complied with its Heiligendamm Dialogue Process commitment. The
European Union has actively engaged the G8 and Outreach 5 countries on the four topics of energy
efficiency, innovation, development and investment, and participated in the full slate of HDP meetings
throughout the first half of 2008.

On 4 December 2007, OECD Secretary-General Angel Gurria announced to a BIAC Japan luncheon in
Tokyo that “the first meeting of the [Heiligendamm Dialogue Process] was held at the Under-Secretary
level to kick off the dialogue in October.”™” Secretary-General Gurria did not specify the outcome of the
meeting, nor did he reveal the expected date of future rounds of discussion.

Officials from the Heiligendamm Process Support Unit have confirmed that, since February 2008, five
meetings of the 13 participants in the HDP, as well as the European Union, have been convened. All four
topics (development, energy efficiency, investment and innovation) have been discussed and G8 and O5
co-chairs have been assigned to each of the topics. Although all G8 members-states have taken part, only
Canada, France, the United Kingdom and the United States have been identified as co-chairs of the energy,
development, innovation and investment working groups, respectively. Meetings have been scheduled for
all working groups until the end of October 2008.

On 27-28 September 2007, the European Union participated in the first meeting of the Major Economies
Process on Energy Security and Climate Change in Washington DC. The meeting was intended to further
shared objectives of greenhouse gas emission reduction and increasing energy security and efficiency. The
meeting involved representatives from the G8 economies, as well as representatives from Brazil, China,
India, Mexico, and South Africa.’®

On 6 December 2007 the European Union hosted a Side Event at the 13™ European Union Conference of
the Parties entitled: Furthering EU Objectives on Climate Change and Clean Energy: Engaging Major
Developing Emitters. This side event presented the preliminary findings of an IISD — CEPS report entitled
Furthering EU Objectives on Climate Change and Clean Energy: Building Partnerships with Major
Developing Economies.*® The overall focus of both the report and the side event was on promoting
cooperation on climate change between the European Union, Brazil, China, India, Mexico, and South
Africa. Furthermore, both the report and the side event emphasized opportunities for cooperation in the
areas of financing and investment, innovation, and development cooperation. The side event involved
representatives from the Chinese Academy of Social Sciences (China), The Energy Research Institute
(TERI — India), and the Ministry of Environment and Natural Resources (Mexico).””

From 14 March 2008 to 16 March 2008, the European Union sent senior officials and ministers responsible
for energy and environment to Chiba, Japan, for the Fourth Ministerial Meeting of the Gleneagles-Dialogue
on Climate Change, Clean Energy and Sustainable Development. Senior officials from Brazil, Mexico,
India, China and South Africa, among other countries, were in attendance.”"

On 6 April 2008, the European Union participated in the G8 Development Cooperation Ministerial.
Representatives from Brazil, China, India, Mexico and South Africa, among other countries, were present

87 A New Challenge for the OECD, Organisation for Economic Cooperation and Development (Paris) 4 December 2008.
Date of Access: 21 May 2008.
<http://www.oecd.org/document/41/0,3343,fr_2649_34487_39747433_1_1_1_1,00.html>

8% US Hosts Major Economies Meeting on Energy, Climate Change: Outlines Initiatives to Reduce Gas Emissions, Promote
Economic Growth, America.gov (Washington D.C.) 27 September 2007. Date of Access: 17 March 2008.
<http://www.america.gov/st/texttrans-english/2007/September/20070927135231xjsnommis0.1143152.html>

89 Furthering EU Objectives on Climate Change and Clean Energy: Building Partnerships with Major Developing
Economies, IISD (Winnipeg) 2008. Date of Access: 23 April 2008. <www.iisd.org/pdf/2008/eu_objectives_climate.pdf>
90 Furthering EU Objectives on Climate Change and Clean Energy: Engaging Major Developing Emitters. ISSD / Denmark
Side Event at COP-13 (Copenhagen) 6 December 2007. <www.iisd.org/pdf/2008/furthering_eu_objectives.pdf>

%! Gleneagles-Dialogue on Climate Change, Clean Energy and Sustainable Development 4" Ministerial Meeting Chair’s
Conclusions, Chiba, Japan, Canada’s G8 Website (Ottawa) 16 March 2008. Date of Access: 1 May 2008.
<http://www.g8.gc.ca/gleneagles-en.asp>
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at the Ministerial. The heads of the ASEAN Secretariat, the AU Commission, the OECD, the UNDP, the
UNESCO, the UNICEF, the WHO and the World Bank also attended. The European Union agreed on the
importance of more “practical and tangible” collective cooperation, placing an emphasis on sharing
experiences and good practices with each other in order to enhance the impact of collective efforts. It was
noted that such cooperation should include policy dialogue and information-sharing through the
Heiligendamm Dialogue Process, and should support improvements in the capacity of aid implementation
of the new donors as well as South-South and triangular cooperation. Commendation was given to
constructive national efforts taken by some developing countries in addressing climate change.”*

Thus, the European Union has been awarded a score of +1 for its participation in the first round of meetings
of the HDP and its engagement of the O5 countries.

Analyst: Ross Cuthbert

902 G8 Development Cooperation Ministerial Meeting Chair’s Summary, Tokyo, Japan, G8 Information Centre (Toronto) 6
April 2008. Date of Access: 1 May 2008. <http://www.g8.utoronto.ca/development/chair summary 080406.htmI>
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9. Africa: Debt Relief [143]
Commitment
“These include the historic multilateral debt relief of up to US$60 billion, the implementation of

which is now well underway.”*"
Growth and Responsibility in Africa

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France 0
Germany +1
Italy 0
Japan -1
Russia 0
United Kingdom +1
United States +1
European Union 0
Average Score +0.33
Background

At the July 2005 G8 Summit in Gleneagles, Scotland, G8 leaders pledged to cancel the debt of the world’s
most indebted countries, most of which are located in Africa.”™ The G8 Proposal for Debt Relief, which
was renamed the Multilateral Debt Relief Initiative (MDRI), provides for 100% relief on eligible debt from
three multilateral institutions: the International Monetary Fund, the World Bank (International
Development Association), and the African Development Fund.””> MDRI supplements the 1996 Initiative
for Heavily Indebted Poor Countries (HIPC Initiative) by granting 100% relief for those countries
completing the HIPC Initiative process. MDRI is seen as a supplementary initiative that would assist low-
income countries to meet the United Nations Millennium Development Goals.”*®

At the G8 Summit in St. Petersburg in July 2006, G8 leaders affirmed their support for long-term debt
sustainability through the IMF and World Bank debt sustainability framework for low-income countries.
This framework, officially titled the Debt Sustainability Framework in Low-Income Countries, was
implemented by the World Bank and International Monetary Fund in the spring of 2005.7®

907

Debt sustainability is the ability to manage debts so that they do not become unserviceable. Many low-
income countries have struggled to maintain their external debt at sustainable levels while trying to meet
development objectives. The goal of the Debt Sustainability Framework in Low-Income Countries is to
provide guidance on new lending to low-income countries whose main source of financing is official loans.

%3 Growth and Responsibility in Africa, G8 Information Centre (Toronto) 8 June 2007. Date of Access: 28 December
2007. <http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-africa.html>

904 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 01 January 2008. <
http://www.g8.utoronto.ca/summit/2005gleneagles/africa.html>

905 G8 Finance Ministers’ Conclusions on Development, G8 Information Centre (Toronto) 11 June 2005. Date of Access: 1
January 2008. <http://www.g8.utoronto.ca/finance/fm050611_dev.htm>

906 G8 Finance Ministers’ Conclusions on Development, G8 Information Centre (Toronto) 11 June 2005. Date of Access: 1
January 2008. <http://www.g8.utoronto.ca/finance/fm050611_dev.htm>

%07 Update on Africa, G8 Information Centre (Toronto) 16 July 2006. Date of Access: 1 January 2008. <
http://www.g8.utoronto.ca/summit/2006stpetersburg/africa.htmi>

%% The Joint World Bank-IMF Debt Sustainability Framework for Low Income Countries, International Monetary Fund
(Washington D.C.) May 2007. Date of Access: 1 January 2008. <http://www.imf.org/external/np/exr/facts/jdsf.htm>
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The framework has been developed with the intention to better monitor and prevent the accumulation of
unsustainable debt.””

Team Leader: Michael Erdman

Paris Club Debt Treatments since 2007 Heiligendamm Summit®'’:

N = Not present
P = Participant
O = Observer

Recipient Date Canada France Germany Italy Japan Russia US UK EU
Gambia 22.6.07 N P P P N N N
Afghanistan  18.7.07 N
CAR 24.12.07 N
Guinea 23.1.08 O
Gambia 24.1.08 N
Liberia 17.4.08 N

v v U O
v Z v v
v v U O

w QO v v Z
O O v v T
v O v v
v v v v Z
zZ Z Z Z z z

% The Joint World Bank-IMF Debt Sustainability Framework for Low Income Countries, International Monetary Fund
(Washington D.C.) May 2007. Date of Access: 1 January 2008. <http://www.imf.org/external/np/exr/facts/jdsf.htm>
910 | atest Debt Treatments, Club de Paris (Paris). Date of Access: 1 May 2008.
<http://www.clubdeparis.org/sections/pays/derniers-traitements-de>
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Value of G8 claims forgiven under the HIPC Initiative, as of 28 August 2007 (US$ million, NPV terms for end of 2006)°*

HIPC Canada | France | Germany Italy | Japan | Russia | United Kingdom United States Total forgiven by G8
Afghanistan 0 0 7 0 0 359 0 35 401
Benin 0 35 2 13 11 2 2 0 65
Bolivia 2 25 132 28 198 0 13 31 429
Burkina Faso 0 14 0 4 0 1 1 0 20
Burundi 0 57 0 0 26 2 0 0 85
Cameroon 45 549 189 46 12 0 47 17 905
Chad 0 14 0 2 0 0 0 0 16
Congo, DR 21 795 307 388 496 0 86 1067 3160
Congo, Rep. 13 587 47 48 0 35 56 13 799
Ethiopia 0 4 42 125 7 404 10 35 627
Gambia, The 0 2 0 0 0 0 0 0 2
Ghana 13 63 79 21 619 0 90 24 909
Guinea 0 105 1 10 24 24 1 24 189
Guinea-Bissau 0 6 2 106 0 9 0 0 123
Guyana 2 1 4 0 1 3 70 4 85
Haiti 0 7 0 4 0 0 0 2 13
Honduras 6 25 4 13 87 0 0 45 180
Madagascar 17 145 39 75 67 52 15 12 422
Malawi 0 5 0 0 165 0 0 0 170
Mali 0 88 0 0 5 47 7 0 147
Mauritania 0 35 4 0 5 0 9 4 57
Mozambique 0 226 130 318 41 126 104 29 974
Nicaragua 0 56 324 84 73 273 1 43 854
Niger 0 101 0 0 14 0 9 6 130
Rwanda 2 32 0 0 9 0 0 0 43
Sao Tomé and 0 2 4 5 0 1 0 0 12
Principe

Senegal 1 120 0 8 0 0 0 1 130
Sierra Leone 0 16 9 37 86 0 8 42 198

91! Heavily Indebted Poor Countries (HIPC) Initiative and Multilateral Debt Relief Initiative (MDRI) - Status of Implementation, International Monetary Fund (Washington D.C.) 28
August 2007. Date of Access: 19 June 2008. <http://www.imf.org/external/np/pp/2007/eng/082807.pdf>
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Tanzania 32 70 50 69 397 70 119 13 820
Uganda 0 24 1 66 6 0 20 1 118
Zambia 36 111 309 48 482 153 153 94 1386
Total 188 3319 1686 1517 2832 1563 822 1542 13469
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Canada: +1
Canada has fully complied with its debt relief commitment as reaffirmed at the Heiligendamm Summit.

In his address to the International Monetary and Financial Committee on 12 April 2008, Canadian Minister
of Finance Jim Flaherty stressed the importance of debt relief and the role of the Bretton Woods Institutions
(the World Bank and IMF) in ensuring that low-income countries did not amass unsustainable levels of
external debt.”'? Minister Flaherty noted that “[o]ur ultimate goal regarding debt sustainability is to prevent
areturn to the ‘lend-and-forgive’ cycles of the past and ensure that potential benefits of debt relief are real
and long-lasting.”*"® To do so, he stated, “a high priority for the IMF should be to help low-income
countries avoid unsustainable borrowing, while simultaneously encouraging creditor countries to provide
financing that is in line with the borrowing country’s development plans as well as any IMF
concessionality requirements or the results of the most recent IMF/World Bank Debt Sustainability
Analysis.”"

Canada supported the G7 Finance Ministers’ calls to alleviate Liberia’s debt,”' and has also been active in
encouraging other nations outside of the G7 to assist Liberia in receiving multilateral debt relief. The
Canadian government contributed CAD44 million to help clear Liberia’s outstanding obligations to
international financial institutions (IFI), building momentum in the campaign to eliminate the US$1.5
billion owed by Liberia to the IFIs. An agreement on the issue was announced in January 2008.'® Canada
also transferred CAD46.3 million to the International Development Association (IDA) in 2007, in order to
compensate the IDA for inflows lost because of the MDRI.’"

Canada has also been active in encouraging bilateral debt relief for other HIPCs.”'® However, of the five
countries that received debt treatments at the Paris Club since June 2007, none has contractual obligations
to the Canadian government.’"’

On 4 April 2008, the Development Assistance Committee (DAC) of the OECD released its annual report
on Official Development Assistance (ODA). In its press release, the DAC noted that 2007 ODA levels for
Canada had fallen by 2.7% since 2006 and that the decrease was due in part to “decreased debt relief.”**’
Debt relief spiked in 2006, when the Canadian government announced that it would forgive US$221
million in bilateral debt owed to Canada by Cameroon, representing 100% of the Cameroun’s obligations
to the government of Canada.’*!

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support

912 Statement by James Michael Flaherty Finance Minister for Canada, International Monetary Fund (Washington D.C.) 12
April 2008. Date of Access: 11 May 2008. <http://www.imf.org/External/spring/2008/imfc/statement/eng/can.pdf>

913 Statement by James Michael Flaherty Finance Minister for Canada, International Monetary Fund (Washington D.C.) 12
April 2008. Date of Access: 11 May 2008. <http://www.imf.org/External/spring/2008/imfc/statement/eng/can.pdf>

914 Statement by James Michael Flaherty Finance Minister for Canada, International Monetary Fund (Washington D.C.) 12
April 2008. Date of Access: 11 May 2008. <http://www.imf.org/External/spring/2008/imfc/statement/eng/can.pdf>

915 Statement of G7 Finance Ministers and Central Bankers, G8 Information Centre (Toronto) 19 October 2007. Date of
Access: 11 May 2008. <http://www.g8.utoronto.ca/finance/fm071019.htm>

916 Canada at the IMF and World Bank - 2007, Department of Finance (Ottawa) March 2008. Date of Access: 18 June
2008. <http://www.fin.gc.ca/bretwood/pdf/bretwd07_e.pdf>

917 Canada at the IMF and World Bank - 2007, Department of Finance (Ottawa) March 2008. Date of Access: 18 June
2008. <http://www.fin.gc.ca/bretwood/pdf/bretwd07_e.pdf>

918 Canada at the IMF and World Bank - 2007, Department of Finance (Ottawa) March 2008. Date of Access: 18 June
2008. <http://www.fin.gc.ca/bretwood/pdf/bretwd07_e.pdf>

919 Heavily Indebted Poor Countries (HIPC) Initiative and Multilateral Debt Relief Initiative (MDRI) - Status of
Implementation, International Monetary Fund (Washington D.C.) 28 August 2007. Date of Access: 19 June 2008.
<http://www.imf.org/external/np/pp/2007/eng/082807.pdf>

920 Debt Relief is down: Other ODA rises slightly, Organisation for Economic Cooperation and Development, Club de Paris
(Paris) 4 April 2008. Date of Access: 10 May 2008.
<http://www.oecd.org/document/8/0,3343,en_2649_201185_40381960_1_1_1_1,00.htmI>

921 Canada’s New Government Cancels All Debt Owed by Cameroon, Department of Finance (Ottawa) 18 July 2006. Date
of Access: 18 June 2008. <http://www.fin.gc.ca/news06/06-034e.html>
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facility for HIPCs” and welcomed the agreement on debt relief for Liberia.””* The statement from the 9

February meeting was remarkable in that it mentioned an OECD agreement on guidelines for sustainable
lending to low-income nations by export credit agencies, many of which are private or semi-private
institutions.”®® The Finance Ministers and Central Bankers met once more in Washington D.C. on 11 April
2008, but made no statement on G7 support for debt relief.”**

Thus, Canada has been awarded a score of +1 for its financial support for the MDRI and for its policy
statements in favour of debt sustainability.

Analyst: Nicole Formosa
France: 0

France has partially complied with its commitment on debt relief as reaffirmed at the Heiligendamm
Summit in June 2007. Although it has offered debt relief to numerous African states and has worked with
the Paris Club to reduce the debts of four states, its representatives have failed to highlight the evolution of
the Heavily Indebted Poor Countries (HIPC) Initiative, the Multilateral Debt Relief Initiative (MDRI), and
the Debt Sustainability Framework (DSF).

France has been active in the cancellation of several African nations’ debts. On 29 December 2007, the
French government announced that it would cancel 100% of Zambia’s remaining debt, totaling €67
million.””* The announced sum exceeds the Paris Club’s decision to cancel 90% of Zambia’s debt, agreed
in May 2007.7%¢

France participated in debt cancellations agreed at the Paris Club for the Central African Republic, Guinea,
and Gambia, totaling US$4 million, US$182 million, and US$12 million respectively, in addition to
eliminating the entire debt of Sdo Tome and Principe.”?’ On 17 April 2008, the Paris Club launched a
multilateral debt cancellation program that cancelled US$254 million of Liberia’s debt and rescheduled an
additional US$789 million.”*® The amount of debt relief offered specifically by France is unclear.

On 12 April 2008, France’s Minister for Economy, Finance and Employment, Christine Lagarde, addressed
the International Monetary and Financial Committee of the International Monetary Fund (IMF), but made
no mention of debt relief or multilateral debt sustainability programs.’” The Alternate Governor of the
Fund for France, Christian Noyer, also failed to mention the debt relief issue in his address to the Joint
Annual Discussion of the Board of Governors of the IMF on 22 October 2007.*° Neither representative
made mention of the relief offered to Liberia.

922 Statement by G7 Finance Ministers and Central Bank Governors, G8 Information Centre (Toronto) 9 February 2008.
Date of Access: 1 May 2008. <http://www.g8.utoronto.ca/finance/fm080209.htm>

923 Statement by G7 Finance Ministers and Central Bank Governors, G8 Information Centre (Toronto) 9 February 2008.
Date of Access: 1 May 2008. <http://www.g8.utoronto.ca/finance/fm080209.htm>

924 Statement of G7 Finance Ministers and Central Bank Governors, G8 Information Centre (Toronto) 11 April 2008. Date
of Access: 1 May 2008. <http://www.g8.utoronto.ca/finance/fm080411.htm>

925 France cancels Zambia’s debt by 100 percent, AngolaPress (Lusaka) 28 November 2007. Date of Access: 12 January
2008. <http://www.angolapress-angop.ao/noticia-e.asp?ID=403689>

926 France cancels Zambia’s debt by 100 percent, AngolaPress (Lusaka) 28 November 2007. Date of Access: 12 January
2008. <http://www.angolapress-angop.ao/noticia-e.asp?ID=403689>

927 Gambia -Debt Treatment January 24 2008, Paris Club(Paris) 24 January 2008. Date of Access: 5 May 2008.
<http://www.clubdeparis.org/sections/traitements/gambie-20080124_1/viewlLanguage/en> Guinea - Debt Treatment
January 23 2008, Paris Club (Paris) 23 January 2008. Date of Access: 5 May 2008.
<http://www.clubdeparis.org/sections/traitements/guinee-20080123/viewLanguage/en> Central African Republic - Debt
Treatment December 24 2007, Paris Club (Paris) 24 December 2008. Date of Access: 5 May 2008.
<http://www.clubdeparis.org/sections/traitements/republique/viewLanguage/en>

928 |iberia - Debt Treatment April 17 2008, Paris Club (Paris) 17 April 2008. Dates of Access: 5 May 2008.
<http://www.clubdeparis.org/sections/services/communiques/liberia5796/viewLanguage/en>

929 Statement by Ms. Christine Lagarde Minister for Economy, Finance and Employment for France, International
Monetary Fund (Washington D.C.) 12 April 2008. Date of Access: 10 May 2008. <
http://www.imf.org/External/spring/2008/imfc/statement/eng/fra.pdf>

930 Statement by the Hon. Christian Noyer, Alternate Governor of the Fund for France, At The Joint Annual Discussion,
International Monetary Fund (Washington D.C.) 22 October 2007. Date of Access: 13 January 2008.
<http://www.imf.org/external/am/2007/speeches/pr36e.pdf >
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On 4 April 2008, the Development Assistance Committee (DAC) of the OECD released its annual report
on Official Development Assistance (ODA). In its press release, the DAC noted that 2007 ODA levels for
France had fallen by 15.9% since 2006, noting that the decline was “due mainly to decreased debt relief.”**'

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support
facility for HIPCs” and welcomed the agreement on debt relief for Liberia.”** The statement from the 9
February meeting was remarkable in that it mentioned an OECD agreement on guidelines for sustainable
lending to low-income nations by export credit agencies, many of which are private or semi-private
institutions.”** The Finance Ministers and Central Bankers met once more in Washington D.C. on 11 April
2008, but made no statement on G7 support for debt relief.”**

Thus, France has been awarded a score of 0 for its lack of policy statements on the issue of debt relief and
for the numerous debt cancellations that have been offered to states that are part of the HIPC Initiative.

Analyst: Nikola Cvetkovic
Germany: +1

Germany has fully complied with its Debt Relief commitment as reaffirmed at the Heiligendamm Summit
in June 2007.

On 18 April 2008, the Paris Club of sovereign creditors reached a deal with Liberia to cancel US$254
million of debt and to reschedule an additional US$789 million.”** Germany supported the debt relief
package, but the value of debt cancelled specifically by the German government is not yet clear.”*®

At the Heiligendamm Summit, Germany was the first nation to reaffirm its support for the Debt2Health
Initiative founded by the Global Fund to combat AIDS, Tuberculosis, and Malaria (GFATM). The
Debt2Health Initiative seeks to finance GFATM activities in developing countries via debt swaps and debt
ief.”*” Germany continues to participate in discussions aimed at making Indonesia, Kenya, Peru, and
Pakistan the first states to benefit.”** On 23 October 2007, German Foreign Minister Heidemarie
Wieczorek-Zeul reaffirmed Germany's commitment to accelerating the implementation of debt relief at the
High-Level Dialogue on Financing for Development.”*’ On 19 November 2007, German Ambassador to
the United Nations Conference on Trade and Development (UNCTAD) Dr. Reinhard Schweppe announced
that Germany would begin supporting the UNCTAD’s debt management activities by providing €450 000

%1 Debt Relief is down: Other ODA rises slightly, Organisation for Economic Cooperation and Development (Paris) 4 April
2008. Date of Access: 10 May 2008.
<http://www.oecd.org/document/8/0,3343,en_2649_201185_40381960_1_1_1_1,00.htm|>

92 Statement by G7 Finance Ministers and Central Bank Governors, G8 Information Centre (Toronto) 9 February 2008.
Date of Access: 1 May 2008. <http://www.g8.utoronto.ca/finance/fm080209.htm>

93 Statement by G7 Finance Ministers and Central Bank Governors, G8 Information Centre (Toronto) 9 February 2008.
Date of Access: 1 May 2008. <http://www.g8.utoronto.ca/finance/fm080209.htm>

94 Statement of G7 Finance Ministers and Central Bank Governors, G8 Information Centre (Toronto) 11 April 2008. Date
of Access: 1 May 2008. <http://www.g8.utoronto.ca/finance/fm080411.htm>

935 paris Club reaches debt deal with Liberia, Reuters (Paris) 18 April 2008. Date of Access: 6 May 2008.

< http://africa.reuters.com/business/news/usnBAN832755.html >

93¢ paris Club reaches debt deal with Liberia, Reuters (Paris) 18 April 2008. Date of Access: 6 May 2008.
<http://africa.reuters.com/business/news/usnBAN832755.htm|>

%7 Debt conversion initiative launched to help fund health programs, Federal Ministry for Economic Cooperation and
Development (Bonn) 26 September 2007. Date of Access: 08 January 2008.
<http://www.bmz.de/en/press/pm/2007/september/pm 20070926 111.html>

938 Debt conversion initiative launched to help fund health programs, Federal Ministry for Economic Cooperation and
Development (Berlin) 26 September 2007. Date of Access: 08 January 2008.
<http://www.bmz.de/en/press/pm/2007/september/pm 20070926 111.html>

99 Address by Federal Minister of Economic Cooperation and Development Heidemarie Wieczorek-Zeul, Federal Ministry
for Economic Cooperation and Development (Bonn) 23 October 2007. Date of Access: 28 December 2007.
<http://www.bmz.de/en/press/speeches/ministerin/rede 20071023.html| >
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for its programs.’*” Dr. Schweppe also reiterated Germany's strong support for strengthening of debt relief
programs at the World Bank.’*!

Germany has played a pivotal role in the practical implementation of debt relief. On 7 October 2007,
Chancellor Merkel supported debt relief for Liberia within the framework of the HIPC Initiative by
promising to cancel all bilateral debt owed by Liberia to Germany.’** On 21 December 2007, Germany
signed an agreement to write off more than US$1.2 billion owed by Cameroon after that country
successfully met the completion conditions of the HIPC Initiative.”** On 11 February 2008, Germany's
Vice-Chancellor, Frank-Walter Steinmeier, called for relief of Togo’s debt following multi-party elections
in October, one of the conditions set by the EU for normalizing full aid and cooperation frozen in 1993.%**

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support
facility for HIPCs” and welcomed the agreement on debt relief for Liberia.”*® The statement from the 9
February meeting was remarkable because it mentioned an OECD agreement on guidelines for sustainable
lending to low-income nations by export credit agencies, many of which are private or semi-private
institutions.”*® The Finance Ministers and Central Bankers met once more in Washington D.C. on 11 April

2008, but made no statement on G7 support for debt relief.**’

Thus, Germany has been awarded a score of +1 for its continued support of debt relief initiatives and its
cooperation in multilateral debt cancellations

Analyst: Stefan Bundi
Italy: 0

Italy has partially complied with its commitment on debt relief made at the 2007 Summit in Heiligendamm.
The Italian government has engaged in several debt treatments at the Paris Club for nations included in the
Enhanced HIPC Initiative.

Between 22 June 2007 and 14 April 2008, the Italian government participated in debt treatments (including
both debt cancellations and debt restructurings) for Liberia948, Guinea949, Gambia®’ and the Central African
Republic®'. The exact value of the debts cancelled by the Italian government has yet to be made public
either by the Italian Ministry of Foreign Affairs or the Paris Club.

940 Debt relief and beyond: Debt sustainability and the MDGs, UNCTAD (Geneva) 19 November 2007. Date of Access: 28
December 2007. <http://r0.unctad.org/dmfas/docs/DMconf07 papers/Schweppe.pdf>

%1 Debt relief and beyond: Debt sustainability and the MDGs, UNCTAD (Geneva) 19 November 2007. Date of Access: 28
December 2007. <http://r0.unctad.org/dmfas/docs/DMconf07 papers/Schweppe.pdf>

942 Wieczorek-Zeul welcomes debt relief for Liberia, Federal Ministry for Economic Cooperation and Development (Bonn)
13 November 2007. Date of Access: 28 December 2007.
<http://entwicklungspolitik.de/en/press/pm/2007/november/pm 20071113 130.html >

943 Germany writes off Cameroon’s $1.2 billion debt, China View (Beijing) 21 December 2007. Date of Access: 28
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On 23 October 2005, Italy, through the G8, promised to facilitate the MDRI by adapting domestic
legislation to permit the payment of Italy’s share of the MDRI — which totaled €23.53 billion in the fiscal
year 2007-08 — throughout the life of the initiative.”” Changes to the law on debt relief made in late 2006,
however, included no mention of the MDRI.> Furthermore, the Financial and Economic Planning
Document 2008-2011 (Documento di Programmazione Economica e Finanziaria 2008-2011) passed by the
Prodi government, included no provisions for specific increases in funding for multilateral or bilateral debt
relief.”* At the same time, the Italian government indicated that it was not in a position to make a firm
commitment on financing for the Initiative for the rest of the decade.”®” It is unclear whether the new
government plans to include such allocations in its economic policy or if it will embark on a new path for
Italy’s contributions to the MDRI.

On 4 April 2008, the Development Assistance Committee (DAC) of the OECD released its annual report
on Official Development Assistance (ODA). In its press release, the DAC noted that 2007 ODA levels for
Italy had fallen by 3.6% since 2006, noting that the decline was “due mainly to decreased debt relief.””*°

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support
facility for HIPCs” and welcomed the agreement on debt relief for Liberia.”’” The statement from the 9
February meeting was remarkable because it mentioned an OECD agreement on guidelines for sustainable
lending to low-income nations by export credit agencies, many of which are private or semi-private
institutions.”*® The Finance Ministers and Central Bankers met once more in Washington D.C. on 11 April

2008, but made no statement on G7 support for debt relief.”>

Thus, Italy has been awarded a score of 0 for the progress it has made towards debt relief for nations
included in the Enhanced HIPC Initiative and for the lack of support for the MDRI.

Analyst: Michael Erdman
Japan: -1

Japan has failed to comply with its commitment on debt relief as agreed at the 2007 Heiligendamm Summit.
Despite numerous debt cancellations and support for both the HIPC Initiative and the MDRI, Japan has
continued to employ loan aid to states that qualify for HIPC Initiative and MDRI debt relief.

In a statement written to the President of Japan, the Minister-Counselor to the United Nations, Mikio Mori,
stated that “...free trade and debt relief are crucial for the sustainable development of Africa. The objective
of poverty reduction through economic growth has long been one of the pillars of Japan's development
cooperation with Africa.””® This reaffirms Japan’s willingness to provide aid to African nations. Indeed, in
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August 2007, Japan provided over ¥3 868 million of debt relief in the form of debt cancellation to Sierra
Leone, thereby eliminating all of Sierra Leone’s obligations to the Japan Bank for International
Cooperation (JBIC).”*' In March 2008, Japanese officials stated to Sudan that if the north-south peace
agreement is implemented, ¥3.2 billion of Sudan’s external debt to Japan would be forgiven.”*

Japan participated in the cancellation of US$182 million, and US$254 million of debt owed by Guinea and
Liberia respectively, which was agreed at the Paris Club.’®® Furthermore, Japan helped to reschedule
US$116 million owed by Guinea and US$789 million owed by Liberia.”®*

Japan’s Senior Vice Minister of Finance stressed the positive influence of effective debt relief programs,
especially the Multilateral Debt Relief Initiative (MDRI), at the 76th Meeting of the World Bank/IMF Joint
Development Committee. “I welcome the recent trend of increase in total aid volume as well as the number
of aid channels... We need to constantly monitor development impact of debt relief initiatives, including the
Multilateral Debt Relief Initiatives. Debt relief provides fiscal space to recipient countries, having the same
effect as9 65providing a straightforward budget support. We should not underestimate its development
impact.”

On 4 April 2008, the Development Assistance Committee (DAC) of the OECD released its annual report
on Official Development Assistance (ODA). In its press release, the DAC noted that 2007 ODA levels for
Japan had fallen by 30.1% since 2006, blaming the decline on an “especially high” decrease in debt relief
during 2005 and 2006.°

Japan’s failure on this issue stems from its continued use of interest-bearing loans instead of grants to fund
development assistance. Loans were approved for countries that already qualified HIPC debt relief,
including Kenya (JPY26.711 billion) and Tanzania (JPY2 billion).”®” Furthermore, J apan lent JPY3.484
billion to Uganda, a state that qualifies for debt relief from both the HIPC Initiative and the MDRI.’®®

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support
facility for HIPCs” and welcomed the agreement on debt relief for Liberia.”®® The statement from the 9
February meeting was remarkable in that it mentioned an OECD agreement on guidelines for sustainable
lending to low-income nations by export credit agencies, many of which are private or semi-private
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institutions.”’® The Finance Ministers and Central Bankers met once more in Washington D.C. on 11 April

2008, but made no statement on G7 support for debt relief.””"

Thus, despite policy pronouncements in favour of the HIPC Initiative and the MDRI and numerous debt
cancellations, Japan has been awarded a score of -1 for its continued use of interest-bearing loans to HIPC
and MDRI countries, contrary to the proclaimed goal of the Heiligendamm Summit.

Analysts: Nikola Cvetkovic and Gleb Zhigailo
Russia: 0

Russia has partially complied with its debt relief commitment as reaffirmed at the Heiligendamm Summit
in June 2007.

Russia has made substantial progress in canceling debts owed by African states. At the October 2007
session of the International Monetary and Financial Committee of the IMF, the President of the World
Bank, Robert Zoellick, said that Russia would soon change its World Bank status from that of borrower to
donor.””

As a permanent member of the Paris Club, Russia participated in the reorganization of Guinea’s debt’” and
acted as an observer when the Club agreed to cancel US$11.64 million worth of debt owed by Gambia on
24 January 2008.°7

In December 2006, Russia pledged to forgive US$558.5 million owed by seven African states that
successfully completed participation in the HIPC Initiative (Benin, Zambia, Madagascar, Mozambique,
Tanzania, Ethiopia, and Ghana).”” The fiscal allocations for the debt relief package were included in a 24
July 2007 attachment to the 2007 Budget of the Russian Federation. °’®

According to the Federal Law on the Federal Budget of the Russian Federation for 2008, and for the
planning period of 2009 and 2010,°”” in 2008 the Government of the Russian Federation is entitled to
cancel 100 percent of debt claims on the HIPC Initiative countries that have reached, or will eventually
reach, their completion point under the Enhanced HIPC Initiative.

On 22 October 2007, Russian Minister of Finance Alexey Kudrin announced Russia’s intention to
contribute to the cancellation of Liberia's US$700 million debt to the World Bank, although the exact sum
of Russia’s contribution has yet to be clarified.’”
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In the first half of 2007, the Russian Federation provided substantial debt relief for Afghanistan, another
member of the Enhanced HIPC Initiative. On 18 July 2007, it was announced that Russian, German, and
American governments cooperated to write off 90% of Afghanistan’s non-concessional debt payments.”””
The agreement between the three countries amounts to over US$1 billion in debt relief.”*’

At the Heiligendamm Summit, Russia expressed its readiness to apply the debt-for-development principle
in managing African debt.”®' Funds released from debt servicing will be used in priority development
programs, first and foremost in the fight against infectious diseases.”

Russia’s performance, however, was obscured by the arrest of Deputy Finance Minister Sergei Storchak on
suspicion of attempted large-scale fraud on 16 November 2007.”* Storchak’s arrest took place on the eve
of a business trip to South Africa. Storchak was to accompany Russia’s Minister of Finance to a meeting of
the G20 Finance Ministers and Central Bank Governors and to negotiate the relief of Libya’s debts to
Russia.”® As a creditor nation, Libya is not eligible for the MDRI, and the issue of its external debt was
later successfully resolved; on 17 April 2008, Russia wrote off US$4.5 billion of Libya’s debt in exchange
for multibillion contracts awarded to Russian companies.” Storchak’s arrest delayed Russia’s efforts to
provide debt relief by stalling negotiations with southern African nations.”*

Thus, Russia has been awarded a score of 0 for its progress on debt relief.
Analyst: Tatiana Lanshina
United Kingdom: +1

The United Kingdom has fully complied with its commitments on debt relief as reaffirmed at the June 2007
G8 Summit in Heiligendamm.

Under the Enhanced Heavily Indebted Poor Countries (HIPC) Initiative, the British government
participated in Paris Club agreements that restructured the debts of Liberia”’, the Republic of Gambia®**,
and Guinea®. On 7 February 2008, HM Treasury (HMT) announced that it was contributing GBP20
million towards “clearing Liberia's long-term arrears and pav[ing] the way for Liberia to access much-
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needed debt relief, including permanent debt cancellation under the Multilateral Debt Relief Initiative
agreed under the UK's Presidency of the G8.7%*°

On 12 April 2008, Chancellor of the Exchequer Alistair Darling addressed the International Monetary and
Financial Committee of the International Monetary Fund (IMF). He urged the IMF to complement debt
relief packages, offered under the Enhanced HIPC Initiative and the MDRI, with support to ensure debt
sustainability.”' He also remarked that Liberia was the most recent example of the “indispensable role the
IMF canggzlay in delivering debt relief and supporting stability in support of countries’ own reform
efforts.”

On 4 April 2008, the Development Assistance Committee (DAC) of the OECD released its annual report
on Official Development Assistance (ODA). In its press release, the DAC noted that 2007 ODA levels for
the United Kingdom had fallen by 29.1% since 2006 and that the decrease was “due mainly to decreased
debt relief.”””

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support
facility for HIPCs” and welcomed the agreement on debt relief for Liberia.””* The statement from the 9
February meeting was remarkable in that it also mentioned an OECD agreement on guidelines for
sustainable lending to low-income nations by export credit agencies, many of which are private or semi-
private institutions.””> The Finance Ministers and Central Bankers met once more in Washington D.C. on
11 April 2008, but made no statement on G7 support for debt relief.”

Thus, the United Kingdom has been awarded a score of +1 for providing permanent debt relief to several
African nations and for its policy pronouncements supporting debt relief initiatives.

Analyst: Nicole Formosa
United States: +1

The United States has fully complied with its commitment on debt relief as reaffirmed at the Heiligendamm
Summit in June 2007. The American government participated in numerous debt cancellations and
repeatedly highlighted the importance of debt relief as an international imperative.

As part of his address to the International Monetary and Financial Committee on 20 October 2007,
Secretary of the Treasury Henry M. Paulson Jr. stressed the importance of the International Monetary Fund
in the application of the Debt Sustainability Framework (DSF) to low-income countries.”’ Secretary
Paulson stated that “vigilant application of the Debt Sustainability Framework and renewed emphasis on
the importance of responsible borrowing and lending decisions must be a cornerstone of the IMF’s work in
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low-income countries.”**® In his address to the IMFC on 12 April 2008, however, Secretary Paulson did not

repeat his statements on the importance of debt relief initiatives.””® On a separate occasion, Secretary of
State Condoleeza Rice noted that the United States also viewed debt relief for low-income countries in the
Americas as a crucial component of its policy in the region.'*”

On 16 April 2008, the US Congress passed the Jubilee Act for Responsible Lending and Expanded Debt
Cancellation.'”" The Jubilee Act clears the way for the United States to begin negotiations with multilateral
development banks on debt cancellations under the MDRI. Marking the Act’s approval, Representative
Spencer Bachus addressed Congress, stating that “...[debt relief] is dollar for dollar the most effective
program in assuring our national security.”'°"* Representative Maxine Watters told Congress during the
same session that “[t]ragically, many other countries are still starving their children in order to pay their
debts.” These two statements exemplify the great importance of debt relief as a national priority to the
United States, not merely an international one.'%"*

On 13 November 2007, Secretary Paulson expressed his pleasure at the announcement that 80 nations had
agreed to cancel Liberia’s debt.'”™ In addition to its leadership role at the IMF, vis-a-vis Liberia’s debt, the
American government also pledged US$2.5 million to aid the settlement of Liberia’s debts with the African
Development Bank.'"”> According to Secretary Paulson, “[w]e would rather see the Liberians use their
money for schools, health clinics and other urgent rebuilding needs.”'**

Earlier in the year, the United States Treasury provided substantial debt relief for Afghanistan, another
member of the Enhanced HIPC Initiative. On 18 July 2007, it was announced that the American
government collaborated with the German and Russian governments at the Paris Club to forgive 90% of
Afghanistan’s non-concessional debt payments.'®”” The agreement between the three countries amounts to
over US$1 billion in debt relief. The US Treasury urged other creditors to follow suit.'?®

The United States also collaborated with the Paris Club on multilateral debt cancellations for the Central
African Republic, Guinea, and Liberia, totaling US$4 million, US$182 million and US$254 million
respectively.'®” While the US paved the way for the agreement between Liberia and the Paris Club, it also
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9 January 2008. <http://www.treas.gov/press/releases/hp678.htm>
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the Deal at the African Development Bank, United States Treasury (Washington D.C.) 13 November 2007. Date of Access:
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1007 ynited States and Other Paris Club Creditors Provide Further Debt Relief to Afghanistan, United States Treasury
(Washington D.C.) 18 July 2007. Date of Access: 9 January 2008. <http://www.treas.gov/press/releases/hp495.htm>
1008 ynited States and Other Paris Club Creditors Provide Further Debt Relief to Afghanistan, United States Treasury
(Washington D.C.) 18 July 2007. Date of Access: 9 January 2008. <http://www.treas.gov/press/releases/hp495.htm>
1009 Guinea - Debt Treatment January 23 2008, Paris Club (Paris) 23 January 2008. Date of Access: 5 May 2008.
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proclaimed that “The United States intends to go beyond the terms of the Paris Club debt relief deal and
cancel 100 percent of its claims on Liberia, which total approximately $430 million.”'*'’

On 4 April 2008, the Development Assistance Committee (DAC) of the OECD released its annual report
on Official Development Assistance (ODA). In its press release, the DAC noted that 2007 ODA levels for
the United States had fallen by 9.9% since 2006, and that the decrease was “mostly due to debt relief,
which was high in 2006.”""!

On 9 February 2008, G7 Finance Ministers and Central Bank Governors met in Tokyo and reaffirmed their
support for the debt relief and the IMF’s initiatives to encourage sustainable lending, including through
technical assistance programs. The Ministers also discussed the possibility of “establishing a legal support
facility for HIPCs” and welcomed the agreement on debt relief for Liberia.''* The statement from the 9
February meeting was remarkable in that it mentioned an OECD agreement on guidelines for sustainable
lending to low-income nations by export credit agencies, many of which are private or semi-private
institutions.'®"* The Finance Ministers and Central Bankers met once more in Washington D.C. on 11 April
2008, but made no statement on G7 support for debt relief.'""*

Thus, the United States has been awarded a score of +1 for its numerous debt cancellations, as well as its
commitment to supporting the multilateral debt relief initiatives.

Analyst: Nikola Cvetkovic
European Union: 0

The European Union has partially complied with its Debt Relief commitment as agreed at the
Heiligendamm Summit. The European Union is not a member of the International Financial Institutions
(IFIs) and thus does not participate in the Multilateral Debt Relief Initiative (MDRI)."”"” It does, however,
participate in the Enhanced Highly Indebted Poor Country (HIPC) Initiative, although the European
Investment Bank (EIB) is responsible for the administration of its HIPC loan portfolio until 2009.'°'

On 18 April 2008, the European Commission released its policy response to the DAC 2007 Development
Co-operation Report issued by the OECD on 7 April 2008. The DAC Report showed that Official
Development Assistance levels for 2005 and 2006 were swollen by one-off debt cancellations for
developing nations, and that subsequent ODA levels had shrunk due to a sharp decline in debt cancellations
in 2007."°" In response, the European Commission recommended that the EIB should “propose
mechanisms to deal with the arrears owed to it.”'*'® It also called on member states to apply to the World
Bank and IMF’s Debt Sustainability Framework (DSF) in their own lending transactions in order to ensure
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that developing countries that have benefited from the debt relief initiatives do not fall back into debt
traps.'®"’ The Commission noted that some EU member states are not yet members of either the OECD or
the Paris Club and thus are not yet bound by those organizations’ frameworks for ensuring sustainable
lending to Low-Income Countries.'"® The report did not reveal, however, the extent of debt relief offered
by the EU, either directly or through the European Investment Bank, since June 2007.

Thus, the European Union has been awarded a score of 0 for its support of the Enhanced HIPC Initiative
and the MDRI, and its lack of debt cancellations.

Analyst: Michael Erdman

1019 Communication from the Commission to the European Parliament, the Council, the European Economic and Social
Committee and the Committee of the Regions, European Commission (Brussels) 18 April 2008. Date of Access: 8 May
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10. Africa: Official Development Assistance [144]
Commitment
“They also include increasing, compared to 2004, with other donors, ODA to Africa by USS$ 25 billion a

year by 2010.71021
Growth and Responsibility in Africa

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France -1
Germany +1
Italy 0
Japan 0
Russia +1
United Kingdom +1
United States +1
European Union 0
Average Score +0.44
Background

At the 2005 Summit in Gleneagles, then British Prime Minister Tony Blair brought Official Development
Assistance (ODA) for Africa to the forefront of the Summit agenda.'®® A lack of consensus among G8
nations on commitments to Blair’s ambitious targets led to a watered-down version of the Prime Minister’s
initial focus on infrastructural development.' The resulting commitment instead promised to double 2004
levels of ODA to Africa by the year 2010.'°* Reaffirming PM Blair’s focus on ODA for Africa, at the
2007 Heiligendamm Summit, German Chancellor Angela Merkel concentrated heavily on African
development in the Summit’s theme of “Growth and Responsibility.”'°** In the face of criticism from the
media and NGOs, who pointed to a lack of allocation of new funds and a failure on behalf of many
countries to follow through on the previous commitment,'**® Merkel led G8 countries to pledge a US$25
billiorf()}z/farly increase in ODA to African countries by 2010 in order to fulfill the goal articulated in

2004.

Team Leader: Courtney Hood
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Canada: +1

Canada has fully complied with its ODA commitment. In 2007, the Government of Canada committed to
doubling Canadian aid to Africa from CAD1.05 billion in 2003 to CAD2.1 billion in 2008.'%%

On 14 December 2007, the Government of Canada pledged CAD1.3 billion to the World Bank’s
International Development Association (IDA) as a part of its commitment to double aid to the continent by
2010.'”’ Canadian Minister of Finance Jim Flaherty stressed this commitment on 14 December 2007,
stating that “our government is committed to ensuring Canada’s international assistance is effective, and
that taxpayers’ money is well spent.”'*" In addition, in its review of Canada’s development assistance
policy, the OECD’s Development Assistance Committee (DAC) issued a positive statement on Canada’s
contributions to ODA, stating that “the [Canadian] government is on track to meet its commitment of
doubling assistance to the continent by 2010 and is working with G8 and African partners to fight
HIV/AIDS, tuberculosis and malaria; to build African capacity to address peace and security challenges;
and to support economic development and governance reforms.”

Canada also continues to contribute to the Canada Fund for Africa (CFA), allocating over CAD100 million
from the Federal budget to provide “risk capital for private investments in Africa that generate growth.”'*!
On 7 February 2008, the Minister of International Cooperation, Beverley J. Oda, announced that “[the
Canadian] government stands behind the Prime Minister’s commitment, at last year’s G8 Summit, to
double Canadian assistance to Africa from 2003-04 levels, to reach $2.1 billion by 2008-09.” 1032 However,
figures published on 4 April 2008 by the Organization for Economic Co-operation and Development
(OECD)’s Development Assistance Committee (DAC) showed that, while Canada’s global ODA rose 4.3%
in 2007, aid to Africa fell 9%.'">

On 7 February 2008, Minister Oda also announced an allocation of nearly CAD400 million for
development initiatives in Africa that will strengthen economic growth on the continent and ensure the
provision of basic services.'”** Minister Oda commented further that: “by providing this investment,
Canada is on track to double its aid to Africa by 2008-09 — aid that will result in long-term poverty

. . 1035
reduction and economic growth.”

On 30 April 2008, Minister Oda announced an additional CAD50 million in funds to combat the growing
food crisis in the developing world.'**® Of the monies allocated, CAD45 million will be directed through
the United Nations” World Food Program, while an additional CADS5 million will go the Canadian
Foodgrains Bank, which provides food and development aid through faith-based initiatives. Although
CAD10 million of the money is to be earmarked for Haiti, the remaining CAD40 million will be directed to

1028 Ottawa wants to pare down its 'bloated' list of foreign aid recipients, National Post (Toronto) 29 November 2007. Date
of access: 26 December 26 2007 <http://www.nationalpost.com/most popular/story.html?id=130518>

1029 Government of Canada Pledges $1.3 Billion to World Bank’s International Development Association, Department of
Finance (Ottawa) 14 December 2007. Date of Access: 9 January 2008. <http://www.fin.gc.ca/news07/07-099e.htmI>
1030 Government of Canada Pledges $1.3 Billion to World Bank’s International Development Association, Department of
Finance (Ottawa) 14 December 2007. Date of Access: 9 January 2008. <http://www.fin.gc.ca/news07/07-099e.htmI>
1031 Ccanada Fund for Africa, Canadian International Development Agency (Ottawa) 2007. Date of Access: 2 January 2008.
<http://www.acdi-cida.gc.ca/cidaweb/acdicida.nsf/En/ANN-76105016-KEG>

1032 Talking Points for the Honourable Beverley J. Oda, Minister of International Cooperation for the Funding
Announcement to Support Development in Africa, Canadian International Development Agency (Ottawa) 7 February 2008.
Date of Access: 25 April 2008. <http://www.acdi-cida.gc.ca/cidaweb/acdicida.nsf/En/FRA-27164051-TF4>

1033 G7 Aid Levels Fell 1% in 2007, DATA 4 April 2008. Date of Access: 4 May 2008.
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1034 The Government of Canada Announces Major Step Towards Fulfilling its Commitment to Africa, Canadian
International Development Agency (Ottawa) 7 February 2008. Date of Access: 29 April 2008.
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1035 The Government of Canada Announces Major Step Towards Fulfilling its Commitment to Africa, Canadian
International Development Agency (Ottawa) 7 February 2008. Date of Access: 29 April 2008.
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1036 Ottawa pledges extra $50 million for global food crisis, Canadian Broadcasting Corporation (Ottawa) 30 April 2008.
Date of Access: 30 May 2008. <http://www.cbc.ca/canada/story/2008/04/30/food-
aid.html?ref=rss&loomia_si=t0:216:92:r1:c0.0696298>

G8 Research Group 2007 Final Compliance Report 143



other countries in the Americas, Asia, and Africa. Most importantly, this allocation will be 100% untied,
implying that the money may be used to buy food from local, rather than Canadian, producers in the
regions most affected.'®’

On 9 May 2008, the Canadian House of Commons approved a private member’s bill intended to require the
Canadian International Development Agency (CIDA) to direct the vast majority of its overseas funding to
poverty reduction.'®*® This is the first time that CIDA will have a legal mandate to target poverty in its
development efforts. Although the bill was introduced by a Member of Parliament from the opposition
Liberal Party of Canada, it passed with the support of all parties.'**’

The OECD’s DAC report showed that Canada’s drop in aid to Africa was largely due to fluctuations in
multilateral allocations.'®*’ Nevertheless, Canada has made significant efforts to increase ODA in 2008 and
has thus been awarded a score of +1.

Analyst: Katie Batrie
France: -1

France has failed to comply with its commitment to double ODA to Africa. In 2007, French ODA
allocations for Africa rose by only 1% from the previous year.'®*' French President Nicolas Sarkozy has
postponed the completion of former President Jacques Chirac’s plan to attain a ratio of 0.7% ODA/GNI by
2012 to 2015."°** In order to meet President Chirac’s pledge, France would have had to allocate an
additional US$1.5 billion to its ODA budget each year from 2007 to 2010.'**

The focus of French ODA has historically reflected a concentration in sub-Saharan Africa, and France
expects 53% of its ODA in 2008 to be directed to countries in the region. This is a slight increase relative to
the 49% of funds channeled to sub-Saharan Africa in 2007. France, however, has set a target ratio of 60%
for 2010, which corresponds to France’s goal of sending two-thirds of total bilateral aid to sub-Saharan

Africa.'® France has also committed to double bilateral aid to the region, relative to 2004 levels, by
2009.'°%

Total French ODA increased from €109 million in 2006 to €157 million throughout 2007.'%¢ However,
once debt relief is excluded, French baseline ODA figures shrink significantly.'®’ Foreign Affairs
Commission member Henriette Martinez states that one third of total French ODA is attributed to debt
relief.'™*® According to Henri Emmanuelli, Special Reporter on ODA for the National Assembly, France
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has not met its expected ODA/GNI target of 0.5% for 2007 as outlined in the 2007 National Budget Report,
and has attained only 0.42% by year’s end. The failure to reach the planned ration is due to overestimation
of debt cancellation.'™* Although the French government’s 2008 budget anticipates a rise to 0.45%
ODA/GNI, this presents level of 2008 ODA inferior to what was previously expected.'”*” As the
opportunity to use debt relief to boost ODA figures will be soon exhausted, France will need to make
budgetalro}g 1provisions to achieve the 2010 target without relying on ODA inflated by debt cancellation
figures.

Furthermore, according to data released 4 April 2008 by the Paris-based OECD, the French government
disbursed ODA of US$9.940 billion for 2007 (net of debt relief), a 15.9% decrease from the US$10.601
billion dispersed in 2006.'2 On 3 April 2008, a communiqué from NGO Oxfam France-Agir indicated that,
for the first time since the year 2000, OECD-published statistics revealed a decrease in French ODA'%*. In
euro-denominated values, 2007 ODA levels dropped from €6.765 billion in 2006 to €6.343 billion in 2007,
from 0.47% of GNI in 2006 to 0.39% of GNI for 2007'%**. Aid to Sub-Saharan Africa fell by 5% when debt
relief is excluded.'*® On a gross basis (i.e. without subtracting debt relief), French ODA rose to US$11.6
billion,'** resulting in a net increase of 4.3% relative to 2006 levels.'"’

On 28 February 2008, President of the French Republic Nicolas Sarkozy delivered a speech in Cape Town
to the Parliament of the Republic of South Africa in which he stated that he wants France to contribute
more actively to the fight against poverty in Africa. He also maintained France’s commitment for the
achievement of the Millennium Development Goals,'**® thereby reaffirming France’s European pledge to
achieve ODA levels of 0.7% of GNI by 2015'°%,

In the same speech, President Nicolas Sarkozy announced a €2.5 billion (US$3.8 billion) initiative to
finance nearly 2000 companies and create 300 000 jobs in Africa over the next five years, calling for
France to work in a more targeted way to foster accelerated economic growth and contribute directly to the
African private sector.' The initiative, to be managed by the French Development Agency (AFD), is to
be comprised of three components: the creation of a €250 million investment fund to acquire holdings in
other funds to develop African businesses; the creation of a guarantee fund, which will likewise have a
€250 million endowment to facilitate access to bank credit and capital for African SMEs; and the doubling
of the activity of the French Development Agency in support of the private sector, with a €2 billion
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<http://www.ambafrance-au.org/IMG/pdf/sarkozy capetown.pdf>
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commitment over five years.'' When included, this initiative raises the total French bilateral financial

commitment to Sub-Saharan Africa to €10 billion over the period 2008-2013.'%* According to French
Minister of Finance, Industry and Employment Christine Lagarde, this endeavour will double France’s
bilateral financial engagement in Sub-Saharan Africa for the 2008-2012 period, relative to France’s 2002-
2007 financial engagement.'%®

2007 ODA statistics do not include the contributions gathered through the international solidarity program
for airplane tickets. If these contributions were included, French ODA would reach the level of 0.40% of
GNI for 2007."%*

Thus, France has been awarded a score of -1 for the sharp decline in ODA allocations to Africa, despite the
promise of an increase in future years.

Analyst: Adam Romanov
Germany: +1
Germany has fully complied with its commitment on ODA to Africa.

On 4 October 2007, German Chancellor Angela Merkel reassured the African Union (AU) that Germany
will have increased its ODA to Africa by an additional €3 billion by 2011."° German ODA policy towards
Africa has focused exclusively on addressing political instability, countering economic stagnation in
African countries, and combating HIV/AIDS."" In 2007, Germany increased its ODA to the African
continent by €324 million, or 7.61% of its 2006 budget.'*’ In order to meet the promises made at the 2007
G8 Summit at Heiligendamm, the German Federal Ministry for Economic Cooperation and Development
(BMZ) has made provisions to allocate €5.1 billion to ODA in 2008, an increase of 14.3% over the 2007
allocation.'”® On 28 November 2007, German Development Minister Heidemarie Wieczorek-Zeul noted
that the increase in aid allocation in the federal budget will enable Germany to meet the ODA goal agreed
at the 2005 Gleneagles and 2007 Heiligendamm G8 Summits.'*®

According to Development Assistance Committee (DAC) of the Organisation for Economic Development
(OECD), Germany realized one of the greatest increases in ODA out of all the G8 nations during the fiscal
year 2007. In a report released on 4 April 2008, the DAC reported that gross German ODA (i.e. including
debt relief) increased by 5.9% from 2006 to 2007, more than any other G7 nation.'””® When debt relief is
subtracted from the value of ODA, the year-on-year increased realized by the German government rises to
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1071

9.8%. The only other G7 nation to realize a greater increase was Italy. It was not clear, however, what

percentage of the increased ODA was destined for Africa.

Thus, German has been awarded a score of +1 for its gradual increases in ODA over the last year.
Analyst: Surkhab Peerzada

Italy: 0

Italy has partially complied with its commitment to increase annual ODA levels. Despite a decrease in total
assistance allocations, [talian bilateral ODA to sub-Saharan Africa increased by US$200 million in 2007,
with allocations to the region increasing from 38% to 52% of the total ODA budget.'"”?

The Italian Government has issued statements expressing its desire to increase its ratio of ODA/GNI to
0.33% in 2008.'"” Nevertheless, Italy previously experienced a two-year delay in disbursements of
allocations to the African and Asian Development Funds.'’”™* Indeed, critics have argued that the target for
2008 is unlikely to be met.'’”” The projected ODA budget for 2008 is uncertain, and the potential of the
2008 budget to allocate enough resources to meet the 0.33% ODA/GNI target is unclear, jeopardizing
Italy’s ability to reach its 0.51% ODA/GNI target by 2010.

On 23-24 October 2007, Ambassador Aldo Mantovani, Deputy Permanent Representative of Italy to the
United Nations, delivered a statement outlining the latest breakdown of Italian ODA. Ambassador
Mantovani noted that over US$250 million from a total US$1 billion in ODA is to be channeled through
UN agencies. "’ Italy is set to contribute US$600 million over several years to the International Finance
Facility for Immunization and its annual contribution to the Global Fund to Fight AIDS, Tuberculosis and
Malaria will amount to US$180 million over the next three years.'"”’

According to data released 4 April 2008 by the Paris-based OECD, Italy disbursed gross ODA (i.e.
including debt relief grants) of US$3.929 billion in 2007."°® Italian aid for 2007 amounted to 0.19% GNI, a
fall from 0.20% GNI in 2006'°”’ and well below the promise of 0.51% by 2010 and 0.7% by 2015.'%%
Gross Italian aid levels fell by 3.6% from 2006, when US$3.641 billion was disbursed.'®! However, when
debt relief grants are excluded from ODA, Italy is show to have made huge strides in the provision of
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development aid. Indeed, net ODA for 2007 was US$3.359 billion, 46.7% greater than the same figure for
2006.""%

On 15 April 2008, Coordinator of the Sdebitarsi campaign for debt cancellation Raffaella Chiodo stated
that, when discounting debt cancellation, “the resources allocated by Italy to official development aid have
risen in real terms by 46.7% since 2007.”'%** This rise places Italy as the second largest donor increase from
2006 to 2007, with aid to Africa almost tripling from 2006'*** and aid to Sub-Saharan Africa up by 61%'%.
Prospects for 2008 are still positive due to late-2007 financial appropriations to be disbursed in 2008.'%%
2008 Italian ODA could further increase thanks to extra-budgetary cycle allocations, as occurred in 2007,
when allocations rose from €1.1 billion to €1.5 billion between January and June 2007 thanks to
extraordinary allocations.'®” If this positive trend continues, Italy could return to a trajectory leading to
completion of the promise made at Gleneagles. Nevertheless, Italy’s failure to establish a clear and
comprehensive plan for meetings its commitment on doubling ODA to Africa has resulted in a score of 0.

Analyst: Adam Romanov
Japan: 0

Japan has partially with its commitment on ODA to Africa. Although Japanese assistance to Africa
continues to grow, severe fiscal constraints have exposed Japan’s ODA allocations to near-constant
revision by the Diet.

On 28 May 2008, Prime Minister Fukuda delivered the opening address of the Fourth Tokyo International
Conference for African Development (TICAD IV). In his address, the Prime Minister stated that he
“pledge[d] that by 2012 — five years from now — Japan will have doubled its ODA to Africa, increasing it
gradually over these years to achieve this target.”'** The Prime Minister did not explain, however, how he
and his government would achieve this goal, nor did he specify the benchmark for doubling.

On 31 August 2007, Japan's Foreign Ministry announced a future request for JPY517.3 billion (US$4.46
billion) for ODA to deal specifically with climate change for the 2008 fiscal year, a 13.9% increase in
funding from the 2007 budget allocation.'®® Despite the Foreign Ministry’s request, on 20 December 2007
the Ministry of Finance submitted a budget blueprint to the Japanese Cabinet for the 2008 fiscal year
proposing a decrease in ODA to JPY700.2 billion, a reduction of 4.0% from the 2007 budget, when total
ODA was JPY729.3 billion.'”° On 24 December 2007, the budget proposal was approved, rendering the
upcoming fiscal period the ninth straight year of ODA reductions due to the Japanese government’s
swelling public deficit.'®"
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The Japanese government further emphasized its willingness to “take the lead in helping developing

nations fight global warming and facilitating international efforts to support African development” in a
government report to the World Bank on 21 December 2007.'%% On 26 December 2007, Minister for
Foreign Affairs Masahiko Koumura announced that Japan will stress “the importance of assistance not only
for development but also for human security,” in the agenda for the upcoming G8 Summit.'’”* The Minister
also stated that Japan is considering “a new financing mechanism geared towards developing countries...
utilizing not only ODA but also a number of other tools it possesses,” with a particular focus on technology,
to enhance the adaptability of developing countries to risks posed by global warming.'”®* On 4 January
2008, Minister Koumura announced a new Japanese assistance package for African countries, amounting to
US$264.5 million, for humanitarian aid and peace building assistance.'*”

On 16 April 2008, the Minister of Finance reported that Japanese ODA to Africa in 2007 reached US$17.1
billion, more than twice the amount donated in 2003.'%° Although Japan has decreased its ODA in recent
years, its contribution to Africa increased to US$2.5 billion in 2006, accounting for 34.2% of the total,
according to a paper released by the Foreign Ministry.'®’

While Japan has achieved its goal made at the Asian-African summit in 2005, it is not on track to meet its
stated commitment to increase aid by 2010 according to an OECD DAC Report on 2007 ODA figures,
released on 4 April 2008.'%® The OECD report further detailed that the overall increase in ODA needed to
reach the Heiligendamm Summit goal now looks difficult to achieve, “given the drop of 24 percent in 2007,
excluding debt relief, and its [Japan’s] 2007 ODA/GNI ratio (0.17%) is the lowest since 1964.”'%% The fall
in real terms, compared to last year, was 30.1% and it was partially due to “a decrease in debt relief
operations, which were exceptionally high in 2005 and 2006, and to a decrease in contributions to
international financial institutions.”"' Japan was previously one of the top ODA donors in 2007 but has
now fallen to fifth place,''"! with the OECD pointing out that an “unprecedented increase” is now needed to
meet Japan’s 2010 targets.1102

Japan may continue to face challenges for increasing its ODA budget in the future.''® Its projected ODA
disbursements are currently in decline as the government attempts to lead the country towards fiscal
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reconstruction.''™ The budget for the 2008 fiscal year - which begins April 2008 — is approximately

US$6.86 billion, 4% lower than in the previous fiscal year, “marking the ninth consecutive yearly
decline”."'® Despite declines in funding provisions however, on 25 April 2008 Japan announced that it
would provide roughly US$100 million worth of food aid through the UN World Food Programme and

immediately disburse US$50 million of the food aid to Africa in May 2008 and in following months.''%

The 2008 G8 Summit is expected to stress the importance of development in Africa. As Japan is the host
country, the Prime Minister has assured the international community that one of major agenda items for the
G8 Summit is that of development and Africa.''"’

Thus, Japan has been awarded a score of 0 for its commitment to increase ODA to Africa, despite the
decreases in its overall assistance budget.

Analysts: Ayami Hayashi and Gleb Zhigailo
Russia: +1
Russia has fully complied with its commitment on ODA to Africa.

The Russian government announced that it plans to scale up its ODA allocations from US$215 million in
2006 (US$50 million in 2003) to US$400-500 million per year,''” with infectious disease control as one of
the top priorities of the ODA expansion program.

In April 2008, Russia increased its investment provisions for Africa. Russia’s Ambassador to Ethiopia
announced that the Russian government had released US$500 million in assistance for that country.
Speaking at the first session of the joint annual meeting of the African Union (AU) and United Nations
Economic Commission for Africa (ECA)(UNECA), the Ambassador added that Russia was firmly attached
to the goals and principles of a new partnership with Africa, stressing that “[w]e are sure that the
achievement of targets indicated in ECA Strategies Frameworks for 2010-2011 will contribute significantly
to the economic growth and prosperity of the entire African region, and will create necessary conditions for
valuable integration of this region into international economic activity.”''®

In October 2007, the Government of the Russian Federation signed an agreement with the World Bank
Group and the World Health Organization (WHO), according to which it will assign US$20 million for
fighting malaria and training personnel in Mozambique and Zambia.''"’

Thus, Russia has been awarded a score of +1 for its increase in annual ODA levels.

Analyst: Tatiana Lanshina
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United Kingdom: +1

The United Kingdom has fully complied with its commitment to double ODA to Africa by 2010. The UK
has made significant progress towards its goal to reach an ODA/GNI ratio of 0.7% by 2013'""", and has
made aid to sub-Saharan Africa and South-East Asia among the top priorities of its international
development policy.''"?

On 9 October 2007, the Department for International Development (DFID) released a 2007 Spending
Review confirming its commitment to doubling aid to Africa by 2010.""" In the report, the Department
noted that “total UK ODA will rise to over GBP9.1 billion by 2010/11, representing 0.56% of Gross
National Income (GNI), in line with the European Union’s collective commitment, keeping us on track to
reach our commitment of 0.7% GNI by 2013.”'""* The report also stipulates a goal to “more than double
total multilateral and bilateral aid to Africa between 2004 and 2010 as pledged at Gleneagles.”''"

The Organization for Economic Development (OECD)’s Development Assistance Committee (DAC)’s
report, released on 4 April 2008, outlined the United Kingdom’s progression towards doubling aid to Africa.
The report revealed that “ODA levels for 2007 fell 2% excluding debt relief, with aid to sub-Saharan Africa
up only 1%. This is a disappointing but expected result for 2007 and has to be balanced against Britain’s
clear three year budget commitment which will see aid levels rise in line with promises to increase aid to
0.7% of GNI by 2013.”'''¢

On 4 April 2008, The United Kingdom Department for International Development released a statement that
“The UK’s Official Development Assistance spending is set to exceed GBP9 billion by 2010, representing
0.56% of Gross National Income (GNI), a rise of more than GBP4 billion over the next three years.”'"”
International Development Secretary Douglas Alexander commented on the DAC Report figures, saying
that “[t]he UK is keeping its promises to the world’s poor, helping millions of people to escape poverty,
children to go to school and preventing avoidable disease. Thanks to the CSR settlement, DFID now has
the largest development budget in the UK’s history.”'''®

Thus, the United Kingdom has been awarded a score of +1 for its progress towards the goal of doubling
ODA to Africa.

Analyst: Katie Batrie
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United States: +1

The United States has fully complied with its Official Development Assistance (ODA) commitment. The
US remains the largest single-country provider of Official Development Assistance (ODA) in absolute
monetary value.''"

In the 2009 President’s International Affairs Budget, US$2.1 billion is to be allocated to address issues
within the African continent as part of the President’s commitment of doubling aid to Africa by 2010."'*°
State Department and USAID programs in Africa will use these funds to address non-HIV/AIDS health,
economic growth and democratic governance needs in Sudan, Liberia, Zimbabwe and Somalia.''*!

US ODA for sub-Saharan Africa (SSA) will be doubled to US$8.7 billion between 2004 and 2010,
according to the 2009 Congressional Budget Justification for Foreign Operations."'** The 2009
Presidential Budget also seeks a 29% increase to economic growth assistance for Africa, equivalent to an
additional allocation of US$628 million. During his visit to Africa in February 2008, US President George
W. Bush signed the Millennium Challenge Compact with Tanzanian President Jakaya Kikwete,''* the
Bilateral Investment Treaty with Rwandan President Paul Kagame,''** and strengthened USAID-West
Africa relations by visiting recipients of US ODA,"'? all of which bolstered the FY2009 ODA State
Depalrltglent as well as USAID programs. For the year 2007, the overall ODA for USA fell to 0.16% of
GNI.

The 2009 Regional Overview for Africa notes that the absolute monetary volume of requested ODA to
Africa has increased from US$5 194 780 for FY2008 to US$5 297 732 for FY2009."'? Foreign military as
well as food aid has seen an increase, whereas economic development assistance decreased from US$684
656 in FY2008 to US$651 020 in FY2009.''?* Additionally, there was a drastic reduction in funds allotted
to ‘child survival and health’."'? This shift is in accordance with the United States’ official approach
outlined in the first paragraph one of the 2009 Report, which calls for an increase in ODA for security and

1130
governance programs.

On 1 May 2008, US President George W. Bush requested that Congress approve an emergency US$770
million allocation for food aid in response to rapidly rising food prices. The emergency allocation will add
to the US$200 million the US has already pledged in emergency food aid for 2008.'"*' President Bush also
called on Congress to allow the Department of Agriculture to purchase at least 25% of the food aid from
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120 Fact Sheet: International Affairs FY 2009 Budget, U.S. Department of State (Washington D.C.) 4 April 2008. Date of
Access: 2 May 2008. <http://www.state.gov/f/releases/factsheets2008/99981.htm>

121 Fact Sheet: International Affairs FY 2009 Budget, U.S. Department of State (Washington D.C.) 4 April 2008. Date of
Access: 2 May 2008. <http://www.state.gov/f/releases/factsheets2008/99981.htm>

1122 j5int Highlights of Performance, Budget, and Financial Information Fiscal Year 2007, United States Department of
State and United States Agency of International Development (Washington D.C.) 1 February 2008. Date of Access: 2 May
2008. <http://www.state.gov/documents/organization/100020.pdf>

U2 glide 16 of the Africa Slideshow, The White House (Washington D.C.) February 2008. Date of Access: 2 May 2008.
<http://www.whitehouse.gov/slideshow/africaslides.html>

1124 glide 49 of the Africa Slideshow, The White House (Washington D.C.) February 2008. Date of Access: 2 May 2008.
<http://www.whitehouse.gov/slideshow/africaslides.html>

125 glide 67 of the Africa Slideshow, The White House (Washington D.C.) February 2008. Date of Access: 2 May 2008.
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April 2008. Date of Access: 2 May 2008.
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129 Taple “Request by Account by Fiscal Year” of the Africa Regional Overview, U.S. Department of State (Washington
D.C.). Date of Access: 2 May 2008. <http://www.state.gov/documents/organization/101438.pdf>

1130 Taple “Request by Objective by Account, FY 2009” of the Africa Regional Overview, U.S. Department of State
(Washington D.C.). Date of Access: 2 May 2008. <http://www.state.gov/documents/organization/101438.pdf>
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farmers in regions most affected by the food crisis. In the same press release, the President noted that, in
April 2008, the Department of Agriculture made US$150 million worth of food aid available to those
individuals in the developing world who depend on the Special Supplemental Nutrition Program for
Women, Infants and Children (WIC). This additional funding is an 18.6% increase on the funding made
available through WIC in 2007.''

Thus, the United States has been awarded a score of +1 for its efforts to increase ODA to Africa.
Analyst: Surkhab Peerzada

European Union: 0

The European Union (EU) has partially complied with its commitment on doubling ODA to Africa.

According to data gathered by the Development Assistance Committee (DAC) of the Organisation for
Economic Cooperation and Development (OECD), EU ODA fell from 0.41% of GNI in 2006 to 0.38% in
2007."** In real terms, aid fell by 5.8% year-on-year to US$62.1 billion, representing 0.40% of the
combined GNI of all 27 members of the EU.'"** This is far from the target figure of 0.7% of GNI, which 15
of the European Union’s 27 governments pledged to reach by 2015."'% The decrease is due principally to
high levels of debt relief in 2005 and 2006.'"*® Louis Michel, Commissioner responsible for Development
and Humanitarian Aid, said that 2007 was a “serious failure,” and European Commission President José
Manuel Barroso has described the decline as “dangerous.”*” When debt relief figures are excluded,
however, EU ODA actually rose by 3% (in real terms) in 2007.M% 1t was not clear, however, what
percentage of this increase was directed to Africa.

Despite its declining gross value of aid, the EU is still the largest overall donor in the world and provides
significant support for Africa. Approximately 90% of the increase in aid to Africa comes from the EU."'"*’
The budget of the 9th European Development Fund (EDF) was €228 million over five years and that of the
10th EDF has been increased to €311 million over the period 2008-2013."%

During the second EU-Africa Summit in Lisbon on 7-9 December 2007, the EU adopted a new partnership
agenda for development in Africa. Entitled the Joint Strategy and Action Plan, it is based upon a
“consensus on values, common interests and common strategic objectives.”''*' At the Summit, the
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1134 Debt Relief is down: Other ODA rises slightly, Organisation for Economic Cooperation and Development (Paris). 4
April 2008. Date of Access: 2 May 2008.

<http://www.oecd.org/document/8/0,3343,en 2649 33721 40381960 1 1 1 1,00.htmli>

1135 pevelopment in danger, Guardian News and Media Limited (Manchester) 4 April 2008. Date of Access: 8 April 2008.
<http://commentisfree.quardian.co.uk/louis michel/2008/04/development in danger.htm|>

1136 Commission urges Member States to raise development aid, European Commission (Brussels) 4 April 2008. Date of
Access: 8 April 2008.
<http://europa.eu/rapid/pressReleasesAction.do?reference=1P/08/535&format=HTML&aged=0&language=EN&qguiLangua
ge=en>

1137 Development in danger, Guardian News and Media Limited (Manchester) 4 April 2008. Date of Access: 8 April 2008.
<http://commentisfree.qguardian.co.uk/louis michel/2008/04/development in danger.html|>

138 Debt Relief is down: Other ODA rises slightly, Organisation for Economic Cooperation and Development (Paris). 4
April 2008. Date of Access: 2 May 2008.

<http://www.oecd.org/document/8/0,3343,en 2649 33721 40381960 1 1 1 1,00.htmli>

139 Commission urges Member States to raise development aid, European Commission (Brussels) 4 April 2008. Date of
Access: 8 April 2008.
<http://europa.eu/rapid/pressReleasesAction.do?reference=1P/08/535&format=HTML&aged=0&language=EN&qguiLangua
ge=en>
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Commission further agreed to country strategy papers of the 10th European Development Fund (EDF) with
31 countries of sub-Saharan Africa, pledging €8 billion to cover the period 2008-2013.''4?

The greater part of European aid takes the form of humanitarian and food security aid. The European
Commission has earmarked €369.6 million for humanitarian aid for 2008, with a special on Africa."'* I
response to rising food prices, on 4 March 2008 the European Commission announced that it would
allocate €160 million (US$243 million) in aid to help the most vulnerable people living in Africa, Asia, the
Caucasus, and the Middle East. The aid package was the largest ever launched by the Commission.''**
Commissioner Michel expressed concern over the rising cost of food, as it has the potential to cause
humanitarian disaster. He also called for the immediate disbursement of food aid.''*> On 22 April 2008, the
Commission announced plans to release further €117.25 million in food assistance. In 2007, the
Commission contributed more than €150 million to the World Food Programme (WFP), equivalent to
almost 70% of the Commission's overall food aid budget.'"*® On 7 May 2008, at a donors’ conference in
Oslo, a series of donor the EU pledged US$435 million (€300 million) in aid to Sudan over the next four

1147
years.

n

After the release of the OECD DAC Report on 4 April 2008, European Commission President Barroso
noted with strong concern the trends of development aid and encouraged all EU Member States to increase
the volume and the effectiveness of their aid.'"* Olivier Buston, from the organization Debt AIDS Trade
Africa (DATA), pointed out that such pledges often lack clear timetables or plans for implementation.''*’
The EU recognizes the importance of new aid plans and also suggested each Member State to have a multi-
annual plan, indicating the exact increases planned for each year.''>

Thus, the EU has been awarded a score of 0 for its sustained levels of ODA, excluding measures of debt-
relief, and its efforts to increase ODA to Africa by 2010.

Analyst: Ayami Hayashi

<http://europa.eu/rapid/pressReleasesAction.do?reference=1P/07/1880&format=HTML&aged=0&language=EN&quiLangu
age=en>

1142 €8 billion: a Great Step Forward for Development and Ambitious Partnerships for 31 States in sub-Saharan Africa and
the Commission, European Commission (Brussels) 9 December 2007. Date of Access 23 December 2007.
<http://europa.eu/rapid/pressReleasesAction.do?reference=1P/07/1880&format=HTML&aged=0&lanqguage=EN&guiLangu
age=en>

1143 From Afghanistan to Uganda: Commission earmarks nearly €370 million in aid to humanitarian hotspots around the
globe for 2008, European Commission (Brussels) 29 December 2007. Date of Access: 22 January 2008.
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=en>
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May 2008. Date of Access: 8 May 2008. <http://www.iht.com/articles/ap/2008/05/07/europe/EU-GEN-Norway-
Sudan.php>
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11. Africa: Financial Markets [183]
Commitment

“[This partnership should help us work together more effectively with a variety of new and existing
initiatives such as:] developing a regional Micro Small and Medium Enterprises Investment Fund
(REGMIFA) as an instrument to mobilize resources to refinance medium- and long-term investment credits
for smaller enterprises and to microfinance institutions.”'"*!

Growth and Responsibility in Africa

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance

Country -1 0 +1

Canada 0

France +1

Germany +1

Italy -1

Japan 0

Russia -1

United Kingdom +1

United States +1

European Union +1
Average Score +0.33
Background

The G8 states have occasionally addressed the issue microfinance and private market development in the
developing world at previous summits. At the 2004 Sea Island Summit, member states agreed to various
measures designed to encourage private sector development, including an increase in support for
microfinance and microenterprises.''>> Their initiatives were inspired by the Martin-Zedillo report on
Private Sector Development, presented by then Mexican President Ernest Zedillo and Canadian Prime
Minister Paul Martin to the United Nations in 2004.

Microfinance, in the context of African development, was again discussed at the Gleneagles Summit in
2005."'% The UN General Assembly designated 2005 as the International Year of Microcredit and invited
governments, members of the United Nations system, concerned non-governmental organizations, the civil
society, private sector, and media to participate in building a better public profile and greater capacity for
the microcredit and microfinance sectors.''** On 13 October 2006, the founder of the first microfinance
bank, Muhammed Yunus, and his organization, the Grameen Bank, were jointly awarded the Nobel Peace
Prize.''> At the 2007 Heiligendamm Summit, the issue of microfinance was advanced aggressively
through various German initiatives and member-states agreed to channel funds into microfinance
institutions.

1151 Growth and Responsibility in Africa, G8 Information Centre (Toronto) 8 July 2007. Date of Access: 3 January 2008.
<http://www.g7.utoronto.ca/summit/2007heiligendamm/g8-2007-africa.html|>

1152 G8 Action Plan: Applying the Power of Entrepreneurship to the Eradication of Poverty, G8 Information Centre
(Toronto) 9 June 2004. Date of Access: 22 January 2007.
<http://www.g8.utoronto.ca/summit/2004seaisland/poverty.html|>

153 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 22 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/africa.htmi>

1134 Financing Development: Private Entrepreneurship, G8 Information Centre (Toronto) June 2004. Date of Access: 19
January 2008. <www.g8.utoronto.ca/evaluations/2004seaisland final/13 2004 seaisland final.pdf>

1155 The Nobel Peace Prize for 2006, Nobel Foundation (Oslo) 13 October 2006. Date of Access: 29 January 2008.
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The Heiligendamm commitment on microfinance was agreed to in the context of a renewed emphasis on
microcredit by the “Partnership for Making Finance Work for Africa” (MFW4A) Initiative, the World
Bank, and the African Development Bank. The World Bank has long stressed the importance of
microfinance in Sub-Saharan Africa, noting that donors can help to alleviate poverty in that region by
acting as independent “agents of restraint” in order to prevent abuse in the absence of effective national
regulators.'°® Microfinance is believed to be better insulated from corruption than other finance
mechanisms and is thus seen as a more effective means of funding poverty alleviation.'"’

In addition, the commitment to create a Regional SME Investment Fund for Sub-Saharan Africa has been
endorsed by representatives from the German development organizations, the African Development Bank,
the British Department for International Development, the European Investment Bank, Agence frangaise de
Développement, the International Monetary Fund, the Canadian International Development Agency, the
United Nations Capital Development Fund, USAID, the Consultative Group to Assist the Poor and the
World Bank Group. These and other development organizations confirmed their commitment to financial
sector development in Africa and their support for the MFW4A at a Partnership for Making Finance Work
for Africa retreat in Berlin 12-14 October 2007.""*

Team Leader: Mila Khodskaya
Canada: 0

Canada has partially complied with its Africa: Financial Markets commitment. Although Canada supports
efforts aimed at developing Africa’s private sector, it has yet to actively participate in the development of a
regional Micro Small and Medium Enterprises Investment Fund (REGMIFA).

On 14 December 2007, Canada pledged CAD1.3 billion over three years to the World Bank’s International
Development Association, which provides interest-free loans and grants to the world’s poorest
countries.''> The contribution comes as a “part of the Government’s intention, reaffirmed by Prime
Minister Stephen Harper at this year’s Group of Eight (G8) Summit, to double international assistance to
Africa by 2008—09 from 2003—-04 levels, as more than 50 per cent of IDA’s resources are expected to go
towards Africa.”''®

On 7 February 2008 Beverley J. Oda, Canadian Minister of International Cooperation, announced that
Canada would contribute CAD302 million over three years to the African Development Bank.'''
According to the Canadian International Development Agency the Bank’s efforts will “foster greater
collaboration among African countries to strengthen their economies and infrastructure services.” ''*2

11%6 partnership for Making Finance Work for Africa, African Development Bank Group (Tunis) 19 October 2007. Date of
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Finance Canada (Ottawa) 14 December 2007. Date of Access: 19 January 2008. <http://www.fin.gc.ca/news07/07-
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1161 The Government of Canada Announces Major Step Towards Fulfilling its Commitment to Africa, Canadian

International Development Agency (Ottawa) 7 February 2008. Date of Access: 12 May 2008.<http://www.acdi-
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Maxime Bernier, the former Minister of Foreign Affairs and Canada’s Governor of the Bank welcomed the
Bank’s focus “on strengthening infrastructure and governance on the continent.” "'

Similarly, on 15 April 2008 the government of Canada and the African Development Bank Group
announced a new Technical Cooperation Arrangement “under which Canada is providing CADS5 million to
a bilateral fund for development projects financing in Africa.”"'** Among its objectives, the fund seeks to
promote private sector development. ''®

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African
development, they made no comments on REGFIMA or micro-finance initiatives in Africa.''*

Canadian officials have otherwise remained silent on the issue of Canadian support for microfinance
initiatives in Africa and have made no announcements on contributions to the start-up capital of REGMIFA.
Thus, Canada has been awarded a score of 0 for its private market development, but for its lack of active
contribution to REGMIFA.

Analyst: Julien Russell Brunet
France: +1

France has fully complied with its commitment on REGFIMA as agreed to at the 2007 Heiligendamm
Summit.

On 28 February 2008, French President Nicolas Sarkozy announced that France would allocate €2.5 billion
over five years to support the private sector in Africa. Included in his February announcement was a €250
million investment fund designed to support small and medium enterprises (SME) in Africa, which will be
available only to those agencies and investors that engage in microfinance lending practices.''®” This fund
is to be matched by a separate financing stream of €250 million, which was designed to provide security for
banks lending to SMEs via traditional financial programs. As such, it is intended to be a sort of collateral
fund for banks wary of lending to new entrants in the credit market. The French government believes that
these two funds will help sustain more than one hundred thousand jobs across the continent.''*®

In addition to the two specific allocations for microfinance and collateral for African SMEs, President
Sarkozy also announced on 28 February 2008 that the French government would triple its financial support
for private sector development in Africa over the next five years. The new money destined for this aspect of
African development is approximately €2 billion. The French government believes that the multiplier effect
of such an allocation could encourage the mobilization of a further €5 billion in private funds destined for
the African economy.''®
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On 31 March 2008, President Sarkozy met with Muhammad Yunus, founder of Grameen Bank and the
winner of the 2006 Nobel Peace Prize. They spoke about the importance of microfinance institutions in
reducing poverty and promoting development.''” President Sarkozy assured Dr. Yunus that France would
increase its efforts, particularly in Africa, where it already contributes to funds supporting microfinance
initiatives."'”! Le Figaro reported that, during the meeting, Dr. Yunus discussed the work of the G8 in the
establishment of a fund for developing microfinance institutions in Africa with President Sarkozy.''"
While France has yet to actively contribute to the fund (REGMIFA), the President of the Republic pledged
to Dr. Yunus that he would encourage work on the project before the G8 summit in Japan.''”

In the Framework Partnership Document for cooperation between France and the Democratic Republic of
Congo of 10 July 2007, France stated that it supports “the acquisition of shareholdings in microfinance

institutions” as an initial step towards “the reactivation of [the Congolese] economy.”"'”* French officials,
however, have made no statements on the importance of microfinance to the African economy as a whole.

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African
development, they made no comments on REGFIMA or micro-finance initiatives in Africa.''”

Still, France has been awarded a score of +1 for its comprehensive support of microfinance and private
market development.

Analyst: Julien Russell Brunet
Germany: +1

Germany has fully complied with its commitment to support microfinance institutions and the
establishment of a Regional Microfinance Bank in Africa (REGMIFA).

On 4 October 2007, German Chancellor Angela Merkel addressed the African Union in Addis Ababa,
Ethiopia and reaffirmed Germany’s commitment to developing a microfinance bank in Africa.''’®
Chancellor Merkel’s statement was reinforced on 22 November 2007 by the German Federal Ministry for
Economic Cooperation and Development (BMZ) pledge of €50 million for the startup of a regional
microfinance bank in Africa (REGMIFA).''”” The BMZ plans to make REGMIFA operational in 2008.""®
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The BMZ has promoted investment in private sector development through the KfW Entwicklungsbank, the
German Development Bank. The KfW Entwicklungsbank held its 2007 Financial Sector Development
Symposium in Berlin 15 - 16 November 2007."'7’ The symposium promoted knowledge exchange and
discussions on such topics as microfinance securitization and the strengthening of financial markets.''*’

Germany has actively encouraged microfinance in Africa from private investors. On 11 December 2007,
the BMZ held the “Africa Investment Day” which brought together more than one hundred-fifty
participants from the African and German private sectors.''®! The meeting was designed to “promote a
stronger involvement of the private sector on the African continent.”''**

Germany continued to support microfinance initiatives as part of its development policy through the
Deutsche Gesellschaft fiir Technische Zusammenarbeit (GTZ), a federally owned international cooperation
enterprise. The GTZ has worked and continues to work explicitly towards Germany’s G8 Financial
Markets commitment through the Financial System Development (FSD) Program, which cooperates with
the Bank of Uganda to develop a micro-credit system.''*?

In collaboration with the Frankfurt School of Finance and Management (FSFM), the Kreditanstalt fiir
Wiederaufbau Bankenngruppen (KfW) held the Frankfurt Forum on Development Finance 2008 21-22
February 2008.""** This forum encouraged microfinance through workshops on “Developing Local

Financial Markets” and “Creating Responsible Financial systems”."'®*

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African

development, they made no comments on REGFIMA or micro-finance initiatives in Africa.''*®

Germany has been awarded a score of +1 for its continued and comprehensive support of REGMIFA and
other microcredit initiatives.

Analyst: Tatjana Zalar
Italy: -1

Italy has failed to comply with its commitment to participate in the creation of a regional microfinance
bank or to refinance microcredit institutions.

<http://www.bmz.de/en/zentrales downloadarchiv/Presse/AFP _und WBF/englisch/heiligendamm implementation en.pd
f.>

1179 2007 Financial Sector Development Symposium, KfW Entwicklungsbank (Berlin) 15 November 2007. Date of Access:
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1180 Mobilising Structured Finance for New Fields ~Ready for New Applications? KfW Entwicklungsbank (Berlin) 16
November 2007. Date of Access: 11 January 2007. http://www.kfw-
<entwicklungsbank.de/EN_Home/Topics/FinancialS15/Events29/Pdf_documents_events/2007Session5_Presentation_Jobs
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Cooperation and Development (Berlin) 11 December 2007. Date of Access: 11 January 2007.
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183 Financial System Development (FSD) Programme, Deutsche Gesellschaft fiir Technische Zusammenarbeit (Berlin).
Date of Access: 11 January 2008. <http://www.gtz.de/en/top-themen/16458.htm>

1184 Frankfurt Forum on Development Finance 2008 (Frankfurt) 21 — 22 February 2008. Date of Access: 9 May 2008.
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In September 2007, then Italian Prime Minister Romano Prodi issued a statement that noted that it was
“useful and realistic to prioritize what Africa is requesting: peace, security, support for alleviating poverty
and fostering growth, and continent-wide cooperation.”'"*” No mention was made of microfinance or
microcredit priorities. However, former Prime Minister Prodi did suggest that “we must strengthen and in
some cases create institutional, cultural, and political cooperation”1188 with Africa. As well, the Prime
Ministelrlge;cknowledged that the G8 “can play an important role” in realizing the Millennium Development
Goals.

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African
development, they made no comments on REGFIMA or micro-finance initiatives in Africa.''*’

Thus, Italy has been awarded a score of -1 for its failure to participate in the creation of a regional
microfinance institution for Africa and its failure to support African microfinancial institutions and
initiatives.

Analyst: Karen Chang
Japan: 0

Japan has partially complied with its commitment on microfinance. Although it has actively supported the
concept of microfinance in Africa, Japan has failed to provide financial contributions for the creation of a
regional microfinance bank.

On 12-14 February 2007, Japan held the fourth Africa-Asia Business Forum (AABF-1V) in Dar es Salaam,
Tanzania.'"”' The AABF brought together businesspeople from three hundred companies to help initiate
development investment collaborations between Africa and Asia.''®> The AABF was in conjunction with a
symposium on financing small and medium sized Enterprises (SMEs) in Africa.''"?

The Japanese Government has also continued to support the Africa-Asia Small and Medium Enterprise
(SME) Network (Technonet Africa), which focuses on linking Asia’s experience in small and medium size
enterprises with the African continent.''** This program also encouraged the development of SMEs in
industrial areas, agriculture, food processing, and metalworking.

Japan held the fourth annual Tokyo International Conference on African Development (TICAD 1V) 28-30
May 2008. TICAD 1V focused on encouraging economic growth in Africa.''”> However, John Henry Stein,

1187 Address by Prime Minister Romano Prodi at the United Nations, Permanent Mission of Italy to the United Nations (New
York) 24 September 2007. Date of Access: 13 January 2008.
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1188 Address by Prime Minister Romano Prodi at the United Nations, Permanent Mission of Italy to the United Nations (New
York) 24 September 2007. Date of Access: 13 January 2008.
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1189 Address by Prime Minister Romano Prodi at the United Nations, Permanent Mission of Italy to the United Nations (New
York) 24 September 2007. Date of Access: 13 January 2008.
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World Bank Senior Manager and Acting Sector Director in charge of sustainable development in Africa,
has encouraged Japan to exercise more leadership in African development.''*®

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African
development, they made no comments on REGFIMA or micro-finance initiatives in Africa.''’

Thus, Japan has been awarded a score of 0 because of its active support of microfinance initiatives in
Africa but lack of support in the creation of a regional microfinance bank.

Analysts: Tatjana Zalar and Katya Prokhorova
Russia: -1

Russia has failed to comply with its commitment to contribute to developing a regional Micro Small and
Medium Enterprises Investment Fund (REGMIFA). Three distinct issues affected Russia’s noncompliance
with the commitment.

First, Russia has long been a destination of credits for microfinance from developed countries and
international organization.''”® The Russian Federation has attracted credits from the European Bank for
Reconstruction and Development (EBRD) and still has an acute need for microfinance. According to
market estimates, six million small enterprises in Russia need microcredit.''’

Second, in contrast to other G8 countries, Russia has had limited experience with microfinance.
Microfinance in Russia is not yet fully regulated and the concept of a microfinance institution (MFI) is
absent from Russian legislation. Nevertheless, some progress has been made. As of November 2007,
reports indicated that negotiations between the World Bank and the Government of Russia over the Russian
Federal Law on Microfinance may be concluded prior to 2008."2%

Third, Russia is the only G8 country that is not a non-regional member (i.e. shareholder) of the African
Development Bank (ADB)."*! Russia’s absence from the ADB restricts its ability to contribute to
microfinance initiatives on the continent.

Furthermore, at the Heiligendamm Summit, Vice Minister of Finance Sergei Storchak stated that Russia
should focus its attention on the former Soviet Republics, which are in need of development assistance as
well, before embarking on embarking on aid projects for Africa.'**

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African

development, they made no comments on REGFIMA or micro-finance initiatives in Africa.'?"*

Thus, Russia has been awarded a score of -1.
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Analyst: Tatiana Lanshina

United Kingdom: +1

The United Kingdom has fully complied with its commitment on financial markets. Since June 2007, the
UK has continued to support microfinance initiatives as part of its development policy and contributed
financially to replenish the ADB in order to support its work with private sector-based microfinance
vehicles.

On 24 April 2008, Prime Minister Gordon Brown announced that the Department for International
Development planned to work with the Grameen Group and various private sector partners to assist
Africa’s poorest citizens’ access and unlock the power of financial services.'*** DFID will help ensure that
more people in the South have the necessary skills to make microfinance schemes work successfully.
Following a meeting with Muhammad Yunus, PM Brown stated, “As a first step we will provide GBP500
000 towards bridging the skills gap in the microfinance industry in Africa, which will be more than
matched by the private sector.”'*”> DFID has committed to bringing together civil society organizations and
the private sector to contribute the knowledge, skills and funding required to bring microfinance to those on
the continent who need it the most.'**

On 19 October 2007, the United Kingdom announced that the CDC Group plc, a government-backed
private equity emerging markets fund-of-funds investor, would be investing US$30 million in a new
microfinance hedge fund.'*”” Minlam Asset Management LLC (MAM), a New York-based investment
firm, established the fund called Minlam’s Microfinance Offshore Hedge Fund.'**® Minlam provides local
currency credit to microfinance institutions (MFIs), which operate in emerging markets across Africa, Asia,
Eastern Europe and Central and South America.'*”” The CDC’s commitment to Minlam’s Hedge fund is the
biggest investment in microfinance funds made by the group to date. According to Hywel Rees-Jones,
CDC’?Zilrévestments director, Minlam is the Group’s first investment in a provider of debt capital for

MFIs.

On 27 November 2007, the United Kingdom announced that it would double its contribution to the
eleventh replenishment of the African Development Fund, raising its total sum to GBP417 million.
British International Development Secretary Douglas Alexander remarked, “It demonstrates our

commitment to help build African institutions, our confidence in the reform process being undertaken by

1211
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the African Development Bank, and our belief that the Fund can effectively support development in
Africa's poorest countries.”'*?

The United Kingdom’s Department for International Development (DFID) is one of five development
partners of the Financial Sector Deepening Trust Fund (FSDT) consortium.'*"* Officially launched on 11
October 2005 the FSDT is an investments fund with the overall aim of achieving greater access to the
financial sector for more people in Tanzania. DFID is a major contributor to the FSDT, which, in 2008, is
contributing GBP7 million to a US$45 million fund between 2005-2010 that aims to help banks in
Tanzania develop new financial products that address the needs of poor households and offers grants so
banks can hire and train staff sensitive to the needs of low income groups.'*"*

On 25 January 2008, the United Kingdom’s International Development Secretary Douglas Alexander
launched a new fund designed to increase the financial understanding amongst the world’s poorest
people.'?"> The GBP4-million Financial Education Fund, which is the first of its kind, will back those
initiatives that help raise the financial literacy of poor consumers and businesses in Africa, where almost
three in four individuals still do not have a bank account.

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African
development, they made no comments on REGFIMA or micro-finance initiatives in Africa.'*'®

Thus, the United Kingdom has been awarded a score of +1 for its continued contributions to enhancing
microfinance projects across Africa.

Analyst: Hannah Moosa
United States: +1

The United States has fully complied with its commitment on microfinance. The United States has been
successful in refinancing microfinance institutions as well as establishing new investment funds.

On 8 June 2007, the United States launched initiatives to strengthen African financial markets, mobilize
domestic and foreign investment and help spur job creation and economic growth in Africa.'?'” The Africa
Financial Sector Initiative (AFSI) was designed to mobilize up to US$1 billion in privately managed
investment funds for Africa in addition to providing expert assistance to address structural impediments in
Africa’s financial sector.'*'® Furthermore the United States pledged that the Overseas Private Investment
Corporation (OPIC) would support the creation of new private equity funds that may mobilize up to
US$800 million of additional investment to Africa.'*"
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On 25 April 2008, President George W. Bush announced the addition of five more investment funds
supported by OPIC that would mobilize an additional US$875 million in investment capital for the
continent.'** This brings the total investment to more than US$1.6 billion.'**! Furthermore, a US$698
million project, part of the Millennium Challenge Corporation with Tanzania, was created in an effort to
reduce global poverty through the promotion of sustainable economic growth.'**

The United States has pledged funds in the amount of US$250 million to jump start three new African
investment funds.'?** The OPIC announced that it will provide the initial start-up financing for these funds.
The OPIC will grant US$100 million each to the Africa Catalyst Fund and the Millennium Global Africa
Opportunities Fund. In addition, US$50 million will be given to the Atlantic Coast Regional Fund.'?** The
Africa Catalyst Fund and Millennium Global Africa Opportunities Fund will invest in private and
exchange-traded debt and equity securities with a focus on different countries.'??> Atlantic Coast Regional
Fund is to make private equity investments in west and central Africa, including Cameroon, Ivory Coast,
Ghana, Nigeria and Senegal.'** The investments are aimed at critical sectors such as transportation,
financial services, telecommunications and mining.'**’

The President's FY 2009 budget request, combined with previous budgets and program implementations is
cohesive with this commitment.'*** President Bush also acknowledges that one of the keys to helping
Africa succeed is to empower entrepreneurs. 2%

On 6 April 2008, the Development Cooperation Ministers of the G8 countries met with their counterparts
from developing nations in Tokyo. Although the Ministers discussed various aspects of African

development, they made no comments on REGFIMA or micro-finance initiatives in Africa.'**

Thus, the United States has been awarded a score of +1 for its active involvement in strengthening Africa’s
financial sector.

Analyst: Karen Chang
European Union: +1
The European Union has fully complied with its financial market commitments.

On 11 November 2007, The European Investment Bank (EIB) and the International Finance Corporation
(IFC) announced that they would invest up to €10 million in the equity of Capital Financial Holdings SA,
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the first financial holding company in the Central Africa region.'**' CFH brings the Commercial Bank
Cameroon, Commercial Bank Chad and Commercial Bank Centrafrique together in an effort to develop the
banks’ small and medium-sized enterprise lending capacity, to the benefit of local entrepreneurs and
investors, while contributing to the development of the region’s banking system.'**?

On 25 October 2007, AfriCap Microfinance Fund closed its second round of investments at US$50 million,
and announced its transformation into a permanent capital investment company called AfriCap
Microfinance Investment Company.'>** The EIB committed up to €5 Million in investments in the regional
compag};i which is dedicated to the creation and acquisition of commercial microfinance companies and
banks.

On 19 December 2007, the EIB’s Facility for Euro-Mediterranean Investment and Partnership (FEMIP)
granted a long-term loan of nearly TND3.6 million (€2 million) to the Tunisian micro-finance association
ENDA Inter-Arabe to finance its expansion.'>* This loan will enable ENDA to provide over fifty thousand
microcredits.'?*® In addition to having a catalytic effect on local investors, this loan will, in turn, foster the
creation of small businesses and jobs. Aside from being the leading provider of development finance in the
region, FEMIP has also established itself as a forum for dialogue and cooperation between Europe and the
Mediterranean. In May 2008, FEMIP held a conference dedicated to microfinance issues in Tunis.'*’

On 5 May 2008, the European Investment Bank’s (EIB) Facility for Euro-Mediterranean Investment and
Partnership (FEMIP), announced its provision of a new loan to assist the private and public sector in
Tunisia.'>*® The first loan of €200 million will be made available to small and medium-sized enterprises
through five Tunisian banks which have a strong local foothold: Arab Tunisian Bank, Banque
Internationale Arabe de Tunisie, Union Bancaire pour le Commerce et I’Industrie, Amen Bank and Banque
de I’Habitat.'** This operation will benefit from a guarantee from the Tunisian government. This fifth
FEMIP loan to Tunisian SMEs since 1998 brings the total amount advanced to €705 million. FEMIP’s aim
is to stimulate the private sector in the Mediterranean partner countries, and more generally to help
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<http://www.eib.org/projects/press/2007/2007-148--La-FEMIP-soutient-la-microfinance-en-
Tunisie.htm?searchType=press&indice=2>

1237 FEMIP supports microfinance in Tunisia - EUR 2 million loan to ENDA Inter-Arabe microfinance association, European
Investment Bank (Luxembourg) 19 December 2007. Date of Access: 7 January 2007.
<http://www.eib.org/projects/press/2007/2007-148--La-FEMIP-soutient-la-microfinance-en-
Tunisie.htm?searchType=press&indice=2>

1238 FEMIP grants two loans in Tunisia to support SMEs and develop the natural gas network, European Investment Bank
(Luxembourg) 8 May 2008. Date of Access: 9 May 2008.
<http://www.eib.org/projects/press/2008/2008-031-la-femip-accorde-deux-pr%C3%AAts-en-tunisie-pour-soutenir-les-
pme-et-d%C3%A9velopper-le-r%C3%A9seau-de-gaz-naturel-.htm>

1239 FEMIP grants two loans in Tunisia to support SMEs and develop the natural gas network, European Investment Bank
(Luxembourg) 8 May 2008. Date of Access: 9 May 2008.
<http://www.eib.org/projects/press/2008/2008-031-la-femip-accorde-deux-pr%C3%AAts-en-tunisie-pour-soutenir-les-
pme-et-d%C3%A9velopper-le-r%C3%A9seau-de-gaz-naturel-.htm>
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Tunisian companies adjust to increased competition resulting from economic liberalization and the
progressive implementation of the free trade area with the European Union.'**’

Thus, the EU has been awarded a score of +1 for the comprehensive funding packages offered by the EIB
to private and public sector microfinance institutions.

Analyst: Hannah Moosa

1240 FEMIP grants two loans in Tunisia to support SMEs and develop the natural gas network, European Investment Bank
(Luxembourg) 8 May 2008. Date of Access: 9 May 2008.
<http://www.eib.org/projects/press/2008/2008-031-la-femip-accorde-deux-pr%C3%AAts-en-tunisie-pour-soutenir-les-
pme-et-d%C3%A9velopper-le-r%C3%A9seau-de-gaz-naturel-.htm>
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12. Africa: Education
Commitment

“[The G8 reiterate their commitment to “Education for All” for sustainable development in Africa. As part
of this commitment, in 2002 the major donors launched the Fast Track Initiative (FTI) to guide and
accelerate the delivery of universal primary education in the world’s poorest countries. This approach
focuses on sustainable multi-year education plans, measurable results, fiduciary controls, and coordinated
donor funding, and as such enjoys the G8’s full support.] The G8 will continue to work with partners and
other donors to meet shortfalls in all FTI endorsed countries, estimated by the FTI Secretariat at around
US$ 500 million for 2007. [We will work together with other donors and recipient governments towards
helping to fund long-term plans provided by countries to ensure every child gets to school, with attention to
low income countries and fragile states furthest away from the 2015 target of universal primary completion.
We will especially focus on high quality education and capacity development. This initiative helps bring
rigor to programming as it is based upon a strong commitment by host governments and a sound
combination of bilaterally and multilaterally funded programmes.]”'**!

Growth and Responsibility in Africa

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance

Country -1 0 +1

Canada 0

France +1

Germany 0

Italy 0

Japan 0

Russia 0

United Kingdom +1

United States +1

European Union +1
Average Score +0.44
Background

At the World Conference on Education for All in Jomtien, Thailand (5-9 March 1990), delegates from 155
countries, as well as representatives from approximately 150 organizations, agreed to universalize primary
education and massively reduce illiteracy before the year 2000."*** Article I1I of the World Declaration on
Education for All addresses universalizing access to, and promoting equity in, education, stating that “basic
education should be provided to all children, youth and adults.”'*** The Article also recognizes the most
urgent objective to be ensuring access to, and improving the quality of, education for girls and women and
removing every obstacle that hampers their active participation.'*** Senegal hosted the World Education
Forum in April 2000."*** Through the adoption of the Dakar Framework for Action, the 1100 participants
of the Forum reaffirmed their commitment to achieving Education for All by the year 2015, and entrusted
UNESCO with the overall responsibility of coordinating all international players and sustaining global

1241 Growth and Responsibility in Africa, G8 Information Centre (Toronto) 8 June 2007. Date of Access: 20 May 2008.
<http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-africa.html|>

1242 The World Conference on Education for All 1990, UNESCO (Geneva). Date of Access: 20 January 2008.
<http://www.unesco.org/education/efa/ed_for_all/background/world_conference_jomtien.shtml|>

1243 World Declaration on Education for All, UNESCO (Geneva) 1990. Date of Access: 20 January 2008.
<http://www.unesco.org/education/efa/ed_for_all/background/jomtien_declaration.shtmi>

1244 World Declaration on Education for All, UNESCO (Geneva) 1990. Date of Access: 20 January 2008.
<http://www.unesco.org/education/efa/ed_for_all/background/jomtien_declaration.shtmi>

1245 EDUCATION Primary Education, UNESCO (Geneva). Date of Access: 20 January 2008.
<http://portal.unesco.org/education/en/ev.php-URL_ID=33163&URL_DO=DO_TOPIC&URL_SECTION=201.htmI>
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momentum. 1246

The G8 countries reaffirmed their support for the Education for All agenda at the July 2001
Genoa Summit,1247 and all nations endorsed the results of the G8 Education Task Force, which reported at
the 2002 Kananaskis Summit.'**® Three years later, at the 2005 Gleneagles Summit, G8 leaders renewed
their commitment to the Education for All Initiative, with an emphasis placed on its implementation in
Africa."*® All participants expressed support for the Fast Track Initiative (FTI), a partnership between
donor and developing countries guaranteeing progress toward universal primary education, an objective of
the Millennium Development Goals. Candidate countries must display a strong commitment to

implementing strategies geared to improving the education sector.'>>

Education was a topic of particular emphasis for the Russian Presidency of the G8. At the 2006 St.
Petersburg Summit, leaders reaffirmed their support for the Millennium Development Goals, focused on
education and stressed their commitment to the Education for All initiative.'*' Seven separate
commitments on Education for All were included in the document Education for Innovative Societies in the
21" Century. These commitments reaffirmed support for promises made at previous G8 Summits,
highlighted the importance of education in furthering African development, and stressed the necessity of
including programs for HIV/AIDS awareness in education systems.'** The leaders also agreed to assist
FTI-identified nations in developing the capacity to sustain and procure the necessary resources to
complete their goals on education.'**?

A summary of Official Development Assistance trends produced by the Fast Track Initiative in April 2008
shows a slowdown in commitments to education. Aid commitments dropped in 2004 from 2005 levels.
Although they increased by US$11.3 billion in 2006, they have not reached 2004 levels to date. Most aid
has been disbursed at the post-secondary level, while basic education is a growing share.'*>*

Team Leader: Christina Jabbour
Canada: 0
Canada has partially complied with its commitment to support the Fast Track Initiative.

On 7 February 2008, Beverley J. Oda, Minister of International Cooperation, announced that Canada will
be giving CAD302 million over three years to the African Development Bank, CAD72.5 million to the
World Food Programme for emergency food aid initiatives, and CAD17 million to key governance
initiatives. Part of this funding will go towards enrolling children in school, although the exact amount is
not yet clear. This announcement renews Canadian Prime Minister Stephen Harper’s commitment to
double Canadian assistance to Africa from 2003-04 levels.'*** Until 2008 Canada has been contributing
40% less than its “fair share” of the amount necessary to meet the FTI target goals. Thus, although

1246 EDUCATION Primary Education, UNESCO (Geneva). Date of Access: 20 January 2008.
<http://portal.unesco.org/education/en/ev.php-URL_ID=33163&URL_DO=DO_TOPIC&URL_SECTION=201.htmI>

1247 Communiqué, G8 Information Centre (Toronto) 22 July 2001. Date of Access: 20 January 2008.
<http://www.g8.utoronto.ca/summit/2001genoa/finalcommunique.html>

1248 A New Focus on Education for All, G8 Information Centre (Toronto) 26 June 2002. Date of Access: 20 January 2008.
<http://www.g8.utoronto.ca/summit/2002kananaskis/education.html>

1249 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 20 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/africa.htmi>

1250 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 20 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/africa.html>

1251 Education for Innovative Societies in the 21 Century, G8 Information Centre (Toronto) 16 July 2006. Date of Access:
20 January 2008. <http://www.g8.utoronto.ca/summit/2006stpetersburg/education.html>

1252 Education for Innovative Societies in the 21 Century, G8 Information Centre (Toronto) 16 July 2006. Date of Access:
20 January 2008. <http://www.g8.utoronto.ca/summit/2006stpetersburg/education.htmi>

1255 Education for Innovative Societies in the 21 Century, G8 Information Centre (Toronto) 16 July 2006. Date of Access:
20 January 2008. <http://www.g8.utoronto.ca/summit/2006stpetersburg/education.html>

1254 Update on ODA Trends. April 2008. Date of Access: 3 May 2008. < http://www.education-fast-track.org/>

1255 The Government of Canada Announces Major Step Towards Fulfilling its Commitment to Africa, Canadian
International Development Agency (Ottawa) 7 February 2008. Date of Access: 10 May 2008. <http://www.acdi-
cida.gc.ca/cidaweb/acdicida.nsf/En/FRA-2711373-MH8>
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necessary, these funding commitments fall short of US$125 million that Canada must allocate annually to
meet FTI target goals by 2015.'*

Canada, along with other members of the G8, reiterated its commitment to Education For All at the 2008
G8 Development Ministers’ Meeting, which took place on 5 and 6 April 2008 in Tokyo. The need for well-
balanced education systems, including vocational training, secondary and post-secondary education, was
emphasized.'**’

These contributions are welcome in light of the fact that in its December 2007 report, the Education
Program Development Fund (EPDF) did not list Canada as one of the Fund’s major contributors.'**® The
only pledge made by Canada to the Fund, as of December 2007, was a contribution of US$3.4 million in
2006.'% The Catalytic Fund, the FTI’s other funding program, has not received any new pledges from
Canada since 2006.'%° It should be noted that no standard replenishment process exists for the Catalytic
Fund.

The Canadian International Development Agency (CIDA) lists support of the Education For All Initiative
as one of the components of its Sustainable Development Strategy 2007-2009.'*" Indeed, the Strategy
states that “Canada’s commitment to basic education is reflected in its support of a number of international
agreements, which include the EFA Framework.”!?¢? Nevertheless, CIDA has announced no new
contributions specific to the EFA or the two Funds of the FTI since the release of its Sustainable
Development Strategy. The last contribution listed on the CIDA website is Canada’s pledge of US$25
million for the EFA-FTI, which was made at the St. Petersburg G8 Summit in 2006.'%%>

On 15 October 2007, Canadian Minister for International Cooperation Beverley Oda announced that the
Canadian government would invest CADS8 million in the Aga Khan Foundation’s Girls’ Education Support
Program (GESP). The GESP aims to support the Afghan government’s efforts to expand primary education,
train female teachers and integrate distance learning into the national educational system.'***

A Senior Education Advisor from CIDA represented Canada at the Fast Track Initiative Technical Meeting,
held on 24-25 April 2008 in Tokyo.'?**® The meeting provides donors with a forum to discuss challenges
and opportunities for development. At the time this report was published, resolutions from this meeting
were not yet available.

While Canada has committed new funds for primary education in Africa, there is no evidence to suggest
that it has actively pursued funding from other donors. Thus, Canada has been awarded a score of 0.

Analyst: Christina Jabbour

12% School Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1257 Chair's Summary of the G8 Development Ministers’ Meeting, G8 Hokkaido Summit (Tokyo) 6 April 2008. Date of
Access: 30 April 2008. <http://www.mofa.go.jp/policy/economy/summit/2008/other/g8_develop_s.htm|>

12%8 Education Program Development Fund (EDPF) Summary Progress Report, Education for All (Dakar) December 2007.
Date of Access: 25 January 2008. <http://www.education-fast-track.org/library/EPDF_reportdec07.pdf>

1259 Education Program Development Fund (EDPF) Summary Progress Report, Education for All (Dakar) December 2007.
Date of Access: 25 January 2008. <http://www.education-fast-track.org/library/EPDF_reportdec07.pdf>

1260 FTT Catalytic Fund Status Report, Education for All (Dakar) December 2007. Date of Access: 25 January 2008.
<http://www.education-fast-track.org/library/CF_statusreport_dec07.pdf>

1261 gystainable Development Strategy: 2007-2009, Canadian International Development Agency (Ottawa) 9 January
2008. Date of Access: 25 January 2008. <http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/En/RAC-1129144152-
R4Q#act2b>

1262 gystainable Development Strategy: 2007-2009, Canadian International Development Agency (Ottawa) 9 January
2008. Date of Access: 25 January 2008. <http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/En/RAC-1129144152-
R4Q#act2b>

1263 gystainable Development Strategy: 2007-2009, Canadian International Development Agency (Ottawa) 9 January
2008. Date of Access: 25 January 2008. <http://www.acdi-cida.gc.ca/CIDAWEB/acdicida.nsf/En/RAC-1129144152-
R4Q#act2b>

1264 Canada’s New Government Increases its Commitment to Enhancing Girls’ Education, Canadian International
Development Agency (Ottawa) 15 October 2007. Date of Access: 21 June 2008. <http://www.acdi-
cida.gc.ca/CIDAWEB/acdicida.nsf/En/FRA-1015142436-PLG>

1265 FTI Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>
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France: +1
France has fully complied with its commitment to meet shortfalls in the Fast Track Initiative countries.

On 4 October 2007, the Agence francaise de développement (AFD) announced that its Committee of
Foreign States had approved the disbursement of two contributions, totaling €9.05 million, to the Catalytic
Fund and the EDPF, the two funds that finance Fast Track Initiative (FTI) programs.'**® It is not clear,
however, how the money will be divided between the two funds.

On 27 March 2008, the official Education For All Fast Track Initiative website reported that French
President Nicolas Sarkozy and British Prime Minister Gordon Brown would collaborate to contribute to the
development of primary education in Africa.'”®” According to a communiqué released by the British
government, the two governments had recognized the lack of schooling for 33 million children as being one
of the greatest challenges in Africa. As such, France and the United Kingdom would combine their
resources1 2t§ each provide eight million school places by increasing funding for new schools and teachers
by 2010.

The French government co-funded the 2008 Education For All Global Monitoring Report, which
encouraged increased aid for the Education Development Fund Program and the Catalytic Fund, two funds
that provide financing for the FTI. However, information on France’s 2008 financial contributions has yet
to be announced.'**’

According to the Global Campaign for Education School Report 2007, the French contribution falls short
of its “fair share” of the amount needed to meet the FTI target goals by 2015 by 39%. In order to meet these
goals, France will need to give an additional US$230 million annually.'?”

The Manager of the Education Division for Agence Frangaise de Développement represented France at the
Fast Track Initiative Technical Meeting, held on 24-25 April 2008 in Tokyo.'?’"" The meeting provided
donors with a forum to discuss challenges and opportunities for development. At the time this report was
published, resolutions from this meeting were not yet available.

In addition to the new funding for the two Funds of the FTI, the AFD has been very active in providing
funding for country specific programs targeted at primary education. On 20 December 2007, the Board of
Directors of the AFD announced that it would allocate €10 million for the Togolese government’s
“Education for all” plan, and a further €12 million to support Burkina Faso’s primary education strategy,
which includes complimentary programs for teaching illiterate adults to read and write.'*’* On 19
November 2007, the Board also approved a €6.7 million allocation for the Chadian Ministry of Education,
in order to assist that country in its pilot projects aimed at increasing its rate of access to primary
education.'*”* F inally, on 4 October 2007, the Board of Directors of the AFD announced that it would the
government of Burundi with €10 million in support of its education and training sectoral plan. The

1266 Conseil d’Administration de I’AFD du 4 octobre 2007, Agence francaise de développement (Paris) 4 October 2007.
Date of Access: 21 June 2008. <http http://www.afd.fr/jahia/lJahia/lang/fr/home/Communique/pid/3478>

1267 \WWhat's New Archives, Education For All Fast Track Initiative (Dakar) 27 March 2008. Date of Access: 15 April 2008.
<http://www.education-fast-track.org/default.asp>

1268 France and Britain Pledge School Places, 10 Downing Street (London) 27 March 2008. Date of Access: 15 April 2008.
<http://www.pm.gov.uk/output/Page15146.asp>

1269 Chair's Summary of the G8 Development Ministers’ Meeting, G8 Hokkaido Tokyo Summit 6 April 2008. Date of
Access: 30 April 2008. <http://www.mofa.go.jp/policy/economy/summit/2008/other/g8_develop_s.htmI>

1270 5chool Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1271 ETI Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>

1272 Conseil d’administration de ‘AFD du 20 décembre 2007, Agence frangaise de développement (Paris) 20 December
2007. Date of Access: 21 June 2008. <http://www.afd.fr/jahia/Jahia/lang/fr/home/Presse/Communique/pid/3853>

1273 Conseil d’Administration de I’AFD du 19 novembre 2007, Agence francaise de développement (Paris) 17 November
2007. Date of Access: 21 June 2008. <http://www.afd.fr/jahia/Jahia/lang/fr/home/Presse/Communique/pid/3639>
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allocation will assist the Burundian government in keeping its promise of recruiting more teachers and
providing free primary education to all of the country’s citizens.'?”*

France, along with other members of the G8, reiterated its commitment to Education For All at the 2008 G8
Development Ministers” Meeting, which took place on 5 and 6 April 2008 in Tokyo. The need for well-
balanced education systems, including vocational training, secondary and post-secondary education, was
emphasized.'*"

Thus, France has been awarded a score of +1 for its work with other donor nations and for its funding of
the FTI and primary education programs in FTI-approved countries.

Analyst: Marianne Madeline Lau
Germany: 0
Germany has partially complied with its commitment to meet shortfalls in the Fast Track Initiative.

The German Federal Ministry for Economic Cooperation and Development website reported in December
2007 that Germany was planning to contribute €8 million between 2007 and 2009 to the EFA-FTI Catalytic
Fund.'?”® However, no contributions were announced in the first half of 2008 and the timing of the
allocations announced in 2007 remains unclear.

German Development Minister Heidemarie Wieczorek-Zeul attended the G8 Development Ministers
Meeting held in Tokyo, Japan on 5 and 6 April 2008. Before leaving for Japan, Minister Wieczorek-Zeul
stated that she was going to “support the confirmation and implementation of existing commitments.”'?”’
Although an increase in funding for Africa was mentioned, the Development Minister did not address the
EFA-FTI fund specifically. Germany co-funded the 2008 Education For All Global Monitoring Report,
which encouraged increased aid for the Education Development Fund Program and the Catalytic Fund, the
two funds that provide financing for the FTI.

According to the Global Campaign for Education School Report 2007, the German contribution falls short
of its “fair share” of the amount needed to meet the FTI target goals by 2015 by 61%. In order to meet these
goals, Germany will need to give an additional US$472 million annually.'?’®

Three officials from various official development agencies represented Germany at the Fast Track Initiative
Technical Meeting, held on 24-25 April 2008 in Tokyo.'?”® The meeting provided donors with a forum to
discuss challenges and opportunities for development. At the time of publication of this report, resolutions
from this meeting were not yet available.

In the Chair’s Summary for the G8 Development Ministers’ Meeting, Germany, along with other donor
countries, re-affirmed its commitment to African education.'?® However, the German government has not

1274 Conseil d’Administration de I’AFD du 4 octobre 2007, Agence francaise de développement (Paris) 4 October 2007.
Date of Access: 21 June 2008. <http http://www.afd.fr/jahia/Jahia/lang/fr/home/Communique/pid/3478>

1275 Chair's Summary of the G8 Development Ministers’ Meeting, G8 Hokkaido Summit (Tokyo) 6 April 2008. Date of
Access: 30 April 2008. <http://www.mofa.go.jp/policy/economy/summit/2008/other/g8_develop_s.htmI>

1276 Education for All - Quenching the Thirst for Education:

International forum "Capacity Development for Education for All - Putting policy into practice", Federal Ministry for
Economic Cooperation and Development (Bonn) December 2007. Date of Access: 3 May 2008.
<http://www.bmz.de/en/EU_GS8/Blickpunkte/blickpunkt_efa_bonn/index.html>

1277 \Wieczorek-Zeul: Africa remains an important topic for the G8, Federal Ministry for Economic Cooperation and
Development (Bonn) 4 April 2008. Date of Access: 3 May 2008.
<http://www.bmz.de/en/press/pm/2008/april/pm_20080404_33.htmI>

1278 School Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1279 FTI Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>

1280 Chair's Summary of the G8 Development Ministers’ Meeting, Ministry of Foreign Affairs of Japan (Tokyo) 6 April 2008.
Date of Access: 30 April 2008. <http://www.mofa.go.jp/policy/economy/summit/2008/other/g8_develop_s.html>
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announced any transfer of funds to the Fast Track Initiative, nor to the Catalytic Fund or the Education
Program Development Fund.

Thus, Germany has been awarded a score of 0.
Analyst: Marianne Madeline Lau
Italy: 0

Italy has partially complied with its commitment on the FTIL. It has pledged new funds to the Fast Track
Initiative, but has done relatively little to obtain shortfall funding from other donors.

On the Italian Development Cooperation website, Education for All is listed as one of Italy’s “most
important initiatives.”'**! Indeed, Italy has followed through on the modest funds it pledged to the Fast
Track Initiative’s Catalytic Fund between 2003 and 2006."*** More recently, it has committed to increase
funding from US$1.3 million in 2006 to US$4.2 million in 2007 and 2008 respectively.'?* Italy has not yet
committed to funding the Catalytic Fund in 2009.

According to the Global Campaign for Education School Report 2007, the Italian contribution falls short of
its “fair share” of the amount needed to meet the FTI target goals by 2015 by 83%. In order to meet these
goals, Italy will need to give an additional US$404 million annually.'?*

Three officials from the Ministry of Foreign Affairs represented Italy at the Fast Track Initiative Technical
Meeting, held on 24-25 April 2008 in Tokyo.'** The meeting provided donors with a forum to discuss
challenges and opportunities for development. At the time this report was published, resolutions from this
meeting were not yet available.

Over the last year, officials from the Ministry of Foreign Affairs have spoken several times on the
importance of African development and the Millennium Development Goals. For example, in an address to
African ambassadors on 23 November 2007, Minister of Foreign Affairs Massimo D’Alema said: “We are
guided by the objectives indicated by the Millennium Development Goals [...] This is one of the reasons
which convinced us to increase our efforts in the field of cooperation to development.”'?*® Yet, Italian
representatives have spoken very little about education, choosing to focus primarily on issues of agriculture
and health.

Italy has not helped to secure shortfall funding from other donors. As a result, it has been awarded a score
0.

Analyst: Allison Martell

1281 Ttalian Development Cooperation, Ministero degli Affari Esteri. Date of Access: 9 May 2008.
<http://sedi.esteri.it/portaledgcs/portaledgcs/inglese/intro.htmi>

1282 FTT Catalytic Fund Status Report, FTI Secretariat (Dakar) December 2007. Date of Access: 9 May 2008.
<http://www.education-fast-track.org/library/CF statusreport dec07.pdf>

1283 FTI Catalytic Fund Status Report, FTI Secretariat (Dakar) December 2007. Date of Access: 9 May 2008.
<http://www.education-fast-track.org/library/CF statusreport dec07.pdf>

1284 School Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1285 ETI Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>

1286 Minister of Foreign Affairs Massimo D’Alema addresses Ambassadors of the African Group (Rome) 23 November 2007.
Date of Access: 5 May 2008.

<http://www.esteri.it/MAE/EN/Ministero/Ministro/Interventi/2007/11/20071123 intervento riunione.htm>
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Japan: 0
Japan has partially complied with its commitment to meet shortfalls in all Fast Track Initiative countries.

From 21-25 April 2008 The Ministry of Foreign Affairs hosted the Education for All — Fast Track Initiative
(EFA-FTI) Technical Meeting and related meetings in Tokyo. Representatives from donor countries,
international organizations and recipient countries met to share their views on their experience and efforts
towards improving primary education in the FTI countries.'*’

On 23 April 2008 Minister for Foreign Affairs of Japan Masahiko Koumura emphasized the importance of
education as a driver for personal fulfillment, success and a life of dignity in a speech entitled “Education
for All: Human Resource Development for Self-Reliance and Growth”. Minister Koumura also put forth
concrete proposals for the international community in order to attain the goals of Education for All. The
first proposal called for basic education to be expanded in quantity and quality. The second proposal called
for enhanced support for a variety of aspects of education beyond the basic level. The third proposal
encouraged greater interaction between education and other development sectors. Finally, Minister
Koumura proposed that partnerships be created to include all members of society, domestically and
internationally.

Furthermore, Minister Koumura announced that over the next five years Japan will construct approximately
1 000 schools in Africa, providing enough classrooms for 400 000 children. During this time, Japan also
aims to improve the management of 10 000 schools through a model known as “School for All” that started
in Niger. The Minister proposed the creation of multilayered partnerships to expand participation to include
local communities, the private sector, academia, and non-government organizations. '** In addition, Japan
will assilszt8gn improving the teaching methods of 100 000 teachers in Africa, focusing mainly on math and
science.

According to the Global Campaign for Education School Report 2007, the Japanese contribution falls short
of its “fair share” of the amount needed to meet the FTI target goals by 2015 by 70%. In order to meet these
goals, Japan will need to give an additional US$914 million annually.'**

Seventeen officials from various government ministries and development agencies represented Japan at the
Fast Track Initiative Technical Meeting, held on 24-25 April 2008 in Tokyo.'**' The meeting provides
donors with a forum to discuss challenges and opportunities for development. At the time this report was
published, resolutions from this meeting were not yet available.

Despite these efforts, Japan has not actively pursued further funding from other donors. Thus, Japan has
been awarded a score of 0.

Analysts: Julia Kulik and Katya Prokhorova

1287 MOFA: The Education for All-Fast Track Initiative Technical Meetings and Related Meetings, and a Policy Speech by
Mr. Masahiko Koumura, Minister for Foreign Affairs, Ministry of Foreign Affairs of Japan (Tokyo) 18 April 2008. Date of
Access: 1 May 2008. <http://www.mofa.go.jp/announce/event/2008/4/1179263 932.htmli>

1288 MOFA: Policy Speech by Mr. Masahiko Koumura, Minister for Foreign Affairs of Japan, Ministry of Foreign Affairs of
Japan (Tokyo) 23 April 2008. Date of Access: 1 May 2008.
<http://www.mofa.go.jp/announce/fm/koumura/speech0804.htmI>

1289 TICAD IV Informal Cluster Group on Education Policy Recommendations, Education For All - Fast Track Initiative
(Washington D.C.) 24 April 2008. Date of Access: 3 May 2008. <http://www.efafasttrack.org/library/ticad.pdf>

129 5chool Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1291 ET Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>
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Russia: 0
Russia has partially complied with its commitment to fund shortfalls in FTI countries.

The Russian Federation committed to contribute US$4 million to the Catalytic Fund of the FTT in 2006-
2008, US$1 million in 2006, US$2 million in 2007 and US$1 million in 2008.'* According to the FTI
Secretariat, as of 31 October 2007, Russia has paid out US$ 3 million.'?*

Russia has committed to pay out to the Education Program Development Fund US$1.2 million in 2007 and
US$2 million in 2008. According to the Annual Report 2007, issued by the FTI on 10 December 2007,
Russia’s contributions had not yet been received by the EPDF.'***

Deputy Minister of Foreign Affairs Alexander Yakovenko emphasized that participation in the FTI of the
Education for All is one of Russia’s priorities. He confirmed that Russia would help Africa both with
policy advice and financing.'*”

Three officials from various organs of the state represented the Russian Federation at the Fast Track
Initiative Technical Meeting, held on 24-25 April 2008 in Tokyo.'**® The meeting provided donors with a
forum to discuss challenges and opportunities for development. At the time this report was published,
resolutions from this meeting were not yet available.

Thus, Russia has been awarded a score of 0 for its contributions and pledges to the Catalytic and Education
Program Development Funds of the FTI and its failure to engage other donors on the issue of long-term
funding.

Analyst: Igor Churkin
United Kingdom: +1

The United Kingdom has fully complied with its commitment on the Fast Track Initiative. It has
continually committed new funds to primary education and shown leadership in mobilizing further support.

On 27 March 2008, British Prime Minister Gordon Brown and French President Nicolas Sarkozy pledged
to create sixteen million new schools in Africa by 2010. The Prime Minister noted that the lack of
education for 33 million children is one of Africa’s “greatest challenges.”'*”” On 4 March 2008, PM Brown
was present for the start of the Global Campaign for Education's "Send My Friend" initiative, which
encourages children to ask their MP to state what action they will take to help attain universal education by
2015. The pledges are to be sent prior to PM Brown’s departure for the 2008 G8 Leaders’ Summit in Japan.
The Prime Minister stressed that efforts need to be doubled to reach the 2015 mark, pledging an additional
GBP150 million in support of India's national program for elementary education.'***

According to the Department for International Development (DFID), the UK has committed GBP8.5 billion
towards education to 2015, with disbursements of GBP1 billion a year from 2010 onwards, including

1292 Annual report 2007, FTI Secretariat (Dakar) 10 December 2007. Date of Access: 15 December 2007.
<http://www.education-fast-track.org/library/AR2007 Eng Full.pdf>

1293 Annual report 2007, FTI Secretariat (Dakar) 10 December 2007. Date of Access: 15 December 2007.
<http://www.education-fast-track.org/library/AR2007 Eng Full.pdf>

129 Annual report 2007, FTI Secretariat (Dakar) 10 December 2007. Date of Access: 15 December 2007.
<http://www.education-fast-track.org/library/AR2007 Eng Full.pdf>

1295 Alexander Yakovenko: Russia Hill take part in the World Electronic Library creation, PolitRussia (Moscow) 29 October
2007. Date of Access: 15 December 2007. <http://www.politrussia.ru/life/8111.html>

129 T Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>

1297 “France and Britain Pledge School Places,’ 10 Downing Street (London) 27 March 2008. Date of Access: 7 May 2008.
<http://www.pm.gov.uk/output/Page15146.asp>

12% 'pM Signs Child Education Pledge,” 10 Downing Street (London) 4 March 2008. Date of Access: 7 May 2008.
<http://www.pm.gov.uk/output/Page14887.asp>
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GBP150 million to the Fast Track Initiative.'** Nevertheless, according to the Global Campaign for

Education School Report 2007, the UK contribution falls short of its “fair share” of the amount needed to
meet the FTI target goals by 2015 by 8%. In order to meet these goals, the United Kingdom will need to
give an additional US$48 million annually.'*"

In its December 2007 report, the Education Program Development Fund (EPDF), one of the two Funds
associated with the FTI, noted that pledges from the UK, the Netherlands and Norway accounted for 75%
of the EPDF’s funding in 2007."**" The United Kingdom pledged US$5.4 million in 2007 and an
additional US$1 million in 2008 for the EPDF."**? Payments have only been received for 2005 and 2006
totaling US$5.9 million.

Next to the Netherlands, the United Kingdom is the second biggest contributor to the Fast Track Initiative’s
Catalytic Fund, committing US$124.4 million in 2007 and US$16.8 million in 2008. The 2006 pledge of
US129.1 million has been received to date."*”

Three officials from the Department for International Development represented the United Kingdom at the
Fast Track Initiative Technical Meeting, held on 24-25 April 2008 in Tokyo.'** The meeting provided
donors with a forum to discuss challenges and opportunities for development. At the time this report was
published, resolutions from this meeting were not yet available.

The UK has been involved in mobilizing political will for the education initiative. On 31 July 2007,
speaking at the United Nations headquarters in New York, British Prime Minister Gordon Brown called for
arenewed international effort to achieve the Millennium Development Goals, of which Goal 3 is universal
primary education. The Prime Minister called for an emergency meeting to be held in 2008 to report on
progress toward this goal.*%®

As aresult of its comprehensive funding pledges and its many initiatives to encourage other donors to
commit more money towards education, the United Kingdom receives a score of +1.

Analyst: Christina Jabbour
United States: 0

The United States has fully complied with its commitment to meet shortfalls in all Fast Track Initiative
countries.

In support of US President George W. Bush’s Africa Education Initiative, the American people have
donated over 500 000 English language textbooks to primary schools in Ethiopia. Announced on 17 April
2008, this donation will increase access to basic educational opportunities in Africa.'** An aspect of
USAID’s Africa Education initiative is a partnership with U.S. minority-serving colleges and universities
with the aim of providing fifteen million textbooks to children throughout Africa. The regional focus is on
six Sub-Saharan African nations, including Ethiopia. The textbooks donated on 17 April 2008 were
developed through a close partnership with Alabama A&M University and the Ethiopian Ministry of

1299 Millennium Development Goals, Department for International Development (London) 1 August 2007, Date of Access:
8 December 2007. <http://www.dfid.gov.uk/mdg/progress-07.asp>

1300 5chool Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1301 Education Program Development Fund (EDPF) Summary Progress Report, Education for All (Dakar) December 2007.
Date of Access: 25 January 2008. <http://www.education-fast-track.org/library/EPDF_reportdec07.pdf>

1302 Education Program Development Fund (EDPF) Summary Progress Report, Education for All (Dakar) December 2007.
Date of Access: 25 January 2008. <http://www.education-fast-track.org/library/EPDF_reportdec07.pdf>

1303ET] Catalytic Fund Status Report, Education for All (Dakar.) December 2007. Date of Access: 5 May 2008.
<http://www.education-fast-track.org/library/CF_statusreport_dec07.pdf>

1304 ETI Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
<http://www.efafasttrack.org/library/tmparticipants.pdf>

1395 Millennium Development Goals, Department for International Development (London) 1 August 2007. Date of Access:
8 December 2007. <http://www.dfid.gov.uk/mdg/progress-07.asp>

1306 .S, Support Improves Primary-School Education in Ethiopia, USAID (Washington D.C.) 17 April 2008. Date of
Access: 7 May 2008. <http://www.usaid.gov/press/releases/2008/pr080417.html>
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Education. These partnerships allow for the improvement of material content, teacher training on the use of
textbooks, and the sharing of knowledge and innovation in educational development.'*”’ Previously, on 26
June 2007 the First Lady announced that the Africa Education Initiative would provide 800 000 textbooks
to school children in Senegal.*"

Two officials from USAID represented the United States at the Fast Track Initiative Technical Meeting,
held on 24-25 April 2008 in Tokyo."*"” The meeting provided donors with a forum to discuss challenges
and opportunities for development. At the time this report was published, resolutions from this meeting

were not yet available.

On 15 February 2008 President George W. Bush embarked on a trip to Africa, which included six
countries: Liberia, Benin, Ghana, Rwanda, and Tanzania. The purpose of the trip was to showcase the part
of the continent that is experiencing sustained growth. These six countries have all worked to promote
democratic institutions, free and fair elections, and solid economic policies. President Bush reiterated that
the best way to enhance development is to invest in people, drawing attention to the fact that the United
States Africa Education Initiative has committed US$600 million over eight years to increase access to
basic schooling. Its aim is to distribute more than fifteen million textbooks, train one million teachers, and
provide 550 000 scholarships for women by 2010."*'

On 24 September 2007, First Lady Laura Bush announced that, beginning in 2008, the US government
would aim to provide an additional four million children with access to basic education. In order to fund
this goal, USAID requested an additional US$535 million from Congress.'*'' Mrs. Bush also reiterated
President Bush’s commitment to provide basic education in Ethiopia, Ghana, Honduras, Liberia, Mali, and
Yemen, announced on 31 May 2007. The President’s Africa Education Initiative promised US$525 million
over the next five years to the FTI countries to expand basic education for African children.'*'?

According to the Global Campaign for Education School Report 2007, the US contribution falls short of its
“fair share” of the amount needed to meet the FTI target goals by 2015 by 78%. In order to meet these
goals, the United States will need to give an additional US$2.7 billion annually."*"?

American representatives have also encouraged other nations to support the EFA-FTI and other UNESCO-
driven educational campaigns. On 18 October 2007, Education Secretary Spelling urged participants at the
UNESCO General Conference to support programs to measure the results of literacy campaigns and
provide accountability for educational programs throughout the world."*'* She also reminded participants
that, in order to make the EFA-FTI programs effective, they had to “leverage every available resource to
maximize efficiency and results.”'*"®

Thus, the United States has been awarded a score of +1 for its continued funding of primary education in
Africa and its encouragement of other donors to follow suit.

1307 y.S. Support Improves Primary-School Education in Ethiopia, USAID (Washington D.C.) 17 April 2008. Date of
Access: 7 May 2008. <http://www.usaid.gov/press/releases/2008/pr080417.html>

1308 Address by First Lady Laura Bush at Grand Medine Primary School, State Department (Washington D.C.) 26 June
2007. Date of Access: 31 December 2007. <http://www.state.gov/p/af/rls/87664.htm>

1309 FTI Technical Meeting, Tokyo, Participants, FTI Secretariat (Dakar) 23 April 2008. Date of Access: 9 May 2008.
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1310 partnership with Africa through Public Diplomacy and Development Assistance, U.S. Department of State (Washington
D.C.) 14 February 2008. Date of Access: 1 May 2008. <http://www.state.gov/p/af/rls/rm/2008/101439.htm>

1311 Fact Sheet: Today’s Education Announcement, The White House (Washington D.C.) 24 September 2007. Date of
Access: 31 December 2007. <http://www.whitehouse.gov/news/releases/2007/09/20070924-3.htmI>

1312 Fact Sheet: A Record of Commitment to Africa, The White House (Washington D.C.) 8 June 2007. 31 December 2007.
<http://www.whitehouse.gov/news/releases/2007/06/20070608-14.htmI>

1313 School Report 2007, Global Campaign for Education (Saxonwold, South Africa) 2007. Date of Access: 9 December
2007. <http://www.campaignforeducation.org/documents/news/2007/April/EngsNarrativelowres.pdf>

1314 Secretary Spellings’s Remarks to the UNESCO General Conference Plenary Debate in Paris, France, U.S. Department
of Education (Washington D.C.) 18 October 2007. Date of Access: 22 February 2008.
<http://www.ed.gov/news/speeches/2007/10/10182007.html>
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of Education (Washington D.C.) 18 October 2007. Date of Access: 22 February 2008.
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Analyst: Julia Kulik
European Union +1

The European Union has fully complied with its commitment on funding shortfalls in FTI countries. The
European Commission’s Directorate-General for Development has increased its funding commitments to
the Fast Track Initiative’s Catalytic Fund, and has also encouraged its member states to accelerate progress
towards Education for All

Since the Heiligendamm Summit, the European Commission pledged to provide more funding for the
Catalytic Fund. It provided a single pledge of US$40.3 million in 2006, which has already been contributed
to the Fund, and has pledged to provide US$21.4 million in 2007 and an additional US$21.4 million 2008
for Asian, Caribbean and Pacific nations."*'¢ In the April 2008 report of the Catalytic Fund, it was revealed
that the EC had made a further pledge of funding for the Catalytic Fund, the distribution of which will be
the sole prerogative of the Fund. The pledge consists of three annual disbursements: US$15.4 million in
2007, US$12.3 million in 2008 and US$3.1 million in 2009."*"

The European Commission has also lobbied member states to increase funding for the Fast Track Initiative.
The Africa-EU Lisbon Summit of 8-10 December 2007 produced a statement of principles that included
specific support for the FTI. The objective states the goal to: “accelerate the achievement of the Education
Targets of the MDGs.” The statement lists EU member states as “actors.”*'® A recent communiqué, issued
9 April 2008 by the European Commission, stressed the importance of achieving the Millennium
Development Goals. The Fast Track Initiative was not mentioned specifically, but member states were
forcefully reminded that “achieving the MDGs requires specific action in education.”'*"’

Four officials represented the European Commission at the Fast Track Initiative Technical Meeting, held on
24-25 April 2008 in Tokyo."*?° The meeting provided donors with a forum to discuss challenges and
opportunities for development. Resolutions from this meeting were not yet available at the time this report
was published.

Thus, the European Union has been awarded a score of +1 for its increased funding of the Catalytic Fund
and its efforts to obtain shortfall funding from its member states.

Analyst: Allison Martell

1316 FTI Expanded Catalytic Fund Status Report, FTI Secretariat (Dakar) May 2007. Date of Access: 8 May 2008.
<http://www.education-fast-track.org/library/CF statusreport may07.pdf>

1317 FTI Catalytic Fund: Interim Status Report, FTI Secretariat (Tokyo) 22 April 2008. Date of Access: 6 June 2008.
<http://www.education-fast-track.org/library/CF_statusreport_apr08.pdf>

1318 The Africa-EU Strategic Partnership: A Joint Africa-EU Strategy, European Union (Lisbon) 9 December 2007. Date of
Access: 9 May 2008.

<http://ec.europa.eu/development/icenter/repository/EAS2007 joint strategy en.pdf>

1319 The EU - a global partner for development - Speeding up progress towards the Millennium Development Goals,
European Commission (Brussels) 9 April 2008. Date of Access: 10 May 2008.
<http://ec.europa.eu/development/icenter/repository/COMM PDF COM 2008 0177 F EN ACTE.pdf>
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13. Africa: Peace and Security [213]
Commitment

“At the same time we remain firmly committed to providing the necessary support to the ASF for
its core military capabilities, which require increased investment by troop contributors and donors

alike.”"”!
Growth and Responsibility in Africa
Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance

Country -1 0 +1

Canada +1

France +1

Germany +1

Italy 0

Japan 0

Russia 0

United Kingdom 0

United States +1

European Union 0
Average Score +0.44
Background

African peace support operations have been a staple of G8 Summit commitments since the creation of the
African Action Plan at the 2002 Kananaskis Summit.'*?? At the 2003 Evian Summit, the Action Plan was
expanded to become the Joint Africa-G8 Action Plan to Enhance African Capabilities to Undertake Peace
Support Operations."** At the 2004 Sea Island Summit, The G8 Action Plan: Expanding Global Capacity
for Peace Support Operations committed the G8 countries to aid in the creation of an African-owned
peacekeeping and stabilization force.'*** The Africa document from the Gleneagles Summit in 2005 —
which included G8 commitments to support peace and security in Africa — was created in recognition of the
financial and logistical difficulties faced by many African nations when deploying troops and equipment
internationally. In the document, G8 nations made five separate promises to help build the capacity for
conflict resolution in African nations and a further seven commitments to assist the African Union in
ensuring that past conflicts would not re-emerge.'*** At the 2006 St. Petersburg Summit, the G8 reported on
their plrg)z%ress in complying with these commitments and reaffirmed their support for the African Standby
Force.

The primary focus of the G8 commitments on peace and security is to developing local and regional
capacities to undertake peace support operations in accordance with the UN Charter, to prevent outbursts of
violence and to ensure that the threat of conflict is quickly diffused. Although the member states have

1321 Growth and Responsibility in Africa, G8 Research Group, (Toronto), 9 June 2007. Date of Access: 8 January 2008.
<http://www.g8.utoronto.ca/summit/2007heiligendamm/g8-2007-africa.html|>

1322 G8 Africa Action Plan, G8 Information Centre (Toronto) 27 June 2002. Date of Access: 22 January 2008.
<http://www.g8.utoronto.ca/summit/2002kananaskis/africaplan.html|>

1323 Implementation Report by Africa Personal Representative to Leaders on the G8 Africa Action Plan, G8 Information
Centre (Toronto) 1 June 2003.

Date of Access: 22 January 2008. <http://www.g8.utoronto.ca/summit/2003evian/apr030601.htmI>

1324 G8 Action Plan: Expanding Global Capability for Peace Support Operations, G8 Information Centre (Toronto) 10 June
2004. Date of Access: 22

January 2008. <http://www.g8.utoronto.ca/summit/2004seaisland/peace.htm|>

1325 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 22 January 2008.
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focused on transportation and logistical support as the primary means of assistance to their African
counterparts, they have also called for greater participation from non-governmental actors, such as
academic and research institutions.'**’

Team Leader: Egor Ouzikov
Canada: +1
Canada has fully complied with its commitment to bolster African peace and security.

Canada continued to support a variety of peace and security initiatives through the Canada Fund for Africa.
The activities financed by the Fund include the CAD15 million West Africa Peace and Security
Initiative,**® which began in 2003 and has provided grants for the Pearson Peacekeeping Centre to engage
in West African peace-operations training and capacity-building activities.'**’ The Canada Fund for Africa
also supports “Strengthening the Peace and Security Capacity of the African Union”."**° An eighteen-
month extension was granted by the Honourable Josée Verner, Minister of International Cooperation, to
complggf work supported by the current budget, with all projects to have been completed by 31 March
2008.

On 16 April 2008, then Canadian Minister of Foreign Affairs, the Honourable Maxime Bernier, announced
the Government of Canada’s plan to contribute CAD10.3 million to projects aimed at the development of
peacekeeping capacity in Africa.'*** A CAD7.9 million contribution will go towards projects to strengthen
the civilian police component of peace operations as part of the Pan-African Police Project.'** The second
objective of this new contribution is to expand institutional capacity to train African peacekeepers as part of
the African Centres of Excellence Project, to which CAD2.4 million has been targeted.'*** “Peace and
security is at the heart of good governance, poverty reduction and economic development. That is why
contributing to peace and security in Africa is an important priority for Canada,” said former Minister
Bernier. “Canada will continue to work with the African Union and other regional organizations to help
build institutional and peace-support capacity.”'*** All projects are to be implemented by the Pearson
Peacekeeping Centre (PCC)."**® From 3 November 2007 to 8 December 2007, the PPC conducted a series

1327 Africa, G8 Information Centre (Toronto) 8 July 2005. Date of Access: 22 January 2008.
<http://www.g8.utoronto.ca/summit/2005gleneagles/africa.html>

1328 Strengthening West Africa’s Peace Operations Capacity, Department of Foreign Affairs and International Trade
(Ottawa) 1 October 2007. Date of Access: 5 January 2008.
<http://geo.international.gc.ca/cip-pic/cip-pic/library/peaceoperationsinwestafrica-en.aspx>.

1329 Disclosure of Grant and Contribution Awards over $25 000 - Pearson Peacekeeping Centre, Department of Foreign
Affairs and International Trade (Ottawa) 26 September 2007. Date of Access: 10 January 2008.
<http://w01.international.gc.ca/grantdisclosurepublic/main fa.aspx?I=e&p=48&r=148&c=894>.

1330 peace and security initiatives supported by the Canada Fund for Africa, Canada Fund for Africa, Canadian
International Development Agency (Ottawa) 12 July 2006. Date of Access: 11 May 2008. <http://www.acdi-
cida.gc.ca/cidaweb/acdicida.nsf/En/ANN-76105016-KEG#32>.

1331 Eighteen-month Extension Helps the Fund’s Projects to Finish the Job, Canada Fund for Africa, Canadian International
Development Agency (Ottawa) 14 May 2007. Date of Access: 11 May 2008. <http://www.acdi-
cida.gc.ca/cidaweb/acdicida.nsf/En/ANN-61684513-GYC>.

1332 canada announces important contributions to strengthen peacekeeping in Africa, Department of Foreign Affairs and
International Trade (Ottawa) 16 April 2008. Date of Access: 11 May 2008.
<http://w01.international.gc.ca/minpub/Publication.aspx?isRedirect=True&publication id=386082&Language=E&docnum
ber=90>.

1333 Increased support to United Nations and African Union peace support operations, Pearson Peacekeeping Centre
(Ottawa) 17 April 2008. Date of Access: 11 May 2008.
<http://www.peaceoperations.org/web/la/en/pa/1EAA76ED3BB34606A78C8066AAE90C23/it/F1715C05465E46F5BEB299
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1334 Increased support to United Nations and African Union peace support operations, Pearson Peacekeeping Centre
(Ottawa) 17 April 2008. Date of Access: 11 May 2008.
<http://www.peaceoperations.org/web/la/en/pa/1EAA76ED3BB34606A78C8066AAE90C23/it/F1715C05465E46F5BEB299
EA99C2123F/item.asp>.

1335 Canada announces important contributions to strengthen peacekeeping in Africa, Department of Foreign Affairs and
International Trade (Ottawa) 16 April 2008. Date of Access: 11 May 2008.
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133 Canada announces important contributions to strengthen peacekeeping in Africa, Department of Foreign Affairs and
International Trade (Ottawa) 16 April 2008. Date of Access: 11 May 2008.
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of structural visits to assess civilian police capacity and identify constraints and technical needs for ten
countries in West and Southern Africa and in the Maghreb region.'**” The PPC continues to offer regular
peace operations training courses at various locations throughout Africa, including a course from 14 to 18
December 2007 in Dakar, Senegal on Design, Development & Facilitation course for Police and
Gendarmerie trainers.'***

The Canadian Armed Forces, in partnership with the International Peace Support Training Centre-Kenya,
conducted a Peace Support Officers Logistics course in Kenya on 14-25 January 2008."** Thirty-eight
military officers from ten African countries were trained in logistics planning and other elements of peace
support operations.'**’ This course was conducted as part of the Canadian Military Training Assistance
program, which seeks to contribute to international peace and security and promote Canadian values

abroad.**!

Thus, Canada has been awarded a score of +1 for its financial and logistical contributions to the
development of the ASF.

Analyst: Julie Wilson
France: +1
France has fully complied with its Heiligendamm commitment on support for the ASF.

At the EU-Africa Summit in Lisbon on 7-9 December 2007, France identified peace and security as vital
“preconditions for political, economic, and social development™'**? in a Strategic Partnership paper
released on behalf of fellow G8, EU and AU actors. Since the release of the Strategic Partnership paper,
France has continued to treat peace and security as vital “preconditions for political, economic, and social
development.”*** In an address on 28 February 2008 in South Africa, French President Nicolas Sarkozy
stated that France firmly supported Africa’s objectives to have a standby force by 2012. Significantly,
President Sarkozy reaffirmed that without the entrenchment of “democracy and justice”** in Africa,
global peace and security would not be guaranteed. Thus, France is committed to the continued
coordination of African efforts and “valuable [European] guidance” in order to enhance the
“operationalization”'** of the African Peace and Security Architecture (APSA). France’s commitment is
demonstrated through initiatives such as Euro-RECAMP and previously successful methods of “sustainable,
predictable, and flexible funding for African-led peace support operations.”'**¢

<http://w01.international.gc.ca/minpub/Publication.aspx?isRedirect=True&publication id=386082&Language=E&dochum
ber=90>.
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1339 Military Officers from 10 African countries attend Peace Support Logistical Course, Canadian High Commission in
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14-en.asp>.
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1341 Military Officers from 10 African countries attend Peace Support Logistical Course, Canadian High Commission in
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14-en.asp>
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1344 speech by the President of the French Republic Nicolas Sarkozy to the Parliament of the Republic of South Africa,
Government of South Africa (Pretoria) 28 February 2008. Date of Access: 9 May 2008.
<http://www.info.gov.za/speeches/2008/08030311451001.htm>

1345 First Action Plan (2008-2010) Africa—EU, Ministére des Affaires Etrangéres (Paris) 31 October 2007. Date of Access:
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France has a leading role in the EU Security and Defense Framework military operation along the border of
eastern Chad and northeastern Central African Republic (CAR). Recently, the French government agreed to
contribute additional troops and helicopters after a shortfall of logistical support among other EU members.
Whereas French Foreign Ministry spokeswoman Pascale Andreani stated that France’s troop contribution
constituted the “bulk” of the approximately 4 300 EUFOR/TCHAD/RCA combined force,'**” owing to its
current additions, the French contingent will now exceed fifty percent of the entire EUFOR effort."*** On 8
December 2007, French President Nicolas Sarkozy stated in an official address that France remained
“determined to take all the necessary measures” to deliver a new joint European and African peace and
security contract to the continent.'**’

In an official UN Security Council address on 16 April 2008, Secretary of State of Foreign Affairs Rama
Yade pledged to seize every opportunity of France’s upcoming term as EU President to bolster the capacity
of the APSA to sustain more sophisticated peacekeeping and stabilization obligations in conflict-ridden
areas, such as CAR, Chad, and Sudan, as well as furthering efforts of reconciliation in the post-conflict
nations of Rwanda, Cote d’Ivoire, Democratic Republic of the Congo (DRC)."**

Thus, France has been awarded a score of +1 for its comprehensive leadership on the issue of African peace
and security.

Analyst: Charlotte Freeman-Shaw
Germany: +1

Germany has fully complied with its Africa peace and security commitment. Germany has increased
funding for the ASF and has engaged in partnerships designed to increase the number of police available
for ASF missions.

On 4 October 2007, German Chancellor Angela Merkel announced to the African Union in Addis Ababa,
Ethiopia that the German government “will provide significant finance for projects in this field from
2008 135!

On 26 November 2007, German Ambassador to Ghana Dr. Marius Haas presented 12 troop-carrying
vehicles and other equipment to the Ghanaian Ministry of Defence. The total value of these contributions
was €480 000. They represent an addition to Ghana’s ECOWAS contribution to the ASF.'**

On 21 February 2008, the Kofi Annan International Peacekeeping Training Center (KAIPTC) in Accra,
Ghana announced the launch of another German-funded “Disarmament Demobilisation and Reintegration
(DDR) course,” which is based on a course previously tested at the KAIPTC from 3 December 2007 to 14
December 2007."*** On 20 February 2008, the German Foreign Ministry also announced that it would
cooperate with the Canadian Pearson Peacekeeping Centre (PPC) to fund the new Pan African Police
Capacity Building Program, which seeks to train fifteen different police units in peacekeeping methods.

1347 France: EU has Assembled ‘Bulk’ of its Force for Darfur Spillover, International Herald Tribune (Paris) 21 December
2007. Date of Access: 5 December 2007. <http://www.iht.com/articles/ap/2007/12/21/europe/EU-GEN-France-EU-
Africa-Force.php.>

1348 Brian Smith, French lead European Union force to Chad/Sudan border, World Socialist Website 5 March 2008. Date of
Access: 7 May 2008. <http://www.wsws.org/articles/2008/mar2008/chad-m05.shtml>.

1349 Address by President Nicolas Sarkozy at the EU-Africa Summit, Ministére des Affaires Etrangéres (Paris) 8 December
2007. Date of Access: 30 December 2007.
<http://pastel.diplomatie.gouv.fr/editorial/actual/ael2/bulletin.gb.asp?liste=20071217.gb.htmI&submit.x=10&submit.y=
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1350 work-in-progress: Security Council high-level meeting on peace and security in Africa, African Press Organization
(Lausanne) 16 April 2008. Date of Access: 16 May 2008. <http://appablog.wordpress.com/2008/04/16/africa-security-
council-high-level-meeting-on-peace-and-security-in-africa/>.

1351 Address by Federal Chancellor Angela Merkel to the African Union at Addis Ababa, German Embassy of Tanzania (Dar
es Salaam) 4 October 2007. Date of Access: 6 January 2008.
<http://www.daressalam.diplo.de/Vertretung/daressalam/en/Seite__merkel__rede.html>.

1352 Germany Donates to GAF, Ghana Official Portal (Accra) 27 November 2007. Date of Access: 14 January 2008.
<http://www.ghana.gov.gh/ghana/germany_donates_gaf.jsp>.

1353 DDR Course at Accra-Ghana. The Kofi Annan International Peacekeeping Training Center (Accra) 19 February 2008.
Date of Access: 2 March 2008. <http://www.kaiptc.org/aboutus/news.asp?nav=7&news_id=89>.

G8 Research Group 2007 Final Compliance Report 181



1334 The new initiative also expands the PPC’s area of engagement into Eastern and Southern Africa, and

will allow for partnerships with the Eastern African Standby Brigade and the Southern African
Development Community. According to the press release issued by the PPC, the new initiative will “also
assist the sub-regional security structures in meeting their African Stand-by Force civilian police
requirements.”'*>®

On 28 April 2008, the German Federal Foreign Minister Dr. Frank Walter-Steinmeier announced that,
“Germany intends to provide financial assistance for the construction of a new building for the African
Union's Peace and Security Department” and pledged €20 million for a headquarters in Addis Ababa for
coordinating peace missions. This new building is to house an operations centre for coordinating and
monitoring the African Union's international peace missions, as well as a situation centre to support the
continent's early warning system, which is currently under development.'*%

Thus, Germany has been awarded a score of +1 for its funding contributions to the ASF and its partnerships
to help train more peacekeepers.

Analyst: Mark Donald
Italy: 0
Italy has partially complied with its commitment on African peace and security.

On 25 September 2007, at a UN Security Council (UNSC) meeting, then Italian Prime Minister Romano
Prodi announced Italy’s full support of a hybrid security mission in Darfur. During the meeting the Prime
Minister also advocated the creation of a more “comprehensive strategy” in Somalia under the auspices of
the African Union Mission in Somalia (AMISOM). In particular, he emphasized the importance of both
financial and “logistical air support for troop transportation.” '**” Moreover, Prime Minister Prodi pledged
Italy’s commitment to the creation of “a bilateral African peace facility” in order to assist the continent in
supporting the efforts of the AU.'**®

Italy is also committed to the maintenance of peace and security in Chad. In January 2008, its commitment
to the facilitation of African peace and security was reaffirmed with the initial deployment of EUFOR
Chad/CAR troops. Currently, Italy’s 109-person force constitutes the mission’s fifth largest
contribution.'***

On 9 December 2007, Italy and the AU signed an agreement to create the Italian African Peace Facility
(IAPF), thereby providing the AU with €40 million for peace facilitation. Additionally, the IAPF pledged
to contribute to the “capacity building” of “the institutional, operational, and logistics capabilities of the
AU” in the event of the prevention, mediation, and resolution of conflicts.'**® At the IAPF’s official
unveiling on 28 March 2008, personal representative to the Prime Minister Armando Sanguini stated that
the initiative would bolster AU efforts to address political and institutional challenges, with particular

13% The Pearson Peacekeeping Centre Secures German Funding for New Capacity- Building Program in Africa, Pearson
Peacekeeping Centre (Ottawa) 20 February 2008. Date of Access: 22 June 2008.
<http://www.peaceoperations.org/_CMS/Files/German%?20Poject_Feb_08_ENG.pdf>

13%5 The Pearson Peacekeeping Centre Secures German Funding for New Capacity- Building Program in Africa, Pearson
Peacekeeping Centre (Ottawa) 20 February 2008. Date of Access: 22 June 2008.
<http://www.peaceoperations.org/_CMS/Files/German%?20Poject_Feb_08_ENG.pdf>

13% Strengthening African Ownership: Federal Foreign Office to Support African Union in the Peace and Security Sphere,
Federal Foreign Office (Berlin) 28 April 2008. Date of Access: 3 May 2008. <http://www.auswaertiges-
amt.de/diplo/en/Infoservice/Presse/Meldungen/2008/080428-Afrika.html>.

1357 Address by Prime Minister of the Republic of Italy Professor Romano Prodi to the Security Council Summit “Peace and
Security in Africa”, Permanent Mission of Italy to the United Nations in New York (New York) 25 September 2007. Date
of Access: 3 January 2008. <http://www.italyun.esteri.it/italyun/docs/statemen/2007 09 24%20cds en.html>

13% Darfur, Somalia High on Security Council Agenda as Members Hold Historic Summit on Peace, Security in Africa,
United Nations Security Council (New York) 25 September 2007. Date of Access: 3 January 2008.
<http://www.un.org/News/Press/docs/2007/sc9128.doc.htm>.

13% Raymond Frenken, EU’s Chad Force Battles Sun, Heat and Rains at Darfur Border, The Europe Channel (Brussels) 14
May 2008. Date of Access: 28 May 2008. <http://www.eux.tv/article.aspx?articleld=20194>

1360 1taly Contributes to Italian African Peace Facility, Il Giornale di Copenhagen Italy News (Copenhagen) 9 December
2007. Date of Access: 3 January 2008. <http://www.italiensk.info/news/article.php?itemID=140>.
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emphasis on the establishment of effective law enforcement for the purposes of conflict management and
prevention.'**' At a UNSC meeting on 16 April 2008, then Prime Minister Prodi supported efforts to
enhance the African institutional peacekeeping framework and to facilitate effective mobilization of
regional endeavours. Former Prime Minister Prodi was particularly passionate about the provision of
assistance to the political maelstrom of Kenya and to “the profound crisis of Zimbabwe.”"***

Thus, Italy has been awarded a score of 0 for its funding of peacekeeping initiatives but lack of deep and
comprehensive action on the issue of African peace and security.

Analyst: Charlotte Freeman-Shaw
Japan: 0

Japan has partially complied with its commitment to help support and promote the ASF. Despite its
increased funding of peacekeeping missions, Japan has failed to address troop levels.

At a January meeting of the United Nations Peacebuilding Commission on Guinea-Bissau, Japanese
Representative Yukio Takasu elaborated a plan for better organizing the UN presence in Guinea-Bissau and
searching for partners in peacebuilding efforts. He highlighted the need to seek out all those countries and
organizations that are non-traditional donors and partners with very large potential to support and
contribute to the mission.'*®

At a March 2008 meeting of the UN Special Committee on Peacekeeping Operations, Japanese
Representative Takahiro Shinyo said his country was seeking additional ways to enhance its personnel
contribution to UN peacekeeping operations, such as the use of Japan’s Department of Peacekeeping
Operations and the recently created Department of Field Support. Shinyo emphasized the importance of
meaningful interaction between troop contributing countries, stakeholders and the Security Council. He
also stressed the importance of host nations in acquiring the capability to sustain peace.'***

On 10 March 2008, Representative Shinyo stated at a meeting of the UN Security Council that Japan’s
Prime Minister would like to see Japan play a greater role in the international community in order to
contribute to peace and prosperity in the world. He reiterated Japan’s commitment to providing civilian
staff to UN peacekeeping missions. Representative Shinyo added: “[f]or the successful completion of UN
peacekeeping missions, host nations need to acquire the capability to sustain peace and avoid a reversion to
the chaos of the post-conflict period. In this context, the importance of security sector reform (SSR) to
rebuild reliable security institutions and capacities, while a peacekeeping mission temporarily maintains
public security, should be recognized adequately.”'**®

On 5 January 2008, Japanese Foreign Minister Masahiko Koumura signed a document with Tanzanian
Foreign Affairs and International Cooperation Minister Bernard Kamillius Membe, pledging grant aid of
US$5.6 million for peace building and humanitarian activities in Africa."**® In a speech on 4 January 2008,

1361 Ttaly-Africa Peace Fund Supports Somali reconciliation moves, Hiiraan (Somaliland) 27 March 2008. Date of Access:
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1362 Statement by the Prime Minister Romani Prodi to the Security Council Public Debate on “Peace and Security in Africa:
Report of the Secretary General on the relationship between the United Nations and Regional Organizations, in particular
the African Union, in the maintenance of peace and security”, Permanent Mission of Italy to the United Nations in New
York (New York) 16 April 2008. Date of Access: 28 May 2008.
<http://www.italyun.esteri.it/italyun/docs/statemen/2008_04_16.htmI>

1363 Statement by Ambassador Yukio Takasu Permanent Representative of Japan. Formal Meeting of the Country Specific
Configuration of the Peacebuilding Commission on Guinea Bissau, Ministry of Foreign Affairs of Japan (Tokyo) 21 January
2008. Date of Access: 10 May 2008. <http://ww.mofa.go.jp/announce/speech/un2008/un0801.htmI>

1364 Special Committee on Peacekeeping Operations Press Release, ReliefWeb (New York) 18 March 2008. Date of Access:
0 May 2008. <http://www.reliefweb.int/rw/RWB.NSF/db900SID/KKAA-7CM444?0penDocument>

1365 Statement by H.E Mr.Takahiro Shinyo Deputy Permanent Representative of Japan at the United Nations Special
Committee On Peacekeeping Operations 62" Meeting of the General Assembly, Ministry of Foreign Affairs of Japan
(Tokyo) 10 March 2008. Date of Access: 10 May 2008. <http://www.mofa.go.jp/announce/speech/un2008/un0803-
3.html>

1366 Komura: Japan not seeking 'rewards', Asahi Shimbun (Osaka) 7 January 2008. Date of Access: 11 January 2008.
<http://www.asahi.com/english/Herald-asahi/TKY200801070056.htmI>.
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Foreign Minister Koumura pledged JPY30 billion in aid of peace building and humanitarian measures.'**’

Thus, Japan has been awarded a score 0 for its financial contributions to peace and security in Africa and
its lack of progress on securing troop levels.

Analysts: Aziza Mohammed and Gleb Zhigailo
Russia: 0

Russia has partially complied with the commitment to support the development of the ASF. In 2007 Russia
continued to provide the necessary support to the African continent in its move towards peace and security.
This also included active cooperation with the UN, chiefly in the Security Council, on elaborating a
strategy for the settlement of armed conflicts and deciding on the number of mandates for peacekeeping
operations in the region.

At the Plenary Session of the 62™ Session of the UN General Assembly, Nikolay Chulkov, Deputy
Permanent Representative of the Russian Federation in the United Nations, welcomed the purpose-oriented
activities of the African Union to form the African Standby Forces. He further expressed Russia’s intention
to continue to assist Africa in promoting peace and security on the continent.'***

Since 2002, the training center of the Combined Academy of the Armed Forces of Russia has been training
African peacekeepers. 78 representatives of law enforcement bodies from 17 countries of Africa were
trained at the Peacekeeping Force Training Center of the All-Russian Personnel Training Institute in 2007;
in 2006 there were only 38 representatives from 10 countries.'**” Russia has almost fulfilled its promise to
teach at this centre up to 80 African peacekeepers per annum until 2010 inclusively."*”® More than 150
African professionals were trained at the Universities and Academies of the Ministry of Interior Affairs in
Moscow, St. Petersburg and Volgograd in 2007. About 500 students from 16 African countries studied at
military schools of the Russian Defense Ministry'*’". Additionally, Russian experts provide training for
African peacekeeging personnel at the International peacekeeping training centers in Accra, Ghana, and
Vicenza, Italy."?’

In a speech on 18 October 2007, Deputy Permanent Representative Chulkov also noted that as a
“Permanent Member of the UN Security Council, Russia contributes to coordinating the strategy of
resolving African conflicts through political and diplomatic means. Russian peacekeepers, currently 320
strong, are involved in practically every UN peacekeeping operation in Africa.”'*’* Russia has pledged to

1367 Komura: Japan not seeking 'rewards', Asahi Shimbun (Osaka) 7 January 2008. Date of Access: 11 January 2008.
<http://www.asahi.com/english/Herald-asahi/TKY200801070056.htmI>.
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make annual contributions to the UN Peacebuilding Fund in the amount of US$4 million'*”; this fund is

also supporting peacebuilding activities, though it is not linked to the ASF.

Thus, Russia has been awarded a score of 0. Although the Russian Federation continues to support its
previously established peace-support activities, it has failed to announce new initiatives or partnerships
with the ASF.

Analyst: Tatiana Lanshina

United Kingdom: 0

The United Kingdom has partially complied with its commitment to support the development of the ASF.
The UK provides logistical contributions and diplomatic attention to the issue of African peacekeeping
capacity.

Over a three-week period in February 2008, soldiers and policemen from the Royal Gibraltar Regiment
trained 500 Gambian troops in preparation of their insertion into the United Nations-African Union
peacekeeping force in Darfur.'””> The United Kingdom has also provided military training support to Sierra
Leone, where it led the International Military and Advisory Training Team (IMATT) that assisted in the
transformation of the country’s armed forces.*’® The British Minister of Defense, Bob Ainsworth, visited
Sierra Leone in February 2008, meeting with Sierra Leonean President Koroma and Defence Minister
Paloh Conteh. Minister Ainsworth also visited a training session-in-progress.'*’’

In a House of Lords Debate, Minister of State Lord Malloch Brown stated that “[w]e warmly welcomed the
launch of the Southern African Development Community's (SADC) regional standby brigade at the SADC
Summit in Lusaka on 17 August....The ASF is a key element of the AU's approach to developing African
capacity to prevent and manage African conflicts. The UK strongly supports the development of the ASF
both politically and practically.”"*”® Following a visit by Rwandan President Paul Kagame to the United
Kingdom, Foreign Office Minister Lord Malloch Brown reiterated the need to develop the ASF: “The
problems they are facing [in Darfur] highlight the need for a long term, sustainable African peacekeeping
capacity, like that embodied in the African Union Standby Force.”"*”’

On 18 September 2007, British High Commissioner to Kenya Adam Wood spoke of the progress made and
the challenges ahead in the Eastern Africa Stand-By Brigade’s (EASBRIG) attempts to prepare for the
African Union’s deadline for the ASF of June 2010."**° After holding talks with the Brigade’s Coordination
Mechanism (EASBRIGCOM), High Commissioner Wood stated that the United Kingdom would be
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willing to initiate an informal forum of partners designed to improve coordination among existing and
prospective supporters of EASBRIG. '3

In November 2007, International Development Secretary Douglas Alexander announced that the United
Kingdom would more than double its support to the African Development Fund, contributing GBP417
million over the next three years."*® The Fund supports projects that aid long term development and
growth in Alfzrgifa, including projects that promote peace and stability and will complement the development
of the ASF.

Thus, the United Kingdom has been awarded a score of 0 for its continued diplomatic and logistical support
for African peacekeeping capacity and its lack of new initiatives.

Analyst: Julie Wilson
United States: +1
The United States has fully complied with the Heiligendamm commitment on African peace and security.

At the Security Council on 6 November 2007, US Ambassador Zalmay Khalilzad stated, “[t]he United
States supports voluntary contributions to fund the work of regional organizations. We look forward to
close cooperation with the AU and view its role in UNAMID and in garnering political support for its
deployment and operations... the Security Council must work with regional and sub-regional organizations
to enhance their capacity and ability to deal with the various challenges they face.”'*** At the UN Security
Council meeting of 16 April 2008, Ambassador Khalilzad called for African Union member states to make
force contributions and for the international community to donate generously. The Ambassador provided
details about the United States’ commitment to training African peacekeepers and addressing the financial
challenges faced by regional peacekeeping operations.'**¢

At a Special Committee on Peacekeeping Operations debate in March 2008, the American representative
expressed support for an integrated approach to countries emerging from conflict and a strategy for
transition to longer-term solutions, including work by bilateral and multilateral development agencies. At
the meeting, the United States took note of the Peacebuilding Commission's work concerning Sierra Leone
and Burundi, and anticipated a similar need for engagement elsewhere in the future.'**’

The United States’ most concrete contribution to their Africa Peace and Security commitment is in the form
of the United States Africa Command (AFRICOM), a new US military headquarters devoted solely to
Africa and focusing on war prevention. AFRICOM is designed to work with African nations and
organizations to build regional security and crisis-response capacity in support of US government efforts in
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Africa. The United States has set aside US$75.5 million for AFRICOM in 2008; the Defense Department
has asked Congress for US$392 million to continue establishing AFRICOM in 2009."**

The United States has also pursued new initiatives such as the Africa Partnership Station (APS) in order to
increase regional partnerships. The Africa Partnership Station began conducting joint training exercises
with African forces in spring 2008. “APS has had in important impact on building the capacities and
capabilities of the Gulf of Guinea Navies, which helps them in regards to maritime safety and security,”
said Lt. Cmdr. Clement Fru Fon of the Cameroonian Navy, an APS Staff Officer and Ship Rider
Coordinator."*®

Thus, the United States has been awarded a score of +1 for its comprehensive efforts to help build the
capacity of the ASF.

Analyst: Aziza Mohammed
European Union: 0

The European Union (EU) has partially complied with its commitment to strengthen the capacities of the
African Standby Force. The EU has been vocal in its pledges to support elements of African peace and
security initiatives, but it has not increased its financial or operational support since the Heiligendamm
Summit.

On 9 December 2007, following the completion of the EU-Africa Summit in Lisbon, Portugal, the
European Union released the Joint EU-Africa Strategy and Action Plan. The plan highlighted the EU’s
intent “to cooperate in enhancing the capacity of Africa and the EU to respond timely and adequately to
security threats, and also to join efforts in addressing global challenges.”"**° The EU has pledged to
enhance dialogue on challenges to peace and security; operationalize the African Peace and Security
Architecture and ensure predictable funding for Africa-led peace support operations.'*' As part of this
initiative, the European Commission “signed the country strategy papers of the 10th European
Development Fund (EDF) with 31 countries of sub-Saharan Africa.”'**? This action represents the
fulfillment of a pledge made on 3 May 2006.

On 29 February 2008, EU High Representative for Common Foreign and Security Policy (CFSP) Javier
Solana announced the appointment of General Pierre-Michel Joana to the post of Special Advisor for
African Peace Keeping Capabilities. Representative Solana that, “the EU attaches great importance to
strengthening the partnership between Africa and the EU in the field of African capabilities for the
prevention management and resolution of conflicts. This is in line with the EU-Africa joint strategy
adopted last December in Lisbon, of which peace and security is a key dimension.”"*"

On 28 April 2008, representatives of the Council of the European Union released a statement commending
the “progress and efforts made by ECOWAS in its conflict prevention, mediation and peace keeping
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<http://ec.europa.eu/development/icenter/repository/EAS2007 action plan 2008 2010 en.pdf>

1392 €8 billion: a great step forward for development and ambitious partnerships for 31 States in sub-Saharan Africa and
the Commission, Commission of the European Union (Brussels) 9 December 2007. Date of Access: 8 January 2008.
<http://europa.eu/rapid/pressReleasesAction.do?reference=1P/07/1880&format=HTML&aged=0&language=EN&qguiLangu
age=en>

1393 javier SOLANA, EU High Representative for the CFSP, appoints General Pierre-Michel JOANA as Special Advisor for
African peacekeeping capabilities, Council of the European Union (Strasbourg) 29 February 2008. Date of Access: 3 March
2008. <http://www.consilium.europa.eu/ueDocs/cms Data/docs/pressData/en/declarations/99145.pdf>
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policies. This will enable ECOWAS inter alia to react to regional crisis, consolidate democracies in the
region and provide support for post conflict recovery.”13 94

Thus, the EU has been awarded a score of 0 for the partial progress it has made towards supporting the ASF.

Analyst: Mark Donald

1394 13th ECOWAS-EU Ministerial Troika Meeting Luxembourg, Council of the European Union (Strasbourg) 28 April 2008.
Date of Access: 3 May 2008.

<http://europa.eu/rapid/pressReleasesAction.do?reference=PRES/08/116&format=HTML&aged=08&language=EN&quiLan
guage=en>
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14. Africa: Global Fund to Fight AIDS, Tuberculosis, and Malaria [227]

Commitment

“We recognize that the level of demand to the Global Fund to fight AIDS, Tuberculosis and
Malaria (GFATM) will increase substantially in the future as has been projected by the GFATM
Board. In this regard, noting the conclusions of the April meeting of the GFATM Board, which
estimated an additional demand of approximately US$6 billion by 2010 which might possibly
reach US$8 billion, G8 members pledge to work with other donors to replenish the GFATM and
to provide long-term predictable funding based on ambitious, but realistic demand-driven
targets.”1395

Growth and Responsibility in Africa

Assessment
Final Compliance Score
Lack of Compliance Work in Progress Full Compliance
Country -1 0 +1
Canada +1
France +1
Germany +1
Italy 0
Japan +1
Russia 0
United Kingdom +1
United States +1
European Union